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Tbreepeopte were killed when 
an apartment building col¬ 
lapsed in AJexandria- 


Sunhathars ran twice the risk 
of developing gallstones than 
those who prefer the shade, 
according to a Dutchmedical 
study. Many ganstopes contain 
a polymer whose oration is 
triggered byjfftraytolet light 


Tomorrow: Japan 


stockpile. SlKfflld tbe 
world be worried? 

Foll-liddied shmies 
to wamtbjfr 
winter months 
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Onfcof 12-Paleatiniansfacing 
orp aMonfrom the 2sraeU-occu- 
pie&tsrritariesls to be'allowed 
to sta& Only bncebefore, in 
1979. hate the. Israeli authori- 


KMMwtofacesiquiz .. . 

___ former 

president Ktenneth Kaunda 
tor altegedejabezdement of 

public fanda,Kannch>. who was 
dege&ted in elections last Octo- 
bei^ Pre^dent Frederick C3u- 
Inba, has in the past denied" 


5^000 mining in CroaBa 

At least 5,000people are miss¬ 
ing In Croatia, where Serb 
insurgeHts and the federal 
army hase executed and tar- 
tured Ckottt civilians during 
thesewmonth war, the New 
York-hased human rights 

organisadDn, Helsinki Watch 
»rifLP^B2 •; 

US mwrtft NorthKorwa 

. Tifarfh Korpan and TTS officials 

ma in New York to discuss 
nuclear wetqwns-^ their hagh- 
est-levei contact since the Kor- 
. ean War. Page> 

Briton Jaaiodf orkBOnfl 

A^tanish. court sentenced 
Stuart Hu tchinB nn. 47, from 
Scotland to 24 years in jail for 
beating his wife to death and 
burning her remains at their 
luxury viHa in the southern 
r^OTtof Mijas. ,.- . 

Sraustgitos diptomart _ 

Zimbabwe has oraered the . 
expulsion of a North Kdrean 
diptemat who anuggted rhino 
boras out of the oomxtry. Trade 
in rhino horns, Inghly prized 
in toe Far.Eo^las a^ex stbnu- 
lant, is harmed under a WCaid 
conrentiiCHL •; • 

50 drownfai capdm 

fifty people wtse fared drow¬ 
ned when a cargo rinp capsized 
duringasbam in the Ugandan 

waters of Lake Victoria. Blgh 
teai people, incturfiiig-servraal 
(hfldren, were rescued. 

Ship wrecked man found 

Searthers firand a Chinese 
. man sitting in the shade off 
a tree tofhc Australian out¬ 
back, leaving one man still 
lost aftera ship carrying 56 
Chinese ran aground on the 
awntry’s remote northwest - 
coast 


its final 
dividend as 
profits slump 

Lonrfao, the hxtenrational 
trading group, announced the 

first cut in its final dividend 
for a decade as pre-tax profits 
for the year to the end of Sep¬ 
tember 1991 fefl by 24 per cent 
to £20Tm {$375m). 

The final dividend tmg been 
cut by 3p - the biggest cut 
ever - to 5p. The group also 
took the unusual step of with¬ 
holding this year's first interim 
dividend of 3p. Page 15; Lex, 
Page 14 

AMERICAN Telephone <nwi 
Telegraph, US long-distance 
telephone carrier, reported a 
21 per cent jai l in fourth-quar¬ 
ter net profits to $635m, or 48 
cents a share. Page 15 

FRIEND'S PROVIDENT, the 
leafing UK life assurer, is tak¬ 
ing 20 per cent of a new Milan¬ 
ese stockbrokiflg group In a 
merited expansion of its Italian 
interests. Page 16 

EAST JAPAN RAILWAY, one 
of the seven divisions of Japan 
Railway Group, the former 
Japanese.Nattohal Railway, 
annmmiwl plans to raise up 
to Y80bn (J650m) in straight 
bonds on dfMimwHi* ami over¬ 
seas ma rkutg by the *nidd1i» 
of this year. Page 19 

GERMANY will argue that its 
rising labour costs prohibit 
any relaxation in its strict eco¬ 
nomy and monetary stabfQsa- 
tion measures at this week¬ 
end’s meeting of finance 

ministers of the Group of 

Seven nations. Page 2 

JCL, pr oper ty and sales affOi- 
ate of Janome Sewing Machine, 
rare of the world's leading sew¬ 
ing machine makers, has 
begun liquidation proceedings 
with debts of Y123bn ($L05hn) 
arising from dealings with a 
stock speculator group. 

Page 17 

NORSK HYDRO, Norway’s 
biggest company, is to take 
a NKz2.4bn CJSSTmj special 
charge against its 1891 fourth- 
quarter accounts. The 
announcement wiped 8 per 
cent off the value of Hydro 
shares. Page 15 

RUSSIA is struggling to retain 
control of iteeconomlc reform 
programme as its target for 
a balanced budget in the first 
quarter of the year is dropped. 
Page 2 

UNEMPLOYMENT in Hungary 
quadrupled last year to 406,000, 
or 85 per cent of the work¬ 
force, as companies shed 
labour in toe face of recession 
in boto domestic and east 
European markets. Page 2 

ALGERIAN government has 
drawn up emergency plan to 
revive toe economy, channel¬ 
ling funds into industry, public 
works projects and housing. 
Paged 

RANK OF JAPAN says Japa¬ 
nese money supply growth in 

December fall to a record low 

of 2 per emit compared with 
a year earlier. Page 4 

BRITISH AIRWAYS, toe UK 
flag carrier, is to cut staffing 
at London's Gatwick airport 
by 300, almost 7 per cent, as 
part of an efficiency drive. 


SUN ALLIANCE, the UK’s big¬ 
gest insurer, announced plans 
to cut 800jobs as part of a 

rationalisation programme 
designed to reduce costs and 
restore profitability. Page 7 





F ORE IGN headhunters are 
recruiting specialists from Dne¬ 
propetrovsk, toe miRKilp build¬ 
ing capital of the fonner Soviet 
Union, to work in the Middle 
East and elsewhere. 

Local businessmen say 
rocket scientists are among 
those jockeying to work 
abroad. 

The recruitment drive at the 
centre where all Soviet inter¬ 
continental ballistic missiles, 
including toe SS1B and SS24, 
are built and raises 

the spectre of arms technology 
proliferating to countries such 
as Iraq and Libya. 

It is a danger to which west¬ 


ern leaders are acutely sensi¬ 
tive. Yesterday on German 
radio Mr Hans-Dietrich Gen- 
scher, the county's foreign 
minister, warned that unem¬ 
ployed Soviet military special¬ 
ists were “wandering techno¬ 
logical mercenaries.... easy 
prey for recruiters for irrespon¬ 
sible potentates" who have the 
dangerous ambition of building 
weapons of mass destruction". 

Mr Genscher proposed that 
western states create funds to 
help prevent snch a brain 
drain. 

But in Dnepropetrovsk, 
where some of the most lethal 
missiles are built, fledgling 


By Chrystla Freeland in Dnepropetrovsk, Ukraine 


entrepreneurs think that mili¬ 
tary know-how could he one of 
their depressed region’s most 
promising exports. 

"If the Libyan government 
wwicprf me to rocket scien¬ 
tists 1 would, be happy to help" 
says Mr Viacheakv Kostrakov- 
ych, assistant director of Sis- 
tama Reserve, a US-Ukrainian 
joint venture based in the 
grimy industrial city and 
mainly involved in publishing. 

Mr Kosti.ukovych has no 
doubt that if the price was 
right, Dnepropetrovsk’s mill- 


Gesture underlines end of Cold War 

US emergency 
airlifts planned 
to aid Soviets 


By Lionel Barber, US Editor, in Washington 

THE US will begin emergency - 

airlifts of food and medicine to Page 2 
toe former Soviet republics on 
February 10 in a gesture of sol- ■ Bom takes tough foie on 
idarity underlining the end of Soviet debt 

Kiior ™- ._ ■ Miners' pay rise threat to 

The military relieT effort, d.-j... 

codenamed Operation Provide Russian economy 

Hope, win involve 54 US Air 

Feme ffl g htB, Mr James Baker, other Federal a ganctet to dr- 
US secretary of state, cumvent the corruption which 
unnn miiwi yesterday, at the has so far plagued the western 
end of a twoday conference of relief effort for the fonner 
47 nations In Washington Soviet Union, 
called by the US to coordinate European diplomats 
Soviet aid. suggested that the use of 05 

The US proposal for airlifts transports from Frankfurt 
runs counter to German argu- could herald a fresh campaign 
meats that kmd and sea trims- to use Nato forces to oversee 
port is more effective, and less the relief effort. Mr Baker 
costly, but Mr Baker told a pointedly noted Nato’s earlier 
news conference at the State offer of logistical support, and 
Dep ar tment that the use of US diplomats said this would 
forces was symbolically impor- allow toe alliance a new mis- 
tant sion now that the Soviet mili- 

It "can vividly show the peo- tary threat had receded, 
pies of the fonner Soviet Union Such a role could ran into 

that those that mice prepared opposition from France, which 
for war with them now have this week expressed reserva- 
toe courage and conviction to tions about the Washington 
use their militaries to say; *we conference, which also 
will wage a new peace’.” Involved five international 

The US has already under- financial organisations, indud- 
taken gmaiiw scale airlifts to ing the International Monetary 
select Soviet republics in Fund and the World Bank, 
recent months. France criticised the decision 

The flights of 05 transport to bar the fonner Soviet repub- 
aircraft from Frankfurt will lies from attending and called 
last between one and two for practical on-site mecha- 
weeks, and be targeted to irigma to ensure distribution of 
reach orphanages and hospl- the food and humanitarian aid 
tala. The US ww send advance already available 
teams from the Pe n ta g on and In spite of these reserva¬ 


tions, the main participants 
described the two-day meeting 
as a useful exchange of views 
which had produced detailed 
plans of action in food, shelter, 
energy and technical aid to 
help the republics in dtemanti- 
ing their centrally planned 
economies. 

The US defused rivalry with 
Europeans by agreeing to a fbl- 
low-up conference in Lisbon 
ibis spring, to be sponsored by 
the European Commission and 
attended by the republics. 

Japan, which has been 
accused of dragging its feet on 
aid to the ex-Soviet republics 
because of Its Haim to the 
Kurile Islands — the inlands off 
the north of Japan seized by 
the Soviet Union at the end of 
the Second World War - has 
offered to host a third confer¬ 
ence. 

At the opening of the confer¬ 
ence, Mr Bush also pledged 
$645m in fresh humanitarian 
aid to the farmer Soviet repub¬ 
lics. The offer is contingent on 
support from Congress, but the 
initial reaction tram the Demo¬ 
cratic majority in the House 
and Senate was favourable. 

Mr Baker also said a team erf 
conference participants would 
visit Minsk, the capital of the 
new Commonwealth of Inde¬ 
pendent States, next wed. Ifce 
team will discuss requests for 
aid presented by the repub¬ 
lics. 


EC army of lobbyists has 
to lobby for its future 


By David Buchan in Brussels 

BRUSSELS’ growing army of 
Euro-lobbylsts yesterday 
turned out in force for what 
they saw as a good cause - 
their own. 

The European Parliament 
was holding hearings on a pos¬ 
sible US-style solution - a reg¬ 
ister ami code of conduct - to 
regulate the activities of Brus¬ 
sels lobbyists, who are second 
in number only to those in 
Washington. The EC “influ¬ 
ence industry” now amounts to 
an estimated 3,000 people in 
the Belgian capital and for 
more in total 

The parliament's move mir¬ 
rors a similar step by the Euro¬ 
pean Co mmissio n, which will 
call fear a proper code of con¬ 
duct in contacts between the 
Commission and pressure 
groups. 

For all their mock horror at 
the growth in Euro-lobbying, 
most EC legislators and offi¬ 
cials are privately delighted 
that so many people now con¬ 
sider them worth influencing, 
as well as wining and dining. 
So, instead of turning the mon¬ 


ey-changers out of the temple, 
most MEPs welcome a certain 
amount of lobbying, particu¬ 
larly as their EC legislature is 
far more remote from Europe’s 
citizenry. 

But as the stakes mount, so 
does industry pressure, with 
the tobacco lobby, for instance, 
now pulling out an the stops to 
bead off a proposed EC ban on 
tobacco advertising. Lack of 
any lobbying rules means that 
a big scandal may not be far 
off. 

At yesterday’s hearings most 
lobbyists and several MEPs 
spoke out against a register 
which might be misused by 
professionals »"«i mi ght effec¬ 
tively exclude amateur citi¬ 
zens’ groups. But they felled in 
that primary task of the lobby¬ 
ist in not getting their message 
home to Mr Marc Galle, the 
Belgian Socialist r a pporteur of 
the parliament’s rules commit¬ 
tee. He said his report in April 
would recommend just such a 


Most MEPs and lobbyists 

said they would prefer a code 


of conduct Lobbyists - some 
of them with official EC or 
press accreditation - were 
accused of straying all over the 
parliament and "borrowing" 
documents off MEPs' desks. 
And Mr Galle suggested that 

lobbyists be given quarters of 
their own - a lobby, perhaps. 

But one Dutch Socialist 
MEP, Mr Ahnen Metten, admit¬ 
ted there was also a beam in 
the eye of many legislators. 
"An increasing number of 
MEPs find their assistants are 
hpenmfnF paid ‘consultants’ to 
companies or organisations, 
leaving their colleagues to 
guess what cap they are wear¬ 
ing when," he complained. A 
record of MEPs 1 declared finan¬ 
cial Interests exists, but It is 
skimpy and held only In Lux¬ 
embourg. 

Mr Zygmunt Tyszklewlcz, 
haul of Unice, the European 
industry federation, had graver 
concerns. If a new climate of 
guilt took hold, "MEPs might 
become reluctant to be invited 
out to lunch”, that sacred 
Brussels institution. 
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The Iran of president 
All Akbar Hashemi 
Rafsanlanl is playing a 
more conspicuous role 
in the Islamic world, 
as the balance of influ¬ 
ence could be effected 
by the creation of new 
central Aslan states 
from the old Soviet 
Union. 
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taiy specialists would be will¬ 
ing and able to work abroad. 

Sistema Reserve already has 
an entred into the business: 
this spring it was contacted by 
the International Employment 
Agency, headquartered in 
Liechtenstein, and asked to 
recruit local professionals to 
work abroad, with special ref¬ 
erence to the Middle East 

According to correspondence 
between toe two companies, 
IEA has a special interest in 
finding health care profession¬ 
als. However, in a letter to Sis¬ 


tema Reserve dated as early as 
May 13 last year. Mr Arnold 
Lanz, IEA representative, indi¬ 
cated 2 need for engineers and 
computer specialists as well. 

IEA emphasised that “there 
Is no limit to the amount of 
candidates that you can 
recruit" and offered annual 
starting salaries of $30,000, a 

b enefit package incl uding vaca¬ 
tion and pension programmes, 
pre-paid air fores and assis¬ 
tance in obtaining visas. 

Mr Kostiukovych says that 
his company has not yet placed 
any professionals abroad. 

Dnepropetrovsk, home city 
to the mammo th T irehn y Mashi- 



Estonian prime minister Edgar Savisaar gives the victory 
sign but ms government had to resign yesterday when it 
foaled to win parliamentary support for his strategy of 
tackling an economic crisis. Mr Savisaar had been prime 
minister for two years. Report, Page 14 


nostroitelny Zavod (luzhmash), 
the largest integrated rnissOe 
production facility in the 
world, and to a number of 
research institutes specialising 
in rockets and satellite technol¬ 
ogy, is a more promising hunt¬ 
ing ground for rocket scientists 
than dental hygienists. 

According to Mr Leonid 
Kuchma, the director of luzh¬ 
mash, some 3,000 of the 50,000 
people employed by the com¬ 
plex are specialists with know¬ 
ledge of sensitive rocket tech¬ 
nology in which luzhmash is a 
Continued on Page 14 

Ukrainian army. Page 2 


France 
launches 
attack 
on waste 

By William Dawkins 
in Paris and John Thornhill 
in London 

FRANCE yesterday launched 
an ambitious campaign against 
household and industrial 
waste. 

The scheme, drafted by Mr 
Brice Lalonde, environment 
minister, signals the Socialist 
administration's sensitivity to 
the Green Parly's growing pop¬ 
ularity ahead of important 
regional elections in March. 

The government says the 
proposals would give France 
one of the world’s most 
advanced systems for control¬ 
ling waste. However, they 
show strong similar ities to a 
last autumn’s German plan 
which centred on an annual 
levy for collection of household 
refuse. 

The French proposals, which 
drew a hostile response from 
international packaging com¬ 
panies yesterday, would 
impose a FFr20 ($3.69) a tonne 
tax on toe dumping of house¬ 
hold and non-toxic industrial 
refuse. 

Producers of packaged goods 
would have to pay a levy of 3 
centimes a package. 

The project, adopted by the 
cabinet for presentation to par¬ 
liament this spring, would 
oblige producers or importers 
of consumer goods to take back 
packaging, or pay for a con¬ 
tractor to do so, from toe start 
of next year. 

The Industrial Council for 
Packaging and the Environ¬ 
ment (Incpen), which repre¬ 
sents more than 60 interna¬ 
tional packaging groups, 
expressed strong misgivings. 

It said it was disappointed 
that many of the ideas for a 
more flexible approach 
Continued on Page 14 


One of the great designs of this century 
And probably the next 



The Royal Oalf is instantly 
recognized by its unique 
octagonal shape. 

A classic design, totally 
original In concept, with 
that extraordinary perfec¬ 
tion of finish which is (he 
hallmark of the master 
watchmakers, Audernars 
Piguet. 


7Dr Royal Oufc. bitnJ-mudr and huHia±uiiOy numbful. ounwac mnt iit crtt 
crab antral rwnr M r/<^ralgoU. iRKcwoWW to 5 mm 


Decisive, individual, age¬ 
less. One of a kind, like the 
person who wears it. 

Like the champion golfer, 
Nick Faldo. He unhesitat¬ 
ingly chose the Royal Oalc 
as his watch. 

One leader, it seems, will 
immediately recognize an¬ 
other. 



<HU FdlJo. nnce winner of tbe Master* 
j nJ ibe Open Goff OtamptcnsiUp 
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iUDEMAKS PIGUET 

The master watchmakers. 

Audeniars Piguet & Cie S.A., 1348 Le Brassus, Switzerland 
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Rights group condemns Serb actions in Croatia 


By Laura Silber in Belgrade 


AT LEAST 5,000 people are 
still missing in Croatia where 
Serb insurgents and the federal 
army have executed and tor* 
tured Croat civilians during 
the seven-month war, the 
human rights organisation Hel¬ 
sinki Watch said yesterday. 

The New York-based group, 
in a letter to President Slobo¬ 
dan Milosevic of Serbia and 
army chief of staff General Bla- 
goje Adzic, appeals for the 
unconditional release of all 
civilians taiwn hostage in the 
hostilities which it says have 


left at least 10,000 people dead. 

It calls on the federal army 
and Serbia to “Investigate 
reports of torture and sum¬ 
mary executions", to “refrain 
from the indiscr imina te and 
disproportionate use of force, 
which has caused th ousands of 
civilian deaths, and cease all 
discriminate attacks against 
civilians — including journal¬ 
ists - and civilian targets". 

Helsinki Watch, which next 
week will detail similar reports 
of atrocities and violations by 
Croat forces, accuses Serbia of 


providing “military, economic 
and political support" to local 
Serb insurgents in Croatia. Its 
letter also denounces the “con¬ 
tinuing persecution of the 
Albanian population of Kos¬ 
ovo". a province under the 
direct control of Belgrade. 

It urges humane treatment 
of prisoners held in an esti¬ 
mated 36 detention camps 
throughout Serbia, Bosnia-Her- 
cegovina and Krajina, a self- 
pro claim Serb republic in 
southern Croatia. Prisoners are 
currently held in “appalling 


conditions", it says, and in 
“many cases detainees are tor¬ 
tured and beaten by their cap- 
tors". Families have not been 
notified of the fate of at least 
3.000 people taken captive alter 
the Idll of Vukovar, eastern 
Croatia, on November 18. Many 
of the Croat prisoners are 
feared to have been executed. 

The 23-page letter contains 
the most extensive eyewitness 
accounts to date of brutalities 
committed in Croatia's war 
zones. Reports from Hum and 
Vnnin, villages about 100 miles 


east of Zagreb, describe savage 
acts committed by the White 
Eagles, an ultra-nationalist 
Serb militia, when the villages 
were seized in August. The 
pro-Serb army should be held 
responsible for the conduct of 

paramilitar y gTOUfJS which are 

armed by the federal military, 
says Helsinki Watch. 

Croatian autopsy reports 
said many of the Croatian vic¬ 
tims from Hum and Vodn had 
multiple gunshot wounds to 
the face and neck, usually from 
the back. Ten bodies had been 


badly burned, two people had 
been hit with a sharp object, 
propably an axe. Two people 
had been shot in the eyes. 
"Two others appeared to have 
chained to a table and then set 
afire while still alive.... An 
elderly Croatian couple were 
chained and burned in their 
backyard". 

Helsinki Watch officials in 
Belgrade said yesterday the 
army had promised to respond 
to the letter, which follows 
similar charges of atrocities by 
EC monitors in Croatia. 


Progressive 

Democrats 


Haughey to go 


By Tim Coone in Dublin 


Germany presses 
for IMF block 
over Soviet debts 


Miners pay 
rise threat 
to Russian 


By Quentin Peel in Bonn 


economy 

By John Lloyd 


FORMER Soviet republics like 
Ukraine, which have yet to 
sign the western-inspired mem¬ 
orandum of understanding on 
repairing the debts of the for¬ 
mer Soviet Union, could be 
refused membership of the 
International Monetary Fund. 

Germany will press the 
Group of Seven to block mem¬ 
bership for those not prepared 
to honour Soviet debts, not 
with the aim of excluding 
them, but rather to force them 
into line. 

Ukraine is by far the most 
important of the four which 
have so far refused to accept 
responsibility. The others are 
Azerbaijan, Georgia and 
Uzbekistan. Estonia, Latvia 
and Lithuania, which were 
forcibly incorporated into the 
Soviet Union in 1940, have 
rejected responsibility for a 
share of the Soviet debt apart 
from that related to projects in 
the Baltic states. 

Germany, the largest credi¬ 
tor of the former Soviet Union, 
is determined that “a country 
cannot become a member of 
the IMF without accepting its 
responsibility for its debts,” 
ywwriinp to nffiriala in Bonn. 
That means in effect that they 
will be compelled to sign the 
memorandum of understand¬ 
ing. 

At the nunc ttmp Germany 
is hoping for the speediest pos¬ 
sible incorporation of the ex- 
Soviet republics into the IMF, 
in order to give them access 
both to credits and expertise. 


Officials In Bonn believe 
a letter of intent on a Fond 
programme for Russia could be 
agreed by the end of February, 
submitted to the IMF board in 
anH mi membership of 
the Fond could follow in April, 
clearing the way for IMF cred¬ 
its. 

The most difficult problem is 
that of quotas for tire former 
Soviet republics within the 
fond: the debate ranges from a 
lower limit of 3 per cent, to an 
upper limit of 6 per cent The 
difference concerns whether 
intra-republican trade is taken 
into account: if the former 
Soviet Union had joined as a 
single unit, such trade would 
not have been considered. 
However given current frag¬ 
mentation, intra-republican 
Hnk« have become external 
trade. 

The issue will be a key paint 

Oil the M gwnda of the ffnanra 

ministers’ meeting of the 
Group of Seven industrialised 
nations in New York tomor¬ 
row. 

In Bonn, the attitude is that 
the quota is not fundamental, 
although given their huge eco¬ 
nomic problems, the greater 
access the republics have to 
IMF funds, underpinned by 
strict conditions, the better. 

Fight ex-Soviet republics - 
Russia, Ukraine, Azerbaijan, 
A rmenia and Kazakhstan, plus 
the three Baltic repub tics, 
Estonia, Latvia and nthnania - 
have now applied to join the 
fond. 


Half a million men sign 
up for Ukraine’s army 


By Chrystia Freeland in Kiev 


UKRAINIAN defence officials 
said yesterday they had made 
great advances towards creat¬ 
ing their own army but had 
not yet settled several conten¬ 
tious issues over the division 
of the Black Sea fleet 

Lt-Gen Ivan Blzhan, the dep¬ 
uty minister of defence, said 
270,000 soldiers had sworn alle¬ 
giance to Ukraine, about a 
quarter of the 1.3m Soviet mili¬ 
tary personnel stationed in 
Ukraine. Another 240,000 offi¬ 
cers and men of Ukrainian 
descent serving outside 
Ukraine had said they wanted 
to be moved to Ukraine. 

He said three meetings 
between Ukrainian and Com¬ 


monwealth military authorities 
had largely resolved the 
prickly question of what con¬ 
stituted the strategic forces 
which should remain under 
Commonwealth controL 

The minister said that by 
1994 all strategic nuclear weap¬ 
ons would be removed from 
Ukraine and no strategic Com¬ 
monwealth forces would be 
stationed there. 

However, he said there had 
been no agreement on the divi¬ 
sion of the Black Sea fleet and 
there was still some dispute 
about parachute divisions, mil¬ 
itary academies, military sana- 
toriums and dachas and food 
supplies stored in Ukraine. 


Unemployment jumps 
fourfold in Hungary 


THE Russian government was 
yesterday struggling to retain 
control of its economic reform 
programme after President 
Boris Yeltsin reportedly con¬ 
ceded large pay rises for min¬ 
ers and abandoned the target 
for a balanced budget in the 
first quarter of the year. 

Mr Yeltsin, who met repre¬ 
sentatives from Russia’s big¬ 
gest coalfield, the Kuzbass, on 
Wednesday, was reported by 
the Interfax news agency to 
have conceded their case for 
higher salaries. 

Such a concession to the 
powerful mineworkers would 
open the way to further wage 
demands by other industrial 
workers. 

At the same time, the chair¬ 
man of the Russian central 
bank, Mr Georgy Hatiokhln, 
told the Russian parliament 
that monetary reform was 
“senseless - a complete waste 
of time and energy” at a time 
of unrestrained monetary 
growth. 

Mr Mattnkhm said Russian 
internal debt had risen to 
Rbs373m, out of a total debt 
of the Conner Soviet Union of 
EbsSOObn - though other fig¬ 
ures published yesterday 
showed the Russian debt to be 
even higher, at RfasS73bn from 
a total Soviet debt of 
Rbs990bn. The bank chairman 
said that he expected to print 
Rbs34J3bn in the first quarter 
of 1992, a significant rise over 
the same period last 
year. 

Mr Yegor Gaidar, the deputy 
prime minister in charge of 
economic reform, wrote this 
weds in the Financial Times 
that Russia could “sink into a 
disastrous wage-price spiral" 
unless inflation were soon 
stepped. He also told the Rus¬ 
sian parliamen t on Tuesday 
that tiie first quarto's budget 
deficit would equal 1 per cent 
of the country’s GNP, or 
KbslURm despite a pledge to 
balance the budget 

Commentators have cast 
doubt on the projected small 
size of tiie deficit 
• President Yeltsin yesterday 
suspended all impart restric¬ 
tions and declared Russia open 
to foreign investment, Reuter 
reports from Moscow. 

A government resolution 
said customs tariffs were 
suspended with effect from 
January 15. A new customs 
regime would be drawn up, 
with a view to Introduction on 
April L 

Mr Yeltsin was also dne to 
sign a decree allowing every 
citizen or organisation to 
trade at any place in any 
goods, except those banned for 
sale, withou t need ing to obtain 
permission from the anthori- 



MR CHARLES HAUGHEY*S 
coalition partners last night 
told him to resign or lose their 
support 

The Progressive Democrats 
told the Irish prime minister 
“to take the necessary step to 
restore the authority and effec¬ 
tiveness of the government* or 
face the withdrawal of their 
support following the Budget 
day next Wednesday. 

This is a thinly-veiled call 
for his resignation. Without PD 
support the government will 
collapse, precipitating a gen¬ 
eral election. 

The ultimatum was issued 
after a day In which Mr 
Haughey c^me under in te n se 
pressure to resign from cabinet 
colleagues. _ * 

The crisis erupted on Tues¬ 
day when Mr Sam Doherty, a 
former justice minister, said 
Mr Hanghey had known of Ille¬ 
gal phone-tapping in 2982 for 
which Mr Doherty took the 
blame at the time. 

Government and party spo¬ 
kesmen were uncharacteristi¬ 
cally silent about a meeting 
yesterday between Mr O'Mal¬ 
ley and Mr Haughey. 

Speculation was rife yester¬ 
day that Mr Haughey was 
about to resign, although his 
spokesman said: "I have no 
sense of that at the moment". 

PD senators were yesterday 
instructed by Mr O’Malley to 
support the tabling of an oppo¬ 
sition no-confidence motion in 
Mr Haughey, but the motion 



Bonn will resist G7 


pressure to ease 
economic constraints 


By Quentin Peel in Bonn 


A Danish air force pilot banks his jet above the training ship Danmark In a farewell flight 
marking the closure of Karnp air base as part of national defence cuts 


Life assurance faces difficult 


journey across EC borders 


By Andrew Hill in Brussels 


BUYING life assurance across 
EC borders will be no easy 
matter even in the post-1992 
single market, according to a 
study by the main European 
consumers’ organisation. The 
task will still he hampered by 
linguistic difficulties, lack of 
information and inconsistent 
customer protection rules. 

The Bureau Europeen des 
Unions de Consommateurs 
(Beuc) yesterday called on the 
European Commission to 
amend its draft legislation on 
liberalising the life assurance 
market and bring contract law 
into line in the 12 member 


states. However, as one Com¬ 
mission official commented: 
“We tried harmonising con¬ 
tract law at the end of the 
1970s and got nowhere, because 
member states weren’t able to 
agree." 

The third life assurance 
directive, which is being dis¬ 
cussed, would enable insur¬ 
ance groups to operate freely 
throughout the EC from the 
end of this year according to 
their home countries' rules. 
The same official stressed yes¬ 
terday that national authori¬ 
ties’ ability to veto “foreign” 
contracts would be limited. 


Beuc points out that fixed- 
term life assurance in Portugal 
can cost eight times more than 
in the UK. Britain, Ireland and 
France sell the cheapest life 
assurance; Greece, Belgium 
and Portugal the dearest 

According to the Commis¬ 
sion. the discrepancies are 
partly due to differing national 
tax regimes, which will not be 
affected by the draft legisla¬ 
tion. 

Beuc also found that insur¬ 
ers were reluctant to adapt to 
the demands of the single mar¬ 
ket 
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GERMANY will argue that its 
rising labour costs prohibit any 
relaxation in its strict eco¬ 
nomic and monetary stabilisa¬ 
tion measures at this week¬ 
end’s meeting of finance 
ministers of the Group of 
Seven (G7) industrialised coun¬ 
tries. 

Conscious of the likely pres¬ 
sure from the US and other G7 
members for action to revive 
the world economy, German 
officials insist that any return 
to the "Stop-Go" policies of the 
past would be even more dam¬ 
aging to business confidence 
than a failure to take action. 

Mr Theo Waigel, the German 
finance minister, is also likely 
to d ef e nd the German Bundes¬ 
bank's priority of monetary 
stability, even though officials 
in Bonn feel that last month’s 
half percentage point rise in 
interest rates was excessive. At 
its fortnightly board meeting 
in Frankfort yesterday, the 
central bank took no action to 
modify its move. 

The attitude in top German 
government circles is that the 
slowdown in the world econ¬ 
omy is worrying, but it is not 
in danger of slipping into 
worldwide recession. As for the 
German economy, in spite of a 
slowdown from 3.2 per cent 
growth In 1991 to a forecast 2 
per cent this year, “our under¬ 
lying growth remains robust", 
a senior official said yesterday. 

The principal German worry 
is the underlying rise in unit 
labour costs, coinciding with a 
stormy round of wage negotiar 
turns which could lead, next 


By Nicholas Denton in Budapest 


UNEMPLOYMENT in Hungary 
quadrupled last year as compa¬ 
nies shed labour in the face of 
recession in both domestic and 
east European markets. 

December saw the largest 
jump in unemployment since 
Hungary's economic reforms 
began. A rise of 55,000 last 
month took the year-end unem¬ 
ployment total to 406,000, or &5 

per cent erf the workforce. 

The official forecast that 
unemployment will not exceed 
580,000 in 1992 sits uneasily 
with the latest indications that 


job losses are intensifying. 

An impending wave of bank¬ 
ruptcies is likely to reinforce 
the trend, although the reces¬ 
sion is set to ease. Gross 
domestic product is officially 
expected to stabilise in 1992 
after faffing about 8 per cent In 
1S9L 

The immediate political fall¬ 
out from rising unemployment 
has been contained by a wide¬ 
spread public perception that 
many, especially gypsies, 
abase the unemployment bene¬ 
fit system. 


Italian Senate passes 
privatisation plans 


Italy’s Senate yesterday 
approved plans to raise 
L15,000bn (J12.6bn) through 
privatisations tins year, writes 

Haig Shnanlan in Milan The 
plans, pTreharf thr ough parlia¬ 
ment as a decree law following 
strong political opposition, 
involve transforming state- 
owned groups into joint stock 
companies, prior to their pos¬ 
sible sale, and identifying 
other assets, such as pro pert y, 
which could be sold. 


Questions raised over Stolpe’s finks with Stasi 


By Leslie Colltt in Berlin 


A SHADOW has been cast over 
the political future of Mr Man¬ 
fred Stolpe, prime minister of 
Brandenburg state, by Mr 
Joachim Gauck, the German 
official in charge of the files of 
the former East German secu¬ 
rity police, the Stasi. 

Mr Stolpe admitted this 
week to regular contacts over a 
30-year period with the Stasi. A 
Social Democrat and east Ger¬ 


many’s most highly-regarded 
native politician, he has fre¬ 
quently been mentioned as a 
fixture German president He 
served as the senior lay official 
of the Protestant church in 
east Berlin and Brandenburg 
unto, the collapse of the com¬ 
munist regime in 1989. 

However. Mr Ganck said in 
an interview yesterday. “Man¬ 
fred Stolpe will have to do 


some explaining.... Who 
cleared him [for contacts with 
Stasi officers]?" Mr Stolpe’s 
bishop, Mr Gottfried Forck, has 
said be knew nothing about 
the contacts. 

Mr Gauck stressed that the 
criteria for being a Stasi 
Informer were not simply 
whether a person had signed a 
pledge and received money. 
Tbe decisive question was 


whether the relationship was 
“conspiratorial or open". Both 
the Protestant church and tbe 
public would be asking Mr 
Stolpe to explain why he had 
kept his contacts a secret from 
his superior, Mr Gauck said. 

Despite the disclosures, how¬ 
ever, Mr Stolpe has attracted 
widespread support from 
nearly all tiie political parties 
for his past humanitarian work 


in divided Germany. A spokes¬ 
man for the Gauck Commis¬ 
sion said this week that the 
Stasi files held nothing which 
“incriminated" Mr Stolpe. 

Tbs east German politician 
said on Wednesday that he 
would apply to read his own 
file. However, it is understood 
to have been destroyed by thr 
Stasi along with tiie records of 
other prominent oast Germans- 


Green Germany drags Brussels into environmental arena 


By David Gardner In Brussels, Quentin Peel in Bonn and John Hunt in London 


YESTERDAY’S French government 
proposals Inject a potent factor into 
EC policy-making on the environ¬ 
ment 

The packa g ing industry and sev¬ 
eral national governments have been 
concerned to prevent the European 
Commission from modelling its 
forthcoming directive on recycling of 
packaging too closely on Germany's 
radical legislation outlined last 
autumn. 

The hostile reaction yesterday to 
the French proposals from Incpen, 
the council representing more than 
80 international packaging groups, 
indicates the gulf between industry 
and governments which now 
appears to be opening up. 

Officials in Brussels see environ¬ 
mental legislation as possibly tiie 
most difficult example of framing 
common rules to bridge the Commu¬ 
nity's north-south gap. 

Measures in this field must encom¬ 
pass both the concerns of the rich. 


“green" northern countries, such as 
Germany ami Denmark, and those of 
poorer southern countries seeking to 
catch up with northern living stan¬ 
dards, which see much EC environ¬ 
mental law as an expensive obstacle. 

Unless this circle is squared, ach¬ 
ieving a common policy win be diffi¬ 
cult 

Proliferating national laws on the 
environment could. Commission offi¬ 
cials fear, meet new barriers to com¬ 
petition and trade within the sin gle 
market 

The German packaging law has 
already raised complaints that prod¬ 
ucts from elsewhere in tbe EC will 
face discrimination inside Germany, 
and that the sheer volume of recy¬ 
cled packaging will overflow Ger¬ 
man borders to stifle efforts by its 
neighbours to get recycling schemes 
under way. 

Yet tbe latest versions of Brussels' 
l ong-de layed plans - still to be 
approved by the Commission, much 


The challenge is going to 
be bridging the EC’s 
north-couth divide 


less passed into law by the 12 - are 
less exacting than Germany's rigid 
standards. Officials say plana now 
aim to ensure that, within 10 years, 
90 per cent of all packaging is 
reused, recycled or burnt for energy, 
and at least 60 per cent would have 
to be reused or recycled. 

Earlier drafts set targets of 60 per 
cent overall “recovery" of the waste 
and 40 per cent recycling, but over 
five years. 

It also now seems unlikely that 
Brussels will press for an EC levy on 
pa ckaging to help fund recy cling 

The drive for tough waste and 
recycling standards is one sign of 
the environmental pressure emana¬ 


ting from Germany, which is well 
ahead of the rest of Europe in this 
field. The west of the country alone 
produces an annual 80m tonnes of 
industrial waste, and up to 40m 
tonnes of household rubbish. 

Britain, by contrast is taking a 
totally different approach to Ger¬ 
many on waste disposal, based on 
deregulation rather than new legal 
measures. 

The Environmental Protection Act 
lays down that local authorities can 
no longer run a waste disposal site 
and regulate it as well Tbe func¬ 
tions are separated and the authori¬ 
ties have to set up companies that 
operate at arms length to dispose of 
waste. In fact, many will be putting 
out the work to the private sector. 

A much more vigorous approach 
has been adopted by Bonn 

In the past year, Mr Klaus Topfer, 
the environment minister, has Intro¬ 
duced a series of initiatives to force 
German industry’ to recover and re¬ 


use or re-process increasing propor¬ 
tions of waste. 

By 1995, German industry will 
have to collect 80 per cent of all 
plastic waste produced, and recycle 
80 per cent of that Similar targets 
have been set for board and paper 
packages, and higher standards still 
for glass, tin-plate and al uminium 

Last summer, Mr Topfer produced 
further plans for manufacturers to 
take back used cars and household 
electronic appliances. 

In the autumn, he proposed a new 
rubbish surcharge of up to an 
annual DM 10 (£3.40) per head, with 
special charges of up to DM200 per 
tonne for industrial waste. 

In December, he introduced mini¬ 
mum quotas for re-usable bottles for 
drinks, and for re-usable packaging 
to put them in. 

At the heart of the recycling effort 
is the so-called “green spot” sys tem , 
called Duales System Deutschland 
<DSD), set up by -HO companies to 


establish tbe infrastructure needed 
to recover and re-use packaging 
waste. 

Companies pay the DSD to have a 
green spot attached to their prod¬ 
ucts, showing that they can he 
returned and re-used. The money 
charged is supposed to pay for the 
cost of running the scheme. 

Ironically, the greatest outcry has 
come not from German industry, but 
from foreign companies, fearing they 
will be disadvantaged on the Ger¬ 
man market without green spot 
packaging. 

Latest reports suggest that the 
scheme is working much less well 
than Intended, bemuse of a lack of 
recycling facilities to receive the 
packaging. 

More than 3,000 companies have 
signed up to put the spots on some 
bbn packages since the scheme came 
into effect last autumn. By the end 
of 1992. the number is supposed to 
Have increased tenfold. 
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was rated out of order hr too 
Senate’s chairman. 

On Wednesday nigh* ihePD 
Issued a strong wanting to Mr 
Haughey* saying toey vmrect- 
this latest crisis “with the 
utmo st gravity” and that “tt» 
credibility and stability of the 
government (must) be lm*&& 
atefy restored". ■ 

Several FitnnaFatf stints- 
ten, led by by Mr Bertie Ahern 
the finance minister, were yes-- 
tarday working on a pro po sa l 
to hod a parliamentary-P«t» 
meeting after the presentation 
of the 1992 Budget in the Xfcff 
next week, at which'Mt 
Haughey would either resign. ; 
or face a vote of no confidence. 

An attempt to' oust Mr 
Haughey last November, tod by 
two cabinet ministers and a 
group of backbenchers, failed. 
Mr Haughey was itirtiJRQ- 
wavering backbenchers then 
by a commitment to fi n ish an 
immediate agenda of work 
ahead of him, and then recon¬ 
sider his position. This was 
interpreted as this spring. 

At a press conference hut 
week however, Mr Haughey 
said “there is no timetable" for 
his departure. It is thought 
that a majority of Fianaa nil 
backbenchers would now sup¬ 
port Mr Haugheya removal. 
The most likely contender for 
Mr Hangfrey’s replacement to 
Mr Albert Reynolds, the former 
finance minister who wag 
sacked for leading November's 
attempt to oust Mr Haughey. 





week, to strikes in both the 
steel industry and banking. 
They point to the OECD’s 
December forecasts, showing 
that, of the G7 countries, only 
Japan and Germany axe facing 
rising unit labour costs. 

The government’s annual 
economic report, to be submit¬ 
ted to the cabinet next week, 
forecasts wage rises of around 
5 per cent in the coming year 
in west Germany - although 
trade union domands are run¬ 
ning at up to 10.5 per cent. 
Including wage rises in the 
east of between 30 and 35 per 
cent, overall wage costs could 
go up 9.5 per cent, it says. 

Mr Waigel will be arguing at 
the G7 meeting that confidence 
and stability remain of para¬ 
mount importance for the 
world economy. A crucial fac¬ 
tor in maintaining confidence 
win be success in the Uruguay 
round of trade liberalisation 
talks in the GATT. 

Officials also point to the 
fundamental problems of the 
US economy - although not so 
much at the precise budget def¬ 
icit, but ratter at the low level 
of savings. "We are not ignor¬ 
ing the US deficit problem," an 
official said. “We are still con¬ 
cerned, but it to not the funda¬ 
mental problem. Nobody can 
avoid telling the US that they 
must save more: that is what 
the US needs itself; and that is 
what the world economy 
needs. Deficit financing for 
consumption would be danger¬ 
ous. The US budget must be 
looked at for its effect on pro¬ 
ductivity and growth." 
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gains of trade 

By David Dodwall, World Trade Editor 


GROWING w orifl trade is not 
lidnffis to ttoraviroranent on 
ibe contrary, mi effictent trait 
taar. gystem is Jftriy to provide 

a^'ata5"lngredtent” in generat- 

<n» TM«gces needed, to ensure 
a cleaner environment, Ur 
Arthur DunkeV director-gen¬ 
eral of the General Agreement 
otrTsriffs and Trade (Galt), 
told arconfereaca-ta Ba n g kok 

MT DnnK^ r s address, which 
at the same time' warned of 
noe^lde tradeda^hes resulting 
£ fr-pHdjteatkm of different 
na+mndi aiylronmerital stan- 
tod^sete ihescene for debate 
fWa yaar.oa trade and the envi¬ 
ronment •'••■ 

At the end of February, Gate 
rJaria to publish a long-awaited 
rspoit cmthesubject. Hie 
^pritf T^fl nV tea also commis¬ 
sioned a study that may be 
drafted bsr^Apdl." Debate wID 
focus ah die “earth summit” 
being convened by the United 
Nations JnRcartl in Jtute. 

Mr -Dtmkel rebutted com¬ 
plaints •; that, the Uruguay 
pwrmrt (tf talks.oh world trade 
reform did' not address envi¬ 
ronmental issues, insisting 
fhpt Knccesafnl completion of 
the round “wasthe smgle most 
important ^ohtrlbiition that 
Gate.could [ make la; the fields 


of sustainable development 
and the environment”. 

He argued that Gate’s efforts 
to attac k protectionism in agri¬ 
culture and reduce farm subsi¬ 
dies would not simply correct 
price distortions, but would 
produce significant environ¬ 
mental gains by cutting the 
intensive use of pesticides and 
chemical fertilisers that under¬ 
pinned excessive form produc¬ 
tion in Europe and the US. 

The Uruguay Bound would 
also bring the economies of 
eastern and central Europe 
into the world tr ading system, 
“giving them access to modem 
technology and leBS environ¬ 
mentally-damaging methods of 
production”, Mr DunkaL said. 

Mr Dunkel insisted that “a 
healthy environment and a 
healthy economy go hand-in- 
hand”. 

He nevertheless sympathised 
with concerns that industries 
would suffer competitively If 
they incurred the cost of enfor¬ 
cing strict environmental stan¬ 
dards: "Hie danger Is for one 
country's environmental pro¬ 
gramme to become another 
country’s trade distortion,” he 

said. 

He called cm advanced coun¬ 
tries to Share am ri wunwimtally 
sound technology. 


LA angers Sumitomo 

By Loiiiab Kehoe and agencies in San Francisco 


SUMTTOMO of America, a US 
subsidiary of the Japanese' 
company, has accused the Los 
Angeles County Transporta¬ 
tion Commission qf cancaPnig 
a 1122m (£67.to) contract to 
imy raflway carriages "Ear non- 
bnsinesarelated reasons”. 

This-comes as the latest 
demonstration of Americans’ 
growing resentment over the 
US- trade imbalance with 
Japan. 

. Hie contract was for the 
Green Line, a 23-mile, 14-sta- 
ttan line, scheduled to go into 
operation in 1985, is put of a 
30-year, $150bn mass transport 
system for Los Angeles 
County. 


WORLD TRADE NEWS 


Under m ormfing public pres¬ 
sure to keep jobs mid funding 
in the US, the county transpor¬ 
tation c ommissio n reversed its 
December decision to place the 
contract with Sumitomo, 
which supplied rail cars for the 
first stage of the system. 

Despite an eleventh-hour 
plan by Sumitomo to make 
General Electric of the US a 
"substantial participant" in its 
bid for the project, the trans¬ 
port commission voted unani¬ 
mously to withdraw the con¬ 
tract 

Mr Kgnji Miyahara, presi¬ 
dent of Sumitomo of America. 
naid the te rminatio n indicated 
Japan-bashing. 


Boeing takes 
tougher line 
in Airbus 
subsidy row 

By Martin Dickson 
in New York 

MB Frank ShrontZ, chairman 
of US aircraft manufacturer 
Boeing, yesterday launched 
his most comprehensive attack 
yet on alleged government 
subsidies to Europe’s Airbus 
Industrie, and warned that 
American rival McDonnell 
Douglas must not become an 
"Aslan Airbus”, subsidised by 
Taiwan. 

“Airbus and the European 
Community should understand 
our position”, he said in a 
speech In New York. “Twenty- 
one years of subsidy is far too 
much. Enough is enough.” 

He repeated a threat of retal¬ 
iatory action under US law as 
a “last resort” if the Issue 
could not be resolved through 
the General Agreement on 
Tariffs and Trade (Gate). 

The broadside follows five 
years of slow movement In two 
cases brought by the US under 
the Gatt, seeking to prevent 
EC members from subsidising 
Airbus - which has overtaken 
McDonnell Douglas to become 
the world's second largest civil 
aircraft manufacturer. Hie US 
claims the subsidies total 
about 38m (£4.4m) for every 
aircraft Airbus has sold. 

Mr Shrontz dismissed as a 
“distraction” recent allega¬ 
tions by Airbus that Boeing 
and other US aerospace groups 
got indirect subsidies from the 
US in tile farm of •militar y and 
other contracts. Mr Shrontz 
caid fhte j gniOTd tfaa fact that 
British, French, German »wd 
Spanish companies had 
received more than twice as 
much business foam their gov¬ 
ernments as had Boeing. 

He also expressed concern 
over the recently announced 
plan for Taiwan Aerospace, a 
government-backed business, 
to take a 40 per cent equity 
stake in McDonnell Douglas's 
civil aircraft business. 

He said the new entity 
might become “another subsi¬ 
dised competitor, shielded 
from market reality”. 

If development funds for 
McDonnell Douglas woe pro¬ 
vided by Taiwan, he said, it 
would be creating “ an Aslan 
Airbus where, once again, 
deep government pockets elim¬ 
inate the need for disciplined 
business derisions”. 


Peru offers landlocked 


US steel makers to 


Bolivia ‘corridor’ to port on anti-dumping 
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By Sally Bowen in Lima 

LANDLOCKED Bolivia's 113 
year-old dream of an exit to the 
Pacific is set to become reality 
today when Bolivian and Peru¬ 
vian presidents Jaime Paz 
Zamora and Alberto Fujimori 
meet in the southern Peruvian 
port of Ho to sign a bilateral 
agreement 

Peru’s President Alberto 
Fujimori has made an offer of 
free transit for Bolivian prod¬ 
ucts through a “corridor” lead¬ 
ing to Ho from the Bolivian 
frontier town of Desaguadero. 
Under Mr Fujimori's proposal, 
Bolivia would be permitted to 
import and export via Ho with 
no customs formalities: Do 
would become a free zone with 
foil industrial and commercial 
facilities; and Bolivians could 
even purchase their own sea¬ 
side res id ences In a new tourist 
resort on Peruvian soft. 

Hie Peruvian proposal has 
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been enthusiastically greeted 
in Bolivia, which has been 
lantfinnkeri since it lost terri¬ 
tory to Chile in the 1879 War of 
the Pacific. 

In return for the conces¬ 
sions. Peru would gain access 


to the A tlan tic, via the net¬ 
work of roads and railways 
which link Desaguadero to the 
Bolivian capital. La Paz, and 
thence to Brazil, Paraguay and 
northern Argentina, no. which 
is less than 300 miles from La 
Paz, hopes to lore lucrative 
Bolivian trade away from the 
northern Chilean ports of 
Arica. 

President Fujimori's plan 
gives priority to Ho as the prin¬ 
cipal port for Peruvian and 
Bolivian (and ultimately Bra- 
rilinn? exports to the Pacific 
Rim countries. It is a deep-wa¬ 
ter port with good basic infra¬ 
structure but will require sub¬ 
stantial investment 

The Bolivian president called 
the meeting one of "transcen¬ 
dental importance”. "This is a 
signal to the rest of the conti¬ 
nent.” he said, “that there's a 
new way of managing affairs." 


By Barbara Durr in Chicago 

UP TO 50 US steel makers are 
soon expected to file anti¬ 
dumping and countervailing 
duty cases against their for¬ 
eign competitors. 

Mr Frank Luerssen. chair¬ 
man of Inland Steel in Chicago, 
said that the steel makers 
would be filing a “whole spec¬ 
trum” of trade cases when 
Washington's Voluntary 
Restraint Agreements (VRA) 
lapse with 28 countries. These 
are scheduled to expire in 
March. 

The tactic, said Mr Luerssen, 
was to pressure for a multilat¬ 
eral steel arrangement because 
“what we're seeing under the 
VRAs is widespread dumping". 
He complained that US steel 
prices have been consequently 
weakened. 

VRA's are informal arrange¬ 
ments through which export¬ 
ers voluntarily restrain certain 
exports, usually through quo¬ 


tas. to avoid economic disloca¬ 
tion in an importing country. 

He declined to specify what 
countries or products would be 
the targets of such cases. VRAs 
currently apply to some 75 per 
cent of US steel imports. Mr 
Luerssen said that the cases 
now being prepared would be 
those "with a high probability 
Of success”. 

The companies used the fil¬ 
ing of trade rase s to win the 
VRAs in 1984. 

Critics of US steel quotas say 
that it is not imports that are 
hurting large integrated US 
steel mills. Imports accounted 
for some 1&2 per cent of the US 
market 20 years ago and just 
under 18 per cent last year. 
They argue that efficient US 
mini - mills have been doing for 
more harm. Mini-mills' market 
share has risen to 28 per cent 
in 1991 from 5 per cent two 
decades ago. 


Transatlantic dispute moves into top gear 

European gear- making exporters are fighting back in the US, writes Andrew Baxter 


AFTER more than a year of 
shadow-boxing, the gloves are 
off in a transatlantic row that 
has turned the arcane world of 
gear-making into an issue fit 
for Washington’s finest law¬ 
yers and lobbyists. 

The debate over the effect of 
imports on the $15bn (£&2bn) 
US gear market moved out of 
neutral last year after the Gulf 
conflict focused attention on 
the US industrial infrastruc¬ 
ture and its ability to mobilise 
for war. 

Now, Eurotrans, the organi¬ 
sation representing nine asso¬ 
ciations of European gear mak¬ 
ers, has delivered a blistering 
response to the November deci¬ 
sion by the American Gear 
Manufacturers Association 
(AGMA) to seek a US Com¬ 
merce Department investiga¬ 
tion into the impact of imports 
an national security. 

Its 57-page document, filed 
with the Commerce Depart¬ 
ment a few days ago, pulls few 
punches in its descriptions of 
AGMA’s petition under the lit¬ 
tle-used Section 232 of the 1962 
Trade Expansion Act. These 
range from "misleading” and 
“incorrect" to “severely 
flawed” and even "nonsense." 


The central issue in a Sec¬ 
tion 232 petition Is whether 
imports are affecting a US 
industry with significant 
national security implications. 
The question, in military Jar¬ 
gon, is whether domestic pro¬ 
ducers can meet targets for 
"surge and mobilisation” - 
doubling defence production in 
six months, and quadrupling 
production in 24 months? 

AGMA believes there is a 
case to answer. Mr Joe Frank¬ 
lin, executive director, says: 
“In 232 petitions you find some 
cases are economic - the 
Washington Jargon is that they 
are ‘wrapped around the flag’. 
But my analysis in the gear 
industry is that we truly have 
a national security issue. There 
are trends in the use of alterna¬ 
tive suppliers that reduce the 
US industry’s ability to 
respond." 

Eurotrans counters that the 
US has existing and potentially 
available resources sufficient 
to meet defence requirements. 
Gear imports, it says, do not 
contribute significantly to criti¬ 
cal defence products. 

The tntttel response to the 
petition from Europe was 
almost dismissive. But, says 


Eurotrans president Michael 
Opperman, It was realised that 
“a lot of what the Americans 
were saying is wrong.” 

Concern was heightened by 
the possible cumulative effect 
on US legislators of the AGMA 
petition, the 1991 Commerce 
Department national security 
assessment of the industry, 
and the 1990 International 
Trade Commission investiga¬ 
tion documenting the decline 
in the US industry. 

“These three important doc¬ 
uments would be floating 
around Washington for years 
to come.” says Mr Opperman. 
“The answer would always be 
that imports were at fault." 

The European and US sub¬ 
missions to the Commerce 
Department paint vary differ¬ 
ent pictures. 

AGMA speaks in more tem¬ 
perate language of an industry 
that, in parts, has never recov¬ 
ered folly from the recession of 
the early 1980s, suffers from 
predatory pricing by foreign 
producers, and lacks their com¬ 
petitive advantages in every¬ 
thing from access to capital to 
government support for 
research and development 

Eurotrans, in its potent mix 



Opperman: strident 

of strident language and solid 
statistics, says that the US 
aerospace gear sector leads the 
world but criticises many 
industrial gear makers for 
complacency. It also produces 
evidence of relatively low 
spending on research and 
tr aining , and outdated manu¬ 
facturing technology. It bit¬ 
terly denies dumping products 
in the US and says US produc¬ 


ers have the advantage over 
the Europeans on both the cost 
of. and access to, capital. 

The two sides cannot even 
agree on the level of imports - 
as so many gears are “embed¬ 
ded" in other products. While 
AGMA says imports account 
for 30 per cent of the US com¬ 
mercial (non-defence) market, 
Eurotrans says the figure is 
only 18-2 per cent. 

The European side also 
berates AGMA for ignoring the 
effect of currency fluctuations 
cm the rise in imports between 
1984 and 1988. and pours scorn 
on the US contention that the 
automotive gear sector could 
not be converted to defence 
work for technological reasons. 

The two documents are the 
opening salvoes in a lobbying 
campaign which should see a 
presidential decision on what 
action to take, if any, in about 
nine months. 

A wide range of options is 
available, including voluntary 
restraint agreements (VRAs) 
limiting imports. 

However, these are being 
phased out in other areas, and 
the AGMA's petition could face 
an uphill battle for controls on 
imports. 
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Just One Of The Many Tests We’ve Created For The 777. 
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From simulating flights in thun¬ 
derstorms to validating wing designs 
in wind tunnels to actual test flights 
in the driving rain, the 777 will be 
the most thoroughly tested airplane 
that Boeing has ever built. 

In fact, before the 777 ever gets 
off the ground, it will need to pass 
hundreds of rests with flying colors 
in our new $90 million Integrated 
Aircraft Systems Labs. 

In the air, nine 777s will be 
tested. Three of which will fly 1,000 
flights, one plane for each ot the 
three engines available. 

In addition, a complete air¬ 
frame will be built to test the 777 
under various load combinations. 
And for structural fatigue, yet an¬ 
other airframe will be subjected to 
40 years of simulated flights. 

All to ensure that the 777 is the 
safest and most reliable aircraft it 
can be. Naturally, our customers 
wouldn’t have it any other wav. And 
of course neither would we. 
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Battle for hearts and minds in Central Asia 

Fundamentalist and mainstream Moslems, writes Tony Walker, for lxifiuoncc HI HCW Hflt ^ 
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N OWHERE ls the cre¬ 
ation of a clutch of new 
central Asian states 
from the old Soviet Union 
being watched more obses¬ 
sively than in the capitals of 
moderate Arabs fearful that 
the balance of influence in the 
Islamic world may be altered 
to their disadvantage. 

While the moderates held 
sway at a recent meeting in 
Dhakar of the Islamic Confer¬ 
ence Organisation, they cannot 
be at all confident that Islamic 
institutions will remain firmly 
in their grip in light of a rest¬ 
less Iranian challenge and the 
addition of new and possibly 
militant members. 

Beyond worries about con¬ 
trol of Islamic institutions, the 
moderate Arabs, plus Turkey, 
are also concerned that the 
newly formed Islamic states of 
central Asia will provide moral 
and political support for funda¬ 
mentalists throughout the Mid¬ 
dle East at a time when politi¬ 
cal Islam appears again to be 
on an upswing. 

Intriguingly, Egypt and 


Saudi Arabia have joined In an 
attempt to counter develop¬ 
ments in the former Soviet 
republics possibly detrimental 
to their own interests and to 
Sunni (mainstream) Islam. 
Saudi money and Egypt's 
abundant ulema, or religious 
guides, are being mobilised to 
spread the word in central Asia 
in competition with the mili¬ 
tant Shi’ism of Iran. 

Religious notables from the 
former Soviet republics have 
also been invited to Cairo for 
what is known as "Preacher's 
Day" early nest month, and 
Islamic teachers will partici¬ 
pate in courses on contempo¬ 
rary Islam run by the al-Azhar 
religious authorities in the 
Egyptian capital 

Mr Mohammed Mahjoub. 
Egypt's religious affairs minis¬ 
ter, was quoted last week as 
saying pointedly that “we are 
approaching a very critical 
stage. In this stage, Egypt, rep¬ 
resenting religious moderation, 
must lead in showing the mag¬ 
nanimity' of Islam." 

Mr Mahjoub's remarks coin¬ 


cided with worrying (for Arab 
moderates) developments in 
Algeria, where the military felt 
obliged to cancel democratic 
elections that would have 
resulted in an overwhelming 
victory for the Islamists. 

The constitutional coup in 
Algeria and reaction to it 
across the Middle East exposed 
tensions and differences 
between moderate and militant 
regimes in the wake of the 
Gulf crisis, adding further to 
the region's unsettled mood. 

Algeria's new military rulers 
reacted bitterly to criticism 
voiced by Iran's supreme 
leader, Ayatollah Ali Khame¬ 
nei. who declared that Alge¬ 
rian Moslems would defeat 
“Satanic plots". 

Algiers recalled its ambassa¬ 
dor to Tehran and asked Iran's 
representative to leave. Algeria 
also announced that it would 
stop representing Iran in the 
US because of the “virulent 
Ir anian press campaign seek¬ 
ing to hit (Algeria's) vital inter¬ 
ests”. 

The argument between 


Japanese money supply 
growth at record low 


By Emlko Terazono in Tokyo 

JAPAN'S money supply- 
growth in December fell to a 
record low of 2 per cent com¬ 
pared to a year earlier, the 
Bank of Japan said yesterday. 

The low rate reflects slug¬ 
gish demand for loans from 
companies which are cutting 
expenditure and investment in 
response to the cooling of the 
economy and commercial 
banks' reluctance to lend to 
hard-pressed sectors such as 
property groups. 

On a month-on-month basis, 
money supply fell 5.4 per cent, 
the first decline since February 
last year. The figures are likely 
to increase pressure on the 
Bank of Japan for a further 
cuts in interest rates. 

“Looking at the figures, the 
Bank of Japan itself is proba¬ 
bly feeling the need for lower 
interest rates as well,’' said Mr 
Yuji Shimanaka, economist at 
Sanwa Research Institute, the 
research arm of Sanwa Rank- 

Yesterday’s preliminary fig¬ 
ures cap off a year in which 


money supply growth declined 
steadily because of the squeeze 
on borrowing applied by the 
Bank of Japan for two years to 
mid-199L A cut in lending by 
commercial h anks in line with 
capital asset ratio guidelines of 
the Bank of International Set¬ 
tlements also contributed to 
the fall in liquidity. 

The central bank imple¬ 
mented its tight monetary pol¬ 
icy in 1989, to eliminate the 
speculation “bubble" in the 
real estate and stock markets 
caused by the loose credit pol¬ 
icy in the late 1980s. 

While the Bank of Japan 
finally responded to calls from 
the government and corpora¬ 
tions to ease credit by catting 
the official discount rate three 
times in late 1991, money 
growth has failed to pick up. 
Money supply for 1991 grew by 
a record low 3.6 per cent from 
the previous year, down 
sharply from an 1L7 per cent 
rise in 1990. 

A Bank of Japan official 


Three killed as Hindu ‘unity 
tour 9 enters Punjab 


By K K Sharvna in New Delhi 

THREE members of an 
advance party of the Hindu 
revivalist Bharatiya Janata 
Party's ekta yatra (unity tour) 
were killed yesterday in an 
attack by Sikh militants while 
they were going through Pun¬ 
jab en route to Srinagar, capi¬ 
tal of Kashmir. Three people 
were killed and seven injured 
when the militants fired at 
them from cars. 

The ekla yatra is led by Mr 
Murli Manohar Jos hi, the pres¬ 
ident of the BJP. It is made up 
of a caravan of buses and other 
vehicles that has been through 
12 states in the last 45 days, 
stressing the dangers of terror¬ 
ism and separatism and promo¬ 
ting what Mr Jos hi calls the 
unity of India under its Hindu 
culture. Critics have called the 
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march a provocation for India's 
minorities, and the govern¬ 
ment has expressed fears it 
could ignite religious riots in 
this volatile nation. 

The caravan is scheduled to 
reach Srinagar on Sunday, 
India's Republic Day, when the 
BJP plans to defy the Sikh mil¬ 
itants demanding indepen¬ 
dence and hoist the national 
flag. 

Before he left New Delhi yes¬ 
terday, Mr Joshi was warned 
by Mr S B Chavan, minister for 
home affairs, that he would be 
travelling through territory in 
which militants in both Punjab 
and Kashmir are active. Mr 
Chavan asked him to reduce 
the size of the 210 -vehicle cara¬ 
van, since he was unable to 
guarantee security. Sikh and 


Kashmiri militan ts, demanding 
independence for their respec¬ 
tive states, have vowed to 
attack the caravan and to kill 
Mr Joshi. 

Mr Joshi will be travelling 
through Punjab today and the 
militants' attack on an 
advance party of the caravan 
has raised fears that the BJP 
president and his party will 
also be attacked. 

Even more dangerous is the 
long winding road from 
Jammu to Srinagar, which the 
caravan will negotiate in the 
next two or three days. 

Renter adds: In New Delhi, the 
BJP said it would decide today 
whether to accept official 
advice to reduce drastically its 
crowd of 50.000 supporters for 
this stretch erf the journey. 



■■■■■■• n : \ r •. 

- "■ v 

m-::- 


.... 

m&mM: ' 



■ * % 

: ..pp: . . 




& V S' .* 


Hanan Ash raw i, spokeswoman for the attend tV next round of talks, scheduled to be 
Palestinian delegation at Middle East peace held in Moscow next week. A bodyguard looms 
talks yesterday told the press that the delega- behind Mrs Ashrawl at the Jerusalem press 
turn had not yet decided whether or not to conference. 


Algiers and Tehran might be 
dismissed as one of the 
region's periodic spats, but 
Iran efforts to play a more con¬ 
spicuous role regionally 
Invests it with greater signifi¬ 
cance. 

Mr Fahmi Howeidi. Egypt's 
leading Iran specialist, 
believes, however, that worries 
among moderate Arabs about 
Iran's intentions are exagger¬ 
ated. He says its present activ¬ 
ism should be viewed against a 
background of coming elec¬ 
tions for Iran's parliamenL 


M r Howeidi says that 
manoeuvring for con¬ 
trol of the Majlis, 
which was elected in 1988 and 
therefore the militant sway of 
the late Ayatollah Khomeini, 
has obliged the pragmatic Pres¬ 
ident, Mr Ali Akbar Hashemi 
Rafsanjani. as the upholder of 
the Ayatollah's crusading 
vision, to act in order to out¬ 
flank the extremists and secure 
victory for his own people in 
the election. 

The Egyptian specialist said 


it would make no sense for 
Iran, which has invested much 
recently in wooing moderate 
Gulf regimes and improving its 
profile in the west, to appear to 
be fomenting trouble in the 
Arab world. 

But, while concern about Ira¬ 
nian intentions might be exag¬ 
gerated in Arab capitals, it 
seems inevitable that competi¬ 
tion in central Asia will cause 
tensions with both the moder¬ 
ate* Arabs and with Turkey, 
which is also understandably 
staking its claim for influence. 

Iran's own concern about 
developments In the six new 
states to its north and espe¬ 
cially in neighbouring Azerbai¬ 
jan (the only one of the six 
where Shia predominates) stem 
partly from worries about pos¬ 
sible separatist tendencies of 
its own minorities. 

While Turkey was the very 
first country to recognise Azer¬ 
baijan. Iran delayed. This cau¬ 
tion also extended to Tehran's 
recognition of the other newly 
independent states. 

Evidence of Iranian sensitiv¬ 


ity about developments on its 
borders came recently with 
criticism in the English-lan¬ 
guage Tehran Times, close to 
President Rafsanjani. accusing 
Turkey of seeking to inflame 
nationalist sentiment in cen¬ 
tral Asia. Diplomatic wary ness 
has not, however, stopped Iran 
from seeking actively to woo 
these states. 

In December, Mr Ali Akbar 
Velayati. Iran's foreign minis¬ 
ter. visited all six: the five Mos¬ 
lem-dominated republics of 
Azerbaijan, Turkmenistan. 
Tajikistan. Uzbekistan and Kir- 
izia, and half-Moslem Kazakh¬ 
stan. 

Arab moderates not only 
want to try to ensure that the 
newly formed central Asian 
states become part of a prag¬ 
matic and western-leaning 
Islamic axis, but. perhaps more 
importantly, they wish to 
counter transfers of advanced 
military technology, and possi¬ 
bly even nuclear know-how, to 
Middle East radicals. 

Writing in the Kuwaiti daily 
Sawt al Kuwait. Mr Hassan 
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Abu-Taleb, of Cairo's al Ahrara 
Centre for Political and Strate¬ 
gic Studies, voiced some of the 
alarm felt when he observed: 

“In the chaos accompanying 
the disintegration of the com¬ 
munist superpower, the 
chances are high that what lies 
ahead is a period of uncontrol¬ 
lable nuclear proliferation that 
could transfer the arms to a 
number of other states and - 
even more dangerously - to 
‘unknown groups’ that could 
use them to blackmail the 


attributed the foil in monetary 
growth to a decline in corpo¬ 
rate demand for funds and the 
shift in banks' lending stance 
“from quantity to quality". 

However, some analysts see 
a need for substantial growth 
in money supply for economic 
growth acceptable for the gov¬ 
ernment. Effects of the half¬ 
point cut in the official dis¬ 
count rate at the end of last 
year, to 45 per cent, are likely 
to take longer to appear than 
expected, as potential borrow¬ 
ers await a further decline in 
lending rates and funds from 
commercial bank deposits shift 
out to postal savings. 

“The Bank of Japan will 
need to lower rates aggres¬ 
sively to achieve targeted eco¬ 
nomic growth," said Mr Robert 
Feldman of Salomon Brothers, 
the OS broker. He said a sea¬ 
sonally adjusted annual rate of 
over 15 per cent was necessary 
to support real GNP growth of 
over 3 per cent for the year. 
Editorial comment. Page 12 
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A supporter of the African National Congress waving the flag from a statue of Louis Botha outside parliament In Cape Town 

S African parliament on sidelines 


By Patti WaMmeir in Cape Town 

SOUTH AFRICA'S race-based parliament, 
which begins sitting today in Cape Town, 
is rapidly becoming irrelevant to the busi¬ 
ness of government 

If the African National Congress (ANQ 
has its way, over 50,000 people will parade 
through the streets of Cape Town today to 
demand its dissolution. They need hardly 
bother. 

For as South Africa advances towards a 
power-sharing interim government parlia¬ 
ment has, in effect been sidelined. Legisla¬ 
tion aimed at putting a multi-racial gov¬ 
ernment in place will be drawn up at the 
Convention for a Democratic South Africa 
(Codesa), the multi-party negotiation 
forum which is becoming the focus of real 
power in South Africa. 

Indeed, parliament plans to sit only 
three days a week this year to allow MPs 
more time to attend Codesa, which is 
charged with negotiating the dissolution 
of the parliament itself. The current trica- 
meral parliament Includes whites, col¬ 
oureds and Indians but excludes blacks. 

Not surprisingly, today's ceremonial 


opening of parliament Is likely to reflect 
the institution's diminished status. Previ¬ 
ously, President F W de Klerk has chosen 
the opening to announce reforms which 
have changed the course of South African 
history, in 1990, the legalisation of black 
political opposition and last year the aboli¬ 
tion of apartheid's bed-rock legislation, the 
Population Registration Act 

His aides say he will make no such leap 
forward in today’s speech. 

He is expected to stress the achieve¬ 
ments of the National party government 
elected in September 1989: South Africa’s 
return to international sport, the normali¬ 
sation of international diplomatic and 
trade relations and the limited return to 
international capital markets. 

Mr de Klerk will no doubt hope to boost 
the morale of whites, shaken by a three- 
year recession, sharply rising crime and 
uncertainty about the political future. In 
the next 12 months, he is likely to seek 
white support in a referendum: they will 
be asked to approve the creation of a mul¬ 
ti-racial interim government. 


Privately, Nationalist officials and min¬ 
isters fear Mr de Klerk may lose such a 
referendum, given the depth of white fear 
and opposition to reform - which has 
recently prompted a series of bombs at 
multi-racial schools and other public build¬ 
ings. Much depends on what form of pow¬ 
er-sharing is offered to whites: Mr de Klerk 
has said he will bring blades into parlia¬ 
ment and the cabinet to form a govern¬ 
ment of national unity to serve for five 
years or more - but so far the ANC has 
rejected this. 

None the less, the momentum towards 
interim government seems stronger by the 
day. Real negotiations on the issue will 
only begin at Codesa early next month. 
However difficult they may prove, it seems 
likely that this year's session of parlia¬ 
ment will be the Last to exclude blacks. 

• Mr de Klerk is expected to visit London 
and other European capitals early next 
month. While in Britain be is expected to 
attend the England-Ire land rugby match at 
Twickenham as a guest of Mr John Major, 
the prime minister. 


Israel tries to placate 
US over loan guarantees 


ISRAEL, anxiously awaiting 
word on its request for SlObn 
(£5.5bn) in US loan guarantees, 
has told Washington it is 
committed to US-backed 
Middle East peace efforts. 
Renter reports from 
Jerusalem. 

Mr Yitzhak Shamir, the 
prime minister, sent a letter to 
Mr James Baker, the US 
secretary of state, two days ago 
pledging to forge ahead with 
peace talks despite the 
possibility of an early general 
election, a Shamir aide said 
yesterday. 

The letter did not mention 

the loan guarantees which 
Israel fears Mr Baker will link 
for the first time to a curb on 
Jewish settlement of occupied 
Arab land. Israel needs the 
guarantees to help raise an 
estimated $20bn in foreign 
loans over the next five years 
to settle an influx of Jews from 
the former Soviet Union. 

The figure is contained in a 
report which Mr Zalman 


Shoval, the Israeli ambassador, 
was due to give Mr Baker 
yesterday. Their meeting, 
however, has been put off until 
today when the US is expected 
to respond formally to the 
Israeli request 

“We believe that we have 
progressed at a respectable 
pace,” Mr Shamir wrote of the 
three rounds of Arab-Israeti 
talks since October. 

Mr Shamir, who torpedoed 
Mr Baker’s first attempt to 
convene peace talks two years 
ago, has since tried to cast 
himself as peace-maker, partly 
to placate Washington which 
used the loan guarantees to 
prod him to the negotiating 
table. 

Washington Is expected to 
give less than the foil amount 
and insist that the money is 
not used directly or indirectly 
to Increase the 100,000 Jews 
already living in guarded 
settlements amid 1.75m 
Palestinians in the territories 
Israel captured in 1997 , 


Investment in Malaysia falls 

By Ltm Slong Hoon in Kuala Lumpur 


PROPOSALS to restrict the 
level of foreign participation 
and shareholdings have led to 
a large drop in the number of 
applications for manufacturing 
ventures In Malaysia. The 
value of inward investments 
last year fell by 52 per cent to 
M$23.6bn <$8.7bn) from 

M$48ibn in 1990. 

Ms Rafidah Aziz, interna¬ 
tional trade and industry min¬ 
ister, attributed the drop to the 
unusually large number of 


investment applications in pre¬ 
vious years and to the uncer¬ 
tainty feeing foreign investors. 

Proposed investments with 
majority foreign shareholding 
dropped from MS132bn in 1990 
to M$2bn Last year, while those 
wholly foreign-owned fell from 
M$13.7bn to MS10.Sbn. 

Last year, the budget 
included tough qualifying roles 
and shareholding requirements 
for foreign investors and abol¬ 
ished tax holidays. 


NEWS IN BRIEF 


North Korea pleased 
with New York talks 

■NORTH Korea said yesterday that its highest-level contacts with 
the US since the Korean War had been satisfactory and were held 
in an “open-minded” atmosphere, Reuter reports from Tokyo. 

The official Korean Central News Agency said the two sides 
had discussed the issue of nuclear weapons on the Korean penin¬ 
sula in their meeting in New York on Wednesday. 

It said they had also discussed improve! ties between Pyong¬ 
yang and Washington and other matters of common concern. 

The meeting - the highest-level one since the Korean War 
ended in 1953 - was between the US under secretary of state for 
political affairs. Mr Arnold Kan ter. and the assistant secretary of 
state for East Asian affairs, Mr Richard Solomon, and a delega¬ 
tion led by Mr Kim Young Sun, the ruling Communist party’s 
secretary for international relations. 

S Africa-Angola pact 

South African foreign minister Pik Botha arrived in the Angolan 
capital Luanda, yesterday to sign an agreement that will lead to 
the two former enemies exchanging diplomatic missions the 
Portuguese news agency, Lusa, said. Renter reports from Lisbon. 

South African government sources in Cape Town said earlier 
this week that trade links were on the horizon, including sales of 
Angolan oil 

Zaire coup attempt foiled 

Tanks guarded Zaire's radio building yesterday hours after a 
group of rebel soldiers failed to overthrow President Mobutu Sesc 
Seko, Reuter reports from Kinshasa. 

Crowds had surged into the streets of Kinshasa to celebrate 
what they thought was the end of Mr Mobutu’s 27-year rule 
Officers at the recaptured Voice of Zaire said two soldiers 
killed in the putsch. Broadcasters said just 29 menof the 31st 
paratroop brigade were thought to have been behind it. W ** 1Sl 

Congo sets poll dates 

Congo’s transitional assembly yesterday fi se d dates for the con- 
tral African country's first free elections, Reuter renorts from 
Brazzaville. The High Councd of the Republic (CSR), mSSng jS 
five days after disgruntled soldiers occupied brondcastliieSioS 
to draw attention to grievances, set presidential etaetkm?fS 
June 14 and a second round for June 28 . 
were scheduled for April 26 with a second round on May 


entire world." 

Other Egyptian commenta¬ 
tors have token up staffer 
theme. The weekly publication 
Rose el-Yousef, commented 
that; "Whereas the Arabs tow 
needed to deal only with the 
central Soviet authority, they 
must now establish urgent and 
energetic contacts with aU the 
independent states... If we 
don't move now. those Uran 
and Turkey) will beat us-to 
close relations with the new 
countries." 

Algerian 
economic 
rescue plan 
drawn up 

By Robert Graham and 
Francis Gftffts in Algiers 

THE Algerian government has 
drawn up an emergency plan 
to revive the economy, ehan- 
nelUng funds Into industry, 
public works projects and 
bousing. 

The authorities have had to 
draw down on precious 
resources and stimulate 
growth fester than originally 
intended In order to satisfy the 
disaffected electorate, half of 
whom voted for the I sla m i c 
Salvation Front (FIS) In the 
recently annulled elections. 

Economic recovery ls 
regarded by senior officials as 
a central element in retaining 
social stability and drawing 
support away from the FIS. 
The FIS is credited with having 
drawn much of its support 
from cities, where youth unem¬ 
ployment is more than 25 per 
cent and the housing shortage 
Is acute. 

To increase stagnant output 
and boost social spending, the 
government will raise imports 
from $7.6bn (£4J2bn) to J9bn. Of 
this. S20Qm will be added.to 
last year’s food Import bill of 
SL7bk Imports of intermediate 
goods for Industry will 
increase from $ 2 . 6 bn to 93£bn. 

The authorities want to 
streamline bureaucratic proce¬ 
dures blocking the use of mul¬ 
tilateral credits, some dating 
from the early 1980s. 

The plan, expected to be 
announced by the weekend, is 
operating with tight con¬ 
straints imposed by the coun¬ 
try's heavy burden of debt ser¬ 
vice and scarce foreign 
reserves. The authorities are 
counting on a reduction in the 
annual cost of servicing 
medium- and long-term debt 
from S93bn last year to S?.6bn. 

Essential to this calculation 
is the completion of the |L9m 
refinancing package with , foe 
commercial banks, under nego¬ 
tiation for 18 months. The com¬ 
pletion of this refinancing was 
being held up by Bonkers 
Trust before elections in the 
second round of Algeria's first 
multi-party elections were 
annulled. 

The US bank Is understood 
to have bought some S56m 
worth of Algerian paper on foe 
secondary market and is 
unhappy to see the redemption 
date os this paper pushed hack 
- inevitable if the refinancing 
package goes through. 

However. Algerian authori¬ 
ties are concerned that politi¬ 
cal uncertainties could now 
influence other banks and so 
[ delay the arrival of funds. The 
outcome of these nego tiatio n s 
could affect further disburse- 
™ente of the EC's Ecu400m 
(1285.2m) loan and in turn con¬ 
dition the government's atti¬ 
tude towards $23.5 bn foreign 
debt as a whole. 

Until now successive govern¬ 
ments have been adamant In 
their refusal to contemplate 
rescheduling or default. 

rt. E TL w i th ^ “Sstence. 

the debt burden will account 
far wre than 60 per ant st 
foe tlMbn income anticipated 
from 1992 sales of oil gaa, con¬ 
densates and refined urMueh. 

For the basket of 
items, the Finance Ministry 
has calculated an average price 
equivalent to m a barrel, and 
incoroe from hydrocarbons 

on 199?° dQwn Wbn overall 

N? currency reserves 

stondatsibn. plus *abn ta gold 
which previous government* 
nave refttsed to touch. ■ 
Another key to tha *m*f- 
sen cy plan will be foe altitude 
of International ofi compaafes 
iwo-month-owSS 
meats to the 1955 hydras** 
bons law which ftUowatf'te* 
pign companies to enter Mbit 
ventures to already darnel 
MffioMs. Som* an wwHMffjfft 
fcjve expressed an Interests! 

.Participation, would 

nwefc- 

“Wded hard rash. ' 
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US considers big cuts 
in land and sea missiles 


By Uouel Burben US Editor, in Washington 


THE.-.US' li considering deep 
new cots in multiple-warhead 
- missiles baaed, on land and at 
sea. in sn effort to prompt sim¬ 
ilar reductions -by the four 
nuclear-armed former Soviet 

: republics, led. by Russia, 
-president George Bush may 
announce .Ks plan to cut the 
'core of the US nuclear force in 
.his ^ate of Union address 
to Congress next week, the 
Jaancb-pad for Mb. re-election 
campaign; thla.year, US offi¬ 
cials yesterday- 

The latest US proposals 
reflfict.iWng concern over the 
oo|bpm of -the former Soviet 
."'Utotafl/tfie risksof nuclear pro- 
Ufexatfon.'andL the-desire to 
.. ehebdrage the republics to pre¬ 
serve central command. and 
.control: of their arsenal of 
; 27,000 rmclfiar^warheads. 

The : Hew York Times 
reported yesterday that the 
White House and the Defence 
Department are drawing up 
P>aT]g ^ cut or eliminate mulh- 
warbead long-range mi ssil es. 

Increased 
investment 
in Mexico 

MEgicX) received ?15.Q2bn in 
hew foreign investment last 
year, a S 4 per bent increase on 
1990, according to figures cal¬ 
culated by the Monterrey 
newspaper, El Norte, writes 
. Damian Eraser in Mexico City. 

' . The figures are difficult to 
calculate, because of the need 
to distinguish between new 
investment and appreciation 
oh existing investment But El 
Norte’estimates that Mexico’s 
capital markets received two- 
thirds of the flow- of new 
ihvestihent in 1991 - $&64bn 
car the stock exchange, $3.41bn 
In Mexican government paper, 
and $2.15bn in internationally 
issued bonds. The government 
'also granted permission for a 
further $&8bn in direct foreign 
investment - 

■Thus, about €0 per cent of 
the new foreign investment is 
volatile, in that it can be with¬ 
drawn at short notice. 


: including the land-based MX 
and the older Minuteman, 
Some of the cuts would be uni¬ 
lateral; others would depend 
on the response of Russia, 
Belarus, Kazakhstan and 
Ukraine, the nuclear-armed 

republics. 

It was unclear yesterday 
whether Mr Bush intends to 
make concessions on sea-based 
multi-warhead strategic mis¬ 
siles, an area where the OS has 
jealously guarded its techno¬ 
logical superiority. One compli¬ 
cating factor is that a US offer 
could put pressure on the Brit¬ 
ish and French governments to 
place their own nuclear 
systems on the bargaining 
table. 

If Mr Bush agrees to cut the 
Trident 1 and newer Trident II 
m issiles, *it would be a dra¬ 
matic move,” said one US offi¬ 
cial yesterday. 

Last September, Mr Bush 
announced a combination of 
unilateral reductions and pro¬ 
posals for negotiated reduc- 


Summit call for more 
UN assertiveness likely 

By Robert Mauthner, Diplomatic Editor 


WORLD leaders due to attend 
the first UN Security Council 
summit in New York at the 
end of this month are expected 
to call for a much more active 
UN peace-keeping and peace¬ 
making role in world affair s 

Mr Boutros Boutros Ghali, 
the new UN secretary-general, 
is to be asked to recommend to 
the council, by May 1, new 
ways to identify potential con¬ 
flicts and to make suggestions 
an the additional resources the 
UN wiD require for strengthen¬ 
ing its so-called “preventive 
diplomacy”. 

“The world now has the best 
chance for peace, security and 
development since the founda¬ 
tion of the UN." a draft state¬ 
ment drawn up by Britain, 
which holds the rotating presi¬ 
dency of the council, states. 

The UN charter specifically 
prohibits interference in a 
state’s internal affairs but that 


clause has been interpreted 
less strictly in recent years. 
The draft notes that the range 
of UN peace-keeping tasks had 
been broadened considerably 
in recent years, and that the 
monitoring of elections and 
human rights had become 
“integral puts of a wider effort 
to maintain international 
peace and security". 

The final statement is expec¬ 
ted to be in the form of a presi¬ 
dential text to be read oat by 
Mr John Mqjor, the UK prime 
minister, who invited the other 
security council members to 
the meeting. 

Among those who have 
accepted Mr Major’s invitation 
are US- President George Bush, 
French President Francois Mit¬ 
terrand, Russian President 
Boris Yeltsin and Chinese 
Prime Minister Li Peng, all 
from permanent members of 
the security council. 


Castro crackdown leaves 
him a castaway at home 

Damian Fraser and Canute James examine 
the increasing international isolation of Cuba 


C UBA’S attempts to seek 
new economic partners, 
following foe demise of 
the Soviet Utuorii’ are being 
placed In jeopardy by.a new 
sparge of. opposition, leaders in 
Cuba-and the execution on 
. . Monday, rf a Cuban exile. 

; The . crackdown has shaken 
President Fidel Castro's fragile 
rdattona with the.Latin Ameri¬ 
can and Spanish- leaders who 
. count among. hurTast remain¬ 
ing 1 friends.abroad, and on 
whom he is depending for vital 
foreign invettmeirt. 

--" Since - the - - execution, of 
. Edwrdo Diaz - Betancourt, the 
leader of 'a group of three 
- '-.Cuban-Americans apparently 
set on aabotage ln Cuba, Mr 
Castro has come tinder diplo- 
matic nttack aeroes the world. 

- The. German •'government 
fixjffe386d “profouniiconstenaa- 
tkaaV The European Conunu- 
idty said the execution was a 
“great .obstacle"-to better rela- 
tionB--prance,_ Spain and the 
. Vatican, ” among... others. 


Tte re^tion underitaes the 
president’s growing dilemma. 
As Vrofessor Jorge Dominguez 
of-Harvard University says: 
“Mr ’Castro's- -chances for. 
CQ-aperatkm with'Latin Amer¬ 
ica grow (f he does cot crack 
down. internally; but. Ida read¬ 
ing'of the riwn gBH hi eastern 
Europe suggests that he ought 
to crack down”. - . . 

Heightened repression is also 
hound to scare:away same of 
the foreign in v e s t men t that Mr 
Castro is hcphog wil] pull Cuba 
out ’of Its economic troubles. 
On Wednesday. Germany can¬ 
celled a trilateral air transport 


The extent to which the gov¬ 
ernment is willing to go to deal 
with dissent was indicated by 
Mr Radi Castro, defence minia¬ 
te and the president’s brother, 
who said the administration 
would respond violently to any 
opposition. He warned oppo¬ 
nents that the government 
would not hesitate to recon¬ 
vene emergency revolutionary 
tribunals, scrapped 20 years 
a£Q, to determine sentences for 
violence against the govern¬ 
ment and the country. 

-The capture of the three 
Cuban-Americans three weeks 
ago has provided the Havana 
government with some justifi¬ 
cation for its claims that it is 
u nder threat and must defend 
itself, and rationalises a crack¬ 
down on opposition elements 
which appears to have been 
intensified this week. 

A s the first execution for 
“counter-revolutionary 
activity" in 20 years, it 
also seemed meant to warn 
groups which have been mak¬ 
ing public criticisms of the 
Castro administration. 

It has also allowed a tempo¬ 
rary diversion, clearly to the 
government's relief, from the 
deepening economic problems 
which have overtaken the 
country after the end of com¬ 
munism in the Soviet Union 
axwt eastern Europe, and stem 
also from the unbending 30- 
vear US embargo on trade with 
Cuba. Reports this weds of fur¬ 
ther detentions of opposition 
figures follow the arrest of 
some 60 activists since Septem¬ 
ber last year, almost half of 
whom remain In jaiL 
This comes after a modest 


political liberalisation in the 
mid-toJate 1980s and reflects in 
part an attempt to link the sup¬ 
porters of democracy with 
alleged US-sponsored attempts 
to overthrow the regime. More 
significant it shows Mr Cas¬ 
tro’s fear that the discontent 
(so for mainly silent) caused by 
the rapid deterioration in the 
economy will translate into 
organised opposition. 

The tough artfnns have dam¬ 
aged the hopes of some Latin 
leaders that prospects of Latin 
American economic integra¬ 
tion and foreign investment 
would encourage Mr Castro to 
curb political repression. 

The so<xILed Group of Three 
- Colombia, Mexico and Vene¬ 
zuela - invited Mr Castro to 
Mexico in late-October to 
preach that message. While not 
offering aid, the three “agreed 
to fight for the rapid and total 
integration of Cuba into the 
fatfn American family”, and to 
promote foreign investment in 
Cuba. 

The barely concealed objec¬ 
tive was to prod Mr Castro into 
more reforms, in return for 
economic help and member¬ 
ship of the emerging Latin 
American economic bloc. 

This conciliatory approach 
contrasts not only with the 
unbending US position, but 
also with that of some Latin 
nations which prefer that help 
to Cuba be conditional on dear 
promises for reform. 

Cuba has rejected such inter¬ 
ference in Its affairs and has 
hit back at its Latin American 
critics. This makes it increas¬ 
ingly difficult for Latin coun¬ 
tries to indude Cuba in their 
regional plans. 
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AMERICAN NEWS 

Chile peso T J S n 
revalued 

lcvdtucu Lionel Bari 

to trim T"i ARLY days yi 


tfons in the air, saa and land- 
based US nuclear arsenal. 
Hailed at the firnp as rf 
the US offer risks being over¬ 
taken by the collapse of Soviet 
military power and the virtual 
disappearance of the Soviet 
threat 

In testimony to Congress 
this week, two top intelligence 
officials, including Mr Robert 
Gates, toe head of the Central 
Intelligence Agency, said Rus¬ 
sia was drastically cutting 
defence spending and posed 
virtually no threat to the US. 
Russian military procurement 
in the first quarter was expec¬ 
ted to drop by 80 per cent, the 

nffirdals cairi 

The nuclear cuts under con¬ 
sideration were first mooted by 
Mr James Baker, US Secretary 
of State, during a visit to the 
former Soviet Union at the end 
of last year. He is due to visit 
Moscow early next week, when 
Mr Bush is to give his State of 
the Union address. 


reserves 

By Leslie Crawford 

in Santiago 

CHILE'S central bank 
yesterday revalued toe peso by 
5 per cent against the dollar, 
in an effort to stem a build-up 
of foreign exchange reserves 
which was hampering both 
monetary management and 
the fight against double-digit 

annnal inflation. 

The central bank had been 

resisting a revaluation to keep 
exports competitive, but a 
flood of dollars - from direct 
foreign Investment and a 
record S8.9bn in exports last 
year - forced the hank to buy 
hundreds of millions of dollars 
to keep the exchange rate low. 

The frequent interventions 
became too costly for the cen¬ 
tral bank and international 
reserves shot up to |6.64bn, 
enough to cover 11 months of 
imports. They also endangered 
the bank’s monetary targets. 

The authorities are resisting 
calls to free the exchange rate 
and will continue with their 
“crawling peg- adjustment of 
the currency. But they will 
allow the peso/dollar rate to 
move 10 per cent either side of 
a central rate that will, as 
before, be adjusted daily In 
line with inflation. Previously, 
the allowed fluctuation was 5 
per ewwt. 

The revaluation of the peso 
will make imports cheaper and 
help the central bank to lower 
inflation to a target of IS per 
cent by the end of 1992, tram 
18.7 per cent last year. 

Also, Mr Alejandro Foxley, 
finance minister, announced 
measures intend pH to ease the 
dollar pressure on the econ¬ 
omy end increase investment: 

• Foreign investors will now 
be able to repatriate capital 
after one year instead of three. 

• Chile’s private pension 
funds, the country’s largest 
Institutional investors with 
almost $10bn In assets, will be 
allowed to invest 1.5 per cent 
at their portfolios abroad. 

The Chilean economy grew 
by 5.5 per cent in 1991 - its 
eighth consecutive year of 
growth. All forecasts agree the 
economy will repeat this 
strong performance in 1992. 


US middle-class voter wooed 

Lionel Barber on the not-so-discreet pitch for the bourgeoisie 

E ARLY days yet in the His message has fallen fiat observes that he won more can make middle 
1992 presidential elec- With just four weeks remain- than 7m votes in the Demo- Americans more securi 
tion campaign, but one Ing until the key New Hamu- cratic nrimarv elections In “safeiv ner“ nmerainme! 


E ARLY days yet in the 
1992 presidential elec¬ 
tion campaign, but one 
common theme has emerged: 
the American Middle Class is 
being treated like royalty. 

Scarcely a day passes with¬ 
out President George Bush, or 
one of the five Democratic 
Party candidates seeking to 
stand against him in the 
November poll, preferring new¬ 
fangled tax breaks or federal 
entitlements to the millions of 
Americans who consider them¬ 
selves middle-class. 

Electoral mathematics make 
this inevitable. At least 70 per 
cent of the population fit the 
middle-class label, ranging 
from the mechanic earning 
219,000 a year to the lawyer 
making $90,000. The difference 
this year is how explicit the 
pitch has been. 

Governor Bill Clinton of 
Arkansas, the early front-run¬ 
ner, laments the “forgotten 
middle class” - a conscious 
echo of former President Rich¬ 
ard Nixon’s televised appeal to 
the “Silent Majority" aver the 
heads of the Vietnam war pro¬ 
testors who ringed the White 
House in 1969. Mr Clinton's 
economic agenda includes a 10 
per cent cut in middle-class 
taxes, a new $800 tax credit per 
child, and an (ill-defined) 
pledge to make health care 
available for every American. 

Senator Bob Kerrey of 
Nebraska, the Vietnam war 
bero, supports similar tax 
relief for the middle class, sup¬ 
ported by a comprehensive 
reform of the health care sys¬ 
tem which would extend cover¬ 
age to more than 37m 
Americans who are uninsured. 

Former Senator Paul Tson- 
gas of Massachusetts opposes 
an across-the-board middle- 
class tax cut, calling it “twin¬ 
kle economics.” But he is still 
targetting middle-income vot¬ 
ers. mixing “Buy American" 
appeals with old-fashioned gov¬ 
ernment-backed industrial pol¬ 
icy to restore prosperity and 
guarantee jobs. 

Senator Tom Harion of Iowa 
alone has sought out low-in¬ 
come workers, the unemployed 
and disadvantaged. He has cast 
himself as an old-fashioned 
Roosevelt-style Democrat who 
supports huge public works 
programmes (and a heavy dose 
of protectionism and Japan¬ 
bashing). 


His message has fallen fiat 
With just four weeks remain¬ 
ing until the key New Hamp¬ 
shire primary election, he is 
counting on a late TV cam¬ 
paign to turn the race around. 

The Democrats have not dis¬ 
covered the discreet charm of 
the American bourgeoisie by 
accident. Having lost five out 
of the last six presidential elec¬ 
tions, strategists and candi¬ 
dates seem finally to have 
grasped the cost of the party's 
liberal bias. 


observes that he won more 
than 7m votes in the Demo¬ 
cratic primary elections in 
1988; but the more pertinent 
(albeit unknown^ question is 

how many middle-class voters 
his ubquitious presence cost 
the Democrats in the and 
1988 general elections. 

Democrats may also take 
heart from the weak US econ¬ 
omy. In the last weeks of the 
198S campaign. Governor 
Dukakis started to catch up 
with Mr Bustuhen Vice Presi- 


can make middleclass 
Americans more secure with 
“safety ner" programmes. 

On closer inspection, some of 
the Democrat candidates’ cur¬ 
rent proposals are less mouth¬ 
watering than they first 
appear. Mr Clinton’s middle- 
class tax cut would be financed 
by a new top tax rate of 3S.5 
per cent (up from the current 
31 per cent) on incomes of 
$90,000 for single people and 
$120,000 for heads of house¬ 
holds. This leaves the Arkan- 





George 

preside 


ential dust in the last 20 years. Can Bill Clinton (right) win this year? 


This has seen candidates 
buried by Republican charges 
that they are soft on crime and 
communism and prone to help¬ 
ing blacks and other minorities 
at the expense of law-abiding 
whites. 

Put differently, Mr Clinton, 
who comes from a conservative 
southern state, understands he 
must counter Republican 
efforts to cast him in the same 
mould as Senator George 
McGovern (1972), Senator Wal¬ 
ter Mondale (1964) and Gover¬ 
nor Michael Dukakis (1988) - a 
big-spender interested in fun¬ 
nelling tax-payers’ money to 
the poor at the expense of the 
middle class. 

Two factors should help the 
Democratic cause in 1992. The 
absence of the Rev Jesse Jack- 
son, civil rights activist, 
defender of the downtrodden 
and showman extraordinaire, 
should broaden the party's 
appeal. 

Mr Jackson correctly 


dent, by declaring himself on 
the side of “working families." 
Government, he said, should 
make good on the deficiencies 
of the Reagan/Bush era by rais¬ 
ing the minimum wage, guar¬ 
anteeing health and child care, 
helping to finance affordable 
housing and college education. 

In 19SS, when the US econ¬ 
omy was still growing, the 
message (and the candidate) 
was not alluring enough; in a 
stagnant economy, where polls 
show Americans feeling inse¬ 
cure about jobs, crime, and the 
direction of the country, the 
message could prove attrative 
if put forward by an attractive 
candidate. 

Democrats cannot, however, 
afford to place ail bets on the 
economy. 

If Mr Bush’s advisers are cor¬ 
rect, tangible signs of a recov¬ 
ery should be evident by the 
summer: this would immedi¬ 
ately weaken the standard 
argument that the Democrats 
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sas governor open to charges 
that he is robbing Middle Class 
Peter lo pay Middle Class Paul. 

Equally. Democrat proposals 
for offering comprehensive 
health care to all Americans 
carry a hugc-price tag - per¬ 
haps as high as $tiObn. 

This was enough for Mr Pat¬ 
rick Buchanan, the Republican 
challenger to President Bush 
in New Hampshire, to admit 
candidly to pensioners last 
week that he was not ready to 
support any health-care plan, 
even though the need for 
reform was pressing. 

As the 1992 campaign gets 
underway, candidates' spend¬ 
ing plans are certain to be 
scrutinised more heavily by 
the press and public alike. 

There is therefore a fair 
chance that voters will under¬ 
stand that tax breaks and 
other giveaways promised by 
the politicians now will be 
financed later by - the middle 
class. 


(AdvrrtteiRflrt) 




Outlook for the Japanese 
Economy in 1992 Sluggish 
Economy Continues, 
Expected in Recovery 
Spring- Summer 


Japanese Economic Outlook for 1992 


The Japanese economy is likely to con¬ 
tinue slackening well into the first half 
of1992 because H corporate capital spend¬ 
ing, housing investments and other in¬ 
vestments will be lackluster, and 2) in¬ 
ventory adjustments will continue for 
some time. However, the economy is ex¬ 
pected to pick up gradually in the sec¬ 
ond half of 1992 because 11 the effects of 
easier monetary policy will become 
widespread, 2) fiscal policies including 
an increase in public spending will be 
implemented to invigorate the economy, 
and 3) inventory adjustments will have 
run their course. 


Reflecting the economic slowdown, 
both wholesale and consumer prices in 
Japan are both expected to remain rel¬ 
atively stable. However, consumer prices 
are likely to maintain a somewhat high¬ 
er rate of increase than wholesale prices 
because the labor market is likely to re¬ 
main tight for some time due to dimin¬ 
ishing growth of the labor force and o 
further cut in working hours. 

Personal Consumption to Remain 
Brisk 

Under these circumstances, overall 
household income is expected to grow at 
a slower rate than last year because 1) 
the rise in wages and bonuses will mark 
time in response to falling corporate earn¬ 
ings, 2) a sizable increase in overtime in¬ 
come ia unlikely, assuming that the eco¬ 
nomic slowdown will continue for some 
time and companies will continue to cut 

back on working hours, and 3) payrolls 

trill grow at a slower pace. However, 
because increases in consumer prices 
will slow down, any decrease in real in¬ 
come will be quite limited, so as to sus¬ 
tain reasonably steady real consumer 
spending. 


Housing investment is expected to stay 
sluggish this year. Housing starts for 
rental homes are likely to continue de¬ 
creasing on a year-to-year basis because 
1) oversupply, especially in major dues, 
will persist and 2) growth in the number 
or households is leveling off. Although 
lower interest rates will stimulate de¬ 
mand for homes, inventory adjustments 
will continue for some time and there¬ 
fore little increase over the previous year 
is expected in new housing starts. 
Renovation of owned-homes will likely 
rise because of lower interest rates. 
However, there is little likelihood of an 
increase in new home purchases, since 
land prices remain high. On the whole, 
growth in housing investment will he 
limited. 



1990 (FY) 1 

1991 (FY! 

1992 (FY) 

GNP (nominal! 

76 ! 

5.0 

3.6 

GNP (real) 

5.5 

3.3 

2.3 

Private domestic demand 

5.7 

1.9 

1.3 


Private final consumption 

4.0 1 

2.9 

2.7 


Private housing investment 

4.9 

▲10.4 

▲3.4 


Private capital investment 

12.1 

3.5 

▲0.1 


Change in business inventories 

(A0.2) 

(AO 2) 

(▲0.2) 

Public demand | 

3.5 (0.5) 

2.6 (0.4) 

3.7 (0.5) 


Government final consumption 

2.4 

2.3 

2.1 


Public capital formation 

4.4 

3.5 

5.7 

Nb 

(exports 

(0.1) 

11.3) 

(0.6) 


Exports 8 others 

7.7 

2.7 

4.9 


Imports S others 

7.2 

▲4.3 

1.4 

Wholesale prices 

1.5 

0.7 

▲0.1 

Consumer prices 

3.1 

3.1 

2.2 

Trade balance 

698 

1065 

119.0 


Exports 

289.9 

310.3 

338.0 


Imports 

2201 

203.8 

219.0 


Services balance 

▲22.5 

▲28 7 

▲30.0 


Transfer balance 

▲13.6 

▲5.2 

▲5.0 


Notes t. Japan's 5scai year Degns n Apm and ends n Morcti 

2. ( }: Contnbvbon of each component k> GNP growth 

3. Urac Percent changes toroommxHypncoo and GNP. UDon dollar lor cur¬ 
rent balance. 

4. Figures tor 1991 and 1992 are estimated. 


Earnin gs.__ 

The business environment is expect¬ 
ed to remain unfavorable. Pretax cur¬ 
rent profits of these companies capital¬ 
ized at over IO million yen ore believed 
to remain more or less level compared 
with a year ago in the first half nr this 
year, after having declined two yeors 
in a row. Lower interest rates stemming 
from the series of steps toward monetary 
relaxation carried out since last July 
may put a halt to the deterioration in fi¬ 
nancial income. Nevertheless, growth in 
overall profits will be stalling because I) 
growth in sales is likely tn decelerate fur¬ 
ther as the economy continues to slow, 
and 2) fixed costa, such as labor and de¬ 
preciation expenses, will continue to ex¬ 
pand rapidly, draining earnings. In the 
face of declining profitability, surveys on 
business sentiment among corporate ex¬ 
ecutives is likely to show moderate con¬ 
cern over a recession. 

In addition to declining earnings and 
the resultant shadow cast over business 


sentiment, corporate cash positions are 
unlikely to improve rapidly. Accordingly, 
the slow pace of capital investment is ex¬ 
pected to continue for some time. 

Current-Account Surplus Exp anding 

The surplus in both Japan’s trade and 
current-account balances inenuted sharply 
lost year. ThiB trend is expected to es¬ 
calate further this year because export 
growth will pick up as the world econ¬ 
omy, and the U.S. economy in particu¬ 
lar, bottoms out, and import growth will 
decline, reflecting the slow recovery of 
the Japanese economy. 

It can be concluded that the shrinking 
tendency in Japan's surpluses, which 
lasted until 1990, has changed course. 
Sinee this reversal could result in in¬ 
ternational problems, such as rekindling 
of trade frictions between Japan and 
other countries, there ix a likelihood that 
the government will come under pres¬ 
sure to take countermeasures. 


Difficulty Implementing Fiscal Policy 

The government is under growing pres¬ 
sure to incmisc expenditures in its fis- 
cul 1992 budget in order to carry out 
the 10-yciir public investment plan ito¬ 
taling -13 billion yeni and boost the do¬ 
mestic economy ns well. But growth of 
tax revenues is expected In he small as 
a result of the economic slowdown. The 
government therefore will continue to 
face difficulties in implementing its fis¬ 
cal policies. 

Accordingly, the government will cul 
back on expenditures such as gcnernl 
uiilluyx. As expectations for an increase 
in government spending are strung both 
ul home and abroad, the budget un¬ 
avoidably will far exceed estimated rev¬ 
enues. The government may have to re¬ 
sume issuing deficit-cii vp ring bonds nr 
enforce tax increases iTlhe budget short¬ 
fall cannot be covered by an increase in 
nun-tax revenues and the additional is¬ 
suance of construction bonds. 


Enemies boobs toe Florida Strait: Fidel Castro (left) and. In Miami, Towr Cueste of the Cuban exfie 
group. Commandos L, claiming responsibility for the recent raid on the Island that ended I n the 
capture of-three men *nd the e xecu tion of (me of them. Cnesta lost his left hand and his sight to 
1966, trying to Kfll himself with a grenade when captured on a similar venture 
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Talk it over with DKB. 
The international bank 
that listens. 


Wt iim ^wi oiwrem H mti 

OAI-ICHI KANSYO BANK 

WfefOiJaptth 


Hie duI DKB flumlhly report will appear Feb. 28. 
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THE 

TURNING POINT 
IN TIME 



Since iB33 jaeger-leCOultre has produced timeless timepieces unparalleled in 
ACCURACY AND BEAUTY. THE REVERSO WATCH. WHICH SWIVELS THROUGH 160 DECREES 
INTO AN ELEGANT BRACELET. HAS BEEN A SOUGHT AFTER. HAND CRAFTED SWISS CLASSIC 
FOR 60 YEARS. OFTEN FOUND AT AUCTION FETCHING MANY TIMES THE ORIGINAL COST 
AVAILABLE IN I6CT COLD. STAINLESS STEEL OR A COMBINATION OF BOTH - WITH A QUARTZ 

OR MECHANICAL MOVEMENT. 


gjAEGER-LECoULTRfe 


JAEGER-LECOULTRE IUK! LTD. 124A MANOR ROAD NORTH. THAMES DUTON. 

SURREY' KT7 OBH. TELEPHONE: SALES 061-306 0613. SERVICE 061-306 0614 FAX 061-306 06IS 

LONDON 

UfMV - M* IOMO Inner. *-" ■ ■ I HGTOJP - Niw BOHD Irani. DAVID MOfntn - CIWMIIT trniT. CAM BAM TNI CKOWN JlVtlUU, 
HAJIIIOOa. MAWIN A TUI - JUCSratCT. QbHM VKTTTJAA sum KMCHSMMDCJ AMD FINCMUKH SrBtT. MUIUDCBE. 

TMI MATCH CALLUTV - nr: Fulham road ano ioo oirmvn sthui. vaocama - «r John* woo hkm bniir 

AL&O AT ATTOC - VDMKL BANKA - PAStom. C. *. BEDFORD - Noiihtooo and Rural], BOODLE A WNTHOBNI - CmIITU ulo 
MAMMITII, CALOm - hjuJTX COTT1ULLX - BRAUMAU. DAMON - SUIMIO ANO LUCItTlIL FOSTERS - YOWL. 

CBBY-HAJUUE - GUFKM. MUT'D L HAMMOND - SH1RLZT. SOUTH AMCT0H. HAEFUU - HABUCMI AMO YORK. HOWARD* - * TRAIT 0BD UPON Avon. 

WEBB - ClAies* [KWIKK CUUMD AND LONDON HtAIWOV TUMful 9 MAHON - BAIUMINA ANO COUNAJNC. 


F 1 ATHAN - BIRMINGHAM. JAMES NESS - dUNIURCM. FtEWBOULD - EOHIB. ORLANDO - CuLDTOM. EUSTACE BARKER - ALTRINCHAM. 
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A year after liberation, Kuwait is on the mend, but 
still faces massive tasks in rebuilding its industry, its 
economy and its confidence. 

To mark this important anniversary, the Financial 
Times is publishing a survey on Kuwait on February 26th. 
Our specialist writers give FT comment on the political, 
economic and trade opportunities one year on, whilst 
specific articles will cover the oil, construction and 
banking industries amongst others. 

The survey will be essential reading for all those 
who do business or want to do business in Kuwait. And 
essential too, for all advertisers who want to reach this 
influential readership. 

For more information about advertising in the 
survey, call Tina-Louise Collins on 071-873 3230. 


FT SURVEYS 


UK NEWS 


David Walker to step down as SIB chief 


By Richard Waters and Peter Martin 

SIR DAVID Walker, widely 
tipped as a possible candidate 
to become the next Governor 
of the Bank of England, yester¬ 
day announced a surprise deci¬ 
sion to step down as chairman 
of the Securities and Invest¬ 
ments Board (SIB). 

He will leave at the end of 
May, when his current four- 
year term ends. Explaining bis 
departure Sir David, who was 
asked to take on the post in 
1988 after other candidates 
turned the position down, said: 

“I don’t want to retire a regula¬ 
tor." He said he was looking 
for a new job in the private 
sector, but did not yet have 
another position to go to. 

His job is to be taken by Mr 
Andrew Large, a 49-year old 


banker who will become the 
first practitioner to head the 
SIB. A former chairman of The 
Securities Association, one of 
the City's self-regulatory 
organisations. Mr Large was 
the first Britain to be 
appointed to the main board of 
a Swiss bank when with Swiss 
Rank Corporation in the mid- 
1930s. 

Sir David was sent into the 
SIB at a time of widespread 
City concern about the bureau¬ 
cratic and costly system of 
investment regulation that had 
been set up by bis predecessor, 
Sir Kenneth Benin. 

A former executive director 
at the Bank of England, where 
he still aits as a non-executive 
director, his forceful style and 


impatient manner have at 
times antagonised the self-reg¬ 
ulatory organisations which 
come under the SIB’s control. 
They have also enabled him to 
push through extensive 
changes to the regulatory sys¬ 
tem set up under the 1986 
Financial Services Act. 

“He brought a quality of 
impatience to the business 
which has been very useful,” 
one senior City regulator com¬ 
mented yesterday. 

The announcement of his 
departure comes as the SIB is 
close to finalising its policy on 
the s e llin g of retail investment 
products like life assurance 
and unit trusts - one of the 
most difficult and important 
aspects of its work. 


The news also coincided 
with publication of a study for 
the SIB which reveals that UK 
assurance and pensions poll* 
cies sold through tied and 
direct sales agents are much 
more likely to be terminated 
early *han those sold th rough 
independent financial advisers. 

Research commissioned by 
the SIB shows that up to 45 per 
cent of life assurance and pen¬ 
sions policies sold through tied 
and direct agents are termi¬ 
nated within two years. hi con¬ 
trast, policies sold through 
Independent advisers have can¬ 
cellation rates ranging from 22 
to 32 per cent within two years. 

Sir David has said high ter¬ 
mination rates in early years 
suggest consumers are being 


sold products that urmdtf- 
able & them. The SB is ccfr 
sidering new regnUttoas 
requiring life cojnpantestodte- 
cloee the sire of refunds lf pett- 
cies are canceled before nwtp- 
rity. .'-.s';.'' 

Sir David, meanwh ile, w ad 
he had warned of hi* int e nti a p 
to leave the SB teat Septem¬ 
ber, but bad offered* ateyfor 
a further short period Immi: 

the end of Ms editing tam tt 
needed. In the event that tefer 
was not taken up by Mr rater 
Liltey, secretary of rt*» ter. 
trade and industry, and Mr 
Robin Leigh Pemberton, cur¬ 
rent governor of the Bank, who 
jointly appoint the 5ZB. chair¬ 
man. 


BA to streamline Gatwick operations 


By Daniel Green 

BRITISH AIRWAYS, the UK 
flag carrier, is to cut staffing at 
London's Gatwick airport by 
300. almost 7 per cent, as part 
of an efficiency drive. Areas 
affected will include ground 
staff and air crew. 

The jobs will be shed as a 
result of early retirement, vol¬ 
untary severance and redeploy¬ 
ment at Gatwick and London’s 
biggest airport, Heathrow. 

The cuts are the first stage 
in a three-year plan to return 
BA's Gatwick operation to “an 
acceptable level of profitabil¬ 
ity”. BA would not rule out 
further job losses before the 


end of that period. 

Other productivity initia¬ 
tives include an extra line for 
Boeing 737 aircraft mainte¬ 
nance and returning contract¬ 
ed-out work to in-house 
operations. These have been 
done without increasing engi¬ 
neering staffing. 

BA employs 5,700 people at 
Gatwick including 1,300 engi¬ 
neering staff. 

The company yesterday also 
announced an increase in 
flights from the airport as part 
of a plan to attract business 
passengers. “Gatwick is seen 
as a holiday airport by many 


people,” said BA. “We are try¬ 
ing to build an effective hub at 
Gatwick to appeal to business 
travellers." 

The number of flights sched¬ 
uled for the summer season 
will increase, largely through a 
doubling of services to Copen¬ 
hagen, Naples and Milan to 
two flights a day. 

The company said the plan 
for growth confirmed its com¬ 
mitment to Gatwick, which 
will become a hub in tandem 
with Heathrow airport, but 
offering separate routes. 

BA is working with Gatwick 
airport authorities to try to 


improve connections at the air¬ 
port to appeal more to business 
travellers. 

• A new holiday airline will 
be launched next week, creat¬ 
ing 160 jobs. 

The airline, still to be 
named, says it has the backing 
of “a national carrier" and cap¬ 
ital investment group 3L It will 
initially fly out of Gatwick and 
Manchester airports. It has 
evolved from former charter 
airline Trans European Air¬ 
ways UK which was grounded 
last September following the 
collapse of its Be l gian parent 
company. 


Iveco Ford 
predicts rise 
in truck sales 

By John Griffiths 

IVECO Ford Truck, the UK’s 
second-biggest truck maker, 
has joined market leader Ley- 
land DAF in forecasting a 
recovery in the savagely 
depressed UK truck market 
leader this year. 

Sales should rise by around 
15 per cent to 37,000 units from 
last year’s 32,184, according to 
Mr Alan Fox, managing direc¬ 
tor of the company, which is 
majority owned by Flat of 
Italy’s Iveco commercial 
vehicles division. 

Statistics from the Society of 
Motor Manufacturers and 
Traders show the current sales 
plunge to have been the sharp¬ 
est since the Second World 
War. 

The Iveco Ford forecast is 
slightly more pessimistic 
that of Leyland DAF, whose 
marketing and sales director, 
Mr David Gill, has suggested a 
level of 38,000-42,000. depending 
largely on the outcome and 
timing of the General Election 
later this year. 


SMMT says plants may close 


By John Griffiths 

A PRE-BUDGET warning that 
“there are now real concerns" 
over possible car plant closures 
this year, with the possibility 
of new Japanese-owned facto¬ 
ries merely displacing output 
from existing UK manufactur¬ 
ers, was given yesterday by the 
Society of Motor Manufactur¬ 
ers and Traders (SMMT). 

Launching a campaign to 
raise motor industry aware¬ 
ness among MPs and election 
candidates of all parties. Sir 
Hal Miller, the SMMTs chief 
executive, said that cuts in the 
tax burden on the industry 
were essential if it was to 
recover from its current slump. 

The abolition of the 10 per 
cent Special Car Tax, higher 
price thresholds for the taxa¬ 
tion of company cars and con¬ 
cessions on VAT and National 
Insurance Contributions on the 
private use of company cars 
are among measures being 
urged on the chancellor of the 
exchequer, Mr Norman Lam- 
ont, by the SMMT in its budget 
submission. 

Without a budget stimulus 
for the industry, whose car and 
commercial vehicles sales have 



Miller ; fears plant closures 

fallen by 30 per cent and 50 per 
cent respectively in the past 
two years, there is the risk of 
“merely moving jobs from Dag¬ 
enham to Derby”, warned Sir 
HaL 

Toyota, the Japanese manu¬ 
facturer, is due to start produc¬ 
ing cars at its Burnaston plant 
near Derby late this year, as is 
Honda at a plant near Swin¬ 
don, Wiltshire. In the past few 
days Nissan has announced 


plans to increase production 
from its Sunderland plant by 
50,000 to 270,000 cars nest year. 

The SMMTs worry is that 
the severely depressed state of 
the UK market, and weakening 
demand in key European 
export markets which hitherto 
have helped keep UK car pro¬ 
duction relatively buoyant, 
could lead to an over-capacity 
rrifrin later this year and put 
established plants like Ford's 
Fiesta facility at Dagenham 
under pressure. 

Unofficial SMMT calcula¬ 
tions are that the abolition of 
Special Car Tax could increase 
sales in a year by 10 per cent 

The forecast, however, was 
made in late 1991. With the 
hoped-for economic upturn fail¬ 
ing to materialise over Christ¬ 
mas, the SMMT Is already 
reviewing its sales forecast and 
may well downgrade it in the 
next two to three weeks. 

Nevertheless, Sir Hal struck 
a note of optimism yesterday 
when he claimed he had “very 
good reasons” for believing 
that Mr Lamont this year 
would act on at least some of 
the SMMTs submissions. 


Komatsu 
cuts 50 jobs 
at UK plant 

By Chris THjb» 

KOMATSU, the Japan*** ewth 
moving equipment mannftc* 
turer, yesterday annoanged 
another 50 job teases at H* mfv 
tley plant in north east 
England, Its sole excavator 
production outlet for Europe- 
Tbe company blamed the 

cuts on the construction bwfr 



reduce the workforce to 350, 
will be by natural wastage and 
voluntary severance but com¬ 
pulsory redundancies are prob- 
able. 

Personnel director Mr Clive 
Morton said staff and suppli¬ 
ers had been assured the 
tatnre of the business was not 
at risk. 

Komatsu last year injected 
£l0m at Blrtley In capital 
Investment including new 
design and test facilities for 
products tailored to the Euro¬ 
pean market. Tbe first models 
designed and developed out¬ 
side Japan will be launched 
this spring. 

The plant, which bad to cut 
30 jobs in 1991, has been hit 
by the swift contraction of the 
UK market for construction 
equipment, now running at 
one third of its 2989 level. 

However the company, 
which now sells more than 80 
per cent of its output abroad, 
confirmed yesterday that It 
has won an order worth 
almost £7m for 100 Dash S 
model excavators from HE Ser¬ 
vices (Plant Hire) of Kent, 
against stiff competition from 
Fiat Hitachi. 

Mr Morton, who predicted 
last October there would be no 
upturn In the UK construction 
industry before late 1992, has 
pledged there will be no more 
Job cuts for at least two years 
provided the 1,300 unit «"»"■! 
output can be mahrtalnrd. 


Enterprise zones 
get tax loophole 

By Ian Hamilton Fazey, Northern Correspondent 




A RULING by the Inland 
Revenue has enabled 100 per 
cent capital allowances in 
Britain's enterprise zones to be 
extended by 10 years beyond 
the life of the zone, in special 
circ umstanc es. 

The allowances are disliked 
by the government and the 
European Commission because 
they distort markets and 
encourage tax avoidance, but 
the problem was supposed to 
be limited to the 10-year life¬ 
span of the zones. 

The ruling applies to all UK 
enterprise zones, which axe 
designated areas - usually in 
regions where traditional 
industry has declined - where 
the government has offered tax 
incentives to new businesses. 

The first use of the extended 
tax break will be in north west 
England at Trafford Park, 
Greater Manchester, where the 
park’s development corpora¬ 
tion hopes to salvage part of a 
flagship project 

The corporation - which is 
a government agency - has 
this week relaunched its 
Wharfside project along the 
mostly derelict south bank of 
Manchester Ship Canal, oppo¬ 
site the contrasting and highly 
successful Salford Quays. 

The project was ori ginally 


with Rosehaugh, the 
best known for its 
work in the London docklands, 
bat it collapsed as recession hit 
commercial property values 

and small businesses. 

Now, a leas ambitious 
scheme is going ahead with 
Amec, the Cheshire-based civil 
engineering, contracting and 
property development group. 

The developers will make 
full use of the Inland Revenue 
ruling, which states that if the 
lease on a building contract 
within an enterprise is sold 
before the zone’s life expires, 
then the 100 per cent capital 
allowances can be applied to 
any building started within 10 
years of the contract date. The 
extension does not apply to 
other advantages offered by 
zones such as freedom from 
business rates and streamlined 
planning procedures. 

In this case, Trafford Park 
Development Corporation con¬ 
tracted to sell the land 
involved to Amec Properties, 
which in turn signed a bund¬ 
ing contract with Fairclough, 
another member of the Amec 
group. The contracts were 
signed last August, just before 
expiry of the enterprise zone In 
which the land stood. 

The Inland Revenue con- 



Tax break for sale: Trafford Park (above) win benefit from tbe TnTnn d Revenue ruling 


firmed on December 17 that 
anything Amec now builds in 
the area will enjoy 100 per cent 
capital allowances. That means 
that a company with a tax obli¬ 
gation can deal with Amec for 
a building in the area and pay 
for 35 per cent of the costs out 
of its taxes. 


The Manchester Ship Canal 
company - which also owns 
land m the former zone - is 
also understood to have let a 
building contract on it before 
the zone expired so as to pro¬ 
tect future capital allowances 
Other developers In expiring 
and extant enterprise zones 


K3E2S Jfc* «»”“«» are 

o^teved to have followed suit. 
Less than six of Wharfeide’s 

SLwSS 8 :* 1 ? in the expired 

Trafford Park zone, but this is 
enough to relaunch the project 
and tt* jura Km of public 
for better local infra¬ 
structure. 



Better food, better seating, better service. Bettei 
contact your travel agent or ring 07l 839 22S-*. We’|| 
send a scheduie of our service Barcelona and 
direct flights to Florence. H Meridiaila 
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5 DR ALLIANCE; the UK’s 
biggest -toOTTOT,: yesterday 
announced plans to cut 804 
job* »» P?“* ** a raflraiallsa- 

tion programme designed to 

reduce casts audrestore profit- 

aMBty.--. " '•: ■ 

Most of tte job josses will 

Jesuit' f ir*™ voluntary redun¬ 
dancies and' early- retirements 
ore? the yearr although there 
aie to be some compalsory job 
josses, with all management 
grades-and: clerical staff 
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Thirty-nine smaller branch 
outlets tfestarehblonger con¬ 
sidered cost-effective are to 
dose, nift the company con- 
cenfanftng ioeal sales and cus¬ 
tomer service In 50 main 
branch. locations. 

AswitirotherUE composite 
(life and general) Insurers, Son 
Alliance .has - made heavy 
losses toring the last two 
years because of tight rate 
competition, the recession and 
«p«»fhfir -retetaa claims. 

The company’s pre-tax 
josses, far 1991-amid amount 
to more thdn £450 bl 
- Mr CfaaKlaa-Coyne* analyst 
with Credit Lyonnais Laing, 
believes the jnoye amid be fol¬ 
lowed by other composite 
insurers:“There is an awful 

lot of fat to art.” he said. 

Sun Alflarice’s expense ratio 
-theyai^stiqkthat measures 
operating costs as a percent¬ 
age off net premlumincome — 
amo unted to 35-8 per cent in 
iS90 ,according to DTI figures, 
neany Z percentage points 
abevethfeaverage for the UK’s 
top ltreomposite companies. 

Last year • staffing was 
reduced from 14JM0 to 13,800 
with most job losses concen¬ 
trated at.Sun. Alliance (UK). 
wUch kpites the group’s per¬ 
sonal limes Insurance, such as 
household and private motor 
pofides. ; 

-This -was largely the result 
of a decision to concentrate 
processing of a substantial 
part, of the group’s- personal 
lines business atr a : new low- 
cost centre In north west 
En&and...at Oldham, Lanca¬ 
shire. ‘. 1 . 


Ministers ready 
to compromise 
on BR seU-off 


By Ralph Atkins 

MINISTERS are close to 
reaching a compromise agree¬ 
ment on the privatisation of 
British Rail (BR), the state net¬ 
work, which could pave the 
way for publication soon of a 
policy document, setting out 
the government's plans. 

A proposal for selling off 
much of the profitable Inter- 
City service in one piece but 
forcing it to allow privatised 
regional companies to run 
p restige national services, is 
emerging as a front runner in 
the cabinet committee debat- 
. ing BR's future. 

The Department of Trans¬ 
port hopes the deal will recon¬ 
cile Mr John Major's prefer¬ 
ence for reviving regional ran 
. companies with the de te n nfa iar 
than of Mr Malcolm mnrfnfl 
transport secretary, to keep the 
Intercity network a single, via¬ 
ble entity. 

Cabinet ministers have 
embarked on an intensive 
series of meetings on BR’s 
future in an attempt to resolve 
a row which has already 
delayed the policy document at 

leant wyi», 

No final derisions have been 
taken on how the safi-off will 
be implemented but Mr Rifkind 
has said a policy document will 
be published ahead of the gen¬ 
eral election. 

There were suggestions at 


Westminster last night that it 
might he released within two 
weeks, although later in Febru¬ 
ary appeared more likely. 

With BR privatisation set to 
be a central part of the Conser¬ 
vative party's election mani¬ 
festo, Mr Major is anxious to 
avoid unnecessary delays. 

Ministers have agreed that 
BR's monopoly has to be bro¬ 
ken and that private rail opera¬ 
tors must be given open access 
to the network. 

Under the compromise being 
worked an, regional companies 
would operate under a fran¬ 
chise system and continue to 
receive public subsidy. They 
could lay new tracks or use 
Intercity linua for running ser¬ 
vices from provincial areas to 
London. 

Mr Major wants to revive the 
pre-war networks of regional 
companies - the so-called 
“golden age" scenario - but 
would have to accept that 
Intercity would remain in one 
piece if the compromise pro¬ 
posals were agreed. 

Mr Rifkind wants to see an 
expanding rail network but 
fears the break up of Intercity 
would lead to many unprofita¬ 
ble services being abolished. 
Last year, Intercity made a 
small profit while British Bail’s 
freight service dipped into 


Michel Roux, the owner of the Waterside Inn at Bray, west of 
London, was one of only two rest a ur a te u rs to retain a three-star 
ranking in the new Mirhoifa guide, published yesterday. The 
guide said restaurants such as the Waterside Inn have responded 
to the recession by boosting standards while matntafaittig or 
even c ut ti n g prices. The guide added nine restaurants to its Ust 
of Mlchelin-starred establishments. The new additions, all of 
which received one star, include Tatsuso, a Japanese restaurant 
tn the City of London, Lettonie of Bristol and 21 Queen Street in 
Newcastle upon Tyne, northern England. 


Tories continue attack on Labour plans 


By Philip Stephens and Alison Smith 


THE Conservative party 
signalled yesterday Its datermi- 
nation to keep the Labour 
Opposition on the defensive 
over taxation, eiigyg wi p that 
the “phasing” of increases in 
national insurance and menme 
tax would undercut decisively 
its spending pledges. 

The attack coincided with an 
effort; by Mr Michael Howard, 
the employment secretary, to 
rekindle concern about 
Labour’s plana for a minimum 
wage by doming it would cost 
more than two million Jobs. 

In the wake of an interview 
in the Financial Times yester¬ 
day with Mr Neil Kinnock, the 
Labour leader, Mr David Mel- 
lor, the chief secretary of the 


Treasury, Labour’s imme¬ 
diate commitments now 
totalled £4.75bn. That com¬ 
prised the £3.75bn it would cost 
to raise hmrfit mil pen¬ 
sions and the £lbn economic 
reoovery programme promised 
by theoppoeition. 

Mr MeSor said that officials 
figures given in response to 
parliamentary questions 
showed that by abolishing the 
income ceiling on National 
Insurance Contributions - the 
tax to pay for social security 
benefits - and raising the top 
rate of Income tax to 50 per 
cent Labour would raise an 
additional EL85bn in the first 
year. 

That left a shortfall of nearly 


£lbn even if Labour dropped 
any suggestion that the tax 
and NICs increases would be 
phased. Mr rnnniv;fc hwrfgtod in 
his interview that he would 
keep open the option of phas¬ 
ing untQ after the election. 

For his port, Mr Howard said 
that Labour's plans for a 
national minimum wage, for a 
training levy and for imple¬ 
menting the EC social action 
prog ramme would lead to the 
loss of a total of 2.25m jobs. 

Mr Howard also emphasised 
that beyond the three policies 
hi g hli g hted for their effect on 
jobs nationally, Labour had 
other plans, such as cuts in 
defence spending, that would 
threaten jobs. 


“Dozens of constituencies 
would be desperately hard hit, 
including those in Bristol, 
Derby and Nottingham. Bar- 
row would be devastated by 
Labour's irresponsible apo- 
roach to the defence of our 
country,” he said. 

Responding to the claims, Mr 
Tony Blair, the shadow emn- 
ployment secretary, said he 
thought the Tories bad scared 
“a massive own goal”. He dis¬ 
missed the figures which he 
said would not stand serious 
scrutiny, and said that unem¬ 
ployment would dog the 
Tories, because people knew 
the recession which affected 
such a wide range of people 
was avoidable. 


BRITAIN IN 
BRIEF 


Major pledges 
to extend 
qualifications 

General national voc¬ 
ational qualifications will be 
available for schools and fur¬ 
ther education colleges to 
teach as an alternative to 
A-levels from this September, 
according to Mr John Major, 
the prime minister. 

From 1994, “advanced diplo¬ 
mas’* will be awarded to stu¬ 
dents with three A-level passes 
or ‘‘equivalent" vocational 
qualifications. 

Mr Major told a conference 
of employers held by the 
National Council for Voca¬ 
tional Qualifications: “Good 
vocational education is not 
inferior In status to good aca¬ 
demic education." 

Whisky output 
‘should be cut’ 

A significant reduction in 
Scotch whisky production is 
essential this year if the indus¬ 
try jg to avoid a damag in g sur¬ 
plus of stock, according to a 
report published by Charter¬ 
house Tilney, the securities 
house. 

Mr Alan Gray, whisky ana¬ 
lyst, says that total production 
of grain and malt whisky was 
cut by 5.2 per cent last year, 
well short of the 10 per cent 
reduction he estimates was 
necessary. "More substantial 
cuts are needed in 1992,” he 
says. 

There are now 96 malt 
whisky iHu Hitarias in operation 
compared with 94 in 1990 and 
only 81 at the bottom of the 
market in 1986. 

N-Workers risk 
leukaemia 

A study of the UK nuclear 
workforce has proved for the 
first time that long-term expo¬ 
sure to low doses of radiation 
carries an increased risk of 


leukaemia. 

Scientists at the National 
Radiological Protection Board 
have analysed the records of 
95,000 past and present work¬ 
ers in civil and military 
nuclear plants, of whom 6,600 
have died. 

Among the 50 deaths from 
leukaemia, there was a clear 
statistical link with the work¬ 
ers’ radiation doses. The NRPB 
also found a positive correla¬ 
tion between all cancer deaths 
(L 000 ) and radiation exposure, 
though this did not reach the 
scientific threshold for "statis¬ 
tical significance". A 
recent study of CS unclear 
workers failed to detect any 
risk from radiation exposure. 

Cities to test 
air quality 

The government has derided to 
extend its air pollution moni¬ 
toring network amid growing 
concern about air quality in 
many UK cities. 

Six monitoring stations, cost¬ 
ing a total of £3m, were 
switched on in London, Cardiff; 
Birmingham, Newcastle upon 
Tyne, Edinburgh and Belfast 

They were launched as a sur¬ 
vey of 20 cities and towns by 
Friends of the Earth, the envi¬ 
ronmental pressure group, 
claimed that air quality In 
many areas breached European 
Community safety limits. 

New code on 
environment 

The Department of Trade and 
Industry and the Incorporated 
Society of British Advertisers 
(ISBA) have jointly issued a 
new guide to codes of practice 
relating to environmental 
p.iaims in advertising In the 
UK. 

The booklet aims to clarity 
some of the confusion sur¬ 
rounding ’green’ advertising 
rinhtiQ jn print, television 
radio, by spelling out the legal 
constraints and relevant stan¬ 
dards. 

Campaign to 
save shipyard 

DML, the privately-owned com¬ 
pany that manages Devonport 
dockyard under contract from 
the Ministry of Defence, has 
launched a campaig n to save 
the dockyard and, indirectly, 
the associated naval base in 
Plymouth from closure. 

Mr Mike Leece, managing 
director, has warned the 5,000 
workforce that “there is a real 
possibility that the Devonport 


dockyard could dose.” He is 
supported in the campaign by 
Cllr John Ingham, Labour 
leader of the city council, who 
has stated that “Devonport can 
stand the strictest comparison 
with Britain's other naval facil¬ 
ities. It fully deserves to flour¬ 
ish." 

Powergen plans 
£40m terminal 

Powergen, the electricity gen¬ 
erator, showed it was serious 
about replacing the coal it 
buys from British Coal with 
cheaper imports by announc¬ 
ing an outlay of E40m on a 
new 5m-tanne coal terminal in 
Liverpool. 

The announcement will add 
to the uncertainty over the 
future size of British Coal now 

that the electricity industry Is 
privatised. British Coal sup¬ 
plies PowerGen with 26.4m 
tonnes, falling to 24.6m tonnes 
In the year to March 1993, and 
National Power with 44m 
tonnes, falling to 40m tonnes. 

More red routes 
for London 

Nearly every main road In 
London will be designated a 
red route under controversial 
proposals published by the 
Department of Transport 

The aim Is to speed up traffic 
by imposing strict controls 
over stopping, parking and 
unloading on key routes into 
the centre. Yellow kerbside 
lines will be replaced by red 
ones on the designated routes, 
si gnalling to drivers that park¬ 
ing controls will be ruthlessly 
enforced with heavy penalties. 

Concern at 
plant closure 

Trade unions have expressed 
concern over the planned clo¬ 
sure of a factory In Coventry 
owned by Matrix Churchill, 
the co n trov er sial machine tool 
manufacturer bought from 
Iraqi ownership last February. 

Automation Investments, 
the Midlands-based group 
which also owns Binxdngham- 
based BSA Tools, said last 
week that it is closing the 
Matrix plant at Fletchamstead 
Highway, Coventry, with the 
loss of 100 jobs. 

The closure Is the latest evi¬ 
dence of the pressures on the 
UK machine tool Industry. 
With little sign of an upturn in 
orders in the domestic market, 
companies are going ahead 
with Job cuts and closures that 
they had fought bard to avoid 
last year. 
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Wi llis Corroon 

because the future belongs to the strong 
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It was . inevitable. 

Two powerful insurance brokers 
Britain's Willis Faber and the United States* 
Corroon & Black. They looked at the future in 
the light of shifting political and trade barriers, 
the increasingly global world of commerce, 
the importance of the multinational. 

:. They readied the same condusion: 
the tone belongs to the strong. 


And so they combined forces to form 
a sin gl e, global risk management and 
insurance broking company, Willis Corroon. 

The service we offer to clients in the 
United Kingdom and the Republic of Ireland 
now draws upon the greater resources, the 
market presence and the global stature that one 
of the world's leading brokers can offer Clients 
of all sizes and in all industries are benefiting. 


lb reflect this worldwide cohesion, on 
1 January 1992, our operation, Willis Wrightson, 
became known as Willis Corroon. 

We still offer you unsurpassed local service 
from our growing network of offices, where we work 
with a greater share of the United Kingdom's top 
companies than any other broker We still offer 
creative risk management advice and innovative 
solutions to risk financing problems. 


But now Willis Corroon is in an even 
better position to help risk managers to face the 
future with strength. 

Willis Corroon. Changing our name 
is just the first step in changing the way the 
world manages risk. 

Hr further information contact Eleanor Bint W'ldis Corroon 
Limited, WiBis Corroon House, Rood Street, Kingston upon 
Thames, Surrey KTl WG. Telephone: 081 787 609(1 


WILLIS CORROON 
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TECHNOLOGY 


Electronic 
standards 
join forces 

T he world's leading rein¬ 
surers have agreed to 
work together to estab¬ 
lish international standards for 
electronic data Interchange 
and messaging. 

The development of stan¬ 
dards will allo w users In rem 
market to communicate more 
easily with those in another, 
thereby accelerating the devel¬ 
opment of electronic trading 

Systems allowing Insurance 
brokers (who operate on behalf 
of buyers) to contract business 
and process claims electroni¬ 
cally are already used In Lon¬ 
don and Europe. 

The London Insurance Mar¬ 
ket Network (Llnrnet), the 
product of a joint effort by 
Lloyd’s of London, London bro¬ 
kers and companies, was 
launched In 1987. In spite of 
some delays a pilot electronic 
trading scheme involving two 
dozen Lloyd’s agencies and 
brokers will begin in April. 

The Reinsurance and Insur¬ 
ance Network, Rinet, set up by 
eight major European reinsur¬ 
ance companies iTwindhiy the 
German and Swiss giants, 
Munich Re and Swiss Re, was 
launched later that year. 

The joint approach will 
allow underwriters and bro¬ 
kers who have access to either 
system to trade across both. 
According to Michael Seddon 
of TJwmwfr the move has been 
partially brought about by 
pressure from the US market 
Representatives from Unmet ; 
and Rinet visited the US last I 
year. “The Americans said sep¬ 
arate developments didn’t 
make sense. They were instru¬ 
mental in bringing us 
together," said Seddon. 

Two US organisations, the 
Reinsurance Market Associa¬ 
tion and the Reinsurance Asso¬ 
ciation of America, will back 
the joint initiative. 

Seddon says Unmet and 
Rinet have developed their 
work along slightly separate 
lines and that some rework 
will be involved. But the need 
for compromise is accepted. 

He adds that the decision to 
harmonise standards ban been 
takm just in thrift, fo a COUple 
of years "we’d have been 
locking at translation of stan¬ 
dards rather than the develop¬ 
ment of a common standard”. 

Richard Lapper 


A ircraft failing out of 
the sky are bad for 
confidence. They 
worry passengers, 
regulators, airlines, aircraft 
makers and governments. 

In the case of the Airbus 
A320 which ploughed into the 
snowy, forested Vosges moun¬ 
tains last Mon day night, the 
aircraft’s ultra-modern control 
technology has been the sub¬ 
ject of fierce deb ate. 

This Is because the same 
model of aircraft has crashed 
three times In its four-year his¬ 
tory and because the controls 
which + hp pilots n»» grp unique 
to tw<i particular 
passenger aircraft. 

They are computerised con¬ 
trols, sometimes known as fly- 
by-wlre. 

“Probably the worst name 
for them,” says Freddy Yatman 
of the British Airline Pilots 
Association. Wires and levers 
are what controlled the aircraft 
at the time of the first world 
war, he explains. 

The A330 still uses the 
hydraulics that have been stan¬ 
dard hi passenger aircraft fin- 
decades. In order to Increase 
safety, however, it adds com¬ 
puters between the idiot and 
the hydraulic motors. The com¬ 
puterised controls in the A32Q 
stop the pilot from stalling the 
plane, for example. 

An A320 pilot uses a joystick 
KVp one In a com pu ter same. 
When the lever 1s pulled Dade, 
the computer is signalled to 
operate movable parts on the 
wing and tall to turn the nose 
erf the aircraft up. 

If the pilot pulls back an the 
joystick and tries to stall, the 
computer Hm awgtp 

at which this would happen 
and stops the nose tiring just 
before this point 
It Is here that many criti¬ 
cisms of computerised controls 
are voiced. “There is a danger 
of overconfidence If the pilot is 
left out of the control loop,” 
concedes an executive at one 
aircraft manufacturer. 

era in the ASM can be swttobed 
off to give toe pilot direct con¬ 
trol over tiie aircraft. But is 
switching off the computers 
uppermost in a pilot's mind in 
an emergency? 

“Some pilots think it [com¬ 
puterised control] is compli¬ 
cated if anything unusual Imp- 
pens,” says Yetman. 

The next generation of air- 
craft, exemplified by the Boe¬ 
ing 777, takes a different 
approach from Airbus, ft has a 
more traditional cockpit in 
which control wheels, rather 
than a joystick, control the air¬ 
craft 

These control wheels are 
Hnkprt to each other so that 


Daniel Green explains how the 
Airbus A320 fly-by-wire system 
takes control away from pilots 

Conflict of 
man and 
machine 



Ranch soldiers and rescue workers stand behind debris 
from Monday’s A320 crash In Via St OdNe mountains 


pilot and co-pilot can see and 
feel what the other is doing. 
When the idiot moves mm con¬ 
trol wheel, the other wiggles in 
sympathy. 

On a more sophisticated 
level, the computer will not 
shnply ovBnide the pom's dact 
skm if it calculates a manoeu¬ 
vre to be unsafe. Instead, it 


resists it The control wheels 
have motors in them that 
make turning them progres¬ 
sively more difficult if the 
manoeuvre Is gxtn« n«. "So the 
pOot can bend the wings if he 
thtnkn that is better than the 
alternative,” gr afting Boeing; 

Other advances indude liq¬ 
uid. crystals displays in tbn 


cockpit instead of ordinary 
television screens (which were 
In themselves an advance over 
dials). 

The 777 and the AS20 are not 
directly comparable, however, 
because the Boeing carries 
mare than twice as many pas¬ 
sengers and is almost a decade 
newer In design. 

The origins Of the control 
technology In both aircraft is 
more than 20 years old. ft was 
developed by the defence 
industry In an effort to create a 
mare manoeuvrable fighter air¬ 
craft. Defence designers 
wanted to build something that 
was inherently unstable. 

Rft ttw r li ke a pwwn 
on your fingertip, such an air 
c raft c an move quickly in any i 
direction. Rnt qq iihitmiii pilot 
could react fast enough to keep 
control, let alone shoot at an 
enemy. Computers, however, 
were fast enough to make 
rapid small adjustments to 
keep the aircraft flying. By dis¬ 
tancing the pilot from the con¬ 
trols, the performance of the 
aircraft was improved. 

In the case of a civil airliner, 
the priority Is not manoeuvra¬ 
bility but safety. 

Tn spite of tida emphasis the 
aircraft has crashed three 
times. »Wwng h twtw 

the first two accidents blamed 
pilot error. So what is the Boh*- 
tiontothe problem? 

Better training Is one possi¬ 
bility. After the ASM rrmah Jn 
India. In 1990, Airbus contacted 
its customers to remind them 
of the landing procedures. 

ha the UK, ASM pilots do a 
ground school, simulator 
course and are tested by exam¬ 
iners ftirtliftHtty l by foe AAA 
Then follows a series of flights 
with training crews before 
pilots are authorised to fly. 
They have to return to the sim¬ 
ulator every six months to 
renew th ei r authorisation. 

Training standards are set 
by individual countries' civil 
aviation authorities, subject to 
international Hihrinmm if the 
flight is inte rnational. 

There are more than 250 
ASM flying today with 26 air- 
fines. Another 550 have been 
ordered. The Boring 777 enters 
service in 1995. More thaw 90 
have been ordered already. 

Computerised controls seem 
hoe to stay and toe powers in 
the world of aviation are 
stacked up behind them. Regu¬ 
latory bodies have certified 
them, accident inquiries have 
b lame d the pDots and still the 
pilots “find It a fine aircraft to 
fly,” says Yetman, 

Much more evidence yet will 
have to be amassed against the 
the ASM if tiie aircraft is to be 

fhttTKi g uilty thr ough enHMinna - 

of its fly-by-wire controls. 


Supercomputers 
head for Industry 

SUPERCOMPUTERS, 
tradttfonalty re e frrf c ted to 
rwaarch taboratorfa* and 
govwnmant departments 
because of thafr atze and 
cost, could soon fold more 
general a p pU c e Sone In Indus¬ 
try, toflkmtng toe launch of 
a machine no bigger town 
today’s file servers. 

The desk-side unit, Just 28 
Indwe high, has been devel¬ 
oped by Wavetracar, of Acton, 
M ati w chuaeBa . The two 
Zdphyr models have 4,09fi 
or 8,192 microprocessors, 
so the larger machine can 
pro cess more than IM>00 
streams of data bi paraReL 
(Traditional serial computers 
can only process one stream 
of data at a time.) 

The company aays that In 
testa by the US Department 
of Defenc e the more powerful 
model, the Model 8, was 
capable of computing more 
ttian 700m operations per sec¬ 
ond. Although less than hatf 
the speed of a Cray super¬ 
computer, W avelrace r points 
out fliat at $150,000 (£84**? 
toe Zephyr fi Just a fraction 
of toe prlca. Tha machines 
are soM In toe UK by CGI - 
Computer General, of Chip¬ 
penham, Wiltshire. 

Four stars for 
three-D quality 

HOWEVER sophisticated the 
latest computer-aided design 
system, R often stretches toe 
e n ginee r’ s Imagination to 
beBevs that toe products 
depicted on toe scre en are 
three dhnanslonal. 

Jap ane s e e l ectronics manu- 
facturw Toshiba baOwvw It 
may have overcome this I 


aw 

WORTH 

WATCHING 

by Della Bradshaw 


The h om onricronlaatfon 
developed by toe 
Swiss company, Hew Plast 
Process, of Qamva, uses 
roughly-washed, mfxed waste, 
which can swan Include I m pu- 
vWos Bk» rubber and copper. 
Because of this toe HewPlast 
polymer co st s 8ft AO/kg (10p/ 
kg) compared wttfa Sftl JKU 
kg lor virgin potysthyteoe. 
li to also less expensive than 
most recycled plastics whore 
toft pasts has to be sorted 
to ensure hat po ly mer s are 
not mixed. 

The pro cess “stirs" the dry 
waste granules at high sp eed 
In o speefst steel dnan, at 
amb ie n t te mp e r ature, wlto 
a speclaiy designed rotor. 
The res ult ant IricMoo caus e s 
the materials to potymerfae 
and form a homogenous 
mass. This maos to treated 
by coovanBomd machinery 
to produce pellets tirttiMt 
tor subsequent processing. 

Software makes 
hospital rounds 


Med by Serna, of Cambridge. 

to mat graphical user inter¬ 
faces told a mouee enable 
staff to manipulate visual 
information — moving a 
patent from In tenitv e care, 
say, to a general ward. _ 

Computer games 
learn their lesson 

DISGRUNTLED parents, who 
And that the toys they boutfit 
a! Christmas have either been 
discarded or have turned Into 
an obsession, may prefer to 
Iota toe gr o wi ng number of 
consumers who have turned 
to electronic learnin g «M»- 
Sflmufated by toe national 
fixation tor electronic games, 
Ae UK marieet tor such team¬ 
ing aide haa doubled In three 

years, ecconRng to fl report 

from the Ecooomtal Intolfl- 
g«nca Unft nev e rth ele ss, wflh 
too market tar 1991 valued 
at£ 23 m, toe market to stffi 
A ny com pa red wtth toe EB8w 
market tor electronic qkbos. 

More toen half the products 
■old In Ae sector are tor tore- 
«o to n ys a r-okte, according 
to toa Ratal Business report. 
The larg e st suppliers ta the 
UK are VTech, Adams Lel- 
surafQrewhtMid and Teams 


play which uses 7B8 Ught- 
emRBng dtodaa (USDs) to abn- 
utato 3-D images. 

The 100mm x 30mm panel 
mounted with the LEDs slides 
80mm back and forto at a 
maximum apaad of 30 tones 
per second, while toe comput¬ 
er-controlled diodes are 
sw it ch ed on and off automati¬ 
cally. This forma an “afteri¬ 
mage" offset, so that too 
Images appear to be reaL 

Polymer emerg e s 
from waste heap 


M ANY hb ap ftal m ana g em ent 
Information systems have 
bean bass d on large ce ntral¬ 
ised computer systems, which 
can prow unarfaMy tetti 

expensive. But so ftw ar e now 
under development that runs 
on personal computers, using 
a cBsnt s erver arch fta ctare, 
could help reduce toe costs. 

Devised by Mela Geoerics, 
of Cambridge, for King's 
Hsaltocars (tormoriy Camber*' 
weU HeaHh Authority), In Lou¬ 
don, toe H82Q00 system asaa 


AJtoough fte report predtoto 
toe market wto grow by 20 
per cent a year, toe aware 
beSevw toe sector needs ■ 
"blockbuster" product to pref¬ 
ect learning akts taita the 
mafrHferaam toy mnrinL IMa 
may not happen unffl 1898. 

Crisps never 
tasted so good 

A MORE subtly flavoured 
porno crap or tonuM envp 
could result from a French 
p rocess to cote continuously 


A POL YMER suited to foe 
agricuiturnL cons t ruction and 
automotive Industries cam 
now be produced from mfxed 
tadustrtal or domesti c p lastic 
waste In a single step, writes 
Paul Godden. 


such as Doa and Unix as wall 
as o il tit * a b a ft h a r dware. 

Asa result, systems can 
be pul t o ge tosr lor eOher . 
huge or small hospttsts, and 
expanded as required to 
enable doctors, nurses and 
administrative staff** work 
from one Information base. 

A tether adv ant age el 
HS2U00, which wM be mar- 


of too crisp or chi p withi n a 
completely dosed system. 

Aftsr lsevfng fte fryer tiie 
food Itama peso Into a bttur- 

blne, where two turbines 

rotate and lanlate tiie cMpe. 
An h its gra ted powder dtoper- 
alon unit and atr I n je ct ion sye- 
tom pods tim flavouring on 
to toachlp*. 

D e ve lo p e d by E*TT Pro cess , 
of Cabrtes, toe process 
ensures ttmt tiie crisps 
emerge ready tor packing. 


i •**--*’. 


MS. CQI cwm tow O ifti rd- UK. 
uawm.MfaikiM.tMf 

.toll, W v into M l P l UUMft. S s S lSl t ssi l , 

nmanfaiwiKmiaim. 
mmv owMdDtc ok earn «mo&, 
teMiaftSathmagwiBs urn uK.ans 
asttsc bit pwwk iteft o oa 
mar. .. 







your Land 


OPPORTUNITY? 


The new frontier is here right now.' 
There is no reason why you shouldn’t 
go for a briefing in Stockholm, meet in 
Marseilles and touch down ur London all 
in one day. 

After all, your competitors in the States 


Vfitii a Corporate jet you’re in control- In 
control of your schedule, the people yooTl be 
travelling with and -the ultimate design and 
layout ofihecabhi area you'll be working in. 

- A corporate jet then, offers a degree of 
comfort,' independence and confidentiality ' 


wouldn’t bat an eyelid at the prospect of ‘ which re second to none." 


a day trip to Dallas, Denver and Detroit. 

Wicb a corporate jet, you’ll-not only 
conduct your business in a new way-you’ll 
begin to think about it in a new way. 

An airfield dose to your headquarters 
could rapidly become your own company 
airport. Landing sices near your dienes or 
company branches could become part of your 
corporate air network. 

No more fighting your Way through 
traffic jams only to be.bocded up in some 
overcrowded departure lounge. 


. Perhaps that's Vhjjr British-Aerospace have 
sold one every nine'Working days for die 
past 2d years. ' 

To help you evaluate your own position 
and provide more i nf orm ati on; we’ve 
launched an industry initiative. The 
British Aerospace Guide to Corporate TraveL 
It’s wide ranging^, comprehensive and 
thorough; Your' complimentary copy can 
be requested by or by sending us your 
. husinesa it. you .can tare old 

fixtn pets. into j»tw .oppoctankxes. - 




jtfrs 

• --V *'.1• 

'' •*, 1 r r — 


Cotporata AfacaftSalta (HTT M.-Britofa Aerospace (OwaatejitABante Lad. - . '■ . . . 

Comtt W*y,’H*tfie]d AUa VTU Engtei Ren : • V * . 
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8 Adopting the Lotus position 

SrN Nikki Tait looks at why US companies are copying a revolutionary initiative 
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■ -^ri^lr^dtthe ^ of the "spoosal 
■ ■ eouivaienr dawned ? 
,■ ■ Perhaps, in Massachu- 
Ml. Jusetifc, where Lotus Devel- 
Corporation:- thelargeTIS 
'iSSnBe'-cS&vaiqr'—' has taken the 
bblff step _ot extending healthcare 

to partnera of its 


E^en Jfl the huge and diverse US 
wari&iiftix is radical thinking. Ini¬ 
tiatives recognising employment 
xtitfia&s homosexual workers have 
asajfljy-been confined to a handful 
0 f sailc ret^ employers, such as 

jfenhattan’s Montefiore Hospital, or 
sna 2 * 1 deotogicany-sound“ compa¬ 
nies: tore Beta & Jury's,' the Ver- 
njtait-hased ice cream manufac- 
tdrer,. and'the Village Voice, a 
yjt.TMpfng-New York publisher. 

Lotus, on the other hand, has 
moire than 3,000 US employees and 
worldwide name recognition. As 
such; it-is by :ftr the largest, and 
most high-profile, corporation to 
extend employee benefits to "noh- 
tradltieaal family units*. No one 
pretends: ;thiat' this mould-breaking 
package .was .achieved easily - the 
tnttfatt ve came from a handful of 
determined employees and was 
hammered out over many months 
- bat repercussions from the move 
bare been Immediate and wide- 


Ontheone hand, says Lotus, 


some 75 companies have been in 
contact, requesting details or asking 
about the plan’s implementation. 
These, it adds, have ranged from 
large multinationals to small 
domestic businesses. On the other, 
the US media has picked up on the 
subject, and gay rights In the work¬ 
place have become a hot topic of 
debate. 

As with the furore over figynai 
harassm e nt last year, it is question¬ 
able wh eth e r this hfdgbtprtpd aware¬ 
ness, in itself, will bring practical 
change. But most activists are con¬ 
vinced that discussion »inn? is use¬ 
ful in dismantling harriers. "Even If 
a corporation decides against a 
change in their benefits plan," com¬ 
ments Ruth Harlow at the Ameri¬ 
can Civil Liberties Union, "the sim¬ 
ple fact of airing the issue helps". 

Under currant US law - and in 
contrast to popular perception 
abroad - gay employees have rela¬ 
tively little protection when it 
conies to working conditions. 
Although a “gay rights" bill is pend¬ 
ing in Congress, few activists expect 
tMs to find its way on to the statute 
book in the short-term. In the mean¬ 
time. federal protection is virtually 
non-existent. 

At the state level, matters are 
only slightly more advanced. Four 
states - Wisconsin, Hawaii, Massa¬ 
chusetts and Connecticut - plus 


the District of Colombia, have 
enacted measures banning discrimi¬ 
nation on grounds of sexual orienta¬ 
tion. A smattering of cities and 
municipalities - including New 
York - have similar laws. Some 
companies, meanwhile, have taken 
the initiative into their own hands, 
and spelt out individual anti-dis¬ 
crimination polici es . 

This position may eventually 
improve, but progress has been 
noticeably patchy in recent tunes. 
Legislation supportive of gay rights 
has just been passed in New Jersey, 
for example, and was signed only 
days ago by Governor Jim Florin. 

B ut homosexual employees in 
California, the most heavily- 
populated state, suffered an 
important setback when Governor 
Pete Wilson vetoed a similar mea¬ 
sure last au tumn. 

Given a widespread reluctance to 
state sexual preference, it is diffi¬ 
cult to assess the number of 
employees who may be directly 
interested in the matter. However, 
the conventional assumption is that 
some 10 per cent of the US labour 
force is either gay or lesbian. If cor¬ 
rect; this translates to 18m people, 
the equivalent of almost half 
Britain’s working population. 

So, in an area which has arguably 
been neglected for far too long, 


what has the Lotus deal achieved ? 
The package itself is relatively 
straightforward. All (JS Lotus 
employment policies will simply 
add the term "spousal equivalent”, 
whenever the word "spouse” is 
used. This applies across the board 
- in relocation matters, questions 
of bereavement leave, expatriate 
assi g nmen ts, as well as for health¬ 
care and medical benefits. 

TO qualify as a spousal equiva¬ 
lent, the person must be the sole 
partner of the employee. He or she 
must also be the same sex aa the 
employee; live in the same resi¬ 
dence "with the Intent to reside 
together permanently” and "be 
jointly responsible for the common 
welfare and fiwawriai obligations of 
both individuals”. Plainly, this does 
not extend the notion of "spousal 
equivalents” to unmarried partners 
tn heterosexual relationships. Lotus 
justifies this stance by pointing out 
that state law does not permit gay 
and lesbian couples the option of 



Espousing the cause: "gay employees have relatively little protection when 


Superficially, the Lotus initiative 
seems to come at an inauspicious 
time. After all, are all US employers 
not acutely aware of mounting 
healthcare costs and will the Aids 
risk not drive up expenses in this 
particular case ? 

That, says Lotus firmly, is a mis¬ 
conception. It is true that the soft¬ 


ware company is largely “self-In¬ 
sured", which means that it meets 
most healthcare costs out of its own 
pocket ftwtpad paying hefty Insur¬ 
ance pre miums tio a commensal car¬ 
rier. As a result, the task of imple¬ 
menting the new scheme was made 
a good deal easier. 

Nevertheless, the company itself 
is dearly at risk, and did its home¬ 
work accordingly. Where prece¬ 


dents have been set, Lotus claims, 
experience has not been particu¬ 
larly adverse. Data indicates that 
coverage of same-sex employees and 
their partners has not significantly 
increased per capita healthcare 
costs," it told employees in an inter¬ 
nal memo. 

In feet, perhaps the bleakest ele¬ 
ment in the Lotus story is that only 
a dozen employees have taken 


1 1! comas lo working conditions" 

advantage of the scheme to date. 
This, in turn, seems to mirror the 
experience or some progressive pub¬ 
lic sector employers operating simi¬ 
lar benefit packages. All of which 
points to a rather gloomy conclu¬ 
sion: improved benefits, one sus¬ 
pects, can go so far, but making 
everyone comfortable about taking 
them up is another matter alto¬ 
gether. 


Whatever 
happened to 
to DtfiAmer- 
icoin? Twen¬ 
ty-five years 
ago, when 
some of us 
were only 
just starting 
to cut our 
teeth on the business world, 
this elegant French thesis 
abbot the coming supremacy 
ofUS -wmWtnatttwain over the 
Europeans was on everyone’s 
Bps. 

- Within a few years, the doc¬ 
trine - literally, "The Ameri¬ 
can CtaBenge” - grow decid¬ 
edly . shaky, as European 
companies showed themselves 
remarkably resilient against 
their US rivals. By the mid- 
1970s, with a rampant Japan 
tax the rise, it was dead. 

-Unlike 1960s fashions in 
most other aspects of society 
today, it shows no sign of com¬ 
ing back into vogue. Disney is 
expanding in France, GE In 


SS Why the American Challenge ran out of steam 

icennt Twen- w C/ 


Britain and eastern Europe, 
while Philip Morris is 
rumoured to be back on the 
European takeover warpath. 
But with the dehfcte of Presi¬ 
dent Bush’s trade mission to 
Japan coming hard on the 
beds of the latest travails of 
IBM and General Motors, it is 
evident to everyone that 
American big business is In 
deep competitive trouble - 
not just against Japan, but 
also vis-ii-vis Europe. 

The trouble may be even 
deeper than most people real¬ 
ise. For the last five years, 
many American executives, 
economists and government 
policy-makers have consoled 
themselves with the results of 
a widely quoted 1887 study of 
international trade patterns. 
In essence, this showed that 
though the US share of world 


exports had declined between 
the late 1950s and the mid- 
1980s, exports from the over¬ 
seas operations of US multina¬ 
tionals were enabling thpwi to 
hold their overall share of 
world trade. 

Now, in a study guaranteed 
to ™I»» President Bush 
many of his compatriots posi¬ 
tively bilious, a US professor 
has concluded that the aggre¬ 
gate world share of very large 
American corporations has 
fallow far more sharply thaw is 
generally thought, especially 
since the mid-1980s. 

The study covers revenues 
from all sources. Including 
domestic sales from local pro¬ 
duction, which were not exam¬ 
ined by the 1987 report. It has 
just been published undo- the 
provocative title of Global Cor¬ 
porate Competition: Is the 


large American firm an endan¬ 
gered species?* 

By analysing Fortune maga¬ 
zine's regular tables of top US 
and non-US companies, Law¬ 
rence Franko of the University 
of Massachusetts has compiled 
a set of global corporate “Top 
12 " league tables for 15 sepa¬ 
rate industries from 1960 
through to 1990. His tables 
show two things: how many 
companies headquartered in 
various countries appear in 
each Industry’s top 12 ; and, for 
that industry, each country’s 
collective "world market 
share” - defined as its per¬ 
centage of the aggregate dollar 
sales revenues of the Top 12. 

To the obvious objection 
that exchange rate fluctua¬ 
tions may have distorted some 
of his results - notably for 
1990 - Franko points out that 


the dollar was also weak at 
other times over the study 
period, hiehiiitwg in 1980 aid 
1988. 

Takeovers and diversifica¬ 
tion beyond the strict bounds 
of a particular industry may 
also have distorted the rank¬ 
ings from fa** to rtwii*, as may 
the divestment programmes 
which have frequently fol¬ 
lowed such splurges. But 
Franko makes some adjust¬ 
ment for this. 

However, the overall down¬ 
ward US trend has been so 
sharp in most Industries as to 
make most objections little 
more than marginal. US com¬ 
panies have held their “world 
market share” of the profes¬ 
sor’s league tables since 1980 
only in aerospace, food and 
beverages, and (almost) paper 
and paper products. In most 


cases, the main gainers have 
been the Japanese and Korea. 
But one European country or 
another has surged forward in 
motors (Germany), banking 
(France), food (Switzerland), 
iron and steel (Germany), 
paper (Sweden), pharmaceuti¬ 
cals (UK), and tyres (France). 

Does all this matin 1 or is it 
Jnst the expression of an 
increasingly international 
world economy, where the US 
share will fall inevitably as 
other nations build Industrial 
prowess? Robert Belch, the 
influential US economist, 
argues that corporate nation¬ 
ality is of fast declining Impor¬ 
tance, since traditionally 
“headquarters activities” such 
as research and development 
are becoming dispersed geo¬ 
graphically within “transna¬ 
tional* corporations. 


Franko contests this. The 
most highly skilled - and 
highly paid - jobs are still 
“nearly universally located at 
headquarters” he claims. So Is 
decision-making over such 
sensitive issues as multina¬ 
tional tax allocation. 

Franko may overstate 
slightly his case on the “head¬ 
quarters effect”: in reality, 
research and development 
activities, together with other 
corporate decision-making 
jobs, are becoming quite 
widely dispersed in several of 
the companies which appear in 
bis various Top 12s. But these 
are still the pathfinders: his 
general argument remains 
powerful. He is also right in 
rebutting hopes that smaller 
US companies - the likes of 
Apple and Microsoft, for exam¬ 
ple - may “ride to the rescue 


of the nation”. During the last 
30 years, the Japanese, 
Koreaus and the Europeans 
have been performing this 
transformation more effec¬ 
tively than American counter¬ 
parts, Franko concludes. 

Apart from the obvious 
observation that by no means 
all European countries - nota¬ 
bly Britain - have been per¬ 
forming nearly as well as he 
Implies, one can only concur 
with his Judgement - and 
with his statement that the 
nationality of a company’s 
ownership can still matter 
considerably. Not invariably, 
perhaps, but often enough to 
make it a cause for concern. 

So what price a late 1980s 
French tome called “Le Deftmt 
Am erica in’? The D-word has 
alternative meanings: “short¬ 
coming” and “complete 
absence”. Take your pick. 

*In Business Horizons jour¬ 
nal. Nov-Dec 1991. 

Christopher Lorenz 


_ LEGAL NOTICES 


NOTICE Of MEETING OF 
CREDITOR*-- 

NOEL PENNY TURBINES LIMITED 
(JOffT ADMINISTRATIVE 
RECEIVER* APPOINTED) 

NOTICE IS HEREBY (JTVEH. to 'puraiafica 10 
taction 41 Of tiM InMOw n nf A8t INS. tote » 
Mealing of Cractaw-to tire above oorapany 
*w bo Md to 36 N—taB 8W* Binrtne- 
ham B3 3QX on MJanuary MZO 1140am. 
lor tilt puipotw rntnUontd In taction 4* 
and 49 of tiw aald Act. 

Aperaoo to only ontitioti Id «** ■* W» 

In writing of tea (Satan tfafcntd 
to be dee from tea company tow 
btmchantow. not .wartwitt« 
noon on Ida buetaaee day iwto todoro 
Ota ma^Jno.' nn* \ _ J 

M wen claim tm won «Mv admktod 

And; 

fo) tiMft 1m boon todgtd m ftti ua any 
■ proxy whtah to MMMd » M uwd on 
your taM at ttm nmotinfl. 

Any eroditon NMm Dtolw «• nTwIft; 
wound wo Ml ontitad » nttond or ta 
raimtantad at tim maadno. . 

If you wtohto pai»d(«tn In tho mooting .to 
• orMtm ootod yon ptowt forward tiottoto 
to your eWffl astonto •*• eompDny. wti ■"¥ 
praqr.wfddi you Utah to ]»tj 
bahati, » tha totaw of. Cork Qufly to 4* 
TM’ipJa Raw. BfelMntoHUn BS SJT. 
la-punwnotof taoKiWWW 
wane? AM IMS, any qradhor wJiWno to 
raoafva n copy to tiw- JoM AdmWtomtiva 
ItaahWf* report MouM apply In written to 
•maabova addrow, . -- 
Dated ffcta W Jancary rtU. 

Un. KCamfltara 

JoM Adtentetrtoho Haaalvar 

MU. AUDIO LBtoTCD 

.RegMarad number: ms . 

NaSra of teatem; Manuhdur* to P«w 
-ampUMra and mbdng oonaotea tor tiw pro- 
faaatonal autoo imkiimy. 

Trade ■fiT-f-T-"™" w • 

Date afappalnaaato of ptimtetowaw reoete- 
am SO Daoatitber 1M1 . _ 

Name of paraon dppoMteg tiw atotototoro- 
#va rwMteam: Uoydn Bank PU 
H J VuotfD and J M bodtoa - - 
Joint AdmkrieMtiv* HaoofvM* 

(MBoe hatdar noa SMB and-SUM) 
of Gw* Quily 
Onteard Houaa 
* AMon Pfaca 
laaMatana Kant MEM SDK 


NDTHXSHERfflVUNBi.purwwntonP- 

tten M to tea Inaoteanoy Act MBS. »" a 
MEETHQ 'to tea CfVNTDRS to tea 
named company toft ba l*td at 43_Tampla 
Row,. Bkitongham, BE MT on « F atouary 
TOG at Jltfti am for tiw pwpeaaa mantionad 
In aaetiana SB w 101 .to tha atod AM. 

A Hat rt tea nemae and toMrtte w to tea 
company* ertedttora my be tewaotadfraa 
rf charge at 43 1»mpta Row. Bbmkiskam. 
BE SJT twtwdan 1«00 am and KM pm on 3 
February UK amt 4 Pebraaty TW2. 

Dowd - W itenuaiy-iBM - 
By enter to tim Board 


ooMfUcumpncouHnn - 

Reoutarad fte 22BSS31 
Form* ocmpanyjjamofat- Bankrupt CtoPwa 
Storti Limited. ' - 

Trade ukhWf Banknati Ooteaa awe 
Mature otfxsimaa: Rtotolem In totflng - 

Tana cfBwSfietolQrc-'IT - '■__ - 

Data to mro toto n' iant to Joint admudtonteia 
mcalvami 14 January 1W . ... 

Manwtoparaoft appotetinalha loWoomWa- 

nNw raotovars:* Midland Etenb Wo . 

n M Adtijr C J Bartow 

Joint AdndnltorMM Ractovara . . 

- fOtfee'lMM* and a* 

to Cork Cully. SMtey Houm. 

9 Hobte Street, voodoo CC2V 700. 

Wmfek tiouw ol Malwni pk 

MOTW8 to-HKRQlY fflVCN. puiaoato te-aafr 
ttoo-98 to tea hwpfveocy AcMBBS, teal a 
MCCTMQ to tea CREDITORS to tea abeue- 
nanmd compete wfD b* haW at QWard 
Hotel, HHte ttaat W orBitot r. WRi 8QR on T 
. February TOO to ffM am tar tea pupoaaa 
Mtiftoontd in Mtektes » ta Mi to tea atod 
Ate. ■ j..,_ 

A Hat to .tite aaaaa" and-' add n a ia a to tea 
componye uotohaa may ba bnpactad fcaa 
to ehatva to: tea GMMrt RaHL tflgb Sroat 
W ure aa ta r and m 43 Tample Row. Utntoag- 
htm B2 SJTJMlwaan.tdOOn modfunpn on 
Wadnaato^ E fabnrwy 1SB2 and Tbuntoty B 
Feeraary TOSS. 

DATED - 13 JatKMBV TtM 
By enter to •» Board . 

. P fcttti 


Lakeland Sailing 
Centre Limited 

(In Receivership) 

The business and assets of die above company 
are available for sale as a result of Receivership. 

• Freehold site on Lake Windermere Including two 
workshops. 

• Freehold workshop and storage facility at 
Bumealde. 

• Providing a full boat repair facility including 
wooden GRP repairs, boatbuilding, rigging and 
Osmosis treatment 

• Other services Include brokerage and boat sales, 
chandlery and sailing tuition. 

For further Information please contact Iain 
Bonnet, Prico Waterhouse, 1 Blythswood Square, 
Glasgow, fol: 041-226 4593. Fax: 041-221 5583 or 
Donald Bruce, Lakeland Sailing Centre Limited. 
Tfei: 05394 46511. Fax: 05394 46927. 

Price Whterhouse 


UY ORDER OF THE JOINT LAW OF PROPERTY ACT RBCJKIVHBS 
FA DUNN FCA A DA.T. WOOD FCA 

FOR SALE 

FULLY EQUIPPED 
SQUASH AND LEISURE CLUB 
CHANTS) 

•Modem, parpoeebtxOt complex -WeH situated )nst off M3 in Its 
with six squ«*b courts,7,000 sq ft own grounds of approx 2A acres, 
epeota h 1 ', fitted gym, jaoizzi, »Cnrrent Membership totjJB ng 

changing roon* approx. 780 

etc. wBbattcMtive fist Soar bar mUjnzieaxiaM 
area and kitthen. 


_ BUSINESSES FOR SALE 

TAYLOR MILNER HEPPELL 
LIMITED GROUP 

The Joint Administrative Receivers offer I 
the opportunity to acquire the business 
and assets of: 

Tavlor Milner He p peii Limited 

* International interior contractors, 
shopfitters and joinery manufacturers. 

* Annual turnover in excess of £8 million. 

* Approximately 100 employees. 

* 2 leasehold locations in York and Leeds. I 

* Prestigious client list. 

* Current on-going orders. 

Ta vlor Milner (Harro g ate) Limited 

* Bespoke architectural postformers. 

* Annual turnover approximately 
£Y 4 million. 

* 6 employees. 

For further information contact: 

Alan Katz or Linda Manning 
Arthur Andersen & Co. 

St Paul's House, Park Square 
Leeds LSI 2PJ 

Tel: 0532 438222 _ 

Fax: 0532 459240. I 

Anfiur Andtrrser i & Ca a eurhoraaO by 5 

rte manure ai Charmed Accaunanto 

OT erffUna ana to carry or) ^fl)\EllOTIlll4w(H 

mvwstnwtu business. 


Computer Equipment 
and Software Company 

Derby 

Tbe Joint Administrative Receivers oiler lor sale the business and assets ol 
Selective Technical Innovations Limited. 

Principal features include: 

■ Fully developed PC based system known as "Kingfisher'', designed to 
handle input scanning, colour page composition, retouching and laser 
recording with high resolution images. 

■ Established contacts within the newspaper Industry and the 
professional colour reproductions market. 

■ Contracts in progress. 

■ Ongoing development facilities. 

For further information contact the Joint Administrative Receivers. 

Myles Halley or Michael McLoughlin, KPMG Peat Marwick, Peat House. 

1 Waterloo Way. Leicester LET 6LP. Tel: (0533) 471122. Fax: (0533) 547626. 

Corporate Recovery 


EDWARD SYMMONS 
& PARTNERS 

Consultant Si uv e y ott Values fc Auctioineis 
2 Street. London BridgeJx>ndon Bridge londcn SE1 IRQ 


Charlesworth of Dudley Ltd (In Receivership) 
Leading UK Pushchair and Pram Manufacturer 

• Supplying Major Retail And Mail Order Coaopames 

• Fabric Sewing And Assembly Equipment 

* Tube Bending And Power Coating Plant 
*45,000 SqPt Leasehold Premises Dudley 
‘fteehold Available 

* Skilled Workforce 

* HIgfo Chair and Toy Manufa ct u ri ng Facihty 

• Stocks. Work in Progress 
*■ Order Book 

Contact The Joint Administrative Receivers 
TC Lammas Esq & IF Phillips Esq 
Castle & Co 
priory Chambers 
Priory Street 
Dudley 

West Midlands, DY11HD 
Teh 0384 239021 


211 Low Cost 
Homes Limited 

w i 3 ? ( ,n Administrative Receivership) 

The loint Administrative Receivers oiler 
for sale the following property portfolio as 
a whole: 

jjgjj 

a Partially completed development at 
, Hill Rise Part Clydach, Swansea 

a Development comprises 80 two and 
three bedroom low cost properties, and 

associated external works 

For further details please contact die loint 
Administrative Receivers D.H.A. Peacock and 
I. Lewis. Emsi A Vbung, Broadwalk House. 
Southemhay West Exeter, Devon EXl ILF. 

Telephone: 0392 *33541. Fax: 0592 7ST7S. 

=H Ernst &Young 

4nOMrtaM by rta tattaM af Oammlttoowtunta to Eitofcatf 

omT Itbtes u carry ao tmesimru tatowni 


PRECAST CONCRETE 
BUSINESS 

In North of England For Sale 

Due to impending retirement ol 
owner. Good management, 
freehold site with all services 
and scope tor expansion 
Modem bufldtagt amt latest 
equipment. T/O £22m net 
assets In excess of C8O0K. First 
offer over £400.000 secures. 

Principals only » Box HB732, 
Financial Timea.One Southwark 
Bridge. London SE1 9HL 

Non-ferroos Tube 
Manafactarlng Cnnpuy 
for sale. 

Tamonc£ZM. PtXEmwl pitfii 
£140,000. MnugaaaU Price 

in dptiinj fi —fvdd j gi y ciq i ffi y g j i M a 

Write Bm IB733, Hiundal 
‘nmoftae Seuditeak Bririgti. 
London SE1 9HL 

FARM SHOP - 
HORTICULTURAL 
BUSINESS 
FOR SALE 

Wcybfidgc Area. 
larideMZS. 

Phone 0932 847840 

By direction of an Uqalduor R« - 
ADVANCED SCIENTIFIC INSTMJUENTA- 
TKJN LBIITBL Btidronle warMhep aqtop- 
ibw. ssoek, toltee tantiue. 2 nw nmto 
ctamwl Craek monitoring •yntoms. pona- 
bte anti prototype hand haM Crack tinder*, 
togatiHR wWi IBM computer co mplaw tote 
all teftwai* design* end drosrtng* tor 
producing Craek monitoring cytiMnu. 
-oners Invited by Private Treaty tar com¬ 
plete aas«D. Firtier details STEVENS. 
CHAMPION & SLATER, 021 S43 1042. 


BU3MESS AMD ASSETS Ol colvem enti 
Inootvenl companies lor sale. Business 
end Assets Tel 0?| J® UM (Mon - Frl) 


MEDIA EXPENDITURE 
ANALYSIS LTD./ 
MEDIA REGISTER 
LIMITED 

(BOTH IN ADMINISTRATION) 

The Joint Administrators offer for sale the 
following businesses and assets: 

MEAL and Media Re g ister 

* Produce and publish monthly and 
quarterly statistical analyses of national 
advertising expenditure. 

* Dominant market forces in this area of 
media analysis. 

* Turnover of £2 million per annum for the 
combined operations. 

* Assets include the trading names of 
MEAL and Media Register. 

For further information 
please telephone: 

071-438 3773, fSlSiSiS 

ArmurAntiorsm Sr Co c atnnonseab* 
the Irsauw of Chartered Ac (Xurw>tx 
m Frtffltna anti Walts to Cbny on 

nrestmenrtusipasx ^BWaHteMto 
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r Edward Erdman, the 
eponymous founder of the 
on- - ■surveying practice, has 
JJJfctfthe longest memories in the 
property industry. 

His career stretched from 1923, 
?“f n he began work as an office 
“Jy, to 1974, when he sat on the 
■Treasury's panel which advised on 
™* property crash. 

in the Mayfair offices of the firm 
he founded 58 years ago, Mr Erd- 
“ian flicks through a yellowing 
^rap-book of his business contacts. 
Staring out of it are the 
“kck and white photographs of a 
Phst generation of movers mid shak¬ 
os. 

“Maxwell Joseph, a great friend 
wjanna...Lew Grade, a cockney 
hoy. I had some fun with him... Sir 
Isaac Wolfeon, my most difficult cli- 

e ht..." His collection of 
portraits and reminiscences 
amounts to a who's who of the prop¬ 
erty industry. 

Hfe anecdotes, which he collected 
and published in 1982*, give a affec¬ 
tionate, but revealing account of the 
entrepreneurs, agents and builders 
who dominated the property indus¬ 
try for much of the century. 

Mr Erdman’s scrap-book contains 
a letter to the uncle of Mr John 
RztbLat, the future boss of British 
Land, explaining why he had 
refused the young Ritblat a job on 
leaving school “I thought he would 
be far too ambitious to settle down 
patiently to the disciplines and rig- 


Property man of the old school 


By Vanessa Houlder 


ours of a professional career,” he 
wrote. 

Mr Erdman was persuaded to 
change his mind after learning that 
the young John had a suitably pro¬ 
fessional background (his father 
was a Hampstead dentist). However, 
in a sense, his misgivings were 
well-founded. John Ritblat soon left 
to set up his own agency. Conrad 
Ritblat. 

Mr Erdman also recounts the gru¬ 
elling initiation into the Hammer- 
son Group of Mr Sydney Mason 
(now the grand old man of property, 
after many years at the head of the 
company). 

On the first day of his new Job in 
1949, the nervous youth was sent by 
bis boss Mr Lew Hammerson to 
negotiate the acquisition of a site in 
Park Lane with Mr Freddie Oberlan¬ 
der. the heavyweight world amateur 
wrestling champion. 

Another figurehead of the prop¬ 
erty industry, Lord Samuel of Land 
Securities, suffered a nerve-wrack¬ 
ing incident at the start of his 
career. One day, drumming up busi¬ 
ness in the west end, Mr Harold 
Samuel was smoking a cigarette to 
steady his nerves. When he went 
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into the shop to talk to his owner, 
he stubbed out the cigarette, pock¬ 
eted it and then found to his “utter 
embarrassment and confusion”, 
that he had set his coat pocket 
alight 

Mr Erdman‘s best stories concern 
Sir Isaac, the fiery, abrasive Scot 
who built up Great Universal Stores 
(GUS) in more than too takeovers. 
Mr Erdman. who advised him 
throughout on property valuations, 
pays tribute to Sir Isaac’s infectious 
enthusiasm. “I often found myself 
almost rushing out of his office in 
eagerness to do the next deal," he 
says. 

He also shows the darker side of 
the tycoon, who was “tough on the 
payment of foes" in his early days 
and who domineered over his execu¬ 
tives, even insisting that they 
breakfasted with him at 7.30am. 
Once when his Mr Erdman and 
another agent were discussing a 
sale with Sir Issac a waiter 
appeared with coffee and 
biscuits. “Who told you to bring bis¬ 
cuits?” snarled Sir Issac. These peo¬ 
ple are not customers, they are only 
agents. Take the biscuits away." 

When, in 1955, Mr Erdman, did 
his first valuation of GUS’s proper¬ 
ties, Sir Issac went through each 
valuation, yelling when he saw 
what he thought was a conservative 
valuation: “You [Erdman], are not a 
vainer, you are a butcher.” But to 
his surprise, IW (as Mr Erdman 
refers to him) slapped him on the 
shoulder when he finished and said: 
“Ah, well, I think you have done a 



Edward Erdman praises the "infections enthusiasm’ of fiery, 
abrasive Scot Sir Isaac Wolfson, above, who headed GUS 


good job." 

Mr Erdman, now a spry 85 year- 
old, did not bow out of the property 
industry when he retired. He is 
president of a housing association, a 
non-executive director of Chester¬ 
field Properties and Warnford 
Investments and he continues to 
take an interest in his former sur¬ 
veying practice, which is now an 
international firm. 

There is a trace of regret In his 
voice when he talks about the sur¬ 
veying profession. He contrasts 


today's “young university trained 
surveyors with their computers” 
with the old-style agents who built 
their experience from pounding the 
streets, assessing the value of each 
and every property and from many 
years of “trust, confidence and per¬ 
sonal contact with individual cli¬ 
ents”. “In those days, there was a 
special flair and intuition. 
That has almost disappeared,” he 
mourns. 

The change has been “a bitter 
pill” for the old-style surveyors who 


think that modem commercial stan¬ 
dards, competition and outside capi¬ 
tal investment will lower profes¬ 
sional ethics, he says. 

"I look at this business from a 
different angle from today. The boas 
of our business was principle not 
principal." 

For all that, Mr Erdman con¬ 
cludes that surveying practices iffic 
his own are on the right path. And 
he does not suggest that all agents 
behaved impeccably in the old days. 
Bads in the early 1930s. one of his 
colleagues whose Job was to can¬ 
vass shopkeepers for business, got 
away with being on three separate 
payrolls simultaneously. 

Mr Erdman's long memory is par¬ 
ticularly valuable in assessing the 
severity of this property downturn. 
The paucity of records in the indus¬ 
try it difficult to judge the 

severity of the current recession 
against those in the first half of the 
century. Mr Erdman reckons the 
present slump is the worst be has 
experienced. 

In the 1930s, the emerging retail 
multiples needed more shops, which 
partially offset the ravages of the 
depression. Even so, his description 
of Regent Street in 1937 bears an 
eerie similarity to the present crash. 
“Many well built crown properties 
on the west side were empty and to 
let. Some occupiers during the 
slump even complained they could 
not pay the rates." 

There was a hiatus in the London 
property market during the second 
world war, although there was no 


shorwgf of 

businesses whidi wanted » n * 5 “ 
biish themselves. 

Since domestic servant* wwv 

1974 property crash was “m* 

comparison at all** with vUtrcnt 
downturn, according 
As one of the seven 5j®cfcfiists wj£ 
at on the THBSury’ajBopertJ^advv 
aory panel to im ha thought W 
the problems were manageable. 

“As rents were rMsouabfo anj 
there was not a huge overaupffy ™ 
new buildings, all that was nee** 
% ZtaSrareth.tpK.1* 
not rush into forced sales ■ 

By contrast, Mr Mpm to damn¬ 
ing about the current state of the 

m ^ e the 1980s everything went 
mad. Rents and capital values rock¬ 
eted. Without wearing Susses, any¬ 
one could see that the marinet was 
overheated. Younger and v»b« 
people were coming Into the bus* 
ness and they got the idea that 
things keep going up and don t go 
down." 

“I have been through three reces¬ 
sions,” he concludes. This one to tha 
worst because too much money was 
lent without caution.” 


People <ft Property, 
Battford. 1982 
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ON THE INSTRUCTIONS OF THE SECRETARY OF STATE FOB DEFENCE 

LINCOLNSHIRE 

R-A-F 

NORTH COATES 

FREEHOLD FOR SALE 


Near Grimsby, 
Lincolnshire 

Frontting Humber 
Estuary 


Approximately 70 
residential unils 

Substantial ancillary 
buildings 


In excess of 460 acres ■ Suitable for wide variety 
of uses 


r~T 


HEALEY& BAKER 


071 629 9292 


_—GRANT. 

v i.>kippn .■'rNr 


QUALITY 
>FFI< 


ICES WITH 


£250,000 Scent:' 




3 BERKELEY SQUARE 
YOUR LUXURY MAYFAIR 
OFFICE BY THE DAY, 

BY THE YEAR, 

BY THE NAME ON THE DOOR 

Private, fully serviced offices and 
meeting rooms immediately avail¬ 
able. Please telephone From Gibbs 
071629 6116/FAX 071 4914811. 
Nightingale Secretarial, 3 Berkeley 
Square, London WIX 3HG 


WE ARE SEEKING 

Freehold commercial 
ground rents - initial 
yield 5% or better. Lot 
sizes £1/4 m up to £2m. 
Decisions in principle 
within one week. 

Please contact Marchday 
Group Pic - 43 Portland 
Place, London WIN 3AG. 
TeL 071 636 8623 (Ref AHKJ 


WC2 

ALDWYCH 

Office suite to let 1420 
sq fL Lift. Fully fitted. 
£25 p.s.f. Short term 
lease available. 

TeL 0473 254630. 


FREEHOLD FACTORY 
& OFFICES CLOSE 
HEATHROW & M25 
13.000 sq ft covered with 
large yard & parking. 
Fully refurbished £1.6 
million (or offers). 

Cowq Mr Grinned 
Phone 081 568 2778 
Fa* 081 569 7503. 


Riverside offices 
near Tower 
of London 
(5 mins) 

Hermitage Court, 
Hermitage Wall. 
Independent terraced 
units in private 
courtyard. Parking. 
Carpeted and ready to 
occupy, 1,200-3,000 
square feet, £15 per 
square foot, rent free 
for 3 months. 

Contact: City Estates 
on: (0742) 758055 or 
Fax: (0742) 738427 


MAYFAIR 

W1 

Elegant headquarters 
building to let in heart 
of Mayfair. 2,900 sq ft. 
Rent only £24 psf. 

TeL- 071 499 0866 Ref MD 


SOtmi HAMPSHIRE 
Mss r Ho rn —y 
To L« lor 5 pan 
3,7m sqlt 

Footer commerdaJ uwrnl buMnga 
£28 MM. 

Opan storam ami togetiw vth 2 


Main mad tanfago 

Derate bom: WHam Hunhaa 
SinMnllndAgi 
TM: (07*4)522870 


Enterprise Zone 
In vestment Opportunities 


r . 100% Tax Relief- 

Individuals & Companies 

'.Industrial Estate 


Lot sizes from £80,998 to £937,577 ■ 
Rental Guarantee for up to 2 Years 
Modem Light Industrial Workshops 

ALL ENQUIRIES: 

- DMDRHCte 

WASHEN COURT. 41 TOWN HEADST. SHEFFIELD 
_ TEL: (0742) 752395 _ 



Quality Offices 
ntire Building 

747/1590/2072 
2381/3333/5405 A 


SQ FT APPROX 

waKSOUM mi sumc. armr aecatu rto c 
acaMTHM 
SOU «WT3 M 10* 


To BE LET 



Is 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• N©v Warehouse and Office Units • Premier Enterprise Zones 
including Corby and Team \fclley. Tyneside • Guaranteed Rent 
for 3 years • Pnces range from £55£00 for ncfivtduai properties 
For further Information contact: Chris Barber, 

EZD Property Group Pic, Wortd Dade Cantra, London El 9UN 
TMcphone: 071 480 7ST3 f2y 


Enterprise Zone Developments £ZD 


ADo nmt op I ng Company 




DRONFTELD 

SHEFFIELD 

Substantial industrial premises 
(33,000 sq.ft.) pins development 
site (2J acres) - Price reduced to 
£730,000. Fall details from the 
Agents. 

Keith Cardafc Groves (07421 
730404 


t. 


[ 


You need 
an office, right? 
Furnished and fully 
serviced in Victoria. 

071 931 0660 


INTERNATIONAL PROPERTY 


SPAIN 

INVESTMENT - OPPOKTUNITY 

15% net return pr. annum for 3 years with bank 
guarantees. New development - 40 super - Town 
houses - luxuriously furnished, 3 bedr. + 2 baths - 
lounge, fully equipped kitchen, marble floors, garage, 
private garden, communal pool with laige gardens. 
Situated between 3 famous golf dubs, and next to 
Lew Hoad’s Tennis Club, 2 miles from Malaga Inti. 
Airport, and 15 miles from fabulous Marbdla. 
Total price 960 million pesetas. 

Florantine Company Limited 
P.O. Box 561. PMB 6261 
International Commercial Centre 
Gibraltar - Fax 42465 


GERMANY 

- Castle (as hotel) with large land hokfings. Permission for golf 
course, industrial and residential budding. One hour from Munich. 

- Two shopping centres in northern Germany. 

- Other properties on request 

CAP CAPITAL AND PROPERTY GMBH.. Hamburg 
TeL 0049-40-2278777 Fax. 0049-40-2296841 


ORLANDO, FLORIDA 

DEVELOPMENT OPPORTUNITY 

11 acre sOa close Di sney far 123 town houses. Upftont equity fei ofacc. Safes 
actlwety Progressing. Experienced U.K- Owner/dev team with proven Florida 
partner seek investors) for balance of equity tUty secured tiy toehold. 

US* 1.500,000 (£890.000) required [Mi panWpaUon USS 250,000). 
Principals only write to Box A1743. Financial Times. 

One Sottlmxk Bridge. London SE19HL 


OPPORTUNITY TO BUY 

3200m 9 (appr. 4/5 acres} of building land 15 minutes 
from Frankfurt International Airport. 

Please write Box No: A1742 Financial Times, One 
Southwark Bridge, London SE19HL 


□ SWITZERLAND 

SMe to ftn&ners mahorizad 

Lake Geneva 
& Mountain resorts 

Ybu chi oen a quafiy AMRTuEHT£HAL£T 
ta IMNTRHJX VKJJWS. LES DIABLERETS, 
ISVSffl. SSIMD tww. BHJ&MOOT/UM. 
VSffiSUfSPtATES DU50l£ILD€mUL 
RESORT W THE W1£Y. from SfR 
MtrootL-Citdit bdMc 

REVAC 5. A 

52. IW <K MofflWtem - CH-1SU GENEVA 2 
W.4122/7V i5«> - mrstizw 


ROME 

TO LET 
PRESTIGIOUS 
REPRESENTATIVE 
OFFICES 
HISTORICAL 
CENTRE VIEW OF 
CASTEL S. ANGELO 
1800 AND 1300 SQ.M. 
AS SEPARATE OR AS 
ONE 

FAX 6-6545224 


£100 MILLION 

available for investment in commercial property in London by 8 
large pic. Fully let freeholds with long leases preferred. Looking 
for yields over 11% Can make fast decision. Will also consider 
buying stake in prope r ty company. 

Contact Andre ChudnofF, Personal Assistant to Chairman 
Tel: 071409 0258 Fax: 071409 7547 
Or write to: "Reference FT" 

43 Lowndes Square 
London SW1X9JL 


OFFICES TO LET 


WESTMINSTER 
2400/8.600 sq. ft. an one floor 
£19-50 per iq. fL 

HIGH STREET, KENSINGTON 
immaculate ground floor 
mile, 1,535 iq. ft. 

£17.50 per sq.ft. 


GREEN PARK (close to Station) 
1.775 sq. ft 
£15 per sq.ft. 

MOUNT STREET W1 
1300 sq.ft New Lease. 

£20 per sq A. 


MICHAEL BERG, DALL AND PARTNERS 
0717239198 


tor SALE BY PRIVATE TREATY 


The Bank of Nova Scotia, Grand Cayman offera for 
sale 5.46 acres of K/E with 306 feet of prime Bandy 
beach frontage SEVEN MILE BEACH, GRAND 
CAYMAN. Included are a 23 room hotel, 3 B/R 
beach house & an XI unit condo complex. This 
property has excellent development potential. Pox 
more information, contact Colin McKie or Doyle 
Scott at TeL No. (809) 949 7666. 

Fax No. (809) 949 0020. 

The Bank of Nova Scotia is not obliged to accept 
any offer received. 


EXCEPTIONAL LIMITED OFFER 

Good W1 Office Floor-3,350 sqft. Reverse 
Premium £200,000 STC for disposal completed by 
31 Jan 1992. MOVE FAST! 

Tel: 071 499 0866 for details 
Ref MD/RSS 


COMPANY NOTICES 


This announcement appears as a matter of record only. June 1991 

twsarttwaw 


In the name of Allah, The Beneficent, The Merciful 



Cotton Export Corporation of 
Pakistan (Pvt) ltd. 

iis $ ma,oofl,ooa 

Morabaha (Islamic Trade) Financing 
Under Special Modaraba (Fund) 

Modareb 

(Lead Manager and Agent) 

Faysal Islamic Bank of Bahrain E.C. 

Name in Arabic Massraf Faysal AMsIamt Al-Bahrain E.C. 

Co-Modareb 

ABC Investment & Services Company (E.C.) and ABC Islamic Fund (EX.) 
AI Baraka International Bank Limited 
Islamic Development Bank (Islamic Banks’ Portfolio) 

Islamic Investment Co. of the Gulf (Bahrain) 

National Bank of Pakistan 


Participants 


ABC Investment Sc Services Co. (E.C-) 
ABC Islamic Fund (E.C,) 

AI Baraka International Bank Limited 
ANZ Grind lays Bank Pic. 

Bahrain Islamic Bank B.S.C. 

Bank of Bahrain and Kuwait (B5.C.) 
Faisal Finance (Switzerland) S A. 
Faisal Islamic Bank of Egypt 


Faysal Islamic Bank of Bahrain (EC.) 
Islamic Development Bank 
.... . , (Islamic Banks’ Portfolio) 

Islamic Investment Co. of the Gulf (Bahrain) 
Islamic Trading Co, (E.C.) 
National Bank of Pakfefcn 

TSifl cnul r l hhmie iQ-S.c.1 
Takafol Islamic Insurance Company <E.p 
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The ftizzy awkwardness of ms response says yet 
more about the disarray among left-wing think- 
m still struggling to find a new coinage in the 
rotas ofthe old order. 

While setting the play in an imnamed war 
andcoimfry, 'Griffiths tnataw it quits *rWr what 
and where they are. It opens with the unforget- 
tehleimageof theGulf war. a bomber dosing in 
an its target with view-finders trained for the 
nmcb-vavmted surgical strike. Seconds later we 
are on-the bombsbaitered ground beside the 
swathed ruins of a mosque with a neat torpedo 
hole in both sides. 

Billy Ryder (Paul Slack), a cocky British 
brickie turned e nt repreneur, has been ordered 
at gunpoint to repair the damage before nigfat- 
ML JEBs .'taate*. for the job is a bearded oddball 
transformed, by an error tax his identity papas. 
Gram a gilder into a builder. They are guarded 
by ah innocent called Ismael. (Akram Telawe) 
who carrie s a cellular telephone in one hand 
and a machine gun in the other. In the hack- 
ground is the din of rioting women who believe 
their, children were the mosque when it 
was struck. 

• This then is a play about the morality of 
warfare, as seen by the people on the ground: 
echoes of the infamous bunker tragedy, when 
shattering women were killed at the height of 
flie Golf War, are too clear for there to be any 
serious doubt that the children will turn out to 
have died. One awaits the lwipagginmid lecture 
about wa s ted life and "US imperialism, which is 
dutifully delivered by die woman doctor who 


Him, uii m«uw fflpnlll.lrV t-ntr W<LL WliCUKJl 

operated by bungling local officers or cynical 
long-range dedslon-makers. 

Old-fashioned M arri** his to rical analy sis jg 
softened and refracted by the introduction of 
what Griffiths Mwaff naiia a “magic realism", 
centred on the figures of O'Toole and a wacky 
Aslan youth who turns out to be his apprentice. 
Dave H31, tail, bearded and studiedly ambigu¬ 
ous, plays O'Toole like an Old Testament seer 
whose Identity baffles the touchingly prosaic 
BiHy and rmr>awl t tu rning frhpir nafx ro preconcep¬ 
tions to the sort of su bver s iv e social comedy at 
which Grifflthn excels. 

When isolated in a spot of orange light 
O’Toole becomes a prophetic story-teller, urging 
us to learn the lessons of history; moving for¬ 
ward into the plot, he acts as a deliberate 
spoiler, mashing a brick down on Billy's hand 
to prevent him completing the mosque wall 
before its message Is dear. 

Tike so much In play he Is a fascinating 
and flawed figure, representing a wholly admi¬ 
rable desire to escape the Bharfriaw of p olemical 
theatre, but in doing so, allowing the focus to 
become fuzzy and the impact dissipated. At 
worst he is a device for evading the underlying 
issues of the conflict: its economic imperatives, 
ite raUgtous trappings. A complicated, and ongo¬ 
ing, political mess is into a sim¬ 

plistic table about the Inevitable sacrifice of 
innocent Bros in war. 


Claire Armitstead 


Painting Churches 


THE PLAYHOUSE 

It seams? to. be-America week ta-tha London 
theatre. After the revival of Arthur IfiDer’s AH 
My Sons at the Young Vic now comes Tina 
Howe’s Painting Churches at the Playhouse. 

Ms Howe is a playwright who roedallses in 
extravagant settings. One of her playB which I 
Kke is set in a major American museum of 
modem art and isihuy called Museum. Another, 
The Art of Dimag, Is set in a rest a ur an t while 
her Coastal Disturbances takes place on a beach 
with the ocean heaving in the background. 

Pamtmg Omrches is thus a deliberately teas¬ 
ing title, given Ms Howe’s other works. The 
Churches are a Boston family, not eccles i astical 
bondings. The painting is a portrait of her nai> 
Bits, done fay thdr daughter, Margaret The 
author admits in a programme note that the 
piece is ever so sBghtly autobiographical. 

ft is cer tainly awnttniantai , but that is a char¬ 
acteristic, of m much American theatre and not 
even AH Sons, for all its other virtues, is 
entirely free of it Gardner Church is a poet who 
knew Pound and Frost and Andr6 Malraux. He 
has now run dry and gone slightly gaga. He is 
married to a rich Bostonian, but believing that 
you should never dip into capital, the couple are 
preparing to move to their Cape Cod house for 
good. The ttau ghtar turns up to halp on condi¬ 
tion that she can paint them for her New York 

The dialogue between the parents recalls far 
me a famous New Yorker cartoon of an elderly 
couple sitting in a re pta r wa nf looking at the 
mean and one of them saying to the other: 
“Barfing, remind me, which erne of us doesn’t 


like caviar?” 

That remark is not without affection car style 
and is broadly how the Churches talk to each 
other. Fanny is trying, in her own words, to 
“exit with a little flourish” while still looking 
after her husband. 

Clearly the couple had great style once. When 
asked to sit for the portrait, they pose succes¬ 
sively as Grant Wood’s American Gothic and 
Michelangelo’s PI etk and The Creation. (Ms 
Howe is very good in dealing with art, as 
Museum showed.) Finally they ait in black tie 
and the female equivalent 

At the end the portrait is never shown to the 
audience. Instead we see the couple watching its 
unveiling, Fanny hostile at first, then beginning 
to like it “You know what it IS?” she says. “The 
wispy brush strokes make us look like a couple 1 
in a French Impressionist painting.” They begin 
slowly to waltz. Margaret is pleased that she has 
impressed her parents at last 

There is also a parakeet who recites bits from 
Gray’s Elegy, apparently a gramme bit of autobi¬ 
ography. I rather Uked the mDd mixture of wit 
and poignancy, but have to admit that many 
people will find the New England style rather 
slow. 

There is not much that the director, Patrick 
Sandford of the Nuffield Theatre, Southampton, 
nor the cast of Leslie and Sian Phillips and Joise 
Lawrence can do to speed it up. ft is like the 
Elegy with a touch of the New Yorker thrown in. 

Malcolm Rutherford 


Surrealist comes out of the closet 

William Packer on the work of Alberto Savinio currently at the Accademia Italiana 


/ t is not the easiest thing 
to be the artist son or 
younger brother of an 
established reputation, 
especially if that reputation is 
critically uncertain or in 
decline. Invisibtiity, In such a 
case, is not quite the physical 
impossibility we might 
suppose. It took two major 
surveys of 20th century Italian 
art, at the Royal Academy in 
London early In 1969 and at the 
Palazzo Grass! In Venice a few 
months later, both of them 
sponsored by Fiat, and the 
Tate’s On Classic Ground in 
1990, sponsored by Reed 
International, to bring the 
surrealist painter, Alberto 
Savinio, back into the light 
in propria persona. And now 
the Accademia Italiana happily 
completes the process by 
bringing to London a select 
but ample retrospective of his 
life's work <24 Rutland Gate, 
until February 23: sponsored 
by the Banco di Santo Spirito 
and, for the catalogue, by 
Alenia). 

Savinio, who died in 1952 at 
the age of 60, was the younger 
brother of Giorgio de Chirico, 
the first and foremost of the 
Italian metaphysical painters 
of the years around the First 
World War. He took his 
pseudonym in 1914 to 
distinguish him self from his 
brother’s celebrity, in Italy at 
least, for he was active himself 
within the avant-garde circles 
of Futurism and the 
Metaphysical Movement, 
though as writer and composer 
rather than as painter. It was 
not until 1927 that he turned 
to painting, hut by then, 
though he would win enough 
domestic reputation over the 
next 25 years to merit a 
memo rial show at the Venice 
Biennale of 1954, the world had 
moved on. 

We should not be too 
surprised at his comparative 
obscurity. It is true of all 
national schools that they 
contain artists of true quality 
and stature that the rest of the 
world knows little about - we 
think of our own Spencer, 
Bomberg, Matthew Smith, 
Frend until lately, even 
Sickert 

IF Savinio's case is unusual, 
the fault is somewhat of his 
brother's making, or rather of 


his critics’ reading of his work. 
For metaphysical painting, 
forerunner of surrealism yet 
quite distinct, and admittedly 
of authentic art-historical 
significance, was held by the 
1920s to have had its day. And 
with it. down the critical 
chute, went de Chirico, of 
whom the long-received 
opinion was not that his later 
work was of marginal interest, 
but of no interest or worth at 
alL 

The retrieval from neglect of 
Italian painting between the 
wars in general, and the 
rightful reappraisal within it of 
de Chirico In his later career, 
have been among the more 
interesting moves in our 
revisionist times. The perhaps 
unexpected effect has been not 
merely to re-examine the 
movements an d tendencies of 


which artists as various as 
Slroni, Carra, Martini, 
Morandi, Pirandello, de Pisis, 
Casarati, Severini and, of 
course, Savinio were a part, 
but to put greater and 
particular emphasis on the 
work of the individuals 
themselves. 

Savinio is as notable 
a beneficiary as any, 
paradoxically so in having 
so long persevered under a 
pseudonym he manifestly 
never needed. He is truer, 
which is to say more 
unequivocal a surrealist, 
than his brother, if surrealism, 
of which the very essence is 
contradiction and ambiguity, 
could ever be unequivocaL 
Unequi vocally ambiguous 
might do it. His imagery Is 
rich in transformations, 
monstrosities and 


double-functions, in a tradition 
that goes back to Bosch 
and Archimboldo: faces as 
concoctions of stUl-Ille; figures 
with the heads of ostrich, 
owl or turkey-cock; emblematic 
heaps of brightly coloured 
blocks, balls, poles. And 
over all there hangs the 
sense of ancient spirits, 
gods and demons, the more 
threatening and disconcerting 
for lurking in such a 
comical and lugubrious 
manner. Neptune rises 
monstrous at the far end 
of the silent, deserted quay. 
The river god peers 
boggie-eyed above the farthest 
mountains. 

Surrealism Is essentially 
a literary genre, drawing 
its imaginative authority from 
the power of its imagery, and 
the interpretative indulgence it 


affords. The execution must 
shift for itself, and Savinio. 
with his habitual desiccated 
tempera surfaces, carries 
Itoff more by his 
whole-heartedness than 
technical sophistication, more 
enjoyahiy robust than subtle 
in its seductions. Yet 
surrealism in its Italian 
variety always retains a 
quality of the metaphysical, a 
quality of mood and 
atmosphere, a heightened, 
febrile atmosphere at that, 
fraught with the sense of 
nightmare, of an impending, 
unknowable doom. The form is 
too solid, the space too clear, 
the light too strong for 
comfort. Like his brother, 
Savinio will always keep the 
fearful patient's temperature a 
degree or two too high. 



‘Neptune’, 1950, by Alberto Savinio 


English Heritage reveals the 
need to shore up rotten wood 


Tallis Scholars 


Jocelyn Elevens has already warned 
that he regards the staff of English 
Heritage as so much dead wood that 
he will axe vigorously when he takes 
over as chairman in April But a 
report produced by EH suggests that 
much ai his formidable energy will be 
best spent shoring up the rotten wood 
in many of England’s 500,000 listed 
buildings. 

A comprehensive report from Engli s h 
Heritage reveals that over seven per 
cent of the listed buildings in the 
country are at risk, while another 14.6 
per cent are in a vulnerable condition, 
making over 100,000 structures giving 
cause for concern. Listed buildings 
are given protection from demolition, 
but not from neglect, and the state 
of many, especially those in remote 
areas, left vacant and of no practical 
use, such as windmills, chapels, follies, 
barns, warehouses, etc. Is causing 
concern. 

Around two per cent of the buOding 
stock of England is listed, but this only 
protects it from demolition or drastic 
alteration: not from being left to decay. 
That is perhaps the main significance of 
the Buildings at Risk survey: it 
highlights a problem, and, ideally, 
prods local authorities into taking 
actum. 

What makes matters worse is that, in 
actual numbers, most of the buildings 
causing concern are “domestic”, which, 


if lived in, could be brought up to 
scratch. Once they are left to 
deteriorate repair becomes costly. The 
tact that two thirds of the buildings at 
risk are not in conservation areas (a 
half of all listed buildings nestle in 
such protective covering) probably 
accounts for the lack of concern for 
them. 

The report is good at highlighting the 
problem but poor at coming up with 
solutions. It points out that at greatest 
risk are Grade n buildings. Legislation 
is needed to extend financial aid to 
these, especially those not In 
conservation areas. 

The cheap solution would be to 
require owners of listed buildings to 
accept responsibility for them, with 
local authorities not offering money for 
repairs but threatening to wield the 
legislative stick of enforced renovation. 

The survey produces few surprises 
and few solutions. Perhaps Jocelyn 
Stevens will provide the drive to put 
pressure on the Government to take the 
slow deterioration of the nation’s 
building heritage more seriously. One 
hopes he will spend less time in 
alienating personnel and concentrate 
his energies on unlocking the 
legislation, and the money, needed to 
preserve the commonplace physical 
legacies of our history. 

Antony Thomcroft 


ST JOHN’S, SMITH SQUARE 

The elderly lady with whom I attended 
thin concert remarkably heard her first 
Palestrina Mass at Brompton Oratory in 
1913. At that time, as she remarked, it 
would have been unthinkable to predict 
the sort of public following in this area 
now enjoyed by the Tallis Scholars 
following their television profile on The 
South Bank Show. 

For this appearance the choir had 
attracted a capacity audience (not 
perhaps surprising when Allegri’s 
Miserere was on the programme). More 
telling was the attentiveness with 
which people listened. Apparently It Is 
the composers of the Italian 
renaissance, rather than their English 
contemporaries, who draw the crowds 
when the Tallis Scholars are on tour, 
for example in Japan, and Palestrina 
and Gesualdo helped fill St John’s on 
Wednesday. 

When one considers the continual 
turnover of personnel in chamber 
choirs, the Tallis Scholars have 
maintained an unusually distinctive 
style. For this the firm and scholarly 
direction of their founder, Peter 
Phillips, must be the mam cause. He 
leads a choir of a dozen singers, a little 
smaller in size than some comparable 
groups, and dram from them a bright 
sound, almost astringent when he 
wants it to be, which gives a cutting 
edge to words and rhythms. 

It is a style of early music ringing 


that focusses keenly upon essentials. In 
Palestrina's Mtssa Ut re mi fa sol la, an 
interesting mass to hear as its 
cantus-firmus (the music's central 
building-block) simply runs up the scale 
defined in its title, each of the various 
sections was neatly differentiated. The 
flowing lines of the “Sanctus", for 
example, achieved a contrast of mood 
without recourse to exaggeration. 

It may be that the Tallis Scholars' 
way with the music would have 
sounded consciously interpreted in 
Palestrina’s day, but it is effective and 
reasonably economical according to 
today's understanding on such matters. 
A group of four of Gesualdo’s Tcnebrae 
responsories caught well the unsettling 
quirkiness of that composer's music. 
The Allegri was made the more 
effective by placing a quartet of singers 
away from the main body in a rear 
gallery. 

In every item the standard of choral 
singing per se was exceptionally high. 
Whether it is the increasing popularity 
of early music that has brought forward 
performers of this quality or the 
performers that have attracted the 
audiences, it is impossible to say. Either 
way the spread of knowledge and 
enjoyment in this music proceeds 
apace. 

Richard Fairman 





NMCt Wednesday the New York 
CUjr Ballot presents the world 
premiere of Peter-Martins’ new 
choreography Dettghtol foe 
Muses, set to ■ comro l satoned 
score by Charles Wuorinen. The 

work wffi feature three load 
dancers, two soloist couples and 
a corps oi 14, Wuortnen’s seme 
usee fragments of three worts 
by Mozart os source material - 
two early piano sonatas (K281, . 

203) and tewf of llte stags music 
from Don aknhmnL. Further 
performances at the New York 
State Theater are on Fob 2,7,10 
and 22(8705570). " 

The three Mazart-Da Ponte operas 
make tq> Daniel Barenboim's 
concert programmes with 9 m 
C hicago Sym ph o n y Orchestra In 
F ebr uar y. This s eries opens With - 
Le nozzo d] Figaro (Feb 2,7,12) 
with Leila Cnberfl as tee Countses, 
Joan Rodgers as Susanna, CsctHa 
Bartofi as Chembfeno «nd 
Fe rr u c c io Furtanelto-as Figaro. 
Rerfanetto jringa the fflfa roteta 
DonGiovanni (Feb 4,8,13> wHi 
WaRraud MeJer es Donna Elvira . 
and Michels Pertual as LeporeUo. . 
Several or these artists atao stag 


In Cost fan tutto on Feb 5,10, and 

15(435 6886). 

tips eH change in Brussels. 

Bernard FoccrouHe has succeeded 
Gerard Mortter as director of the 
Mo rente, and the new opera 
season opens on Feb 2 with the 
first of two productions ushering 
In this year’s Rossini bicentenary: 
tl bertaere dt Shriglla Is conducted 
by Carlos Kalmar and staged by 
Nicolas Bifeger with a cast 
Including Alison Browner and Raul 
Gfcmitaz (nine performances 811 

Feb 20); and later In Fab, La donna 
dal lago receives four concert 
perf ormance s conducted by 
Maurizfo Barbadni, with a cast 
Including Anna Caterfna Antonacd 
and Mratim Dupuy (219 6341). 


JEXHffilTEONS GUIDE 

AMSTERDAM 

R^onntiseum Rembrandt a major 
international exhibition capitalising 
. on the latest developments in 
Rembrandt research and 
attribution. Ends March 1. Closed 
Mon 

Van Gogh Museum Edouard 
Vuillard (1865-1940): the exhibition 
concentrates on his early to 
mid-career, showing how his 
development as a painter owed 
much to his home environment 
Ends March 8. Also Edgar Degas: 
73 bronzes which were cast from 
a large number of wax and day 
models found after the artist's 
death. Ends Feb 23. Closed Mon 
BARCELONA 

Ftindado-Ui Cebea Modest Urged 
(1839-1919): more than 70 
paintings and drawings by the 
pre-Symbolist artist whose 
favourite subject was the rural 


landscape of his native Catalonia. 
Ends April 5. Closed Mon 
FUndado Joan Mbro Aiko Miyawaki 
and Frank Gehry. The Japanese 
sculptress presents her recent 
Utsuroshi series of steel wire 
sculptures, together with a 
selection of paintings and 
sculptures produced before 1980. 
The American architect Frank 
Gehry (b1929) Is represented by 
models, drawings and 
photographs of 26 projects. Ends 
Feb 2. Closed Mon 
BASLE 

Kunstmuseum Hans Holbein the 
Younger (1407/8-1543): an 
exhibition, drawn from the 
museum's own rich collection of 
Holbein's work, focusing on 
drawings and page Illustrations. 
Ends May 17. Closed Mon 
Muaeum fOr Gegenwartakunat 
Clemente, Dlsler and 
Himmelsbach. The Neapolitan 
artist Francesco Clemente (bi952) 
is represented by Testa Coda, 
a series of 27 paintings from 
1988-90; the Swiss artist Martin 
Disier by seven large paintings 
dating from a year ago; and Rut 
Himmelsbach (b1950) by works 
inspired by photographic forms. 
Ends March Z Closed Tues 
BERLIN 

lOUhe-fCoRwftz-Mtiaeum Egon 
Schiele (1890-1918): more than 
100 drawings and water-colours 
by the Austrian Expressionist 
painter. Ends March 2. Closed 
Tues 

Martta-Grophis-Bau The Jewish 
World: a major survey of Jewish 
lifestyle, culture and history 
around the world. Ends April 26. 
Dally 

AHbs Muaeum Martin Schongauer 
exhibition marking the 500th 


anniversary of the death of the 
first great engraver of German 
art Ends Feb 16. Closed Mon and 
Tues 

BERNE 

Kunstmuseum La Caricature: the 
complete, full-bound edition of 
the satirical French-language 
magazine from 1830-35, with 200 
lithographs by Honors Daumier. 
Ends March 22. Closed Mon 
COLOGNE 

Muaeum Ludwig Pop Art: 250 
works from the 1950s and 1960s 
illustrating the reaction against 
abstract art and the consumer 
society. Ends April 5. Closed Man 
FLORENCE 

Palazzo Pltti Caravaggio: an 
exhibition marking the centenary 
of the birth of the Italian critic 
Roberto Longhi, who spearheaded 
the current vogue for the Baroque 
master. Ends March 15. Closed 
Mon 

Palazzo Strazzi Gustav Klimt 
portraits, pastels, drawings and 
theatre sets by the Austrian 
Jugendstil painter. Ends March 
B 

THE HAGUE 

Maurttshuls Bredius, Rembrandt 
and the Mauritshuls: an exhibition 
honouring the Mauritshuls curator 
who was a pioneering expert on 
Rembrandt and bequeathed his 
own paintings to the museum. 

Ends March 1. Closed Mon 
LAUSANNE 

Muster (Part contemporata Robert 
Mapplethorpe: 170 black and white 
photographs and portraits by the 
American artist Ends March 15. 
Daily 

Muster des Boaux-Arte Louis 
Ducros (1748-1810): a selection 
of the 450 works in the museum's 
Ducros collection, illustrating the 


influence on the Vaudois artist 
of his work in Rome, Naples and 
Sicily. Ends March 22. Closed Mon 

LONDON 

Royal Academy of Arte Andrea 
Mantegna (c1431-1506): 150 
paintings, drawings and 
engravings by one of the greatest 
artists of the early Italian 
Renaissance, including the 
Adoration of the Magi and the 
celebrated series of nine canvases 
of The Triumphs of Caesar. Ends 
April 5 (Tickets can be booked 
In advance from the Royal 
Academy tel 071-267 9579). Also 
Katsushika Hokusai (1760-1849): 
sketches, paintings and 150 
printed works by the most 
celebrated Japanese artist in the 
we3t Ends Feb 9. Dally 
Accademia ttaUana Alberto 
Savinio: 60 paintings and drawings 
from 1925 to 1952 by the 
multi-talented Italian SurrealisL 
Ends Feb 23. Closed Mon (24 
Rutland Gate SW7) 

Goethe Institute Gerhard Richter, 
works on paper 1966-1990 by one 
ot Germany's most eminent living 
artists. Ends Feb B. Closed Sun 
(50 Princes Gate, Exhibition Road 
SW7) 

MADRID 

Fundadon Juan March Richard 
Dlebenkom; retrospective of the 
American artist covering the years 
1949-1985. Ends March 8. Daily 
Centre de Arte Reina Sofia Lyubov 
Popova: more than 100 paintings 
and works on paper by a leading 
figure of the early 20th century 
Russian avant garde. Ends Feb 
17. Closed Tues 
Museo de Arte Con t emporaneo 
Czech Cubism in design and 
architecture. Also Photographs 
of Karl Lagerfeld. 


MARTKSNY 

FOndetlon Glanadda Callma: the 
treasures of goldsmiths' work and 
ceramics bear witness to the 
refined civilisations in ancient 
Columbia. Ends March 8. Daily 
NEW YORK 

Whitney Museum of American 
Art William Wegman: a 
retrospective of the artist best 
known for hie photographs of his 
dog Man Ray and for his droll 
sense of the absurd, with 191 
paintings, drawings, photographs 
and videotapes made between 
1970 and 1990. Ends April 19. Also 
Alexis Smith (b1949): a mid-career 
survey of the Californian artist 
who has re-invigorated American 
collage In the past 20 years. Ends 
March 1. Closed Mon 
Metropolitan Museum of Art Royal 
Art of Benin: 150 works in brass, 
ivory and wood from West Africa, 
dating from the 14th to 19th 
centuries. Ends Sep 13. Also 
French Architectural and 
Ornament Drawings of the 18th 
century. Ends March 15. Also 
Stuart Davis (1894-1064): the first 
retrospective of the American 
modernist for more than 25 years. 
Ends Feb 16. Closed Mon 
PARIS 

Mu*6e des arts decoratifs 
Dubuffet the founder of art brut 
donated his own collection of his 
work to the museum in 1967. Ends 
March 29. Closed Mon and Tues 
Mustek des Arts de la Mode 
Elegance and Fashion in 18th 
century France: 80 exhibits from 
French Regency to the Revolution. 
Ends March 31. Closed Mon and 
Tues (107 rue de Rivoli) 

Musto O’Art Modems Alberto 
Giacometti (1901-66): an exhibition 
illustrating the Swiss sculptor and 


painter’s despairing search for 
an adequate representation of 
the human figure. Ends March 
15. Closed Mon (11 ave President 
Wilson) 

ROME 

Palazzo Ruspoll Canova 
sculptures and the Farsetti 
Collection from the Hermitage 
in St Petersburg. Ends Feb 28. 
Daily 

ROTTERDAM 

Muaeum Boymans-van Baunlngen 
Prints by Stefano della Bella, a 
favourite ofthe 17th century 
Florence and Paris courts who 
later sank into oblivion. Ends 
March 8. Closed Mon 
WASHINGTON 

National Gallery of Art Gerard 
David’s Saint Anne Altarpiece: 
for the first time since 1902, the 
three panels of the restored 
altarpiece by the early 16th 
century Dutch artist have been 
brought together with seven 
smaller panels (from museums 
In Edinburgh, Chicago and Toledo, 
Ohio), which may have been pari 
of the original altarpiece. Ends 
May 10. Also Walker Evans: 
photographic documentation of 
American life during the 
Depression. Ends March 1. Also 
Albert Biers tad t comprehensive 
retrospective of the epic 19th 
century American landscape 
painter. Ends Feb 17. Daily 
National Museum of American 
Art Gene Davis: nine works 
illustrating different stages in the 
career of an artist who relies on 
improvisation, spontaneity and 
colour. Also recently acquired 
prints and drawings by more than 
60 artists, Including Willem de 
Kooning. Susan Rothenberg and 
Terry Winters. Ends March 1. Daily 
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Cajoling the 
Japanese 


DO NOT fret about our rising 
current account surplus, 
Japan’s Ministry of Finance 
has told the world: its recent 
surge merely reflects “spedaT 
factors which will ultimately 
go away. But Japan has got its 
logic upside down: the world 
economy needs Japan's current 
account surplus to resume Its 
rising trend; but not in 1992. It 
is the ‘‘spedal" slowdown of 
Japanese domestic demand, 
thereby cutting import 
demand, that is most worrying 
the rest of the growth-starved 
world. 

The world will need Japan's 
current account surplus once 
economic growth finally picks 
up. The contraction of the 
world's savings pool over the 
past decade, alongside a con¬ 
tinually rising demand for 
Investment capital, has forced 
up world real interest rates. 

Only Japan has bucked the 
trend. Its willingness to save 
more than it invests domesti¬ 
cally, thereby exporting the 
surplus, has prevented real 
rates from rising further. The 
corollary of such a capital out¬ 
flow is a current account sur¬ 
plus. This surplus has provided 
a convenient totem for protec¬ 
tionists in general and troubled 
US and European multination¬ 
als in particular. But the rest 
of the world should give three 
cheers for Japan's prudence. 

Future income 

Japan's motives are not 
purely altruistic. It will have a 
rapidly ageing population over 
the next 30 years. So both indi¬ 
viduals and the government 
are investing abroad to provide 
a future income stream. The 
government has accumulated a 
social security fund which now 
exceeds 50 per cent of Japanese 
gross domestic product The 
Japanese government has 
gross debts of more than 60 per 
cent of GDP, but almost all of 
them are held by the social 
security fund. Overall, the gov¬ 
ernment should be a net credi¬ 
tor by 1994. 

Yet last year's rising trade 
surplus reflects the current 
slowdown in Japanese domes¬ 
tic demand rather than any 
structural rise in its savings 
propensities. National savings 
have risen while imports have 
slumped, falling by 14.4 per 
cent in the year to last Novem¬ 
ber. This Japanese growth 
recession Is one Japanese 


export that the rest of the 
world certainly does not need. 
Moreover, the continuing 

financial squeeze and lack Of 

confidence among Japan's 
h anks represents a further 
important source of deflation¬ 
ary pressures worldwide. 

Austere budget 

The Japanese government 
could offset this domestic slow¬ 
down by a more active fiscal 
policy. But the 1992 budget is 
typically, if needlessly, austere; 
there is ample room for an 
expansionary supplementary 
budget package; and there are 
many areas in which the gov¬ 
ernment could usefully 
Increase public investment 

Yet the main threat to 
growth is the persistently tight 
stance of Japanese monetary 
policy. The Bank of Japan's 
reluctance to ease policy at 
more than a cautious pace is 
understandable. Its governor, 
Mr Yasushi Mleno. has done an 
exceptional job of repairing the 
damage done by the loose mon¬ 
etary policy pursued by his 
predecessor under heavy US 
pressure. Japan’s asset market 
bubble has been deflated with, 
so for, the minimum of disrup¬ 
tion to the real economy. 

Yet a renewed bont of asset 
price inflation is no longer the 
main threat to Japan's finan¬ 
cial stability, as Mr Mieno 
must well understand. Confi¬ 
dence is low, banks do not 
want to lend, retail sales are 
sluggish, overtime working is 
down, and bankruptcies are 
rising, especially among heavi- 
ly-indebted gmnii and medium 
sized companies. That share 
prices are still falling, even 
after the collapse of the last 
two years, reflects this growing 
sense of gloom. Little wonder 
then that monetary growth 
remains very sluggish. 

Against this depressing 
background, the last thing 
either Japan, or the world, 
needs is persistently high Japa¬ 
nese interest rates aimed at 
boosting tile value of the yen 
in a mis-conceived attempt to 
cut the trade surplus. What 
Japan does need is an easier 
monetary policy, as Ur Mieno 
will be (respectfully) informed 
at this weekend’s meeting of 
officials from the world's seven 
largest industrialised coun¬ 
tries. He should listen with 
"special" attention. 


Life policies 
oversold 


THE DISPUTE within the Unit 
Trust Association, which has 
resulted in the departure of 
five of its leading life assur¬ 
ance company members, has 
been a clear sign of growing 
tension within the retail 
investment services industry. 

The enormous commercial 
success and political lobbying 
power of the life industry is 
Increasingly resented by other 
competitors. The life compa¬ 
nies tend to respond by sug¬ 
gesting this amounts to sour 
grapes on the part of rivals 
who have failed to market 
their products so effectively. 
But they ought to worry about 
whether their success has been 
at the expense of the financial 
well-being of too many of their 
clients. 

A survey conducted for the 
Securities and Investments 
Board, the investment watch¬ 
dog body, has shown that typi¬ 
cally about 30 per cent of 
long-term plans lapse within 
two years. This involves heavy 
losses for those Involved, and 
is clear evidence of overselling. 

Direct sales forces are worse 
in this respect than indepen¬ 
dent advisers. In the category 
of unit-linked pension plans 
marketed through direct sales 
forces the two-year lapse rate 
is an alarming 45 per cent. 

But the sales campaigns con¬ 
tinue at a high pitch. This 
month, about 700 of the sales¬ 
men of MI Group are moving 
over to the already existing but 
almost unknown Citibank Life. 
The life industry has become 
sales-led to a disturbing 
degree. No longer do compa¬ 
nies look for sales forces, but 
sales forces look for compa¬ 
nies. 

Low quality 

It is the industry's oldest 
dlchd that life assurance is 
sold and not bought But the 
importance of the name and 
quality of the product has 
never been as low as now, and 
the power of a well-organised 
sales force never as high. 

Even some of the traditional 
offices ought to be very wor¬ 
ried. Until now, the life compa¬ 
nies have maintained a strong 
and united lobby in order to 
secure the regulatory conces¬ 
sions that could underpin their 
growth. For example, when the 
Financial Services Act was 
being developed In the mid- 
1980s, polarisation was a com¬ 


promise which enabled life 
companies to escape the conse- 

S ces of poor disclosure to 
ts and conflicts of interest 
among their agents. Salesmen 
could only sell the products of 
a single company, and Indepen¬ 
dent Intermediaries had to 
offer unbiased advice right 
across the market place. 

In practice, however, this 
has led to shrinkage of the 
independent sector, which has 
proved especially damaging to 
unit trust companies: they can¬ 
not in most cases afford to 
develop other distribution 
methods, such as sales forces 
or direct mail There are, in 
addition, potentially serious 
effects on many of the mutual¬ 
ly-owned life offices which 
have also been slow to diver¬ 
sify their distribution. 

Tougher stand 

The UTA has decided to 
make a much tougher stand 
against polarisation and 
against poor fife company stan¬ 
dards of disclosure of commis¬ 
sions and other costs than it 
did in the mid-1980s. The 
recent squeeze on unit trust 
sales has concentrated minds. 

There is indeed growing con¬ 
cern about not only the costs 
but also the suitability of a sig¬ 
nificant proportion of sales of 
life contracts. All the same, the 
general tone of the UTA's sub¬ 
mission to SIB before Christ¬ 
mas may have been unwisely 
strident The accusations were 
indiscriminate and inflamma¬ 
tory; in contrast, it may be in 
the UTA's interests to make 
common cause with the more 
moderate elements in the life 
industry rather than to put the 
life offices in a position that 
they are forced to defend their 
existing selling methods with¬ 
out qualification. Now the 
UTA, after internal protests, is 
being forced to put out a bow- 
dlerlsed version. 

But whatever the detailed 
compromises the UTA must 
stick vigorously to its cam¬ 
paign to release unit trusts 
from the shackles erf polarisa¬ 
tion. If the life companies 
should protest that this would 
be unfair , they could be told 
that, by Improving their stan¬ 
dards of disclosure to inves¬ 
tors, they could be freed too. 
But so long as the overselling 
of life products continues they 
should not expect much sym¬ 
pathy from the regulators. 


I n the space of a few days over 
last weekend, the German 
Finance Ministry published a 
prqject for sweeping reforms of 
the country’s securities and money 
markets, and the Frankfurt stock 
exchange board aired plans to intro¬ 
duce computerised trading. Then 
Chancellor Helmut Kohl, no less, 
popped up in the city championing 
finance minister Mr Theo Waigel's 
reforms, computers for all, and nomi¬ 
nating F rankf urt: as the natural home 
of the European central bank. It was, 
said a man from the Finance Minis¬ 
try, “probably a coincidence". 

Probably hogwash. Nothing much 
goes on In German economic life that 
is not carefully programmed. And 
what happened, suddenly last week¬ 
end. was that the government took 
the country’s finan cial establis hmen t 
by the scruff of the neck and shook it 
"Nothing has happened for 30 
years," says Mr Paul Berwein, a lead¬ 
ing Bavarian broker. "But now every¬ 
thing is in the process of change.” 

Undoubtedly correct. Behind all 
three initiatives lies a concerted drive 
to get German markets out of their 
provincial backyards and up to the 
technological and service standards of 
competing financial centres in New 
York, London and Tokyo. The cam¬ 
paign slogan is “Finanzplatz Deutsch¬ 
land? and the campaign base has 
moved from the boardrooms of banks 
and bourses all over Germany, to the 
former barracks which serves as a 
Finance Ministry in Bonn. 

Over the past two years. Finance 
Ministry officials from Mr Gert Hall¬ 
er’s finance and credit department 
have listened to all the interested par¬ 
ties: banks, traders, investors, lawyers 
and politicians. Following a round-ta¬ 
ble session last October, Mr Haller 
selected from the disordered debate 
the elements which he considered cru¬ 
cial for the development of Fin¬ 
anzplatz Deutschland, bundled them 
up with a few ideas of his own, 
patched them with some proposed 
legal amendments, and went public. 

Chancellor Kohl's immediate 
endorsement of the strategy gives Mr 
Waigel a formidable ally in the task of 
pushing it through. The politicians 
have now taken matters in hand after 
years of squabbling among the coun¬ 
try’s eight provincial bourses, which 
typically see any attempt at change as 
a threat to their supposed indepen¬ 
dence, an attack on German federal¬ 
ism, or more encroachment by the 
Frankfurt bullies, who account for 70 
per cent of securities turnover. 

The government view is that it is 
high time a more mature debate got 
under way. As Mr Waigel's paper said: 
“As the third largest industrial nation 
in the world, Germany needs a fully- 
developed financial market" 

It pointed to reforms in the US. 
Britain and Tokyo, and implied that 
unless Germany’s financial industries 
kept pace they would lose more 
domestic business to outsiders. The 
fragmented and cumbersome nature 
of German markets and systems ham¬ 
pered participation in the develop¬ 
ment of global dealings. The country 
could be disadvantaged in the single 
European market and would be 
unable to assume its “predestined piv¬ 
otal role" in the financing of eco¬ 
nomic development In central and 
eastern Europe. 

The minis try's strategy for re-arm¬ 
ing Finanzplatz Deutschland com¬ 
prises: 

• Legal amendments to give invest¬ 
ment trusts greater flexibility. These 
include permission for them to issue 
money market funds, and approval 
for securities lending. 

• Supervision of securities markets 
by a national, self-regulatory author¬ 
ity, reinforced with new laws and 
sanctions for breaches of rules. 
Insider dealing, for example, would be 
punishable by up to two years’ jaiL 
• Improvements in investor protec¬ 
tion and information, and greater 
transparency of markets. 

• Political support for the introduc¬ 
tion of new technology, notably com- 


The German government is out to shake up 
the country’s fragmented capital markets, 
report Christopher Parkes and David Waller 
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puterised dealing. 

• Backing for an industry project for 
the establishment by the eight 
regional bourses of a Deutsche Borse 
AG, a company which would provide 
central services for all participants. 

All the necessary legal changes 
should be complete!, and decisions 
taken on computerised trading and 
the Deutsche Borse, by the end of the 
year, the paper says. 

Implementation of the plan will 
serve two main functions: moderni¬ 
sing antiquated market structures 
and plugging the gaping holes in the 
existing regulatory system. At present 
regulation of the eight bourses is split 
between state governments, the Fed¬ 
eral Banking Supervisory Office in 
Berlin, and market participants. Con¬ 
fusing and opaque, this system's 
value and efficiency has been brought 
openly into question by several recent 
scandals. The Frankfort exchange is 
currently investigating alleged insider 
trading at Deutsche Bank; the 
Finance Ministry In Hesse, home state 
to the Frankfurt financial services 
industry, is probing certain market 
practices, while the city’s tax men are 
grilling 400 traders at leading banks 
and brokers over alleged tax evasion. 

Bankers and the government agree 
that their collective impact is politi¬ 
cally embarrassing and damag in g to 
the industry’s reputation. 

Moreover, the existing fractured 
structures mean that the country has 


no central liquid stock market "Most 
of Germany's major stocks are quoted 
on all eight exchanges." says Mr Ber¬ 
wein. "There are different prices in 
Bremen, Stuttgart and Berlin. Arbi¬ 
trageurs operate in between and what 
liquidity there is is divided between 
all eight" 

The government has 
taken the financial 
establishment by the 
scruff of the neck and 
given it a thorough 
shaking 

The present federal structure, as 
one senior Finance Ministry official 
points out is almost impossibly com¬ 
plicated: the country’s stock 
exchanges are governed through 
inter-state treaties between all 16 Ger¬ 
man Lander, even those without stock 
exchanges, and “too much argument 
and long-winded voting processes” for 
even the smallest adjustments. 

Mr Christian Stronger, managing 
director of DWS Deutsche Gesell- 
schaft fflr Wertpapiarsparen, a Deut¬ 
sche Bank investment management 
subsidiary with some DMSObn under 
its control says: “Looking in from the 
outside the existing system is not 
easy to understand. It is beautiful in 
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been avoided if we bad had bahte 
trading taws. With voluntary-amto^ 
you have no weapon to handwfe© ; 

y °it iftn part the scandals that haw- 
brought Germany's emineivtiy 
vative banking community, to-the. 
mint of favouring central ttgdatipa; 
and a more powerful centr al organisa-- 
tion for the stock -market.- /. -■ 
Another important foetor t* Or. 
realisation that European Communn^. 
regulations on the free movemaut M ■ 
capital are inevitable. Ger many j& bq - 
needs new instruments and structures 
if it is not to surrender it* »»"«■*. 
conduit of capital to east Europe in: 
others. And then there are \M 
immense capital demands .for 
reconstruction of the former DDE; .' T . 
But will the proposals stick?- -v • 
There are certainly some littielog; 
problems to overcome. In the past, for. - 
example, the independent Bund 
hankies opposed investment trusts 
being able to issue money market 
funds, on the grounds that they: 
undermine its minimum reserve ptf- 
icy Ministry officials claim the cen¬ 
tral bank ta coming to recognise the 
for more flexibility m capital 
markets. Commercial bankers, mean¬ 
while, say that the Bundesbank has 
not changed minimum reserve 
requirements for years, and that they 
are obsolete- "Money market, fowls 
are something the German market, 
has been desperate fori” one saitl - 
A for greater obstacle is likely tote 
the entrenched opposition m the: 
TJrwter to any loss of control TO., 
regulation. And since the opposition 
SPD governs most of the federal 
states, and controls the Bundesrat 
(the upper house through which au 
legislation must pass), Mr Waigel is 
not going to have an easy time. 1 
The Hesse Land government, for 
one. Is adamant that it wlH oppose . 
centralisation. “We want responsibu- : 
ity for regulating bourses to remain at 
state level" insists one local Finance 
Ministry official. “We are not pre¬ 
pared to enter into any compromise 
which will reduce our authority'. • : 

But Hesse and the other states have 
already given much away. They weak¬ 
ened their hand - probably fatally - 
in 1990 when they asked the govern- 
ment to represent federal interests at 
the International Organisation jrf 
Securities Commissions, the world 
regulators’ club. Mr Waigel also has a 
powerful and persuasive ally in: the 
banks, which often have strong , 
regional links. Many are part-owned 
by state governments,, and are 
regarded as valued financial advisers . 
as wen as being sources of capital 
It may thus take longer than the 10 
months Mr Waigel has given himself 
to see his proposals in place, but most 
of the pointers indicate that Fin -. 
cmzplatz Deutschland will come .into, 
being sometime next year. 

Where win that leave the regional 
stock exchanges. A senior Finance 
Ministry official suggests they might 
keep some functions such as control 
of issuing licences to traders and 
firms. The ministry view is that their' 
proper job is to act as gateways into 
capital markets for new' flotations, oa* 
as specialists in particular regional 
industries. “The regional bourses 
must fake responsibility for their own 
competitiveness,” says the ministry 
paper. “On the other hand, Fin¬ 
anzplatz Deutschland, if it wants to 
compete with the great exchanges of 
the world, needs a strong, internation¬ 
ally competitive central bourse (Deut¬ 
sche Borse AG) at its disposal In this 
sense, 'stock exchange federalism’ 
must be further developed." 

There Is, In short, an unmistakeahte 
head of political steam behind:the? 
current reform effort. "The' govern¬ 
ment's approach is extremely deter*- 
mined and this speaks for a.quick 
implementation of the proposals,” 
says Mr Stranger of DWS. “The minis¬ 
ter is not equivocating, he is saying 
exactly what should be done." 
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some ways, but it has laborious ways 
of working and foreigners have a 
tough time understanding it” 

Mr Berwein, whose brokerage is 
part of the London-based Warburg 
group, agrees: "It is lunatic for the 
supervision of a modem stock 
exchange to be handled in this way.” 

One result of this lunacy, according 
to local securities industry practitio¬ 
ners. has been the export of a big slice 
of the German securities market For¬ 
eign investors seeking D-Mark assets, 
and put off by high costs and the 
intricacies of the eight-exchange Ger¬ 
man market have turned to offshore 
sources. A large proportion of the 
trade In shares of the 30 biggest Ger¬ 
man companies is handled through 
Seaq International, a London-based 
telephone dealing operation. In 1990, 
for examp le, 16 per cent of all trade in 
shares of the Bayer chemical group 
was carried out through Seaq. 

Bankers have warmly welcomed Mr 
Waigel’s new package. Mr Fritz Losu- 
kow, a director of Commerzbank, for 
example, proclaims that it is “sensa¬ 
tional” that the government has at 
last taken the initiative and given 
more support to the capital markets. 

Mr Gerhard Eberstadt, a main 
board director at Dresdner Bank, is 
just as keen: “We are very hap¬ 
py... the activities of German capital 
markets have never before been put 
in the limelight by the government.” 
he says. "Recent scandals could have 


Additional reporting by Andrea Fisher 
and Richard Waters 


Adios 

Granada 

■ The house of Warburg is not 
accustomed to being sacked. 

As the UK's most successful 
investment bank, its practice 
is to vet potential clients 
before agreeing to act for them. 

But for a client to suggest 
that it might obtain better 
service from another financial 
adviser? That is rare indeed. 
However, Gerry Robinson, the 
new chief executive of 
television and leisure group 
Granada, is clearly not in awe 
of Warburg’s reputation, even 
though he partly owes his job 
to them. He has dumped 
Warburg in favour of Lazard 
Brothers. Warburg's 
displeasure is evident in its 
decision to resign from its 
separate role as joint broker 
to Granada. 

So why does Granada want 
a new adviser? The official 
explanation is that Robinson 
worked closely with Lazard 
when he was in charge of 
Compass, a fast-growing 
service company. But Granada 
was never happy about the 
high-handed way the City 
insisted on sacrificing the chief 
executive in return for 
agreeing to a vital £163m rights 
issue. 

At the time, some Granada 
employees felt that Warburg- 
had crossed the fuzzy 
boundary between giving 
advice and interfering in the 
company’s affairs. But the 
rights issue was a success. As 
one Warburg wag said 
yesterday: "It is the first time 
anyone has been sacked for 
saving a company”. Perhaps 
this sort of arrogance helps 
explain the decision. 


Observer 


Greek to me 

■ No surprise that ubiquitous 
Tony O'Reilly - top bean at 
Heinz, balked bidder for Fair- 
fox, rugby legend etc etc - 
should be spreading his ample 
self yet thinner, this time as 
chairman of a new “European 
advisory board" at Bankers 


Trust. 

However also on the list of 
Bankers' luminous European 
experts is "a private Investor 
with interests in shipping, real 
estate and insurance”. That 
is Greek-born Chryss O’Reilly, 
the Goulandris shipping for¬ 
tune heiress, who also hap¬ 
pened to emerge last year as 
the second Mrs O’Reilly. 

“What kind of question is 
that?”, snapped the bank’s 
mouthpiece when asked why 
it sought her wisdom on Euro¬ 
pean strategy. The multi-mil¬ 
lionairess had been invited 
onto the board in her own 
right In advance of tying the 
knot with the gifted Irishman. 

Yet according to one of her 
acquaintances, a fellow coun¬ 
tryman, the expert horse¬ 
woman never evinced much 
interest in business before. 


Exit Sir David 

■ The chairmanship of the 
Securities and Investments 
Board is proving to be a bit 
like the job of Secretary of 
State for Trade and Industry. 

It is hard for the incumbent 
to prove that he has done a 
good job; it is therefore diffi¬ 
cult to recruit the very best 
talent and then keep it 

Sir David Walker, who has 
decided not to seek a second 
term, was the establishment 
figure supposed to correct the 
errors of Sir Kenneth Benin's 
first term. He has simp lified 
the structure and sharpened 
the focus. But he has not been 
an unqualified success and 
several of his reforms have 
got bogged down. 

That said, much the most 
interesting aspect is what Sir 
David is going to do next. He 
has just turned 52. he is not 
ill and he Is not a rich man. 
He won't be able to survive 
on the £500 a year that the 
Bank of England pays its non¬ 
executive directors. Pen Kent 
has filled his old job at the 
Bank and there are no obvious 



101 could be 
>py memory” 


vacancies for a man of his 
seniority. 

He might be a long-odds can¬ 
didate for the governorship 
but the choice is not going to 
be made till after the election. 
A highly-paid private sector 
job perhaps? Lloyds Bank, for 
example, needs a successor 
to Sir Jeremy Morse as chair¬ 
man. Or perhaps he might 
want to play a bigger rale at 
that other Lloyd's? 


Cross-eyed 

■ Eyeballs bulged north of 
the Border yesterday. Could 
they really be looking at the 
Scottish edition of The Sun 
fronted by a blue-and-white 
St Andrew’s cross, then seven 
pages urging independence 
for Scotland, for which even 
the page-three girl was 
ditched? 

The paper used tostrlnga- 
long with its London edition 
in backing the Conservatives 
and rejecting Labour’s scheme 
for a devolved Scottish parlia¬ 
ment, let alone independence. 
But now it says Scotland 
should become a separate 


member of the European Com¬ 
munity, raising its own taxes 
and keeping its oil revenues. 
“Then we could stop blaming 
everything on the S assenachs 
at Westminster.' 

Oddly enough, there is a 
stream of Scottish Tory think¬ 
ing that, failing the status quo, 
would prefer independence 
to the fudge of devolution. But 
the reason for the switch is 
probably the battle for popular 
readership in Scotland where 
the Mirror Group's Daily 
Record has a circulation of 
about 700,000 against the Scot¬ 
tish Sun's 280,000. 

Its editor Bob Bird explains 
that he reached the decision 
after “listening to our readers". 
But although he says he has 
complete editorial indepen¬ 
dence, it’s hard to believe that 
Rupert Murdoch did not have 
to approve. 


Cradle robbery 

■ Of what does a Londoner 
have 1 54 times more than a 
New Yorker, 2 % times more 
than a Parisian, and 11% times 
more than a citizen of Tokyo? 

The answer is available park 
space. And Tokyo’s per capita 
average of a mere 2.6 square 
metres to London's 30 is com¬ 
bining with another Japanese 
statistic to cause the Tokyo 
authorities to contemplate re¬ 
writing a well known proverb 
to read: What you lose on the 
swings, you gain in the bath- 
chairs. 

With Japan's birthrate at 
a record low and forecast to 
keep falling into the next cen¬ 
tury, the share of the popula¬ 
tion made up of over-65s is 
expected to rise from its pres¬ 
ent 10 per cent to 25 by the 
year 2019. So Tokyo planners 
are considering pruning their 
parks of the seesaws and such 
provided for weenies, and 
replacing them with diversions 
for wrinkiies. 

One of them, according to 
the construction ministry, is 
a croquet-like game called gate- 
ball Other possibilities include 
greenhouses for elderly garden¬ 
ers to potter in, and cafes serv¬ 
ing green tea. 
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fc September 1985, the 
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bank -' governors of the 
world** leafing industrial democra¬ 
cy met itt Manhattan's prestigious 
Baxa Hotel tu launch a new chapter 
- rf latensti^leamomic policy coor- 
f ffwatitfL -Seventeen months later,-in 
fthmary 1987; they assembled under 
the fhgnfteHar s' nf the Innvn» Palace 
• m pariato. annoaiice a bold currency 


onomic weight-watchers 


The G7 meeting may be routine, but the 
issues it faces are not, says Peter Norman 
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, Tomorrow that.co-ordination pro¬ 
cess contfaues - bat in a Long Island 
8ribuft:of New York within 20 min¬ 
utes’ drive of JP Kennedy airport. 

The" prolonged. recession in the 
ywiriMmeaktog countries and slow 
erorfa.drawbar* have presented the 
Grotqr cff Seven-nationa with bigger 
prawn mte probtemsihan in the mid- 
x^etBwben their main concern was to 
pmahaii ovaudehty dollar lower. The 
f^iapte of ccnnmnnism in eastern 
Europe and the bteakrvp oS the Soviet 
Union have thrown up challenges for 
theUS, Japan, Germany, France, the 
UK, -Italy - and Canada that were 
imifrRanwd of enly three years ago. 

- "Bat tom o rrows meeting is likely to 
show that international economic pol¬ 
icy co-operation has only limited 

potential to change the won! The G7, 
which some Thought would evolve 
into a. "directorate” for the world 
economy after the'Louvre Accord, 
xnw waitat best as e forum for inf«> 
maflon ezebmige, _wlfh the ministers 
and central bankers deciding their 
economic, and: monetary policies 
according to the Sinatra doctrine of 
•tiring it my way". 

t om o r row's toiirH 
have stressed the routine character of 
the meeting. Forth® past fimr years, 
the 67 has gathered around this ttma 
to discuss the world economy and 
cany out the “mutual survriHance” of 
eam economy's performance with the 
help of the International Monetary 
Fond dMF). Tomorrow’s meeting win 
see anntha- session of this economic 
weJght-watehera' club. After lunch, 
the fisemataa wOl focus on the eco¬ 
nomic. crisis in the former Soviet 
ThnoBL. 

The talks are due to finish after just 
six hours, so teat Mr Nicholas Brady, 
the US Treasury secretary, can join 
Tnifliona of other Americans in watch¬ 
ing the Superbowl an Sunday. The 
tight schedule, will allow some visit¬ 
ing ministers, Tnr.hifitng Mr Norman 
Lmrwunt, the UK chancellor, to hur r y 
to the airport and hmne to deal with 
domestic political concerns. 

On the other hand, it would be 
wrong to write aft tins latest instance, 
oh high-level hobnobbing as no more 
than an expensive photo opportunity. 
Whfle the complexity of international 
events has apparently tou gh* the G7 
humility, adversity may be fostering 
soHdarity. 



Officials preparing the meeting 
hope that the atmosphere will be 
more constructi ve than in recent G7 
gatherings, which have been marked 
by disputes between the US and Ger¬ 
many, Europe’s strongest economy, 
over economic policy priorities and 
bow best to share the ftnawHat bur¬ 
den of helping eastern Europe and the 
former Soviet republics move towards 
the market economy. 

The Bundesbank's decision in 
December to raise its key interest 
rates to levels last seen in the 1930s, 
however, makes wholehearted agree¬ 
ment between Washington and Bonn 
improbable. The US will press its 
TTmiVw trading partners to put greater 
stress on promoting economic growth, 
while the German gnro mmaw* , faced 
with a rash of double-digit pay claims, 
will underline its determination to 
keep bearing down on domestic infla¬ 
tionary pressures. 

But US Treasury officials, at least, 
believe the slowdown in growth in 
G w maTi y and Japan, and the phganRft 
of recovery in the recession-hit 


Tfo gUqh-gpftafaring members erf the G7, 
may contain the seeds of a new inter¬ 
national consensus cm aennnmiff man¬ 
agement that may solidify around the 
thnft of the spring mpetings of the 
IMF in late April. 

The US Treasury draws encourage¬ 
ment from the USJapanese growth 
strategy unveiled in Tokyo earlier 
this month by US President George 
Bush and the Japanese prime minis¬ 
ter, Mr Kiichi Miyazawa. Although 
the agreement was criticised by many 
as little more than a rehash of exist¬ 
ing domestic policy commitments, it 
bare some fruit last week in the shape 
of joint US-Japanese action on the for¬ 
eign exchange markets to curb the 
dollar’s rise and Hmit trade Mrtlnn 
between the two countries. 

However, there mwih little ehmraa 
that the US and its European trade 
partners will agree similar pacts in 
the near future. Germany will be 
imahle to start relaxing its tight mon¬ 
etary policy until wage pressures are 
brought under control. The UK and 
France must keep interest rates high. 




because they are committed to keep¬ 
ing their currencies in the bands of 
the ggrhang e rate mechanism of the 
European Monetary System. 

Nor have the G7 governments much 
fiscal room fix- manoeuvre. Thera an 
likely to be some adjustments. Trea¬ 
sury official* in Washington indicate 
that President Bush's State of the 
Union, message not Tuesday will sig¬ 
nal fiscal changes to boost growth in 
the short term in spite of the chronic 
US budget defied. With a general elec¬ 
tion looming, Mr Lamont is under 
growing press u re to squeeze what fis¬ 
cal HfimnlnB hp ran from his MarHh 10 

Budget And the US may press France 
to relax fiscal policy to offset low 
growth this year. 

But these will be changes at the 
margin and unlikely in themselves to 
reverse the steady scaling back of 
growth forecasts in the big industrial 
countries. 

The budgetary constraints confront¬ 
ing all industrialised democracies are 
one reason not to expect agreement 
on large-scale fftmnrfali assistance for 


X welcome Che 
Financial 
Times* deei- 

..l-m X. jIwwlIji 

sum » amne 
four, leading 
articles' to 
edncatfamp^l 
icyibis 
month; They 
recognised the prforiiy that 
education commands- in Brit¬ 
ish. politics. Nevertheless, X 
was surprised at the writers’ 
reaffirms* to urge a pause In 
the reform of education In 
fitvonr cf cansoBdathm around 
' a "new consensus emerging 
noon tire party divide'’. 

lb the extant that there Isa 
new consensus. It has been 
built on the government’s 
BKendii for re form set In 1987 
with .the Education'Reform 
Act. In jnst oyer three years 

• The national euniculmn 
framework has been virtually 
completed to the .timetable 
first estabfished. 

;• Tests for all gevsn-jearaldg 
have been introduced and the 
wain principles of tests it 14 
have been settled. The prind- 
pte of publishing test rasnlta Is 
widely supported; “ 

• Schools hove been given 
greater .autonomy. through 
local management Two thirds 
of secondary schools and one 
third of primary schools con¬ 
trol their budgets; the rest win 
do so by Afctt 1AM at the lat¬ 
est. Local management of 
schools ba y t ra nfft iin m d thwtr 
fundtogand management. 

• Two hundred schools have 
taken the further step of 
acquiring Grant Maintained 


Personal View 


1 Next steps for education 


By Kenneth Clarke 


status as a means to wider 
managerial freedom - and are 
thriving on it 

• The numbers going on to 
higher education have been 
masstvaly Increased. 

Nome of tills was considered 
possible in 1987. We started as 
we always seem to do when 
anbaxUng on social in 
the UK with the usual trench 
warfare fo sup por t of old and 
unsatisfactory systems. The 
government has demonstrated 
that It is possible to reform 
education swiftly and affec¬ 
tively if the case for change is 
established and the objectives 
and timescales are dear. K has 
required hard work by teach¬ 
ers and administrators to 
imrfwfaiii tiiw pwee of ch a nge. 

My atm now Is to take for¬ 
ward the reform programme 
and maintain the momentum 
behind efforts to secure bettor 
standards. The Impetus partly 
derives from issues thrown up 
by reform itself. X doubt that 
there would have been any 
sedans t hfairfng about class¬ 
room practice in primary 
•ehoote without the motor of 
change produced by the intro¬ 


duction of the national curric¬ 
ulum. The case for a new 
national system of school 
Inspection Ues in the need to 
underpin the new autonomy of 
schools with a more rigorous 
system of quality assurance 
and accountability to parents. 
This strategy has to be bnltt 
on logical steps. 

I propose that schools 
should play a trigger part in 
training future teachers, who 
need the experience that can 
only come from school-based 
work supervised by serving 
teachers. There have been 
e x p erimen ts with this through 
the i re* decade, including the 
Articled Teachers’ Scheme. We 
must apply the lesson of those 
experiments. 

1 will want to think further 
about primary teacher train¬ 
ing hi the light <rf the report I 
published cm Wednesday on 
primary school curriculum 
organisation and classroom 
practice. The same principle of 
more school-based training 
should apply to primary teach¬ 
ers as wen. The test Is whether 
the newly-qualified teacher 
has skflfa that can be made to 


work In the classroom. 

I have tried to take forward 
a debate about how primary 
school teachers have 
responded to the requirements 
of the national curriculum. 
The deman ds of the c uiri cu- 

hfTn have made it clear that 
the ways in which primary 
pupils are taught and the ways 
their classes are organised are 
not always designed to get the 
best from children. There must 
be a new debate among teach¬ 
ers based on hard evidence 
about what approaches are 
effective and not on dogma 
about child-centred education. 
That Is why X have published 
the report of the three wise 
men. 1 shall distribute it to 
primar y ff Tyi nk and X hope it 
win form the agenda for con¬ 
sidering and planning change. 

The Schools BIB - intended 
to Implement the poiUdes in 
the Parent's Charter - 
extends schools’ ZO-year-oId 
obligation to publish Informa¬ 
tion. about their performance. 
More data will allow parents 
to see how schools perform rel¬ 
ative to each other. 

Regular Inspection Is an 


essential supplement to infor¬ 
mation about p er for ma nce - 
increasingly so as schools' 
autonomy grows. The Schools 
Bill lays down clear require¬ 
ments about the frequency of 
inspection and the publication 
of reports. Her Majesty’s 
Inspectorate will be responsi¬ 
ble for overseeing the syston. 
There will be national consis¬ 
tency, open, fair reporting; 
and accountability to parents. 

There is a good case for 
pressing forward with these 
changes. They muHitoin the 
fundamental direction of 
reform. 1 have always expe c t e d 
argument about their pace, 
cost and details, but the 
changes are part of the consen¬ 
sus, not a departure from it 

There is wide agreement 
that we need radically to 
improve vocational education 
and training in post-16 educa¬ 
tion, and especially to increase 
staying-o' - rates. 

The first of the new general 
vocational qualifications will 
be introduced from September 
in some further education col¬ 
leges and schools - and will 
be more widely available from 


September 1993. They win be 
designed mainly for young 
people In full-time education 
who want to keep career 
options open and will be of 
equal value and equal estean 
to A levels. 

The g overnment intends to 
bring in an Advanced Diploma 
from 1994 which will further 
strengthen the esteem of voca¬ 
tional routes to higher educa¬ 
tion and encourage breadth of 
study post-16. 

Legislation Is being pre¬ 
pared to remove further educa¬ 
tion and sixth form colleges 
from local authority control to 
complete the process of devo¬ 
lution began by the Education 
Reform Act The government's 
aim Is to give these colleges 
more flexibility, more freedom 
from town-hall bureaucracy 
and to endow them with the 
ability to respon d be tter to 
growing demand friim indus¬ 
try and students. The new 
funding arrangements will 
give the colleges every incen¬ 
tive to increase recruitment 
and widen choice. 

There should be no let-up in 
the pressure for better stan¬ 
dards. The steps I am taking 
are not short-term measures 
served up on the altar of an 

approaching election. Each Is 
Justified on its own terms and 
Is part of a strategy to sustain 
education reform. Improving 
fanph|ng ami learning remains 
the most urgent priority In 
education, and an important 
one for society. 

The author is secretary of state 

for education. 


Casting doubt on Home Office 
‘surprise’ over poll tax issue 


From Dr Stephen CastdL 

Sir, With regard , to the 
“apparent loatixaer in the law 
over the admisstbatty of com¬ 
puterised records'as evidence 
in civil proceedings in nnqps- 
trates' - courts- -("POU lax 
ffi fcnmiw that Is a ‘ qu it te r - of' 
records”, January MV I doubt 
that the Home Office has been 
“taken by surprise". 

During 1967 and 1988 2 can? 
ried out reviews, trf toe position: 
in English <and to some extern, 
Scottish) law of admissibility 
erf computer evidence in . both 
civil and criminal proceedings. 
These studies were commis¬ 
sioned by the Central Com- * 
puter and Telecomm unications 
Agency. Copies of the final 
reports were, X betieve, submit¬ 
ted by the CCTA to the Trea¬ 
sury, the gome Office, the 
lord. QianceBort d e p ar tment 
and the Scottish Office. 

Incidentally, I am not sure it 


fe true flat "the government 
knows it could easily close the 
loophole by parliamentary 
order”. Even if it were true, 
however, it would not alter the 
Inherent problem in the cen- 
tral Iss ue here: the need for 
co m p u te ^ B^te ms and opera¬ 
ting undoubted evidential 
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Central banks of main industrial countries should 

[Q Luc ixa- 

assist Russia by stabilising external value of rouble 


It is tons not just computer¬ 
ised poll tax records which are 
affected. The report signposted 
similar potential difficulties 
arising in,-for example, the 
authentication of "dematori- 
aUsed" Taurus share certifi¬ 
cates, and the “phantom with¬ 
drawal” syndrome of ATM 


Stephen Gastep, 
OasteB. 

20 Grange Rood, 


Without Essex CMS 8LT 


A hazardous view of women 


Sir, What.'was'the reason for 
using toe triangnlar road sign 
dera ting a warning, signposted 
with “women at work", to 
accompany toe article, “Priest' 
e® of the Mack art* (January 
22)? The potential ImpHcation 


that the Financial Times 
endorses the view that women 
are a hazard in the work place 
is. of great concern to me. 
Lynn Soper, 

Garden Flat, 

29 Pembroke Road, 

London W8 6DP 


Pram PnfWtUm Butter. 

Sir, Mr Yegor Gaidar, deputy 
prime minister erf the Russian 
federation and minister of eco¬ 
nomics and finance, in his 
article. "Russia needs three 
kinds of economic aid - and 
quickly” (January 22), 
appealed far western funds to 
help stabilise or peg the exter¬ 
nal value of toe rouble. West¬ 
ern advisers have proposed a 
rouble stabilisation fund of 
between $5bn and g&hn. 1 rec¬ 
ommend that toe task of stabi¬ 
lising the external value of the 
rouble be assigned for the fore¬ 
seeable future to the central 
Kan ira of the main industrial 
countries. 

Monetary and fiscal control 
are necessary conditions for 
stabilising the internal and 
external value of a currency. 
Let us assume that Russia suc¬ 
ceeds in creating a fiscal 
framework consistent with the 
non-inflationary financing of 
essential public expenditures 


and a central bank capable of 
delivering tight money it has 
yet to achieve either). Those 
with unbounded confidence in 
the operation of markets might 
argue that no stabilisation 
fond for the rouble would then 
be required. If the rouble is left 
to float freely, there is no need 
for Intervention and therefore 
no need for a stabilisation 
fond. The rouble will find its 
market value which (by defini¬ 
tion) is also its equilibrium 
value. 

This argument does not 
pfonri up. Until thg credibility 
of a framework of monetary 
restraint and fiscal prudence is 

established (and thi« will take 
time) a freely floating 
exchange rate makes no sense, 
especially in a country with no 
informative history in which to 
anchor exchange rate expecta¬ 
tions. 

Intervention to peg the rou¬ 
ble at some target value will 
therefore he necessary. It does 


not, however, follow that Rus¬ 
sia must possess a fond erf con¬ 
vertible currencies. Someone 
must be willing to intervene, 
but that someone need not, 
wnfl in my view initially nhnnlrt 
not be, toe central bank erf the 
Russian Federation. 

All necessary intervention 
can be performed by the cen¬ 
tral hunks of the mam western 
Industrial countries acting in 
concert, perhaps through a sin¬ 
gle agent. The Bundesbank 
comes to mind. The Russian 
central bank should pursue 
monetary targets consistent 
with non-inflationary growth. 
Those managing the western 
rouble stabilisation fund would 
buy or sell roubles in exchange 
for a basket of convertible cur¬ 
rencies to stabilise the value of 
the rouble in terms of the Ecu, 
the SDR or some other cur¬ 
rency terakq *. 

This scheme does not retire 

placing billions of dollars- 
worth of foreign exchange 


muter the immediate control of 
a Russian institution with an 

atrocious record of monetary 
irresponsibility. In addition, 
the western rouble stabilisa¬ 
tion fund would not suffer 
from credibility problems and 
speculative attacks, since it 
would be backed by the com¬ 
bined resources and records of 
the western industrial coun¬ 
tries. 

Aa Russia achieves monetary 
and fiscal respectability, its 
central bank can build up its 
international reserves and 
begin to share in toe interven¬ 
tions in the rouble market 
Willem Butter, 


Yak University, 

Connecticut, 

US 

Fax service 
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Joe Rogaly 


Russia and the other former Soviet 
republics from the G7 meeting. 
Although the Russian authorities and 
their western advisers have made 
impassioned pleas for multi-billion 
dollar stabilisation foods to support 
the rouble and Russia’s price refrain, 
the G7 is unlikely to move before the 
republics have become members of 
the International Monetary Fond and 
subject to IMF discipline. 

The prevailing view was summed 
up by Mr David MuMord, US Treasury 
under secretary for international 
affairs, in an interview with BBC 
Television last weekend. He warned 
that economic reform in the former 
Soviet Union would be a long process 
which could not be bought by simply 
pumping In western financial assis¬ 
tance. It was premature to think, for 
example, of forming a stabilisation 
fund for the rouble. 

While senior G7 officials privately 
express grave concern about eco¬ 
nomic developments In the former 
Soviet Union, the ministers are 
imi ikai y to do much more th ”? 1 push 
along the process of turning the 
republics Into IMF members. “We 
hope to get to a paint where the G7 
ministers can agree on the right 
parameters for entry," one senior offi¬ 
cial said. A US Treasury official said 
the G7*s aim was to have Russia in 
the IMF in the next few mnnths. 

Such a limited outcome would dis¬ 
appoint expectations In the former 
Soviet republics and elsewhere. But 
G7 officials believe that the republics 
must do more to mnfep themselves 
attractive to western investors. 

On the other hand, Germany is 
expected to warn that the economic 
ami political instability in the repub¬ 
lics, and growing uncertainty about 
the security of the former Soviet 
Union’s nuclear arsenal, could be con¬ 
tributing to the weakness of world 
growth by depressing investor and 
consumer 

There is little that finance ministers 
can do about the threat erf nuclear 
proliferation. But they can hope to 
boost confidence in other ways. 

One would be to rekindle hopes 
that the Uruguay Round of trade lib¬ 
eralisation talka can be brought to a 
speedy and successful end. More than 
rap G7 delegation baa suggested mak¬ 
ing a strong statement about the 
trade talks at the mni-Tiwinn of the 
Long Island meeting. 

However, the finance ministers 
have dnrip this before, with lffite sign 
that their ap peals have had any effect 
on the negotiators to Geneva. 

This time could be different, partic¬ 
ularly if the finance ministers con 
enlist their heads of government 
behind the cause at trade liberalisa¬ 
tion. As growth in the G7 countries 
converges near to zero, freer trade is 
one of the few en gines of recovery left 
to economic policymakers. 


Policy choice 
a la carte 


The Tories are 
on the verge 
& of political 

gaf bankruptcy, 

but they have 
ju &S3 1 an ace up 

| their sleeves. 
“Vote for us," 
they are say¬ 
ing, “because we are not the 
Labour party”. This proposi¬ 
tion lacks nobility. It does not 
speak of national regeneration, 
or enhanced prosperity, or a 
more competitive stance in an 
ever-tougher world. Yet it 
worked in 1979, 1983 and 1987, 

when an overwhelming major¬ 
ity of the electorate rejected 
Labour. 

In those years, the kernel of 
the matter - that the Labour 
party could not be trusted - 
was contained within 3 
respectable shell or policy. Mrs 
Margaret Thatcher's Conserva¬ 
tives did have something defi¬ 
nite to say. She may have won 
three times simply because 
most voters are anti-socialist, 
but once to office she could 
defend her policies against the 
small print of her election 
statements. She could tell her¬ 
self that she was a conviction 
pnlitirian and that the nation 
favoured those convictions. 

This time it may be different 
I am open to correction when 
toe Tory manifesto appears, 
but on toe basis of what is 
known today the shell of policy 
is likely to be so thin as to be 


transparent. A - -— election the 

Citizen’s Char- Arousing suspicions JP° re the 
ter and a bit of , . ® ^ Labour party 

r ail privatisa- EDOQt yoilT tSX hedges. It is 

tion will be wel- intentinne ran straightforward 

come, but even 111 WHOOPS Can about what it 

taken with seriously damage has dropped - 
other bits and vnnr Alerforsl hp«ilth nationalisation, 
bobs, such as J our e,eciorai neaiU1 anti-Eoropean- 
refbrm of inker- ism, unilateral- 


toat competitive markets are 
an efficient method of allocat¬ 
ing a given quantity of 
resources and the supposed 
“European” view that markets 
are dynamic forces that stimu¬ 
late accumulation but that can 
be destructive as well as con¬ 
structive. 

On the latter supposition. Mr 
Kinn ock is advised, a regula¬ 
tory framework and state inter¬ 
vention become necessary 
adjuncts of economic strategy. 
But this Interventionism does 
not mean direct involvement. 
(The Labour leader spoke of 
“enabling”.) Bis advisers also 
place an emphasis on stability. 
The thrust of investment, they 
say, should be in education 
and training, research, design, 
and infrastructure. In most 
areas of economic policy there 
should be a move away from 
discretionary instruments and 
towards institutional rules. 
This would apply, for example, 
to competition policy. 

A simpler way of putting 
what Is a more complex case 
than 1 could properly expound 
in such a small space is “the 
German economy has suc¬ 
ceeded while Britain and 
America have run into trouble, 
so let's copy the Germans". 
This seems to be the unspoken 
proposition behind many of Mr 
Kinnock's pronouncements. 
Put thus, his argument con¬ 
tains serious flaws. 

First, the closer we get to an 
——-——election the 

uspicions !P° re th ®, 

. * Labour party I 

tax hedges. It is 

w, n straightforward 

* an about what it 

image has dropped - 


ttance tax, the package that is 
expected is unlikely to be 
described as conviction-driven 
or intellectually coherent 

This does not mean that the 
government’s strategy will fail 
In modern democracies chal¬ 
lengers tend to lose elections if 
they promise extra spending 
without extra taxation, or, 
worse, threaten to raise taxes. 
As Adlai Stevenson and Mich¬ 
ael Dukakis in the US and 
Hugh Gaitskell in Britain dis¬ 
covered to contests now long 
forgotten, arousing suspicions 
about tax can seriously dam¬ 
age your electoral health. This 
year nobody doubts that 
Labour is the party of higher 
personal taxation. The fizzy 
area is how far down the 
income-scale it will reach. The 
Conservatives can exploit this. 
They have only to frighten a 
small number of people in rela¬ 
tively few marginal seats to 
the south-east to deprive Mr 
Neil Kinnock of victory and 
thus terminate his career. That 
is why Wednesday night's 
crude election broadcast, with 
its absurd allegations about 
Labour's tax proposals, may 
pay undeserved dividends. 

These observations on Con¬ 
servative strategy should not 
be regarded as an endorsement 
for Labour. Nuts to that Mr 
Kinnock did produce a struc¬ 
tured argument during an FT 
interview with him on Wednes¬ 
day, but it begins to unravel 
mirier close examination. The 
advice he has been getting 
from his staff is, in essence, 
that the old-style socialism 
thrice rejected in the past 
decade was a peculiarly British 
response to the Conservatives' 
adoption of the US model of 
the market economy. On this 

view, the Labour party was 
right to turn to European 
social democracy. So far, so 
good. 

There is some coherence to 
the accompanying exposition. 
As whispered in the Labour 
leader’s ear. Labour's policy 
reviews can be allied to debate 
about the differences between 
the “Anglo-American" theory 


"“■"■■■"ism, unilateral¬ 
ism - but increasingly defen¬ 
sive about precisely what it 
would do if elected. Thus Mr 
Kinnock spoke at length about 
Labour's supply-side econom¬ 
ics (see advice.'above) but 
avoided spending commit¬ 
ments that would make more 
than a small portion of it a 
reality. He spoke eloquently 
about his framework for taxa¬ 
tion, but dodged bdng pinned 
down on detail 

Second. Labour is trying to 
pick up what suits it from Ger¬ 
many, leaving the rest alone. 
Mr Kinnock was at his most 
wary on constitutional reform, 
and evasive on proportional 
representation for the House of 
Commons. But Germany’s con¬ 
stitutional arrangements are a 
part of its method of managing 
its affairs. Federation and a 
propensity to coalition are 
essential ingredients of the 
entire polity. 

Third, it is not the 6odal 
democrats who have been the 
principal architects of German 
success, but the Christian dem¬ 
ocrats. They do differ from 
Thatcherite Tories to whole¬ 
heartedly accepting a “social 
dimension” and a rule-based 
framework of laws, but they 
are not models for Labour. 

This is where the Tories 
could come in, if they had the 
wit to do so. They could offer a 
positive set erf policies to toe 
British electorate, based on a 
coherent “one-nation” philoso¬ 
phy. The trouble is that they 
are not yet ready. 

Mr Christopher Patten, the 
chairman of the Conservative 
party, has recognised that a 
conversion of Britain's Tories 
to the basic tenets of Christian 
democracy would benefit the 
party. For all I know this view 
might one day become accept¬ 
able to Mr John Major. The 
trouble Is that the prime minis¬ 
ter has not been in office for 
long enough to convert his 
party to a what would be a 
dramatically different way of 
thinking . To achieve that he 
needs to convince himself that 
such a change is right. Then he 
needs to win his own mandate. 


Clamour of support needed for 
GATT leader’s draft 


From Mr B Persaud, 

Sir, Martin Wolf (“The G&tt 
makes its last stand”, January 
20) is so right to call attention 
to the scope which now exists 
for concluding the Uruguay 
Round successfully on the 
basis of the very helpful draft 
final act put together by the 
Gatt director general, Arthur 
DunkeL 

The article is very timely 

and in a very good cause in 
pointing out the significant 
gniww made in the negotiations 
in many areas - agriculture, 
textiles, services, disputes set¬ 
tlement, emergency protection 
etc - and the great need to 
prevent any unravelling by 
industrialised countries seek¬ 
ing to advance national posi¬ 
tions even further. 

His exaggerated claim that 
“never have the fundamental 
principles of the Gatt been 
more enthusiastically 
embraced” is excusable under 
the circumstances. 

He should, however, have 
emphasised even more the sig¬ 
nificant consequences of fail¬ 
ure and the need for greater 
International support of Mr 
Dimkal's draft Also, tone is 
toe real danger of a collapse of 
the whole package by a hard¬ 
ening of the US position to 
such areas as agriculture, tex¬ 


tiles and intellectual property 
rights and vis-a-vis Japan, if 
the negotiations are not com¬ 
pleted before trade policy 
becomes an issue in the US 
presidential election. 

The greatest threat to the 
international trading system 
arises from toe unreasonable 
and petty attitude of the US 
and other lparting countries to 
Japanese economic and export 
success and the reluctance of 
the Japanese to use toe fortu¬ 
nate position of their persistent 
current account surpluses to 
provide liberal leadership in 
the Uruguay Round. 

All who believe to market 
systems should be clamouring 
for support of Mr Dunkel’s 
draft 

But if and when it is 
accepted Mr Wolf should note 
that much would remain out¬ 
standing, especially to relation 
to the need for quick progress 
to dismantling high levels of 

developing countries, many of 
which are now in the forefront 
of import liberalisation. 

B Persaud, 
director and head 
of Economic Affairs Division, 
Comrmmwealth Secretariat, 
Marlborough Bouse. 

PaU Mad 
London SWlYSRX 
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Miyazawa faces criticism over scandals 

Japan's prime minister will have a rough ride in the new Diet, writes Stefan Wagstyl 

'll if R Kiirhi Miyazawa, the Japa- parties. But for all bis renowned lntelli- parties do not see the plan as a subs 


M R Kiichi Miyazawa, the Japa 
nese prime minister, will run 
into a barrage of criticism 
from MPs when the Diet, the Japanese 
parliament, assembles today for its first 
session of 1992. 

Top of the government's agenda is 
securing the smooth passage of the bud¬ 
get for the financial year starting in 
ApriL The bill includes plans for more 

public works spending, which Mr Miya¬ 
zawa promised Mr George Bush during 
the US president's recent visit to Japan. 

But Mr Miyazawa will be under pres¬ 
sure from opposition parties to give pri¬ 
ority to debate over a financial scandal 
involving Mr Fumio Abe, a former min¬ 
ister and close associate of the prime 
minister, who is under arrest on suspi¬ 
cion of taking bribes. 

Opposition MPs may also demand an 
inquiry into a separate affair concern¬ 
ing payments made to politicians by 
Sagawa Kyubin, a transport group 
under investigation for alleged links 
with gangster-owned companies. 

Both the ruling Liberal Democratic 
party and the opposition will be man¬ 
oeuvring the election in July for the 
upper house of the Diet on their minds. 
The LDP has a majority in the lower 
house but not in the upper house, 
where it lost control in 1989 at the 
height of the Recruit bribery scandal. 



Kiirhi Miyazawa: under pressure 
from opposition parties 

In extremis, the LDP could call an 
election of the lower house at the same 
time, since the ruling party tends to 
fare better in double elections. But 
party leaders will be loath to do this 
because lower house elections swallow 
large amounts of campaign funds. 

Mr Miyazawa is in an awkward posi¬ 
tion. Because of the LDP’s lack of a 
majority in the upper house, he has to 
seek a compromise with the opposition 


parties. But for all bis renowned Intelli¬ 
gence, he is poor at backroom politick¬ 
ing, and his personal support in the 
LDP is weak; so, if he does badly, he 
pay find himself under attack from 
snipers in his own party. There are 
already suggestions floating around 
Nagatacho, Tokyo's political district, 
that the prime minister should resign. 

The Mr Abe matter makes things 
worse. Mr Abe is suspected of accepting 
Y80bn (5650m) In political donations 
from Kyowa, a steelframe maker turned 
property developer, in return for leak¬ 
ing road planning information during 
bis stint as director-general of the Hok¬ 
kaido Development Agency in 1989. 

Mr Abe was, until a month ago, Mr 
Miyazawa’s faction manag er. How close 
the two men were is a matter of specu¬ 
lation and the opposition parties want 
urgently to question Mr Miyazawa. 

The Sagawa Kyubin affair is a more 
difficult target for the opposition 
because details have yet to be made 
public and because opposition MPs are 
among those suspected to have received 
money from the scandal-hit company. 

Mr Miyazawa’s planned response to 
questions about political financing is to 
introduce a fund-raising reform bill 
which would force politicians to dis¬ 
close more information about their 
sources of money. However, opposition 


parties do not see the plan as a substi¬ 
tute to probing current scandals. 
Besides, MPs from all parties are not in 
a hurry to enact a law which might 
reduce the flow of donations. 

Even if the prime minis ter safely 

negotiates the quicksands of scandal he 
could be swamped by the difficulties of 
the other bills before the Diet. The 
opposition Social Democratic party (the 
former Japan Socialist party) wants 
cuts in proposed defence spending. 

Opposition parties also have serious 
doubts about a controversial bill 
authorising the despatch of Japanese 
troops overseas on United Nations 
peacekeeping missions. 

The government will come under fur¬ 
ther fire over Japan's position in the 
Uruguay Round of the Gatt trade talks. 
MPs of all parties are likely to press the 
government for assurances that it will 
not lift the ban on rice imports. 

Mr Miyazawa’s position was strength¬ 
ened this month when Mr Shin 
Kane mam. LDP elder statesman, 
became party vice-president at Mr 
Miyazawa's request. But it seems 
unlikely that Mr Kanemaru will be 
standing close to Mr Miyazawa when he 
comes under fire in the Diet. 

Japanese money supply, Page 4 
Editorial Comment, Page 12 


Scottish yard wins Navy contract 

By David White in London and James Buxton and Chris Tlghe in Glasgow 


A CRUCIAL order for three 
new Royal Navy frigates worth 
almost £400m (5724m) went 
yesterday to Yarrow Shipbuild¬ 
ers of Glasgow after a fierce 
competition. 

The order, announced in the 
Commons by Mr Tom King. UK 
defence secretary, ensures 
work for the Clydeside yard 
well into the mid-1990s and 
leaves all three other UK naval 
yards still searching for ship¬ 
building orders for that period. 
About half the total value will 
go to Yarrow, a subsidiary of 
Britain's General Electric 
Company (GEC). 

Defence officials said it had 
been ”a clear win on cost 
grounds" against bids from 
VSEL of Barrow-in-Furness, 
Swan Hunter of Tyneside, and 
Southampton-based Vosper 
Thomycroft 

The government, however, Is 
widely seen as also having had 
strong political reasons for 
wanting to place the work in 
Scotland, especially after the 
announcement or plans to 
close the Ravenscraig steel 
complex in Lanarkshire with 
the loss of 1,200 jobs. 

Workers at Yarrow reacted 
with delight and relief to the 
news that they had won the 
order for all three frigates. “It’s 
excellent," said one shipbuild¬ 
ing worker. "It means job secu¬ 
rity for the next three years," 
said another. 

Local Labour politicians and 
trade unionists had raised the 
possibility of the yard closing 
down if the order had gone 
elsewhere. That idea was dis¬ 
missed earlier this week by 
Sir Robert Easton, Yarrow’s 
chairman. 

But Sir Robert said yester¬ 
day, redundancies would still 



A Type 23 frigate moored at Yarrow Shipbuilders in Glasgow 


be needed before work began 
on the new ships unless fur¬ 
ther orders were secured. Yar¬ 
row, which has been in negoti¬ 
ation with Malaysia over an 
order for two corvettes, shed 
645 jobs late last year, reducing 
the workforce to 2.750. 

The contract follows a recent 
£200m order for four chemical 
carriers won by Kvaerner 
Go van, the Norwegian-owned 
merchant ship yard on the 
opposite Yarrow on the Clyde. 

It Is also the second big 
defence order for GEC this 
week. The group leads an 
international consortium 


which will provide electronic 
warfare equipment potentially 
worth £1.5bn for the European 
Fighter Aircraft. 

Yarrow, which lost the com¬ 
petition for the last batch of 
warships to Swan Hunter, has 
now won nine of the 13 orders 
placed for Type 23 anti¬ 
submarine frigates. 

Officials said placing orders 
in batches had proved much 
less expensive than spreading 
them between different yards. 
Work on the new ships is due 
to begin late this year and 
continue for about four years. 

At least one further batch is 


planned, but expected to be 
about two years away. Future 
Royal Navy orders are not 
expected to be sufficient to sus¬ 
tain all four yards, which were 
privatised in 198336. 

Swan Hunter, which cur¬ 
rently employs 3300 including 
1,000 on short-term contract, 
said it was "naturally disap¬ 
pointed" that its “extremely 
competitive bid" had failed. 

Mr Roger Vaughan, joint 
chief executive, said: “We 
believe Swan Hunter is in a 
strong position to build further 
Royal Fleet Auxiliary replen¬ 
ishment ships." 


Estonian government forced to resign 


By John Lloyd in Moscow 

THE ESTONIAN government 
resigned yesterday - the sec¬ 
ond post-Soviet government to 
fail after Georgia's was forced 
out of office earlier this month. 

Mr Edgar Savisaar. the for¬ 
mer communist whose two- 
year tenure as prime minister 
saw Estonia move towards free 
prices and a market economy, 
paid the political price when 
his request for a "state of eco¬ 
nomic emergency” designed to 
push through reforms was nar¬ 
rowly passed by deputies, then 
effectively torpedoed by parlia¬ 
ment's refusal this week to set 
up a commission to implement 
the state of emergency. 

The Estonian news agency 
ETA reported that Mr Savisaar 


had proposed that Mr Arnold 
Ruutel, chairman of the parlia¬ 
ment, should head a new gov¬ 
ernment - though It was not 
clear if he would, like Mr Boris 
Yeltsin, the Russian president, 
combine that with the position 
of head of state. 

Estonia, like the other two 
Baltic states dependent on Rus¬ 
sia for energy, has in the past 
month cut heating to offices 
and homes and rationed fuel 
supplies since Russia began 
charging world prices for its 
energy, although it is still paid 
for in goods through a barter 
system. A new agreement with 
Russia to supply extra fuel was 
signed last week. 

Plans for monetary reform 


based on the Estonian crown, 
originally planned for the mid¬ 
dle of this year, have been 
postponed until April 1993, 
according to Mr Sihn Kallas , 
president of the Estonian cen¬ 
tral bank. Mr Kallas said t his 
week that unemployment 
would rise as Estonian enter¬ 
prises failed to sell their goods 
on the world market. 

• President Vytautas Lands- 
bergis of Lithuania yesterday 
called on western governments 
and institutions to provide a 
stabilisation fund to back the 
introduction of a new national 
currency and support market 
reforms, writes Anthony 
Robinson. 

Lithuania, he said, was 


looking for around Slbn. Two 
years ago Poland received a 
similar amount, although it 
has more than 10 times the 
population. 

Mr Landsbergis made clear 
that independent Lithuania 
does not consider itself one of 
the successor states of the for¬ 
mer Soviet Union and should 
not be treated as such by west¬ 
ern creditors seeking repay¬ 
ment of Soviet foreign debt It 
would, however, repay credits 
of around 3100m which had 
been used directly In Lithua¬ 
nian projects, he added. 

Mr Landsbergis also called 
for western investment to give 
substance to their formal inde¬ 
pendence. 


P&0 fuels 
row over 
Channel 
crossing 

By Richard Tomkins, 
Transport Correspondent, 
in London 

BRITAIN'S two biggest ferry 
operators yesterday looked set 
for a bitter battle over the 
future of the Dover-Calais 
route, the shortest and busiest 
cross-Channel link between 
Britain and France. 

The Peninsular & Oriental 
Steam Navigation Company 
appeared to be staking a claim 
to the route by announcing 
that It was seeking a “rational¬ 
isation” of the two ferry com¬ 
panies’ operations on the 
crossing in preparation for the 
opening of the Channel tunnel 
in 1993. 

But Sealink Stena Line, 
P&O’s troubled rival, said it 
was rebuilding its strength 
after a recent cost restructur¬ 
ing- “We are not going to go 
away," the company said. 

P&O sfgnallpd its move in a 
letter to the UK Office of Fair 
Trading in which ft sought to 
be released from undertakings 
not to combine operations 
with other ferry companies on 
the Dover-Calais route. 

Ferry operators believe they 
will only be able to compete 
with the Channel tunnel by 
joining forces and offering a 
single, high-frequency service 
between Dover and Calais. 

When the ferry companies 
last made a joint submission 
in 1989. Mr Nicholas Ridley, 
trade and Industry secretary 
at the time, invited them to 
resubmit their application 
closer to the tunnel's opening. 

Instead, P&O has 
approached the OFT alone, 
avoiding any mention of joint 
services In Its submission and 
instead repeatedly stressing 
the need for “rationalisation" 
of the short sea routes. 

P&O has offered to hold all 
1993 passenger fares and all 
freight tariffs at this year’s 
levels adjusted for inflation if 
its application succeeds. 

Lord Sterling, P&O’a chair¬ 
man, refused to say what form 
he expected any rationalisa¬ 
tion to take. He said the pur¬ 
pose of the application was to 
give the company the freedom 
to enter negotiations and dis¬ 
cussions. 

However, Sealink, which has 
suffered severe financial prob¬ 
lems since being taken over by 
Stena Line of Sweden, said it 
was not prepared to enter 
negotiations until the benefits 
of its cost restructuring had 
had time to show through. 


Scientists lured 


Continued from Page l 
world leader. 

Mr Kuchma of Luzhinash 
says that no single specialist 
has broad enough knowledge 
to build lethal weaponry on his 
own, and that workers 
employed In sensitive fields are 
banned from travel abroad for 
five years after leaving the 
company. But Mr luri Alex¬ 
ey ev, chief engineer, admits he 
is afraid. 

“If a company comes here 
and makes an offer, what do 
you think our engineers would 
do?" he asks. 
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French waste campaign 


Continued from Page l 

sketched out in a report on 
packaging waste by Mr Ant¬ 
oine Riiboud, chairman of the 
BSN food group, appeared to 
have been abandoned. 

“If the French go the Ger¬ 
man route it would be disas¬ 
trous." Incpeh said yesterday. 

Incpen has already lodged an 
official complaint with the 
European Commission arguing 
that the German recycling sys¬ 
tem threatened the free flow of 
trade across borders. 

Other Industry groups, such 
as the European Recovery and 


Recycling Association, which 
represents consumer products 
companies and retailers, have 
also argued that recycling 
schemes should be commer¬ 
cially driven rather than legis¬ 
latively imposed. 

The French tax is expected 
to raise FFr350m to FFr5Q0m 
per year, enabling the govern¬ 
ment's environment and 
energy agency to open 160 
waste treatment plants over 
the next decade. France's 6,700 
public tips would be closed. 

Yesterday's proposals 
include far-reaching plans for 
dealing with toxic waste. These 


would require French compa¬ 
nies to reach an agreement 
with the environment agency 
within the next two months, 
under which they woald treat 
their own toxic waste or have 
it dealt with by specialists. 

Failing agreement, toxic 
refuse would also be taxed. 
Saint-Go bain, the glass and 
packagi n g group, has prepared 
separate plans for an agency to 
co-operate with local authori¬ 
ties to collect packaging for 
recycling or treatment. The 
agency would be financed by 
the three centimes per package 
levy. 
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Tiny’s hand is 
frozen 


Lonrho's full year figures are 
so startlingly bad as to raise 
the question of whether some 
kind of denouement is finally at 
hand. In his recent choice of 
chairman, Mr Rowland demon¬ 
strated that he could not pro¬ 
vide a successor. It now 
appears that he cannot provide 
adequate profits and dividends 
either. The cut in the final pay¬ 
ment may have been half 
expected, bat not the 40 per 
cent slump in second half prof¬ 
its and the passing of this 
year’s first interim. At last 
night's unofficial close of I20p, 
Lonrho has a market value of 
under £800m and is heading 
out of the FT-SE. If the institu¬ 
tions want change, they had 
better get on with it. 

As always with Lonrho, the 
Knag lies in assessing what Mr 
Rowland would leave behind 
him. Its assets - the mines, 
the hotels, the newspapers and 
so forth - seem solid enough. 
But so does the net debt of 
£l.lbn. Granted, the figure is 
unchanged since the Interim 
statement, while net interest is 
apparently twice covered. But 
this malms the action on divi¬ 
dends the more puzzling, par¬ 
ticularly since there has been 
no obvious pressure from the 
banks. A held annual total 
would have been only 90 per 
cent covered; but Lonrho paid 
an 83 per cent covered divi¬ 
dend in 1982. 

Without knowing what Lon¬ 
rho is so worried about, valua¬ 
tion of the shares is impossi¬ 
ble. The market's working 
assumption is of lOp In total 
dividends this year against 16p 
last, making for an 11 per cent 
yield at 120p. But until the 
annual report is published, 
there is no telling what fresh 
horrors are to come. Lonrho 
shareholders cannot say they 
were not warned. The trouble 
is that they were not warned 
by Lonrho. 

Hong Kong 

There is something unnerv¬ 
ing about a market which rises 
as fast as Hong Kong has this 
year. A gain of nearly 8 per 
cent by yesterday suggests it is 
time for a correction, espe¬ 
cially since the inspiration for 
the final spurt was classic 
froth: a false report that the 
Chinese government was drop¬ 
ping c riminal charges against 
former leader Zhao Ziyang. 

Yet on a slightly longer per¬ 
spective the heights reached by 
the Hang Seng are not so 
giddy. Relative to Wall Street, 
it has only just made up its 
loss following the Tiananmen 
Square massacre of 1989. It has 
still underperformed the S&P 
Composite by over IS per cent 


FT-SE index: 2£2&3 (+&3) 
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since the October 1987 crash . 
ftinrg the market multiple of 
around 12 is not -particularly 
expensive and the territory is 
hound to benefit from the 
recent trade accord between 
the US and China, there are 
solid grounds for presuming 
further upward movement 

Progress is unlikely to be lin¬ 
ear, however, and the pace is 
being forced at present because 
Hong Kong’s link with the US 
rinUar is bolding money market 
rates well below the 11 per cent 
inflation rate. This advantage 
should unwind once US rates 
start rising again. The local 
prime rate has lagged the 
money market as intrarest rates 
have fallen. Official worries 
about inflation mean it is 
unlikely to do so as they come 
back up. By then a rising cur¬ 
rency could make local prod¬ 
ucts less competitive just as 
export markets in Germany 
and Japan are turning down. 
The resulting squeeze would 
leave equities feeing much less 
settled times. 

Small Companies 

For the first time in its 35- 
year history, the Hoare Govett 
small companies index has 
underperformed the main mar¬ 
ket in three consecutive years. 
Moreover, this recession 
appears to have shaken the 
constituents like no other. 
Since 1965, the bottom 10 per 
cent of the sector by size has 
made a compound annual 
return of 35 per cent Last year, 
because so many of the group's 
constituents became valueless, 
it made no return at alL Many 
specialist fund managers out¬ 
performed the broad index sim¬ 
ply because they held stocks in 
the middle range where It was 
easier to buy and selL 

History suggests that small 
companies should begin to out¬ 
perform at this stage of the 
economic cycle, with survivors 
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bouncing back. The picture is 
clouded this time by the uncer¬ 
tainty over dealing arrange¬ 
ments. According to Hoare, the 
marketability of small compa¬ 
nies declined last year as fewer 
market makers fought; mver 
smaller deals. Although the 
Stock Exchange is working on 
proposals for trading small 
company shares, the omens are. 
not good. .- ■ 

There has always been some¬ 
thing of a 'small firm effect, 
whereby investors require a 
reward for the risks posed by 
illiquidity. That may now 
Increase accordingly. But for 
the professional, investor, the 
answer always lay la diversify¬ 
ing the portfolio and waiting 
until the liquidity problem 
solved itself through growth In 
the individual stocks. Given 
patience, small companies 
should logically be a better 
bargain than.ever. • 

EC insurance V; V- 

Two quite different events 
yes terday suggest tiiat concen¬ 
tration In European i nsu ra n ce 
Is speeding up. The first was a 
meeting in Stockholm between 
four leading Scandinavian 
insurers, which could lead.to a 
new alliance grouped round 
Sweden’s Skandia. The other 
was a proposal by Italy's La 
Fondiaria to reorganise three 
of its quoted subsidiaries Into 
bigger units. 

The latter can be seen as a 

r ely domestic affair, inspired 
the need to tidy up La Fort 
diaria’s sprawling corporate 
structure. But the move, which 
involves putting three previ¬ 
ously separate motor Insurance 
activities under one roof, has 
also been prompted by expecta¬ 
tions that motor tariffs will be 
freed from government restric¬ 
tions at the raid of this year. 
Speculation to this effect has 
led to a 12 per cent jump in 
Italian insurance company 
shares since Christmas. 

While this may seem a 
national matter, it is-worth 
remembering that the Italians 
are only acting on motor tariffs 
because of an EC instruction. 
Brussels legislation often 
seems divorced from commer¬ 
cial reality, but in-the insur¬ 
ance field It has already hade 
powerful political and. psycho¬ 
logical Impact The same will 
no doubt be true trf the key 
Third Non-Life Directive, 
which provides for home coun¬ 
try control and which.almost 
unnoticed was given the politic 
cal go-ahead by the 12 last 
month. The single market, 
apart the main factor driving 
mergers is the urgent needto 
address the poor profitability 
of companies’ core activities! 
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UIP and BSkyB call 
off litigation 

United IntemaMonal Pictures; tfo distributor for 
British Sky Broadcasting, the satellite televh 

ston company, have announcec that the two 
eompanlas. had settled their lepj and legisla- 
tfv&dffterences ovar dtetrlbufloi and licensing 
trf pay-TV rights. BSkyB had deided to try to 
ovarturnan $800m movie right-deal signed in 
1988 arid UIR retaliated saying It was begin¬ 
ning; legal action to try to breal up BSkyB, 
which it claimed was an antt-ompetitive car¬ 
tel.- Yesterday all the litigation Alias called off 
apparently without any money changing hands. 
Page 22 , : 
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rationalisation 

lures at Bass, the UK’s 
involve further exceptional 
ts, shareholders at the 
rtg were told. Page 21 
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Norsk Hydro takes NKr2.4bn charge 


By Karen Fossil in Oslo 

NORSK HYDRO, Norway's 
biggest company, is to take a 
NKr2.4bn Q$7m) special charge 
against its 1991 fourth-quarter 
accounts. The announcement 
wiped 8 per cent off the compa¬ 
ny's stock market capitalisation 
yesterday. 

The charge will cover the costs 
of restructuring and asset write¬ 
downs asodated with the agricul¬ 
ture and magnesium divisions. 

Norsk Hydro’s shares plunged 
NKr2&50, nearly B per cent, to 
NKrl4450 on the news. 

The company explained that 


NKrlbn of the charge relates to 
agriculture division and 
NKrl.4bn to the magnesium divi¬ 
sion. Qf the total, some NKrSOOm 
will cover costs for the restruct¬ 
uring while around NKrLfibn rep¬ 
resents write-downs, Hydro said. 

For the first nine months of 
1991, group net income was 
NKrliMbn, down from NKrl.89tra 
a year earlier. Agriculture had an 
operating profit of NKr433m on 
sales of NKi20.Q3bn while light 
metals - which includes the 
magnesium division - achieved 
an operating income of 


NKrfSQm on sales of NRrlSHOira, 

One Oslo-based analyst fore¬ 
cast yesterday that the final- 
quarter charges would push 
Hydro into a net loss of between 
NKrSOOm and NKrlbn for 1991. 
The results are due to be pub¬ 
lished on February 20. Hydro 

made a net profit of NKriL9bn in 
1990. 

Norsk Hydro said that a major 
part of the charge against the 
magnesium division earnings 
represented a write-down of the 
book value of the plant In Becan- 
cour. Canada 


Last October Hydro charged 
NKrSOOm in its third quarter 
accounts to cover costs associ¬ 
ated with the restructuring of the 
agriculture and magnesium divi¬ 
sions. which it said was meant to 
lead to annual cost reductions of 
about NKr260m. Hydro said that 
a strong deterioration of the mag¬ 
nesium market, combined with 
Increased exports from eastern 
Europe created a need for adjust¬ 
ments in marketing and produc¬ 
tion activities. 

To this end. Hydro said that 
plans for restructuring will be 


completed during the first half of 
1991 but would depend to a large 
extent on the outcome of the US 
trade policy cases. 

Hydro explained that there is 
over-capacity in the European 
fertiliser industry but that 
demand is expected to grow out¬ 
side Europe. 

To contend with these market 
conditions the company intends 
to reduce European capacity. 
These adjustments should be 
completed during this year and 
next and are expected to reduce 
annual costs by NKrSOOm. 


Alice Rawsthorn and Haig Simonian on the Agnelli fight with Nestle 

Behind the scenes at Perrier’s drama 


F or the past few days 
Europe's industrialists 
have watched in astonish¬ 
ment as Nestld, the secretive 
Swiss food gro u p aided and abet¬ 
ted by BSN of France, one of its 
closest competitors, has fired the 
first salvos in what could be a 
bitter battle against the Agnelli 
family of Italy for control of Per¬ 
rier, the famous French mineral 
water. 

Why have these pillars of Euro¬ 
pean industry come to blows over 
Perrier, for which Nestld this 
week mounted a FFrl3.42bn 
($2.48bn) hostile takeover bid 
with Indosuez, the prominent 
Paris bank? 

And how have some of 
Europe’s best known banks - 
not only Tndosuez, but also Haz¬ 
ard Freres and Credit Agricole in 
Paris and MMiohflnna ip Milan - 
become embroiled in the battle? 

It began in November when 
Ifint, an Agnelli vehicle, 
announced a partial End for Exor, 
the wine-to-property group that 
controls 35 per cent of Perrier. 

After protests from Exor’s 
mino rity shareholders - notably 
from Indosuez and Credit Agri¬ 
cole angry at being excluded 
from the bid - the Agnellis 
agreed to mount a foil FFr5.6bn 
offer. The temperature rose when 
earlier *ht» month Saint Louis, 
annthpr company associated with 
the Agnellis, bought 13.8 per cent 
of Perrier’s shares. This triggered 
an investigation by the French 
stock market authorities which 
are also considering whether Ifint 
should be forced to make a full 
bid for Perrier. 

In the meantime the Exor bid 
has been pot on ice. 

The bourse and ExoFs minor¬ 
ity investors were not the only 
aggrieved parties. BSN, which 
has since 1987 been a dose ally of 
the Agnellis (who i n dire ctly own 
58 per cent of its stock), is said to 
have been furious that the Ital¬ 
ians could consider a major move 
into mineral water - where It is 
a big player with the Evian and 
Badoit brands - without its 
knowledge. 

This presented a potential 
problem for Lazard Freres. 

It owns 6 per cent of BSN and 
Mr Mich el David-WeiH, its senior 
partner, is vice-president of the 
company. Lazard also has a 
decades-old relationship with the 
Agnellis and with Mediobanca, 
their main Italian adviser. 

Mr David-Weffl has for years 
worked closely with Mr Enrico 
Cuccia, Mediobanca's veteran 
honorary chai rm a n . 

Italian and French analysts 
suspect that Lazard was also con¬ 
cerned about the Agne0is' a grow¬ 
ing Hnlca with Worms et Cie, the 
family’s partner in Saint Louis. 

The situation was further 
inflamed when Mr Umberto 
Agnelli, who has been spearhead- 
the family’s French interests. 


Agnellis wanted to raise their 
stake in BSN. 

Mr Antoine Riboud, president 
of BSN, retaliated with an inter¬ 
view in a French newspaper in 
which be threatened to exercise 
his right of veto over any attempt 
by the Agnellis to buy more 
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So ft was that Nestld, long anx¬ 
ious to expand its interests in the 
lucrative mineral water market, 
found no shortage of allies when 
putting together its bid for Per¬ 
rier. Indosuez. the Agnelli’s oppo¬ 
nent over the original Exor bid, 
was roped in as Nestle's joint 
investor, thereby giving the bid 
the stamp of the French financial 
establishment. 

C redit Agricole, which 
owns 8 J5 per cent of Per¬ 
rier, swiftly declared its 

support. 

As an Exor shareholder. Credit 
Agricole, like Indosuez, doubtless 
realised that a Perrier bid might 
help it to squeeze more money 
out of Ifint because of the 
implicit rise in the value of 
Exor’s holding in Perrier. 

The Agnellis bid for Exor at a 
tune when the Perrier share price 
was around FFr1,200 against the 
FFr1,475 offered by Nestle. 

Last but not least BSN, an old 
ally of the Agnellis and a direct 
competitor of Nestle in many 
markets, agreed to a “sweetheart 
deal" with the Swiss group 
whereby it would buy Volvic, one 
of the Perrier waters, if the bid 
succeeds. 

Most analysts consider this a 
masterstroke for Nestle. 

“If BSN, the number two 
player in mineral water, buys 
Volvic, its market share would be 
nearly as high as Nestid’s after 
the bid." said Mr John Graham, 
European food analyst at UBS 
Phillips & Drew in London. 

“This means Nestle ought to 
avoid monopoly problems." 
Nestle also obtained court 


voting rights of both the Agnelli 
allies . Exor and Saint Louis, in 
Perrier. 

On the same day Mr Jacques 
Vincent, chairman of Exor and 
Perrier, vowed to fight against 
the Nestte bid. 

What will happen next? 

The Agnellis said on Wednes¬ 


day they will not counter-bid for 
Perrier, nor raise their offer for 
Exor. 

But there is still a possibility of 
the French stock market authori¬ 
ties forcing them to do so. 

The authorities are still decid¬ 
ing whether to sanction Saint 
Louis' share purchase in Perrier. 

There is also the threat that 
Nestle may mount a counter-bid 
for Exor. In the meantime the 
protagonists must also be assess¬ 
ing the longer-term implications 
of the fracas. 

The relationship between Laz¬ 
ard and Mediobanca does seem to 
have been strained. 

“Lazard faces a conflict of loy¬ 
alties,” said one Italian analyst 

“Their old links with Medio¬ 
banca, based on years of old-fash¬ 
ioned banking diplomacy, may 
now be buckling under the 
weight of modem commercial 
considerations like their invest¬ 
ment in BSN." 

Meanwhile the Agnellis are 
counting the cost to their reputa¬ 
tion. 

Until Exor they had shown 
great skill in making opportunis¬ 
tic deals in France, partly by 
using their social contacts with 
prominent figures such as the 
Mentzelopoulos family with 
whom they negotiated the Exor 
deal. 

B ut the Agnellis do seem to 
have miscalculated BSN’s 
reaction both to the Exor 
deal and to the prospect of their 
mrrogging their holding in BSN 
itself 

They also may have underesti¬ 
mated the French banks’ hostfl- 


of Perrier on the cheap. 

Mr Umberto Agnelli is particu¬ 
larly exposed. He headed the fam¬ 
ily’s drive into France after a 
short, unsuccessful stint as man¬ 
aging director of Fiat in the late 
1970s. 

Last year he was named as heir 
apparent to the chairmanship of 


Fiat by Mr Gianni Agnelli, his 
older brother and the present 
patriarch. 

This week’s events 'may have 
been outside Mr Umberto 
Agnelli’s control, but they have 
dealt a blow to his family's aura 
of infallibility, at least in Italy. 

Some sections of the Italian 
press still loyally suspect that 
behind the scenes, the Agnellis 
are beavering away on a machia¬ 
vellian masterplan. 

The family does, of course, 
stand to make a huge capital 
gain should the Nestle bid go 
throngh. 

Saint Louis alone may pocket a 
profit of FFrGOOm on its Perrier 
stake. 

More important to the Agnellis 
is the impact on their relation¬ 
ship with BSN, their chosen part¬ 


ner for expansion into the French 
food industry. 

The partnership has been bene¬ 
ficial to both sides especially in 
Italy where the Agnellis have 
helped to open doors and identify 
opportunities for BSN. 

One of their most successful 
ventures has been Galbani, the 
cheese group which they own 
jointly but which is managed by 
BSN. 

In spite of tbe public sniping 
both BSN and the Agnellis must 
be anxious to avoid damaging 
their long-term relationship. 

“Somehow they hare got to 
find an amicable solution," said 
Mr Louis Morvan. food analyst 
for James Capel in Paris. 

“After all. it is in everyone's 
interest for all this to end in a 
gentlemen’s agreement" 
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AT&T fall 
of 21% due 
to one-off 
charge 

By Martin Dickson 
in New York 

AMERICAN Telephone and 
Telegraph, the largest US 
long-distance telephone carrier, 
yesterday reported a 21 per cent 
fall in its fourth-quarter net prof¬ 
its to 5635m, or 48 cents a share, 
compared with S609m, or 6-1 
cents a share in the fourth quar¬ 
ter the year before. 

However, that drop included a 
one-time action, knocking u 
cents a share off earnings, to 
reduce the book value of AT&T’s 
investment in the Italian bolding 
group Compagnie Industriall 
Riuuite. 

Without that, earnings per 
share would have been 62 cents. 
Revenues were SU.SHbn, against 
SUA8bn. 

All the figures include NCR, 
the large US computer manufac¬ 
turer which AT&T acquired last 
September to give critical mass 
to its own, ailing computer 
operations. 

AT&T’s sales of products and 
systems dropped 7 per cent to 
$4.4bn. There was a particularly 
large drop - 19.4 per cent to 
$1.08bn - on the computer side, 
which the company said 
reflected general Industry weak¬ 
ness. 

However, NCR reported record 
orders for the quarter, showing 
customers were enthusiastic 
about new models It had intro¬ 
duced during the year. 

Sales of consumer products 
rose, but communications net¬ 
works dipped 7.2 per cent to 
$1.95bn as recession held back 
the sale of switching, transmis¬ 
sion and cable products. 

Revenues for AT&T’s phone 
service business rose 6 per cent 
in the quarter to $5.3bn, on call¬ 
ing volnme np nearly 6.5 per 
cent. 

Hie company, which has lost 
domestic long-distance market 
share to rivals such as MCI in 
recent years, claims to have sta¬ 
bilised its slice of this business. 
It forecast that domestic and 
international call volume would 
grow more strongly when the 
economy recovered. 

The group’s financial services 
business, which revolves around 
the introduction of its own credit 
card, also saw an increase in rev¬ 
enue, from 5309m a year ago to 
5420m. 

For the full year, AT&T’s net 
income was $522m, or 40 cents a 
share, after taking S4.2bn of 
restructuring and other charges. 
Excluding the charges, it earned 
S3-24bn, compared with $3.1 bn In 
1990. 

Mr Robert Allen, chairman, 
said the company had set its 
sights on an annual average 
growth rate of at least 10 per 
cent for earnings. 


WITH REAL CLASS 
FROM 
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Lonrho cuts its final dividend 


By Roland Rudd and Robert Peston in London 

LONRHO, the international denied this yesterday. One of the 
trading gronp, yesterday biggest lenders to the group said 


final dividend for a decade as pre¬ 
tax profits for the year to the end 
of September 1991 fell by 34 per 
cent to £207m (5375m)- 

The final dividend has been cut 
by 3p - the biggest cut ever - to 
5p. The group ala® took the 
unusual- step of withholding this 
year’s first interim dividend of 
3p. 

Mr Tiny Rowland, chief execu¬ 
tive, said: “We want to see bow 
earning s are going before return¬ 
ing to our traditional ^ policy of 
minriiwim distribution." 

There has been speculation 
that Lonrho, which has borrow¬ 
ings of just under £l.lbn, has 
been under pressure to cut its 
dividend from its banks, led by 
tbe UK banks Standard Char¬ 
tered, Barclays and National 
Westmi ns ter and two Swiss 
banks, Credit Suisse and Swiss 
Bank Corporation. But bankets 


have now got to put on our think¬ 
ing caps to work out why he cut 
the dividend." 

Lonrho held a meeting last 
week with executives of Standard 
nhayrwwf, which has subs tantial 
operations in Asia and Africa. 
But the dividend was not on the 
agenda of the meeting and was 
only raised in passing. 

Although the market had 
closed by the time the results 
were released at 4.30 pm, the 
shares were marked down in 
after-hours dealing by about 40p. 
Earlier In the day the shares had 
risen by 9p to dose at 163p when 
the group confirmed the sale of 
its 50 per cent interest in Kfihne 
and Nagel, the German freight 
forwarder, for DM34Qm (5213m). 

The fall in pre-tax profits from 
£273m to £207m was for lower 
than any commentator expected. 

In a s tatement released with 


the results Lonrho said: “Tbe 
board and management regret 


year’s results." 

Mr Mike Smith, analyst at Rob¬ 
ert Fleming Securities, com¬ 
mented: “I have never seen the 
company regret anything In all 
tbe years I have followed Lonrho. 
It is encouraging to see that they 
have decided to be more open." 

Lonrho had better news to 
announce from its balance sheet 
Although net debt had Increased 
from £936m to fl.Ibn, this was 
better than most commentators 
feared. 

It represented 73 per cent of 
shareholders funds of £1.5bn, 
including minority interests. 
Gearing will foil by another 10 
per cent after the Kuhne and 
Nagel disposal is taken into 
account Mr Philip Tarsh, Lonrho 
director, said “We were badly hit 
by the recession." 

Lex, Page 14 
Details, Page 22 
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Friend’s Provident takes 
stake in Milanese broker 


By Haig Slmonlan in Milan 


FRIEND’S PROVIDENT, the 
leading UK life assurer, is tak¬ 
ing 20 per cent of a new Milan¬ 
ese stockbroking group in a 
marked expansion of its Italian 
interests. 

The investment marks the 
first time a UK Insurer has 
been involved in the establish* 
raent of a Societa di Intennedi- 
azione Mobiliare (Sim), Italy's 
new type of broking and fund 
management hybrid. 

So far. UK investment in 
Sims has been limited to Mid¬ 
land Bank. It owns the major¬ 
ity of Euromobiliare, the 
Milanese merchant bank which 
last year set up a Sim of its 
own. 

Friend's Provident has 
already formed close links with 
SAI, the Italian insurance 
group which is taking just 
under 20 per cent of the new 
broker. A further 20 per cent 
will go to Cosmo Commission- 


aria, the financial intermediary 
of the Ligresti group. Mr Salva¬ 
tore Ligregti, the controversial 
property developer, is the con¬ 
trolling shareholder in SAL 
The new broker will be oper¬ 
ated by the owners and man¬ 
agement of Studio Gamba 
Azzoni. an established Milan 
broking house. 

In common with several 
existing brokers, Studio Gamba 
Azzoni has taken advantage of 
the Sims law, which will even¬ 
tually remove stockbrokers' 
monopoly on share transac¬ 
tions on the bourse, to bring in 
outside capitaL 
Just over 40 per cent of the 
shares in the new broker, to be 
called Gamba Azzoni Sim, will 
be held by Studio Gamba 
Azzoni's management. Mr Gian 
Paolo Gamba and Mr Paolo 
Azzoni have been appointed 
managing directors, while 
Friend’s Provident will have 


two directors on the board. 

The new company intends to 
develop fund management 
activities alongside its broking 
role. Having already bought 
control of two small fund 
management operations, it said 
it was also due to buy into a 
unit trust operation. 

• Steps to reform Italy's 
capital markets received a 
setback yesterday when the 
lower house of parliament 
postponed a debate on a new 
law regarding takeover bids. 

The long-awaited legislation, 
which would guarantee 
minority shareholders received 
fair treatment when 
controlling stakes changed 
hands, represents one of the 
few remaining planks in the 
country’s "Big Bang" financial 
deregulation. Despite 
widespread political support, 
opponents argued more 
discussion was required. 


Skandia grouping talks falter 


By Robert Taylor in Stockholm 


TALKS ON the creation of a 
pan-Nordic insurance grouping 
failed to produce a break¬ 
through yesterday after an 
inconclusive meeting in Stock¬ 
holm between Skandia, the 
region's largest insurance com¬ 
pany, the Norwegian group 
Uni Storebrand. Denmark’s 
Hafnia, and Potajola, the Finn¬ 
ish insurance company. 

Billed as a showdown, yes¬ 
terday's discussion was the lat¬ 
est stage in what has turned 
out to be a protracted and tan¬ 
gled affair. In a joint state¬ 
ment, the companies said they 
had briefed each other on how 
the talks were progressing and 
agreed they would not com¬ 
ment further. 


The uncertainties surround¬ 
ing Skandia’s future started as 
long ago as October 1990, when 
Skandinaviska Enskilda 
Banken, Sweden's largest com¬ 
mercial bank, acquired a 28.2 
per cent share option in the 
Swedish insurer from the Wal¬ 
lenberg investment companies. 
Investor and ProvMantia, with 
the aim of creating a large 
hanking and insurance giant. 

In the face of stiff resistance 
from S kandla 's management, 
SEB accepted defeat last 
November and sold most of Its 
option to two Nordic insurance 
companies. Uni Storebrand and 
Hafhia. They were believed - 
in alliance with Potajola, which 
already had a stake in Skandia, 


and an unidentified European 
insurer - to want to build a 
pan-Nordic insurance conglom¬ 
erate Centred On Rkanrita. 

However, November's deal 
between SEB and the insur¬ 
ance companies {tailed to settle 
the matter. Mr Bjorn Wolrath, 
Skandia’s chief executive, 
expressed doubts as to whether 
a pan-Nordic insurance con¬ 
glomerate could emerge from 
this 

The power play among the 
Nordic insurance companies 
was complicated further by the 
feet that Skandia already owns 
a Norwegian subsidiary, Vesta, 
which poses a severe competi¬ 
tive threat to Uni Storebrand 
on its home territory. 


KOP board fined over bourse breaches 


THE BOARD of 
Kansallis-Osake-Pankki (KOP), 
one of Finland’s leading com¬ 
mercial banks, was final yes¬ 
terday in the Helsinki city 
court for financial misconduct 
in breach of bourse regula¬ 
tions, writes Robert Taylor. 

Each director, plus the for¬ 
mer president of KOP, Mr 
Jaakko Lassila - who resigned 


just before Christmas - were 
fined between FM2.800 (S695) 
and FM7.000 each. 

The court found them guilty 
of failing to notify the Helsinki 
bourse last spring of losses 
stemming from a series of 
exchange transactions they 
bad marip it was not until the 
middle of May, two months 
after KOP directors knew of 


the loss, that the bourse was 
informed. 

Under bourse regulations, all 
listed companies are required 
to immediately provide infor¬ 
mation that might influence 
their share price. 

Finland’s bank inspection 
board was so concerned at the 
behaviour of the directors that 
it called in the police. 


Groupe Bull 
decision on 
US partner 
is postponed 


By Alan Cane in 
London and William 
Dawkins in Paris 


DEEP differences within the 
French government have 
forced Groupe Ball to delay 
the announcement of its choice 
of a US equity and technology 
partner until next week. 

The loss-making, govern* 
ment-owned computer 
manufacturer had been 
expected to announce this 
week Its choice between Inter¬ 
national Business Machines 
(IBM)and Hewlett Packard as 
a source of an important com¬ 
puting technology called 
“Rise”, which is expected to 
form a critical part of Its prod¬ 
uct strategy for the remainder 
of the decade. 

The winning partner is 
expected to take an equity 
stake, thought to be between 5 
and 10 per cent, as a token of 
its commitment to the rela¬ 
tionship. 

IBM looks increasingly the 
likely winner. Last week, It 
was clear that Mr Francois 
Mitterrand, the French presi¬ 
dent, and the French Finance 
Ministry were In favour of 
IBM, while Mrs Edith Cresson, 
the prime minister, and Hr 
Dominique Stranss-Kahn, 
favoured Hewlett Packard. 

Mrs Cresson and Mr Strauss- 
Kahn are now thought to be 
reconsidering, although the 
decision could still go either 
way. 

A plan to link Bull with the 
profitable French Telecom is 
thought to have only Mrs Cres- 
son’s support. Brussels 
believes the company will sign 
a deal with IBM and use the 
agreement as justification for 
a FFr6bn (Sl.lbn) subsidy 
from the French government. 
The EC is already examining 
the proposed subsidy under its 
competition laws. 

Mr Gerard Roncairol, Bull 
vice-president for corporate 
research, said yesterday the 
company was satisfied with 
the quality of the technology 
on offer Grom either of the US 
companies. 

Despite huge losses last 
year, Bull’s transformation 
plan is beginning to work. It 
has managed to make FFrlbn 
of savings a year already, and 
has cat 9,000 staff, a quarter of 
fiie workforce. 


Swiss banks do their own thing 


Ian Rodger looks at different approaches to insuraice marketing 


S WITZERLAND'S big 
three banks, known for 
following virtually identi¬ 
cal marketing strategies, have 
shown a refreshing streak of 
independence in their recent 
advance into the insurance 
business in the plush Swiss 
market 

All three are taking advan¬ 
tage of the deregulation of the 
Swiss financial industry two 
years ago, which has enabled 
insurance companies and 
banks to tread on each other’s 
turf. They are also following 
the popular "Allfinanz" or 

“bancassurance" trends to seek 
synergies In Insurance and 
banking activities established 
elsewhere in Europe. 

Yesterday, it was the turn of 
Swiss Bank Corp (SBC) to 
unveil its approach to Allfi- 
nanz, which is to form a joint 
venture with Zurich Insurance. 
Tsirah company will sell prod¬ 
ucts and services of the other 
through their existing 
branches and offices. 

By contrast. Union Bank 
of Switzerland (UBS) and CS 



Walter Frehnen happy to 
see diversity of approaches 


Holding, the parent company 
of Credit Suisse, have decided 
to go it alone. CS, generally 
acknowledged to be the most 
adventurous of the big three, 


began operating its lifi 
insurance subsidiary, C 
Life, in October, I9i 
and UBS followed last month! 
setting up SBG Lebeq 
(UBS life). 

The marketing strategies cq 
the three differ considerably. 
The SBC-Zurich venture! 
which still does not have 
name, will target high-earning] 
individuals seeking to supple-l 
meat their state pensions. SBC 
branches will offer them vari¬ 
ous insurance policies and pen¬ 
sion plans from Zurich’s Vita 
life insurance subsidiary, while 
Vita salesmen will push SBC 
investment trusts. 

SBG Leben is going after 
small company pension funds, 
following implementation of a 
Swiss law which forces 
companies with fewer than 100 
employees to put its pension 
fond under the management of 
a life Insurance company. 

CS Life, on the other hand, 
has focused strictly on its high 
net worth private clients; 
offering them big single 
premium policies that come. 


with a useful tax break .. . 

"I am happy we are'hot aB 
taking fite same appwadCMr 
Walter Frehher, president of 
the executive board of SBC,: 
said yesterday. 


I t wffl be interesting to see 
which of these strategies 
prows successful CS Hold¬ 
ing said last autumn that. CS 
Ltfa had greatly exceeded its 
target since it. ■ began, 
operations, and the other two 
are optimistic about the mar¬ 
ket potential 

It will also be interesting to' 
see how much the new 
arrangements raffle traditional 
relationships between the Mg 
Swiss- banks and insurance 
companies. 

SBC, for example, has an. IS 
per cent stake in La Balolse, 
but Its Basle neighbour appar- 
itly was not interested m a 
ershlp. Credit Suisse has 
„ ties with Zurich, an d Zar- 
nffWais confirmed yester- 
that Mr Fritz Gerber, 
o, would leave the OS' 
board. ■ 


Fondiaria plans reorganisation 


By Haig Slmonlan 


FONDIARIA, Italy’s second 
biggest private-sector insur¬ 
ance group, yesterday 
announced a wide-ranging 
restructuring of three stock 
market-listed subsidiaries. It 
wants to create bigger and 
more competitive units ahead 
of a long-awaited liberalisation 
of motor insurance premiums. 

The three companies - 
Latina, La Previdente and 
Ausonia - are small or medi¬ 
um-sized insurers with both 
life and non-life operations. 
Under the proposed reorganisa¬ 
tion, Ausonia will be merged 


into La Previdente via a rights 
issue, while La Previdente will 
also be expanded through the 
purchase of Latina’s motor 
business. 

Meanwhile, La Previdente’s 
life insurance activities are to 
be transferred to Latina Vita, 
which will change its name to 
La Previdente Vita. 

“This is the first of what are 
likely to be many Italian insur¬ 
ance rationalisations from 
within,” said Mr Simon 
Rudolph, an analyst at Morgan 
Stanley in London. “The ahn is 
to beef op capital and exper¬ 


tise, especially with the liberal¬ 
isation of motor premiums on 
the way.” 

A committee of Italy’s lower 
house of parliament this week 
approved measures to deregu¬ 
late motor insurance premi¬ 
ums. The move, which is due 
to go into operation next year, 
should become law following 
acceptance by the senate next 
week. 

Both Latina and Ausonia 
derive much of their premiums 
from motor insurance, while 
La Previdente tends to speci¬ 
alise in personal lines. 


Nestle confident as sales increase 9% 


NESTLE, the Swiss foods 
group which launched a 
FFrl3.42bn ($2^bn) bid with 
Indosuez on Monday for Source 
Perrier of France, said sales in 
1991 reached SFr50.5bn 
($35-8tm), 9 per cent above 1990 
levels. It confirmed that 1991 
profits were also higher, writes 
Ian Rodger In Zurich. 

The better-than-expected 
increase in sales was 
attributed to favourable trends 


in all parts of the world, except 
the Gulf region, and to 
a slightly positive net 
movement of foreign curren¬ 
cies against the Swiss franc. 

Sales volume, excluding 
acquisitions and disposals, 
grew at more than 4 per cent, 
with the largest increases in 
Latin America and Asia. In 
Europe and North America, all 
product groups contributed to 
the increase, except the pet 


food business in the US, which 
suffered from a stagnating 
market and intensive competi¬ 
tion. 

The group said it expected 
further growth in sales and 
profits this year. A complete 
financial statement is to be 
published on March 20. 

• Sales of Sandoz, the Swiss 
chemical and pharmaceutical 
group, grew 9 per cent to 
SFrl3.4bn last year. 


it-Gobain 
slides 25% 
td FFr2.5bn 


Ejy VUIIam Dawkins 


r-GOBAIN, the leading 

_h glass, pipes and builiP 

materials group, yesterday 
jolted a 25 per cent decline 
1 last year’s profits, indicat- 
; a slight recovery from 
per cost fell in the first 


ret profits -fell from 
jbn (S61Qm) to FFrfLStm, 
on tales up by 9 per cent, bom 
FFt6%07bn in 1990 to 
TFi $fcbn last year. 

i \ of the sale Increase 
can ; from the first fuH-year 
inc rporation of Norton, 
the US abrasives group, 
and Solaglas, the British build¬ 
ing glass-producer, both 
bou bt in early 1990. Stripping 
thes out, sales fell by L per 
cent 

F! it glass prices improved 
dig] tly towards the end of last 
year while volume growth has 
star 3d to slacken in Germany. 
Sale; remain depressed in 
Frai x and show little sign a£ 
reco ery in the US, said Mr 
Jeai Louis Beffa, the chair- 



Rnstenbm^ Platmnm 

Holdings limited Reg. No. 0502452/06 


Lebowa Platinum 
Mines Limited Reg. n 0 . 63aj6144/o6 


Potgietersrast Platinums 

Limited Reg. No. 01AJ8353/06 

(All companies incorporated in the Republic of South Africa! 


Highlights from the Interim Reports 
for the six months ended 31 December 1991 (Unaudited) 


Rustenburg Platinum 

1991 

Rm 

1990 

Rm 

Gross sales revenue 

1,499.6 

1,763.3 

Profit before taxation 

489.8 

601.7 

Distributable profit for period 

219.7 

267.0 

Ordinary dividends 

109.7 

156.6 

Capital expenditure 

240.0 

186.1 

Earnings per share (cents) 

17JL3 

213.1 

Dividends per share (cents) 

87.5 

125.0 

Lebowa Platinum 

1991 

Rm 

1990 

Rm 

Gross sales revenue 

54.8 

48.8 

Profit/CLoss) before taxation 

(9.4) 

1.5 

Profit/(Loss) after taxation 

(9.4) 

1.2 

Ordinary dividends 

— 

_ 

Capital expenditure 

26.7 

20.7 

Earnings per share (cents) 

(7.8) 

1.0 

Dividends per share (cents) 

— 

— 

Potgietersrast Platinums 

1991 

Rm 


■311 M, 1 



Capital employed 

Share capital 

3.0 


Share premium 

396.7 


Distributable reserves 

0.1 


Shareholders’ funds 

399.8 


Mining assets 

41.3 


Net current assets 

358.5 


Employment of capital 

399.8 


Comparable figures for the six months to 31 December 1990 and the year ended 80 June 

1991 have not been included aa the capital structure of the company prior to November 

[ 1991 was such as to make any comparison meaningless. 



An interim dividend has been declared payable by Rustenburg Platinum Holdings Limited to 
shareholders registered at the dose of business on 7 February 1992. Date of payment of dividend 
warrants will be 6 March 1992. (Currency conversion date 24 February 1992.) 

23 January 1992 




The Nil ted of the Interim Reports will be posted to shareholders and copies may be obtained from the 
London Secretaries, Barnato Brothers Limited, 99 Bishopsgate, London SC2M3XE. 
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Nomura- 

; ? 

now open for business 

i 

in Czechoslovakia 1 


The Nomura Securities Co., Ltd. 
Prague Representative Office 
Na mustku 9 
110 00 Praha 1, 
Czechoslovakia 
Telephone: (42-2) 235 8911 
Fax: (42-2) 235 8926 
Under the Management of Mr Ushio OYA 
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THE NOMURA SECURITIES CO., ITD. 
1-9-1, Nihonbashi, Chuo-ku, Tokyo 103, Japan 
Telephone 81-3-32111811 


European Network: 


Woridvide Neto.it: ^ 




I&roed by The Nomura Securities Co., Ltd Approved for distribution in the UK hv 

of ftp Wto end Irlte n iationfl 1 pfc. 
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JCL to be liquidated with 

outstanding debts 
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By RobtulThomsoh in Tokyo 

JCL, -a^ property and sales 
affilia te of Janome Sewing x 
jfeehtoe, orirafthe world’s 
^Ung_sewjng machine-mak¬ 
ers, began UqaWatkmproceed- 
ings yesterday with- ootstand- 
J5T,febfs‘af Yl29bn ($L04bn>, 
which arose from Janome’s 
dealings with n stock ^ecola- 

symbol¬ 
ises tie. smnethnn disastrous 
remits o£ conservative Japa¬ 
nese manufacturing compa¬ 
nies’ diversificatkai into prop¬ 
erty: development and their 
mrthararteristic links with 
Stock speculators during the 

Ana ndal ftantr of the late 
ISBOs. 

janome was'entangled in tie 
Mm s early last year of Nana- 
tomL a property and stock 
sieimtetorwlikdL^iadtmtstaiid- 
ing debts of Y300bn and was 
then; Japan’s. third largest 
bankruptcy -' on record. 

TiHUd wonth«»r ail. 

lug affiliate, New Borne Credit, 
Jammu bad_gnaranteed loans 
of abmk Y187bn for Nanatomi, 
and was-Jeff exposed after the 

company's collapse. 

JCL bad come to guarantee 
ti» awMuy after a Nanatomi 
executive, Mr Masaynki Yaa- 
nda, w*s appointed to the 
janome ibeard lh 1389, and 
later became its vicowwddanL 


While he claimed to have 
ended his days as a stock spec¬ 
ulator, Mr Yasoda later admit¬ 
ted to close link* to Mr Mitsu- 
hiro Kotemi* the head of the 
Koshln speculator group 
charg ed with attempting to 
extort YSObn from Janome. 

Nan atomi and Krwhfa began 
buying Janome shares in late 
1986. when the sewing machine 
maker became one of many 
targets of the speculative buy¬ 
ing that was characteristic of 
the Tokyo market at ***** tmu» , 

At the start of 1388, Janome 
shares were at Y380, by March 
they reached Y1.9G0 and in 
November they were trading at 
Y2£0Q. 

The speculators’ purchase of 
Janome shares waa partly 
inspired by the belief that the 
company’s 180 fully-owned 
sales outlets in Japan were a 
potential property goldmine, 
bearing hi mind the th«m fag*. 
rifling price of land. Mean¬ 
while, Janome had hoped the 
loans to Nanatomi would 
ensure that the speculators’ 
holding , which reached almost 
40 per cent, would not be on- 
passed to another predator. 

JCL was established in 1968 
as part of Janome’s pi»™» to 
expand into non-manufactur¬ 
ing business such as jewellery, 
restaurants and sports dubs. 


The company, apparently in 
expectation of yesterday’s fil¬ 
ing with the Tokyo District 
Court, had last year reduced 
its staff from 68 to five. 

While JCL is to be liqui¬ 
dated, Janome i»w the har-trrn g 
of its main bank, Kyowa Sait- 
ama Rank, which has already 
replaced several executives at 
the sewing numbing wmipimy 
and whose affiliates took con¬ 
trol of 81 per cent of JCL 
shares. The tanner president of 
Saitama Bank resigned last 
year to take responsibility for 
its exposure to Janome before 
his bank merged with Kyowa 
Bank. 

Janome has announced that 
a large part of a Tokyo plant 
will sold to pay off debts, while 
Kyowa Saitama has assured 
other creditors that it is sup¬ 
porting the company. The sew¬ 
ing Teaching maVar Is reported 
to have sold some of its cross- 
held shares in financial institu¬ 
tions to raise fond's, including 
part of its stake in Kyowa Sait- 

ama 

Other listed companies 
caught in the Nanatomi col¬ 
lapse, including Tobishima 
Corporation, the construction 
co mpa ny, are also being 
restructured with the assis¬ 
tance Of their main hank — Jn 
Tsushima’s case, Fuji Bank 


ASM to buy M Plant companies 

By Urn Stoop Hoon In Kuala Lumpur 


MALAYSIAN Plantations (M 
Plant) has agreed to sell its 
five plantation companies 
domiciled in Rng1nnH | anri 
some Malaysian estates for 
MWSSm (OStflBm) to Amalgam- 
ated Steel SffDs (ASM), one of 
Malaysia's .largest industrial 
groups. 

The sale, approved by ASM 

ahawJuiMwn, nwrif^ fma of the 

last chapters in the unravelling 
erf the acquisition in 1988 for 

MyWBm of tha thfln f i nanri w lly 

troubled Multi-Purpose con¬ 
glomerate by Kamunting, a 
tiny, public-listed toll road 
operator. 

Kamunting and M Plant 
each haw a iftfi per share¬ 
holding in the other, the 


acquiring It with a M$167m 
loan bat partially yftted by a 
subsequent MJl2Qm rights. 

Kamunting’s successful 
effort in enlisting M Plant’s 
support for the Multi-Purpose 
hid left the planta t i on group 
with M$858m in loans, needed 
mostly to meet obligations it 
hrirt on M$24Bm in WammitlTiff 
loan notes. 

Debts witMn K amuntin g and 
Multi-Purpose led, during the 
past two years, to a stream of 
asset-sales. 

M Plant’s outstanding hank 
debts stand at M$200m. The 
cash deal with ASM was par¬ 
tially discounted from the 
Myarism market value, «»m Mr 
Lim Thian Keong, -mimaging 


director, because it was a block 
offer which attracted few Mda. 

The UK-based estate rubber 
*mil of] palm wimpawteg, are, in 
order of size: Brooklands, Hen¬ 
rietta, Chembong, Kuala PaM 
and Kampong Knantau KT. 
Land is locally incorporated. 

ASM, amtrolled by Mr Wil¬ 
liam nhflug and his holding 
company, lion, is an aggres¬ 
sive group involved in steel 
products, p r o perty , cars and 

fffwnpnm mtR. fmanna, ra tal! anil 

food. It is planning a U$8£bn 
steel production complex in 
joint venture with the Taiwan¬ 
ese state-owned China SteeL 

ASM turnover for the year to 
June 1991 was Mfl-Mm a g^limt 
MttShn a year earlier. 


Westfield Trust registers record earnings 


- By Bruce Jacques In Sydney 

WESTFIELD Trust, Australia’s 
largest listed property trust, 

^ has shrugged off depressed 
property markets and reported 
record earnings for 198L 
The Sydney-based regional 
shopping centre owner lifted 
earnings by almost H) per cent 
to AJ121m (US$93m) for 1991 
from A$UA3m a year earlier. 

The trust is maintaining its 
unbroken record of distribu¬ 
tion rise since its. inception in 
1982 with a 2&at cents-pay-out 
per unit, UP from 19.62 cents. 


Mr Frank Lowy, chairman, 
said yesterday that 10 of the 
trust’s 16 properties were re¬ 
valued during the year, show¬ 
ing a net rise of A$2&2m. This 
c ontra s t ed sharply with fells in 
valuati ons f or ma ny ot her 
types of property and lifted net 
asset backing of the trust's 
securities to AI&30 each from 
Ami. 

The trust’s properties had a 
vacancy rate of Just 1 percent 
and total sales rose 6 per cent 
to AS&54 m in the period. 


"Westfield Trust is in a sound 
Urwmriiii posftion, with no net 
borrowings at balance date,” 
he said. 

“The underlying strength of 
regional shopping centres hM 
became more apparent in these 
difficult times, emphasising 
their status as the premier 
form of real estate investment 
“Provided there is no farther 
deterioration in the wvmnmiR 
dir ec to r s behave that 
the distribution to unitholders 
will be malnfarinad in 1992.” 


Li Ka-shing 
buys interest 
in Riady 
family arm 

By Simon Holberton 
In Hong Kong 


MR LI Ka-shing, the Hong 
Kong entrepreneur, has con¬ 
tinued his buying spree In 
Hong Kong with the acquisi¬ 
tion of a large interest in 

Lippo, a local financial ser¬ 
vices company controlled by 
Indonesia’s wealthy Riady 

family . 

The acquisition, although 
relatively modest by Mr Li’s 
standards, to semi as signifi¬ 
cant for future business devel¬ 
opments between Hims elf and 
the Riady family which has 
extensive interests in Indon¬ 
esia *wwi Bniig Kong <nnd 
to be a force in south-east 
Asian business. 

Mr Li’s Kong Hold¬ 

ings has paid HX$100m 
(US$13m) for a convertible 
note, exchangeable for 1&9 per 
cent of Lippo's share capital 
on or before December 81 
1993. 

In Hong Kong, the Riady 
family owns a controlling 
interest in the ffnngknng Chi¬ 
nese Bank, and some high pro¬ 
file properties. Lippo has also 
been in negotiations with the 
receiver appointed to deal 
with tiie Bank of Credit and 
Commerce International’s 
business in Hong Kong. 

The Lippo acquisition is Mr 
Id’s ninth Jn 33 mnnthK and 
the seventh where he has 
taken an interest in a com¬ 
pany via a convertible note. 
Collectively these deals have 
been worth more than 
HK$2tm. 

In October, Mr Li took 11 
per cent of Guoco, a listed 
financial services group which 
owns the colony’s fourth larg¬ 
est bank. During 1991, he 
bought riwahk minority Inter¬ 
est in companies with inter¬ 
ests as varied as property and 
cmwnnner electronics distribu¬ 
tion. 

Aberfoyle blames 
low metal prices 
for dividend cut 

ABERFOYLE, the Tasman¬ 
ian-based mining group, has 
joined the list of Austnriian 
resources companies which 
have fall an victim to histori¬ 
cally low world metal prices, 
writes Bruce ~ Jacques in 
Sydney. 

The base metals company 
has cut its annual dividend to 
10 cents a share from 27.5 
emits after 1991 earnings fell 
to A$10.9m ($8.38m) from 
A$30.0m. Revenue fell to 
8125.6m from A$179.1m. The 
directors said the decline was 
caused by sharply lower metal 
prices and near exhaustion of 
the company’s long-standing 
Que River operation. 

Yesterday’s report indicated 
the HeUyer operation was the 
company’s most profitable. 


Ready to stamp on the world stage 

Donald Gordon, S Africa’s leading insurer, talks to Philip Gawith 


V!* 1 * 


W HEN Mr Donald Gor¬ 
don visits London 
next week after a 
break in South Africa, he will 
do so firm in the knowledge 
that 1991 was the year he 
emerged Into the -big time in 
international insurance. 

It was a watershed year in 
the fortunes Of a man who has 
left an indriMe stamp on the 
South African Insurance indus¬ 
try, and he wants to do the 
same on the vrarid stage. Two 
developments did much to 
enhance the status of Mr Gor¬ 
don and liberty Life, the larg¬ 
est proprietary -Me insurance 
company-in South Africa, 
which he founded in 2968. - 
- First, the tie-up between 
Transatlantic Tinlmitg g' — fh« 
UK bnMtog company for the 
Liberty groups offshore inter¬ 
ests listed in Luxembourg r 
and UAP, France’s largest 
insurer. Under the deal, the 
two pooled their boldingB in 
Sun Life of the UK. into anew 
vehjde.RodjhtehC o epca nti op. 
RocMeigh holds over 95 per 
cent of the issued share capital 
in Sun 1Mb. CAP paid £i40m 
for a Z6-6 per cent strategic 
stake in Transatlantic: - - 
Second, an international 
issue of 12m shares by Liberty 
Life. The issue, which raised 
5140m, waa the first hi London 
by a South African company 
since the early 1980s. 

One of Mr Gordon’s top 
issues is the fixture of Sun Life, 
whose de-listing seems immi¬ 
nent. Once Rodtirigh’s stake 
readies 96 per cent ft wlQ be 
able to acquire compulsorily 
the balance cf the shares. 

Although any strategy will 
first hava.teL be agreed with 
UAP, Mr Gordon feds there are 
a rmrtihe r flf-a flWBtBg M to da- 
listing. lie cites not being con¬ 
strained by financial yeaz^ends, 
being abte to restructure the 
capital nr the company more 
easily thah when minorities 
are involved and not being 
curbed by. the restrictive rules 
of the London Stoek Exchange.. 

The bottom fine . Is what 
Ronklfdgh can.do to improve 
Sun Life's - performance. 


. Mr Gordon describes 
Son Life’s most recent results 
as exceptional, he says "we can 
make some contribution that 
will improve those numbers." 

He armies that having large 
shareholdera "is a great advan¬ 
tage. We [Rockleigh] now have 
a modi greater incentive to 
make Sun life reaDy produc¬ 
tive. We cannot allow it just to 
remain a passive investment." 
Specific plans for Sun Life 
await on a de-list¬ 

ing and talks with UAP. But 
Mr Gordon will want to take to 
Sun Life some of the tech¬ 
niques which made Liberty 
snocessfliL 

Apart from growing quickly 
to become Sooth Africa’s third 
largest Insurer, with assets of 
over BSObn — behind the much 
older Cape-based mutuals. Old 
Bfntnal and Sanlam - Liberty 
.has nkaikad rrp an impressive 
performance record. Its rise in 
dividends has only once been 
less fimn 20 per cent a year 
since its listing in 1962, audits 
average awwnai combined rate 

distribu¬ 
tion) has been 44 par cent per 
share owr the last decade. 

How has this been achieved? 
One feature has been product 
-innovation. Amrfhgr has been 
successful .staff training. 
Recruiting and retaining high 
quality staff is reflected m pro¬ 
ductivity per agent that is 
three thi wa the industry aver¬ 
age, low lapse ratios and Ugh 
average premiums. 

Liberty fa well known for its 
policy of taking high-quality 
strategic investments. At June 
301991, Liberty's top 20 equity 
holdings constituted 84 per 
cent or total group equities. 

. These include dominant stakes 
in two premier companies. 
South African Breweries and 
the Standard Bank group. 

! Mr Gordon sayB that UAP 
has a similar approach to tak¬ 
ing strategic stakes and adds: 
“Sun Life has recently looked 
more at this approach," The 
convergence of thinking 
between Mr Gordon and Sun 
Life goes farther. He behoves 



Donald Gordon: fixture of 
Sun life is atop Issue 

the acrimony between the two 
following nis unsuccessful 
ai iwi i p t to gain control of the 
company in 1987 is past "The 
relationshi p with Sim Life and 
its management has not only 
improved but has become far 
more collaborative.” He says 
this may be related to the 
arrival of some senior Sun Life 
managers after 1987. 

Can Mr Gordon replicate his 
Sooth African achievements in 
the European environment? He 
believes so. "The expertise 
we’re reflecting, in the South 
African market is, in my view, 
more sophisticated than any¬ 
thing I’ve seen anywhere in 

the world." 

Local minimi backs Mm. Ms 
Janet Mnte , analyst at stock¬ 
broker Martin & Co. observes: 
Tf he gets it as right as he’s 
sot insurance in South Africa, 
then Sun Life will go from 
strength to strength." 

The UAP hnk will be of great 
assistance to Mr Gordon. Not 
only do close ties with 
Enrope’s second largest insurer 
confer the stamp tf rB^ectaUl- 
tty which the City of London 
has been slow to offer - in 
spfte of his being on the board 
afGuardian Royal Exchange 
■Bfara 1971 - but they provide 
an important bridgehead into 
Europe for Transatlantic, 

UAP Is a potentially power¬ 
ful source of finance for Mr 


Gordon’s ambitions. The 
nhan«»a of Transatlantic mak¬ 
ing acquisitions in thR insur¬ 
ance field, strengthened by 
UAP*s shareholding, must be 
considered good. Mr Gordon 
will not make predictions, but 
he does note that the Interna¬ 
tional insurance industry h as 
never been more depressed” 
offering opportunities for cash- 
rich companies such as Liberty 
and Transatlantic. 

The share placement, which 
breached an mtemaHmwi capi¬ 
tal market drought that hart 
ap plied agains t South Af rican 
companies for most of the 
1980s, was important in con¬ 
firming Liberty and Mr Gor¬ 
don’s stature in the City. Mr 
Oliver Baring of S.G. Warburg, 
the merchant h»nk which man¬ 
aged the share issue, says the 
"whole exercise went 
extremely well”, the shares 
being placed with a "very bine 
rhip institutional list”. 

Mr Gordon notes: “We may 
want to use shares for acquisi¬ 
tion purposes in the interna¬ 
tional market and thus wanted 
to establish the integrity of 
Liberty’s paper." Although 
some of the shares flowed back 
to South Africa, Mr Gordon 
maintains that "the calibre of 
the shareholders remains fun¬ 
damentally intact and there is 
some evidence of new UK and 
continental shareholders 
acquiring shares.’' 

Further down the line js ach¬ 
ieving a London listing for 
Transatlantic which would 
make fnture capital raising 
easier and represent the sort of 
tangible recognition he desires. 

"There is an understanding 
between ourselves and our 
major shareholders that we 
would move towards a listing 
in London at the appropriate 
time. The fundamental reason 
would he if this assisted in 
creating a more liquid market 
in the shares and whether it 
would be in the interests of the 
company and shareholders." 
He questions whether the tim¬ 
ing Is right but believes this is 
probably the correct path to 
follow. 


Uneasy times in the retail sector 

Nikki Tait examines a variety of pressures affecting US stores 


S OMETHING, to coin a 
phrase, is rotten in the 
US retail sector. The 
question is, how quickly can 
the situation be repaired? 

Casual observers, noting a 
wave of post-Christmas 
announcements from the 
industry, have every reason to 
be confused. On the one hand, 
the former Campeau-owned 
chains - 11 in all, ineh«nn g 
high-profile names such as 
Bloomingdale’s and Jordan 
Marsh - are poised to emerge 
from bankruptcy. Revco, a 
mid-west drugstore group with 
over 1,000 outlets, seems 

hpariori fo g urmfiar rt j rpfftimv 
But Many's, the New York- 
based department store group, 
has been forced to delay post- 
Christmas payments to suppli¬ 
ers so that bankers' require¬ 
ments can be met Zale Corpo¬ 
ration, the nation’s largest 
jewellery retailer, is teetering 
on the brink of bankruptcy, 
while Seaman’s, a prominent 
east coast furniture chain 
taken private in a leveraged 
buy-out three years ago, has 
succumbed, fihnp for Chapter 
11 bankruptcy protection on 
January 3. 

Wool worth - one of the 
country’s biggest general mer¬ 
chandise retailers with over 
9,000 outlets - has unveiled a 
big operational overhaul, 
turindtrig the of cer¬ 

tain specialty ffhafos- 
A1 though a few rare retail 
stars, such as The Gap, a Cast- 
growing fashion chain, posted 
double-digit same-store sales 
gains in December, even Wal- 
Mart, the stock market’s dis¬ 
count dgriing , managed only 5 
per cent So what does it all 
wHd up to? 

For a start, the sector's prob¬ 
lems need to be seen in per¬ 
spective. No one doubts mat 
demographics were very 
favourable to the retail Indus¬ 
try in the 1970s and early 1980s. 
The "baby boom” generation 
became wage-earners and more 
women joined the labour force. 
Personal debt levels also rose 
until tiie mid-fiOs - a reflection 
of the large youthful working 
population and general afflu¬ 
ence. According to analysts at 
Salomon Brothers, this 
prompted shopping space to 
increase by over 200 per cent 
between 1972 and 1984. 
Population growth, however, 


was just 12 per cent Now. as 
the "baby boomers” begin to 
age and turn their attention to 
savings, wmo fundamental fia 
must drain from the "over- 
stored” retail marketplace. 

But other pressures weigh 
in, too. The most obvious is the 
recession, and the deteriora¬ 
tion in consumer spending 
trends. Recent statistics hare 
shown consumer spending fin- 
retail goods edged up by only 
0.7 per cent in 1991 - the 
smallest increase since sales 


membership customers. 

Finally, there is the over¬ 
hang of the 60s bid-frenzy and 
high levels of leverage which 
have developed within the sec¬ 
tor. In common with airlines, 
retail chains were superficially 
well-suited to the "leverage” 
scenario. In non-recessionary 
times, they combined tangible 
assets, in the form of property 
holdings and inventories, with 
strong cash-flows. Capital 
expenditure, meanwhile, could 
usually be pruned short-term 



Qiyn Oanln 

Bloomingdale’s is poised to emerge from bankruptcy 


declined by O.l per cent 30 
years ago. Since the figures do 
not allow for Inflation, the 
"true” picture suggests an 
underlying fan 

At a more anecdotal level 
most retailers point to the cor¬ 
relation between consumer 
caution and job fears - a 
worry which the announce¬ 
ment of 14,000 lay-offs at 
United Technologies only 
serves to perpetuate. 

Second, trends within US 
retailing have benefited certain 
aggiwHwtw of the industry at the 
gypeiMM of others. During the 
1980s, for wampte, the notion 
of "niche retailing" or "spe¬ 
cialty stores" took hold in for¬ 
midable fashion, undermining 
the traditional department 
store concept Discount retail¬ 
ing also acquired a new twist 
with tiie development of "ware¬ 
house clubs” - out-of-town 
hams selling at rock-bottom to 


to help meet interest expenses. 

In practice, the last problem 
has arguably been the simplest 
to solve. As soon as consumer 
expenditure fell away, compa¬ 
nies with the most ambitious 
capital structures came 
unstuck. 

A string of bankruptcies - 
Including Revco, Federated 
and Allied Department Stores 
(the Campeau-owned subsid¬ 
iaries), Ames Department 
Stores, California’s Carter 
Hawley Hale and Hills Depart¬ 
ment Stores - resulted. 

Since then, creditors have 
steadily bitten the bullet, and 
in most cases some form of 
finanrifll restructuring - usu¬ 
ally involving a debt-for-equity 
swap and some asset sales to 
provide a cash payout - is 
under negotiation. 

In the best situations, such 
as Federated/Allied, corporate 
purgatory is virtually over and 


an overhauled balance sheet to 
view. 

This process is not at an end. 
Many analysts reckon compa¬ 
nies such as Mary’s and 7*1* 
still need to resolve capital 
structure problems. But, that 
caveat aside, it is probably fair 
to assume the largest wave of 
retail bankruptcies has passed. 

The other factors prompting 
the sector’s decline may be 
more difficult to resolve. There 
are predictions galore about 
the path of the US economy - 
but the consensus suggests 
only a slow upturn at best 

"We’re still waiting to see 
signs of life in the US con¬ 
sumer.” comments Barbara 
Wedelstaedt, retail analyst 
with McCarthy. Crisantl & 
Maffei, the high-yield special¬ 
ists. "I think we’d be looking 
for a very slow recovery In the 
sector nett year." 

For some retail groups, even 
this modest recovery may be 

hampered by consumers* 
increased attention to "value" 
- a predictable recessionary 
trend - and the new retailing 
techniques designed to satisfy 
this. "I reckon profitability will 
still be tight," commented one 
pundit. "There’s a switch to 
value, and consumers will look 
for lower Initial prices and 
then discounting”. 

All of which points to the 
continued need to update 
systems and minimise costs. 
Perhaps jrae of the best things 
going for the retail sector, is 
the combination of record 
stock market levels and ultra¬ 
cheap debt, which makes 
Investment funds more accessi¬ 
ble. 

R etailers have not been 
slow to seize the oppor¬ 
tunity. At the end of 
1991, Salomon Brothers noted 
investment-grade retailers had 
raised over $3bn in the debt 
markets during the previous 
eight months - with four lead¬ 
ing names. Dayton Hudson. 
J.C. Penney, May Department 
Stores and Wal-Mart account¬ 
ing for 80 per cent of this 
money. Three others have 
tapped the equity markets - 
including K mart, via a $1.12bn 
issue of Peres, the latest finan¬ 
cial product to hit Wall Street. 

It is a small break - to on 
otherwise discomforting pic¬ 
ture. 



Correction Notice 
Notice of Redemption 

European Coal and Steel Community 

US$100,000,000 9%% Bonds Due 1996 


NOTIC£ IS HEREBY GIVEN that, pursuant to #» terms and condtions of the 
Bon*, embank, NJV. as Prinopal Paying Agent, has selected by lot for redemp¬ 
tion on February 2t, 198ZUS920.000.000 principal amount oteaU Banda, at 
the redemption price of 100% ol the principal amount thereof plus accrued 
Meres up id February 21.1992ln satisfaction of the January 2& 1992 mandei- 
ary redemption. The value of each Bond b USS5.000 plus accrued Merest ot 
US$37.78. total USS5JB7.76. Bon* setected by lot far redemption m as Maw: 
Outstanding Bonds bearing serial numbers endng In any of the toKwtng two 
(Salts; 

000608 12 2432344044 49 

56 59 61 63 80 66 68 84 97 99 


ing after the date (bred for redemption, at the offices ol the Paying Agents as 
shown on tbe Bonds. Coupons matunnp on January 22. 1992should hwre been 
detached and presented for payment In the usual manner. On and after Feb- 
wary 2f, 1992 int er est on ihe Bonds caaaa to accrue and unmanned 
coupons wifl become void. 

Outstandng after February 21,1992 US$00,000,000. 


January 23 ,1802 
By. Citibank, N-A. (CSSI DepL) 
London. Principal Paytog Agent 
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(MF) 


To the Holders of 


International Income 
Fund 


Long Term Units - All Holders 


EBC Trust Company (Jersey) Limited as Manager of the above men¬ 
tioned Fund has declared ihc following dividend per Unit for the 
financial period ended 31st December. IfWI. payable on the 31st 
January. 1992, in respect of Units in issue on 3Jsi December. 1991. 


Long Term Units 

USS2.00 per Unit - payable against Coupon No. 31. 


Unit holder* should send their Coupons to either the Manager at EBC 
House. 1-3 Scale Street, St. Helier, Jersey JE4 8XL, Channel Islands or 
to one of the following Paying Agcnts:- 

Bankers Trust Company. One Bankers Trust Plaza. New York, 

N.Y. I0Q0S 

Barque Generate du Luxembourg S.A., 14 Rue Aldringen. 

Luxembourg 

Arrangements have been made whereby holders of all Long Term Units 
in issue at 31st January. 1992 may reinvest the dividend paid at that date 
in additional units at a purchase price equal to the Basic Net Asset Value 
per Unit at 26th January. 1992 (as an indication, the Basic Net Asset 
Value per Unit was USS34.15 on 12lh January. 1992). This right will be 
lerminaied at the dose of business on 28th February, 1992. Long Term 
Unit holders who desire to reinvest their dividend should advise the 
Manager or Paying Agent accordingly when presenting their coupons 
for payment. 

EBC Trust Company (Jersey) Limited 
Manager 


Dated 24th January, 1992 



SCHLUMBERGER LIMITED 1991 EARNINGS 


ScfahmbwprLkaleii reported emung* of $3.42 per An m 1991 aa ml nuama 
t£ $816 nnUkm, c ompare d with SZ40 pec ihm an net in co m e af $570 mill ha in 
ikr jscrkxa jeez. the gam on dm ok of an hweaen t of $0.74 per 

■ham, and the rmuiettmng dungs of 30.10 per ahua taken in the thud quarter. 
1991 earnings per them grew by 1M fueled by iacicahn g nativity in the nil Adds 
ontsida North America and inqnoved profitability in anr M mmmcm t A Sygma 
graap. 


Opaatragrevetatein 1991' 
of 16ft owe the prior year. 


i S6tlS Wi!lmn J u SS.3I biOtai, an in 


According to Eaan Baird, Oaimwa, ~Sdtta m b cTBc/ t oflfidd activity cc attiflu ed to 
™ ..Ji.tw.iw ky <W 1 mdnutry We 

bdinve that thk uptrend, which bopu in the tale 1980s, will contfanm.'' 


In the fourth quartet, operating icvcobc waa $1.61 bffiion, an fauaoaae of 10% om 
the prior year. Karinditg the favourable impact of dm gain on dm sain of an 
fc w Mw w* of 50-55 pm abara, andngi per abara Incteased 16% ova the aame 
quarter tan. year, 


SUN LIFE GLOBAL POBTTOLIO (SICAV> 
Begtattrcd Olllca: K no AMthges, Lstambawg 
R.C. UneabMCB BZTS26 
DIVIDEND ANNOUNCEMENT 


The Board of Director! wmcwmcc that a, dividend has been decUred on the Hawn Portfoda 
at the ran of 2.40 p per lhan which wiD be paid on 17th February 1992 to ihe respective 
Shuduldn of record of that portfolio aa u the eloee of buincst on 31a December 1991. 


The Baud of Damon 
JIM Deeembor 1991 
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» Mar 26500660 Mar 3237/3240 


Can ne now on 071-828 7238 or write to neat: 9-11 Groo m** Gardens. 
London SW1W0BD for your Jhw Dealing Handbook wtdeh ghradcUb 
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INTERNATIONAL COMPANIES AND FINANCE 


Delta registers $236.8m 
operating loss for quarter 


By NUdd Talt in New York 


DELTA Air Lines, one of the 
three large US carriers and the 
purchaser of Pan Ain’s east 
coast shuttle operations and 
transatlantic routes last 
autumn, yesterday unveiled a 
$23&8m operating loss in the 
three months to end-December. 

At the after-tax level, the 
picture improved slightly, with 
the net loss for the quarter - 
the second of Delta’s financial 
year - being 3187.6m, or &£9 
a share. 

This was a small 
improvement on the 1207-8m 
flaflrit seen In the i»™ period 
a year earlier, although the 
latter half of 1990 was 
abnormally affected by 
escalating fuel prices and other 
Golf war-related factors. 

The operating results reflect 
Delta’s ownership of the 
shuttle operations for the full 
three months, and the 
transatlantic routes, together 
with the Frankfurt hub, during 
November and December. 

The carrier did not spell out 
the impact of these 


acquisitions on the overall 
loss, but Mr Tom Roeck, 
Delta's finance director, 
admitted “aggressive growth in 
operations, along with 
additional expansion during 
the year, was a primary cause 
of increases in operating 
expenses for the quarter.” 

During the three months. 
Delta’s operating revenues 
advanced from 52.13bn to 
$2.62bn. However, operating 
expenses also climbed from 
$2.44bn to $2.86bn, despite a 
sharp reduction In the aircraft 
fuel costs, down from $5!&3m a 
year ago to $394An- 
Delta's passenger/mile yield 
Improved from 13J83 cents to 
1417 cent, but the average load 
factor stood at 57.2 (55.9) per 
rppt, against a break-even load 
factor of 62.7 per cent 
Pan Am's fail*** attempt to 
reorganise - In which Delta 
was to have been a major 
player - also weighed on 
non-operating expenses, 
affecting pre and after-tax 
figures. 


The overall non-operating 
charge was 556.6m, 
incorporating a S50m write-off 
relating to Delta's participation 
in the Pan Am reorganisation 
effort 

Analysts had expected a 
large loss for the quarter, but 
the figure was at the bottom 
end of expectations, and the 
shares fell $1 Vi to $73 at 
midday trading. 

Mr Roeck said the carrier 
was “encouraged by recent 
declines in fuel prices and a 
move towards a more rational 
industry pricing structure". 

But he warned that “soft 
economic conditions”, cost 
Increases, and start-up 
expenses on the newly 
acquired routes would still 
dent figures In 1992. 

One analyst, Mr Kevin 
Murphy at Morgan Stanley, 
said he expected a further loss 
in the first three months of 
1992, and suggested that it, 
could be spring before the Pan : 
Am assets were profitable on a 
fully-allocated cost basis. 


Write-off Unisys returns to 
behind 32% flj e black despite 

Dow a jones downturn in sales 

UUn By Louis* Kohoe in San Franclwo : 
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Bombardier gains extra clout 


By Bernard Simon in Toronto 


BOMBARDIER, the Montreal- 
based transport equipment- 
maker, expects its acquisition 
of de Havffland of Canada to 
give it extra ckrat in the world 
regional aircraft market 

De Ha vfllanri ’H twin-engined 
Dash 8 turboprop is expected 
to be marketed as a comple¬ 
ment to the sli ghtly larger arwi 
longer-range Regional Jet, 
which is built by Bombardier’s 
Canadair subsidiary in Mon¬ 
treal 

At the same time. Bombar¬ 
dier has Indicated that 
de Havilland’s operations 
willbe integrated with those 
ofits other airframe manufac¬ 
turing subsidiaries, namely, 
Short Brothers of Belfast and 
theUS executive jet-maker 
Learjet 

Bombardier Is buying a 51 
per cent interest in loss-mak¬ 
ing de Havffland from Boeing 
of Seattle, with generous finan¬ 
cial a«miKfaiTi«» from the Cana¬ 
dian and Ontario governments. 
The province of Ontario will 
have a 49 per cent equity stake 
in de Havilland, but Bombar¬ 
dier will have the option to 


buy the province's shares after 
four years. 

Bombardier and Ontario will 
contribute a total of C$100m 
(USS86.2m) in new equity in 
prop o rtion to their sharehold¬ 
ings. The federal and Ontario 
governments will provide 
C$490m in other financial sup¬ 
port, mainly loans. 

In addition, the Export 
Development Corporation has 
agreed to provide subsidised 
export financing to put de Hav- 
flland on an equal footing with 
its competitors. 

The two governments have 
been desperate to find a buyer 
for de Havilland since a bid by 
Aerospatiale of France and 
Italy’s Alenia was torpedoed by 
the European Commission last 
September. The EC contended 
that the proposed takeover 
would have created a dominant 
player in the European com¬ 
muter aircraft Industry. 

The 63-year-oM company has 
enormous symbolic value to 
Canada. Maker of such famous 
aircraft as the Tiger Moth, the 
Mosquito and the Twin Otter, 
it is one of only two airframe 


builders in the country and 
one of the biggest industrial 
employers in the Toronto area. 

De Havilland’s only remain¬ 
ing product is the Dash-8. It 
hag delivered 900 Dash-Ss and 
has orders for about 90 on 
hand. 

Bombardier's airframe man¬ 
ufacturing subsidiaries have 
been increasingly integrated, 
with one company providing 
components, research and test¬ 
ing facilities for the others. Mr 
Laurent Beaudoin, Bombar¬ 
dier’s wut “by com¬ 

bining their resources, skills 
and experience and building on 
their united strengths. Bom¬ 
bardier and de Havilland «»i 
look forward to achieving a 
strategic position in the aero¬ 
space industry.” 

Boeing pat de Havilland on 
the block almost two years ago 
after losing patience with the 
company, which last made a 
profit in 1982. Although its 
products are widely respected, 
de Havilland has been bedevil¬ 
led by high costs, low produc¬ 
tivity and uncertainty over its 
future. 


Platinum prices hit Rustenburg 


By Philip GawHh in Johannesburg 


LOWER platinum prices 
contributed to a 19 per cent EaD. 
In Rustenburg Platinum’s pre¬ 
tax profits to (S179.4m) 

for the six months to Decem¬ 
ber. 

Sales at the world's largest 
platinum producer, which is 
part of the Johannesburg Con¬ 
solidated Investment (JCI) 
group, fell 15 per cent to 
RL5bn as values of platinum 
and rhodium, a by-product of 
mining platinum, slid by 12 per 
cent and 17 per cent respec¬ 
tively over the reporting 
period. Despite a reduction In 
costs, profits on metal sales 
still dropped by 152 per cent to 
R558.5m. 

After taking account of 
renewals and replacements 
charges, and tax, lease and tax 
normalisation, distributable 
profits fell 17.7 per cent to 


R219.7m. This was slightly bet¬ 
ter than market expectations 
of a 20 to 25 per cent decline in 
earnings- 

It is a measure of the diffi¬ 
culties the platinum industry 
is experiencing that Rusten¬ 
burg, which has a strong bal¬ 
ance sheet, saw fit to cut its 
interim dividend to 87.5 cents a 
share from 125 cents. Earnings 
per share dropped to 1752 
cents from 213.1 cents, so divi¬ 
dend cover was lifted from L7 
to 2. 

The company notes that 
metal prices, particularly rho¬ 
dium, are currently below 
those achieved In the fust half 
of the year, and if they don’t 
Improve results for the second 
half will be weaker. 

Lebowa Platinum, a smaller 
platinum producer also in the 
JCI group, made an after-tax 


DOW JONES, publisher of the 
Wall Street Journal, yesterday 
reported a 82.5 per cent 
decline In 1991 net profits, to 
$722m, a result in fiboe with 
market expectations. 

The net income figure was 
struck after a previously-an¬ 
nounced $82m write-off of 
development costs, goodwill 
and equipment associated with 
The Trading Service, a foreign 
exchange direct dealing ser¬ 
vice of Dow Jones’ Telerate 
subsidiary. 

Consolidated operating 
income for 1991 was 5 par cent 
higher at $240.7m, while total 
group revenues of $L7bn rep¬ 
resented a 0.3 per cent 
Increase on 1990- 

Group net profit in the 
fourth quarter was almost 
wiped out by the $32m Trading 
Service charge, having 
declined to $3JSm from 523.4m 

in the last quarter of 1990. 

But operating income in the 
last quarter of 1991 grew by 
44.4 per cent to $78.7m on 
quarterly revenues that were 3 
per cent higher at 9456.1m. 

The final quarter of 1991 
saw an improving trend in all 
three main divisions, with 
operating Income 22.6 per cent 
higher in information services, 
to «37.6m. 

The business publications 
segment, which includes The 
Journal and Barron’s, 
rebounded by 962 per cent, to 
933.6m of operating income, 
although this was compared 
wit h a depressed 1990 fourth- 
quarter leveL 

Operating profits in .the 
quarter at the Ottaway com¬ 
munity newspapers division 
was 12.7 per emit up at 99.4m. 

The Wall Street Journal’s 
advertising linage fell by 102 
per cent In 1991, but by only 
0.7 per cent In the fourth quar¬ 
ter. The Journal’s full-year 
advertising revenues fell 5.8 
per cent, but rose by 32 per 
cent in the last quarter. 

For the whole of 1991 the 
information services division. 
Including Telerate and Dow 
Jones Information Services, 
managed a 142 per cent rise in 
operating earnings, to 
9147.6m. 

The business publications 
division's operating profit was 
2.7 per cent lower in 1991, at 
881.5m. Ottaway reported a 
142 per cent lower 1991 oper¬ 
ating profit of 9282m. 

Analysts said they were gen¬ 
erally pleased with the fourth- 
quarter trend, but Wall Street 
reacted to the results by mark¬ 
ing the Dow Jones share price 
$1 lower to 928%. 


loss of R9.4m compared with a 
Rl2m profit in the previous 
period. 

This was largely a function 

of the high costs in relation to _ _ 

revalue because of the mine’s tllTHS ID 

sustained drive to Increase ton- 11111,3 111 

SKT *° ™’° 00 * on “ record figures 

Tonnage milled did increase r » 

by 522 per cent to approach lOr 1 11II YCSIX 
60,000 tonnes par month, but ** 

revenues were only up by 122 By Robert Gib be ns 
per cent because of lower in Montreal 
metal prices and lower than 

planned head grades BCE, the telecommunics 

Because of the cash-flow group that controls Nor 
strain the mine is experienc- Telecom, reported hi 
ing, the company has decided fourth-quarter earn 
to expand output from 70200 to despite the recession 
100,000 tonnes per month. This redaction in long-disl 
will be achieved through min- rates, 
ing outcrop ore using open-cast Net income was C$1 


By Robert Gib be ns 
in Montreal 


BCE, the telecommunications 
group that controls Northern 
Telecom, reported higher 
fourth-quarter earnings 
despite the recession and 
redaction in long-distance 
rates. 

Net income was C9346m 


methods rather than through (US$298m), or $1.11 a common 


underground production. 


THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF 
BONDS. IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE. THEY 
SHOULD CONTACT THEIR STOCKBROKER. LAWYER. ACCOUNTANT OR OTHER 
PROFESSIONAL ADVISOR WITHOUT DELAY. 


Charge and fall in sales 
push Caterpillar into red 


By Barbara Durr in Chicago 



W H SMITH GROUP PLC 


Formerly W H SMITH & SON (HOLDINGS) PLC 
£50,000,000 

7 1/8 % Subordinated Convertible Bonds 2002 
(the “Bonds") 


RIGHTS OF CONVERSION 

Further to rhe norlc* to the Bondholders published in the Financial Times on 3id January, 199Z, W H 
Smith Group PLC hereby civei notice that in accordance with CdnJinon 41a) of the Bonds the right of 
conversion on any Bond dial! terminate at the end of IOth February, 1992 and that prior to such Dine 
rights of convcnion scutching to Bunds may be exercised by Bondholder delivering to the specified 
office of any Conversion Agent listed below, Bonds and signed and completed notices of conversion in 

accordance with Condition 4(c) of the Bonds and otherwise complying with the Terras and Conditions 
of the Bonds. 


CATERPILLAR, the world's 
largest maker of earthmoving 
equipment, reported a 9404m 
annual loss for 1991, compared 
with earnings of 9210m in 199a 
The loss per share for last year 
was *4.00, against earnings per 
share in 1990 of $2.07. 

The loss was attributed pri¬ 
marily to a *373m pre-tax, non¬ 
recurring charge, most of 
which was taken In the fourth 
quarter, and a 12 per cent 
decline in sales volume. The 
charge was for plant riming q 
and employee redundancy 
costs. 

Although the company has 
been embroiled in a labour dis¬ 
pute with the United Auto 
Workers since the beginning of 
November, it said this did not 
have a significant effect on the 
deterioration in sales. It did 


admit that with some 9,300 
workers idled, operations have 
been disrupted. 

The company’s outlook for 
this year is also clouded by the 
labour dispute. 

It said that because of the 
uncertainties about the econ¬ 
omy and resolving the labour 

problems, it was “not practical 
to forecast 1992 profitability at 
this time”. But it is expected 
the first quarter of 1992 will be 
unprofitable- 

in the fourth quarter, the 
company reported a loss of 
3316m, or 93.16 per share. This 
compares with earnings of 
Slim, or ll cents, in the year- 
ago period. 

Sales and revenues in the 
fourth quarter were $2.46bn, 
down by 3299m from the 1990 
period. 


share, up 7 per cent from 
C$322m, or C$1.05, a year ear¬ 
lier, on revenues of C$5^bn, 
against C$4£bn. 

The contribution from Bell 
Canada, the telecommunica¬ 
tions subsidiary, waa stable at 
74 cents per BCE share. 

For the fall year, BCE lifted 
earnings to a record C$L23bn, 
or C$4.01 a share, up 16 per 
cent from C$1.06bn, or C$3.50, 
in 1990. Revenues advanced to 
C$19.0bn, up 8 per cent from 
1990’s C$18-3bn- 

BCE credited the strong 
results to a continuing high 
level of investment In technol¬ 
ogy and to expense controls. It 
said Its results in the latest 
quarter were helped by lower 
borrowing costs. 

For the full year, Bell Can¬ 
ada contributed C$2.97 per 
BCE share, ltitto changed from 
1990, Northern Telecom 97 
cents, against 89 cents, Mon¬ 
treal Trust 7 cents compared 
with 14 cents, and Trans- 
Canada Pipelines 18 cents, 
against 22 cents. 

_ BCE Mobile Communica¬ 
tions suffered a loss of 6 cents, 
against 5 cents. 


UNISYS reported its first 

profitable quarter In three 
years, buoying confidence that 
the struggling US computer 
manufacturer Is on the road to 
recovery. 

Although sales revenues 
dipped, the company said US 
orders booked during the quar¬ 
ter showed the strongest gain 
in five years. 

For thn fourth quarter, the 
computer manufacturer 
reported net income of 580.5m, 
or 31 cents a share, well above 
Wall Street expectations and a 
strong recovery from 1990 
fourth-quarter losses of 888-5m, 
or 74 cents. 

Revenues declined sharply, 
however, to 32.46bn for the 
quarter, compared with $2.93hn 
in the same period a year ago. 
Unisys said the drop reflected 
“continuing market weakness, 
lower shipments at the end of 
product cycles and the sale of 
its Timeplex subsidiary in 
June 1991". , 

Unisys said strong demand 
in Pacific Rim markets and 
improvement In the US were 
offset by continued weakness 
in Europe during the fourth 
quarter. 

Over the past two years, Uni¬ 
sys has restructured its 
operations to cut costs and 


reduce its heavy debt load. 
Debt declined around 3150m In 
the fourth quarter, Unisys said. 
At the end of the third quartet, 
the company’s debt kxsl ^&g 
just under S3bn, •-■ .vT 

"Our programme to reshatt 
the company is on Bcbedutefc 
terms of both toweriiwr our cost 
structure in Une with market 
CT>pdltio”a and focusing bar 
strategic product, tedufotogy, 
service and market lniti*- 
ttves,*’ said Mr James UUruh, 
rhaiiT nym and chief executive. 

For 1991, Unisys recorded-a 
net loss of 3L4bn; including it 
special charge of $L2bn fo the 
second quarter, on revenuesiaf 
58.71m. This compares with.g' 
1990 loss Of 3436.7m, including 
a m ywial charge of $181m, do ■ 
revenue of $ 10 ilbn. - 
Mr Unrub said: “We do not 
expect early improvement lh 
general economic conditions or 
a Tpgcgnrng of competitive pres¬ 
sures in our Information 
-systems business. However, we 
did start the year with a straw- 
ger base of business..-. .ami. 
we remain committed to profit¬ 
ability for the year." • 
Unisys stock rose to $6% in 
midday tradings from 
Wednesday, close of 95%, on 
news of its higher-than-expeo- 

ted Mvning iL . • 
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Data General returns faff 
well below expectations ^ 


By Louise Kehoe 

DATA GENERAL’S stock lost 
23 per cent of its value yester¬ 
day when the manufacturer of 
mid-range computers reported 
much lower than expected 
earnings for its first fiscal 
quarter. 

- The company blamed com¬ 
petitive pressures on pricing 
for the decline. 

For the first quarter, It 
reported net income of 34m. or 
12 cents per share, down from 
912.4m or 41 cents in the same 
period last year. 

Wall Street analysts had 
been projecting earnings of 
around 47 cents per share for 
the first quarter. The stock 
skidded to $12)4 at midday, 
from a Wednesday dose of 516. 
Revenues for the quarter were 
9294£m, down from 93ll.7m for 
the same period a year ago. 

The company said first quar¬ 
ter revenues from the Japanese 
market were 916m lower than 
during last year’s first quarter, 
following the sate in 1991 of its 
Japanese subsidiary. 


The sales and earning* 
decline represents a setback pa 
Data General's w-nwriffiaT recov¬ 
ery. The company returned-® 
profitability In fiscal 1991 affair 
four years of heavy losses, difr 
ing which operations were 
severely cut and the company 
developed a new "open 
systems” product line. > 
It said sales of its "open 
systems’' product 'line contin¬ 
ued to grow during the first 
quarter, but that prices 
decUned. - ‘T," 

“We have been able to main- 
tain profitability despite con¬ 
tinuing weakness in the wodfr 
wide economy and very, 
competitive pricing pressures," 
said Mr Ronald Skates, presi¬ 
dent and chief executive. 

“Our expectation Is that 
industry-wide pricing pres¬ 
sures, which had a significaxit 
impact on the past Quarter’s 
results, will not abate for Boqje 
time,” ha added. “We remain 
very cautions about the 
remainder of 1992.” 
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Sara Lee and Quaker 
Oats cheer markets 
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By Nikki Talt 


TWO large US consumer 
product groups, Sara Lee and 
Quaker Oats, have reported 
sharply-improved profits for 
the final three months of 1991, 
causing a flfflp in their share 
prices yesterday. 

Profits rose by 13.6 per cent 
at Sara Lee, the large Chicago- 
based consumer products com¬ 
pany, during the second quar¬ 
ter of its 1991-92 financial year, 
to 9189.4m after tax. Earnings 
per share increased by a 
roughly similar amount, up 
1&2 per cent to 77 cents, white 
net sates for the quarter were 
936bn, 6.8 per cent higher. 

First-half net profits show a 
more dramatic advance, up by 
two-thirds to 5452&n, but this 
partly reflects a net pre-tax 
unusual gain of 9221.7m - 
comprising profit from the 
of the pharmaceuticals busi¬ 
ness offset by some restructur¬ 
ing costs. The gain was taken 
in the July-September quarter. 

The packaged meats and 
bakery side increased second- 
quarter operating profits by 99 


per cent to 975£m, although 
the coffee/grocery division 
gained only 1.3 per cent at 
967.1m. with European coffee 
volumes dgpJiwip g slightly. 

Personal products •- which 
include brand names like 
L’eggs and Hanes - continued 
to surge ahead, helped by 
acqnM tto nB. Operating profits 
here were 2L6 per cent higbaT. 

At Quaker Oats, the food 
and pet foods group also based 
in Chicago, second-quartet 
after-tax profits totalled 
544.7m, against only.92Jm, . 

Comparisons are muddied 
because of a 930m provision for 
discontinued operations 1 aft 
year, but pre-tax profit from 
continuing businesses still rose 
from 357.5m to 97a3m. -f 

The company said it had 
been helped by strong- volume 
growth, at home and abroad, 
and by lower commodity costs. 
First-half profits now stand at 
987Jm after tax, > 

Shares in Sara Lee rose % to 
554%, and those of Quaker 
Oats, gl% to 971% on the netfi 


- v, V ■■ i C -j£U> ’ Sg 

=?■ ? i gj 

jjJ-J .-u-J *i iff 

•Sx i-.-Ri. wi* i is 

1> ■; 

T: * -g 

Jtjte pi. 

.1 . • 


•.^‘shares 


•-ri su 


■ IwV I I hi- •* 

i - c ' W 

I . 1 . . - Ml 


V 




_ - • ;—vr? 

Fourth-quarter earnings 
tumble sharply at Amoco 
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UnconvertcJ Bonds will be redeemed h*\PH Smith Group PLC on 17th February, 1W2 at 102 per 
cent of their principal amount together with Interest accrued ro that date pursuant to Condition 5(b) of 
rhe Bonds. 


FOURTH-QUARTER earnings 
of Amoco, the US oil and natu¬ 
ral gas group with large inter¬ 
ests in chemicals, fall to 9300m, 
or 40 cents a share, from 
5538m, or 51-07, in the corre¬ 
sponding quarter of 1990, Reu¬ 
ter reports from Chicago. 
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Stratus to supply International Computers 

Du AUm A 


By Alan Cane 


Chase Manhattan Bank (Swtcxriand) 
63 Rue du Rhone 
1204 Geneva 
SwitseHand 


24th January. 1992 


STRATUS COMPUTER of the 
US has agreed to supply Inter¬ 
national Computers (ICL), the 
UK-based company in which 
Fujitsu of Japan has a majority 
stake, with fault-tolerant com¬ 
puters in a deal which under¬ 
lines the interdependence of 
computer manufacturers 
today. 

Stratus, based In Marlboro, 
Massachusetts, also supplies 
its computers under non-exclu¬ 
sive agreements to Interna¬ 
tional Business Machines 
(IBM), the world's largest com¬ 
puter manufacturer, which at 
one time comprised 30 per cent 
of Stratus’ market, Olivetti of 


Italy, Ericsson of Sweden, and 
NEC of Japan. 

The company turned over 
9448.8m in 1991, a rise of u per 
cent on the preceding year, 
with earnings of 949.7m, up 23 
percent. 

Fault-tolerant or continuous 
availability computers are 
designed so that single faults 
will not stop the system func¬ 
tioning. They have become 
essential for critical applica¬ 
tions including money transfer 
and security where malfunc¬ 
tioning computers cannot be 
tolerated. The worldwide mar¬ 
ket for systems of this land is 
estimated at 9l2bn. 


The market leader is Tan¬ 
dem Computers of the US; 
other m anu fa cturers including 
Digital Equipment and Hewlett 
Packard now also offer fault- 
tolerant systems. 

Mr William Foster, president 
and chief executive officer, 
said Stratus and ICL were com¬ 
plementary; ICL had special 
expertise in the Unix operating 
system which was the fastest- 
growing area of the Stratus 
marketplace. 

Mr David Berry, director of 
associated services at ICL, said 
he expected to sell £lOm 
(918-lm) worth of Stratus hard¬ 
ware in the first year of a five- 


year plan is which revenues 
should reach between £50m 
and £l00m. 

Stratus and ICL sates faces 
would complement each other 
in the UK rather than compete, 
ICL’s chief aim in selling 
Stratus hardware would be to 
strengthen its role in the 
financial services market 
as well as public utilities. 


The group attributed theM 
to lower cmde oil prir»q 
higher exploration expensesi 
unde oil prices averaged 920 a;' 
barrel, or more than 310 a bar¬ 
rel below the 1990 fouith-quar' 
ter leveL .. : 

Exploration expenses were! 
up 585m. 

Amoco added that its 
cal operations incurred a.loss’ 
m the quarter, reflecting a soft 
economy and industry overca- ’ 
parity. 

tooco’s m ftdl-year prof-', 
to declined to 9 l. 53 bn. or; 
9M7 a share; from H-Slbnron 
98.77 in 199Q. The 1991 ne t; 
incliutes a $3Um, or 62 centea-i. 
sharegain. •. 

Worldwide capital-and espls-' 
ration expenditures In 1991 ■ 
“gjunted toj$3£bn. compared; 
with 93.71m in 1990 . • - 1 

Amoco recently anmxmceft'a- - 
capital and exploration expend 


t ? \ • : , 


tgconm.uni.ito. to ^ ^ 

Mr_^ . . 1892,. - 


nty. 

ICL and Stratus have worked 
together informally since 1587; 


Domestic exploration and; 
operations earned] 
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wodnrtion earnings amounted* 
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INTERNATIONAL CAPITAL MARKETS 


•» ■■ [Treasuries ease with shift 

rail .group f ^ 

plans to ot attention to auction 

raiSe Y80bn By Patrick Harver * on ln New York and Sara Webb in London 

-’- vf • - US TREASURY bond prices fell 1 _ 

9 f Em0co Teiwzono across the board yesterday BENCHMARK GOVERNMENT BONDS 
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p^iittflv Groint. the former 
National Railway, 
■irhicfc was Incorporated In 
•tltffcJiaE announced plans to 
rufte ap'to TMhn (1649m) in 
i^aj^ifrbonds on domestic 
^ nveraeafi markets by the 
jnlddJeof tirfoyeor. 

first bond 
. {fflom by K; r oft3reggven oper- 
p«mf miitaiaf the raH group. 
The nnHapncement follows 
Ud yrnift decbftdta by the Min* 
l^afTnmsportto postpone 
privatisation of the railway 
mdts dne to tte staggWmess 
of die Japanese stock markets. 

Tbe mote Is expected to pro¬ 
mote Anther fflqmTwIonof the 
jgmevto emponte Bondmar- 
fcet- Companies an taming to 
die- Japanese straight bond 
market, ^ originally seen as 
bamatarfr. because off rigid 
jssnadto reatrictioas and an 
S^hUieeandffiy market 
.•last yaar, due to toe stock 
market jlnjupwMch made 
large eqaity-Puked financing 
difficult, and to toe loosening 
rtnstrlatau by toe Ministry 
o£ Finance, toe straight .bond 
market saw an increase In 
atralgbt band issues. In 1991, 
domestic straight beard issues 
totaled T2£86hn, Op 80 per 
&ni from 1990, and Issues in 
toe Euromarket rose ZS times 
to-TSiSOOhn. 

Bast Japan Railway said 
that it would continue to tap 
the straight hood market for 
fund- raising- The company 
deeds funds for instalment 
Payment* for the bullet Train’ 
fodUties worth YWOOhn. East 
Japan Railway most repay 
THfc of antaftiw IwwJmn 
debt this -year, and toe unit 
pknts to vend T200bn ln capi¬ 
tal hrrastoents in the year to 
March 19B8. 

'East-.Japan Railway said 
dut Issue terms and. details of 
the bonds Rave yet to be fixed. 
The remainhigr railway nwHa, 
inefading Central Japan Rail¬ 
way and West Jaimn Railway^ 
a^evected to follow suit by 
raising ifonds the cor¬ 

porate bond market. 

Tokyo broker 
to .acquire . 
pfifiate T 

MITO Securities, a medtom- 
sized brokerage boose listed 
on the second section of the 
Tokyo Stock Rxtoange,-to to 
acquire its affiliate, JLaftima 
Sboken, as af.May.l, Renter 
reports from Tokyo. 

Hi to Securities said one 
KoJima share' would be 
exchanged for 04 of a Bfito 
share. Mito, capitalised at 
yi04Sbn, currently holds 5 
per. emit of Kolima;-which is 
Capitalised at Y78m and to 
mfisttd. 

Mito .Securities said the 
merger was aimed at expand¬ 
ing its sales network and 
improve e ffi cien c y. ' 

\ -Then had been market spec- 
aiatinn on the merger since 
last we^rtoat it may trigger a 
string of = mergers between 
sman- affiliated securities 
houses. '■ 


Chineseshares 

wettreceiyM 

TBR ftret imbUc offering to 
foreigners :of shares In a CM- 
nese compm was aboat four 
toueg over-sohsatoed after a 
toxeenday placement, Reuter 
zvurtojG^HaBgJEoaig. • 
Some 800,000^Shanghal Vac- 
uom Stoctrento Devices dares 
were, underwritten by $BO 
Finance Asia, Salomon 
Brothers-and Sung Dung Sal 
with- 300,000 shares handled 
by Shanghai underwriters. The 
shares:-with face value of 


► •nil fMi 


Yn420 each, to raise Yn420m 




The FT-.prOr 
poses to publish 
this survey bn 
linnanr 31 
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For a foil editorial^ synopsis 
and ftdverttsaumt detabs 
- •• please contacts 

■ RuthPinconibc 
Ott 061834.9381,-(telex 
'666813), (fittJWl 832 9248) 
. orwritoto-hw ac ' 
Financial Tnncs,-Alexandra 


US TREASURY brad prices fell 
across the board yesterday 
granting as investors ignored 
more bad employment news 
and- instead focused on the 
afterno on's big auction of mew 
government securities. 

By midday, the benchmark 
80-year Treasury issue was 
down % at 108H, yielding 7.656 
per cent At the short end of 
toe market, toe two-year note 
was also weaker, down A at 
99& to carry a yield of 4.975 
per cent 

The news of a 46,000 rise in 
jobless claims for toe second 
week of January would nor¬ 
mally have buoyed the market. 
The figure, however, was in 
line with analysts' forecasts, 
and not enough to affect a mar¬ 
ket that was trading cautiously 
ahead of toe sale of $945hn in 
five-year notes. 

Prices were also depressed 
yesterday by Che continuing 
weight on investors of large 
amounts of new corporate 
debt, especially at the long end 
of the m a t u r ity range. Inves¬ 
tors have straggled to absorb 
all of the new corpor at e securi¬ 
ties, and consequently they 
have had little appetite for gov¬ 
ernment debt in recent weeks. 

■ JAPANESE government 
bonds climbed to new highs on 
yesterday's bullish money sup- 

GOVERNMENT 

BONDS 

ply data, but the market gnHwi 
the day almost unchanged as 
profit-taking wiped ont the 

gatna 

The money supply grew by a 
preliminary 2 per cent in 
December, down from the pre¬ 
vious record low erf 2J percent 
in October. The news raised 
hopes of an easing in the Bank 


AUSTRALIA 
BELOHIM 
CANADA ’ 
DENMARK 
FRANCE BY, 
_O 

GERMANY 

rrALY _ 

JAPAN Not 

__ NO 1 

►ETfrERLANOS 

SPAIN _ 

UK GILTS 

US TREASURY 7 


Rad 

Coupon ati Prtco 

12-000 VI>D1 1T2JBTS 

9-000 06/01 102-2 500 

8- 500 OMO 101.7S00 

9- 000 11/00 103-2700 

&500 11/96 B&3G55 

8- 500 01/01 106-7500 

B-2S oaoi 102.3500 

12.000 own «-7100 

4400 06/99 86.3800 

&<00 03W0 106J130 

6-500 03/01 100J000 

11900 07/96 101.7700 

10-000 11/06 101-18 

tanoo 02/01 1034)6 

9- 000 10/08 86-09 

7.500 1U01 102-10 

a000 11/Z1 103-31 


Lonrtm "danolaa Now Yort morning saaalon 

PtIcok US, UK In 32nd».. oOiam In dodmal 


of Japan’s monetary policy. 

The yield on toe benchmark 
No 129, which opened at 5.20 
per cent, reached 6.145 per cent 
after the money supply 
announcement. However, 
prices foil back on profit-taking 
and weakened further in the 
London trading session with 
the No 129 yielding 5.22 per 
cent. 

Short-term interest rates, 
which foil sharply on Wednes¬ 
day, inched up again in Tokyo 
yesterday as the Rank of Japan 
squeezed the supply of funds in 
the money market The rate on 
three-month certificates of 
deposit moved up to 5b per 
cent from 435 per cent 

■ THE DUTCH government’s 
financing agency announced it 
will close sales of its &25 per 
cent 19-year issue today, but 
will leave its 8J25 per cent 15- 
year tap open next week. 

The 10-year issue has raised 
a total of Fl&Sbn tins week, 
while the 19-year issue has 
raised FT £L9bn during the same 
period. Traders said the money 
raised by the two tap issues 


accounted for 30 to 35 per cent 
of the government’s 1992 fund¬ 
ing requirement. 

Although Dutch government 
bond prices closed higher on 
the day, investors only bought 
a little of the tap issues, prefer¬ 
ring to boy directly In the mar¬ 
ket yesterday. 

Elsewhere in Europe, Ger¬ 
man government bond prices 
were almost unchanged on the 
previous day's close. The Liffe 
bund futures contract traded in 
a range of between 8&21 and 
8&52 before ending the day at 
8&41. Traders noted that the 
futures contract was well sup¬ 
ported at the low end of its 
range and did not foil below 
88.20 which is an important 
technical resistance leveL 

■ UK government bonds ended 
the day firmer in light trading 

flhwad of the G7 tnftptfngs this 
weekend and next week’s gilt 
auction. Traders said sterling 
strength helped to lift gilt 
prices, with the benchmark 
IIV. per cent gilt dne 2003/07 
rising from listf to lisy by late 
afternoon. 


Sandner re-elected CME chairman 


By Barbara Durr In Chicago 

MR JOHN “Jack” Sandner was 
reflected as chairman of the 
Chicago Mercantile Exchange 
(CUE) for a record eighth time 
Mr Sandner, who has saved 
seven, one-year trams as chair¬ 
man, win now serve a two-year 
term under new rules approved 
by the CME tost year; 

; jfr Sgrafaflr is a lawyer by 
training and a frame: Golden 
Gloves boxing champion. He 
was chair man from 1980 to 


1982, from 1986 to 1388, and 
again in 199L 

He said he plans to press on 
with the initiatives he began in 
1991 “to ensure that the CME 
remains the most important 
and innovative centre of risk 
management in toe world.” 

At the CME, the chairman is 
elected by the board of gover¬ 
nors rather than by direct vote 
Of exchange members. The 
CME board of governors Is 


composed of 24 represe ntative s 
of toe three divisions of the 
exchange and eight appointed 
outside governors. 

While there has been some 
grumbling on the CME floor 
about the exchange's 
entrenched leadership, the 
continuity in its top ranks has 
enabled it to pursue a 
consistent, strategic expansion 
of its innovative financial 
products. 
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FT LAW REPORTS 


Italian court bars UK arbitration 
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MARC RICH & CO AG 
v SOCTETAITAUANA 
IMPIANTi 
Court of Appeal 
(Lord Justice Neill, 

Lord Justice Woolf and Lord 
Justice Scott): 
December 19 1991 

SUBMISSION to the Jurisdic¬ 
tion of the courts of a foreign 
country by the lodging of a 
defence covers the whole pro¬ 
ceedings. including earlier 
interlocutory orders and deci¬ 
sions. Accordingly, an earlier 
decision as to the non-exis¬ 
tence of an arbitration agree¬ 
ment is a decision of a compe¬ 
tent court binding on a party 
who submits to the Jurisdic¬ 
tion at a later stage, and bars 
him from asserting in the UK 
that the claim should go to 
arbitration. 

The Court of Appeal so held 
when dismissing an appeal by 
the plaintiff , Marc Rich & Co 
AG, from Mr Justice Hob- 
house’s dismissal of its applica¬ 
tion for an interim injunction 
to restrain the defendant, Soc- 
ieta Italians Impianti PA from 
pursuing an action ln Genoa 
pending appointment of an 
arbitrator. 

LORD JUSTICE NEILL said 
Marc Rich was Swiss. fm pianH 
was I talian. In 1987 Impianti 
sold a cargo of oil to Marc 
Rich- The contract for sale was 
negotiated in Italy. 

Following the sale Marc Rich 
alleged that the cargo was con¬ 
taminated, and contended that 
the contract incorporated an 
English law London arbitra¬ 
tion clause. 

On February 29 1988 Marc 
Rich appointed an arbitrator. 
Meanwhile, on February 18, 
Impianti had Issued proceed¬ 
ings in Genoa seeking a decla¬ 
ration of non-liability. 

On May 20 Marc Rich issued 
an originating summons in the 
Commercial Court ln London 
seeking appointment of an 
arbitrator pursuant to section 
10(3) of the Arbitration Act 
1950. It obtained leave to serve 
out of the jurisdiction. 

Impianti a pplied to set aside 
leave, contending that the con¬ 
tract did not contain an arbi¬ 
tration danse and that the dis¬ 
pute should be resolved in 
Italy. 

Mr Justice Hirst dismissed 
the application. He held that 
tiie 1968 Civil Jurisdiction and 
Judgments Convention did not 
apply; that the putative law of 
the contract was English; and 


that it was a proper case for 
leave. 

Impianti appealed. The Court 
of Appeal referred questions on 
toe interpretation of Article 1 
of the Convention to the Euro¬ 
pean Court 

Meanwhile. Marc Rich had 
taken steps to contest jurisdic¬ 
tion in Genoa. On October 4 
1988 it lodged a defence docu¬ 
ment pleading lack of jurisdic¬ 
tion, but, In the event of recog¬ 
nition of Jurisdiction, claiming 
conroensatlon for loss. 

On January 251991 the Crate 
di Cassazaone in Rome rejected 
a plea by Marc Rich that the 
Genoa proceedings be stayed 
on the ground of lack of juris¬ 
diction. It held there was no 
arbitration agreement and that 
the only Jurisdiction was Italy 
where the contract had been 
formed. 

On May 14 Marc Rich lodged 
a further pleading In Genoa, 
contesting Impianti's non-lia¬ 
bility claim. On June 4 and 
July 2 it Introduced documen¬ 
tary evidence. 

On April 25 the European 
Court gave its judgment on the 
question referred by the Court 
of Appeal 

Article 1(4) of toe Conven¬ 
tion provided “the Convention 
shall not apply to... (4) arbi¬ 
tration". The first question 
referred was whether the 
article 1(4) exception extended 
to litigation as to the initial 
existence of an arbitration 
agreement 

In paragraph 22 of its judg¬ 
ment the Court said Impianti 
contended that the article 1(4) 
exclusion did not extend to 
such disputes. Further conten¬ 
tions were set out in para¬ 
graphs 23, 24 and 25. 

In the first sentence of para¬ 
graph 26 the Court said “those 
interpretations cannot be 
accepted". In paragraph 29 it 
said the exclusion extended to 
litigation pending before a 
national court concerning 
appointment of an arbitrator, 
even if existence of an arbitra¬ 
tion agreement was a prelimi¬ 
nary issue in that litigation. 

Those paragraphs were not 
easy to interpret. The Court 
appeared in the first sentence 
of paragraph 26 to reject the 
paragraph 22 contention. On 
toe other hand, paragraph 29 
was capable of meaning that 
toe exclusion covered section 
10(3) cases. 

In the light of the European 
Court's answer, the appeal 
from Mr Justice Hirst's judg¬ 
ment was dismissed. 

On October 29 Marc Rich 
sought an injunction to 


The Republic of Poland 
Ministry of Privatisation 

Privatisations of 
Zaklady Azotowe SA w 
Tamowie-Moscicach (“ZAT”) 
and 

Zaklady Wlokien Chemicznych 
“Stilon” (“Stilon”) 

As part of the Pofish Government's privatisation programme 
and an the basis of art. 23 of the July 13th, 1990 Act an the 
Privatisation of State-Owned Enterprises (Dz. U. nr 51/90, 
poz. 29a, and all further amendments} (the "Privatisation 
Act"), an invitation is extended by the Acting Head of the 
Ministry of Privatisation, on behalf of the State Treasury of the 
Republic of Poland, to interested parties with proven 
experience in the chemical industry to record and thereafter 
pursue their interest in purchasing not less than 10% and up to 
80% of the shares of the following companies. 


ZAT, a newly incorporated Joint stock company, is Poland's 
tearing manufacturer of caprolactam and a major manufac¬ 
turer of PVC and nitrogen fertilisers. 

STILON 

Stilon Is Poland's sole producer ot Nylon 6 products. Stilon 
also produces and packages audio and video tapes, 
cassettes and computer discs. 

fn accordance with art 24 of the Privatisation Act. employees 
of ZAT and Stilon win be given the opportunity to acquire 
up to 20% of the shares in their respective companies at 
preferential rates. 

Sale Procedure 

Each company will be subject to a separate privatisation 
programme. Interested parties should record their interest in 
both or either of the above companies by contacting Bankers 
Trust International PLG, whereupon they wiD be sent a 
confidentiality letter for execution as a condition precedent to 
their receiving more information. Replies should be sent to the 
address given below before 14th February, 1992. The Ministry 
of Privatisation reserves the right to extend the invitation to 
negotiate beyond this date and also reserves the right to 
revoke the invitation and to suspend negotiations without 
providing any reasons therefor. 

Andrew Grabowskl 
Laurence Coutsnceau 

Bankers This! International PLC 
1 App<M Street, London EC2A 2HE 

Tel: (071) 982 2501/2601 Fax:(071)9822256 


Member ol SEA 


Bankers TrustM 
International PLC U 




The RepuMc of Poland 


It* obvemsemem dOM not censotute an offer lo set. w an otter c 
negotrate Km sate ot, any securities. 


restrain Impianti from taking 
further steps in Genoa until 
final award in the arbitration. 

Mr Justice Hobhouse con¬ 
cluded on the balance of conve¬ 
nience that it would not be 
appropriate to grant an interim 

injunction after Marc Rich had 
apparently voluntarily submit¬ 
ted to the jurisdiction of the 
Italian court. He refused the 
application- Marc Rich now 
appealed. 

On the appeal the question, 
not argued below, was whether 
the Rome decision was binding 
as to the existence of the arbi¬ 
tration agreement. If so, the 
basis for the summons and 
relief disappeared. 

Article 26 of the Convention 
provided that a judgment given 
in a contracting state should 
be recognised in other con¬ 
tracting states. 

Section 32(1) of the Civil 
Jurisdiction and Judgments 
Act 1982 provided that an over¬ 
seas judgment should not be 
recognised in toe UK if the pro¬ 
ceedings were brought in the 
overseas court (a) contrary to 
agreement and (b) without the 
agreement of the person 
against whom judgment was 
given, "and (c) that person did 
not... submit to the jurisdic¬ 
tion of that court". 

Section 32(4Ma) provided that 
nothing in subsection (l) 
should affect recognition in the 
UK of a judgment “which is 
required to be recognised or 
enforced there under the 1969 
Convention". 

Section 33(1) provided that a 
person against whom judgment 
was given should not be 
treated as having submitted to 
the jurisdiction only because 
he appeared to contest jurisdic¬ 
tion, or to ask for a stay on the 
ground that the dispute should 
be submitted to arbitration. 

Impianti contended that the 
Rome judgment was the judg¬ 
ment of a competent court, and 
that Marc Rich had submitted 
to toe jurisdiction by lodging 
the first defence in October 
1988, or by lodging the second 
defence in May 1991 and the 
documents in June and July. 

Accordingly, it was argued, 
all the elements of an issue 
estoppel were present - final 
judgment on the merits by a 
competent court between the 
same parties on the same 
issues. Marc Rich said the 
Rome court was not a compe¬ 
tent court in that the defence 
was not a submission to the 
jurisdiction. 

In the alternative Impianti 
said the judgment had to be 
recognised under the Conven¬ 


tion and. in the light of section 
32(4Xa), section 32(1) did not 
apply. 

If one considered the form of 
the question sent to the Euro¬ 
pean Court of Justice and the 
argument recorded in para¬ 
graph 22 of the judgment, the 
European judgment did not 
provide any clear authority for 
the proposition that the Rome 
judgment was one to which 
section 32(4Xa) applied. 

It was unnecessary to 
express any final view on the 
question. Tbe case would not 
be decided on the basis of sec¬ 
tion 32(4Xa). 

The question was whether 
Marc Rich submitted to the 
jurisdiction of Italian courts at 
a time and in a manner which 
prevented it from relying on 
section 32 because of non-fulfil- 
ment of condition UXc). 

Section 33 should not be con¬ 
strued too narrowly. It might 
not have been necessary for 
Marc Rich to lodge- an ^tenta¬ 
tive defence on the merits on 
October 19SS. but the pleading 
made it abundantly clear that 
the primary purpose of the doc¬ 
ument was to challenge the 
jurisdiction. It was assumed 
that toe first defence did not 
amount to a submission. 

The second defence, lodged 
in May 1991. was another mat¬ 
ter. It was a plain and unequiv¬ 
ocal submission to the jurisdic¬ 
tion or the Italian court to deal 
with the merits of toe claim. 
Marc Rich was seeking rejec¬ 
tion of Impianti's claim. The 
matter was put beyond doubt 
by tbe lodging of documents. 

Once Marc Rich had submit¬ 
ted to the jurisdiction to try 
the merits of the case, that 
submission covered the whole 
proceedings. It could no longer 
dispute earlier interlocutory 
orders, nor challenge the valid¬ 
ity or competence of any ear¬ 
lier decision in the proceed¬ 
ings. 

It followed that the Rome 
judgment was the judgment of 
a competent court. Marc Rich 
must be regarded as having 
submitted to the jurisdiction. 
The condition in section 
32(lXc) could not be satisfied. 
Marc Rich was bound by the 
decision that the contract did 
not contain an arbitration 
agreement. 

The appeal was dismissed. 
Their Lordships agreed. 

For Marc Rich: lain Milligan 
QC (Clyde & Co). 

For Impianti: Peter Gross 
Once & Co). 

Rachel Davies 

Barrister 


The Republic of Poland 
Ministry of Privatisation 

Privatisations of 

Farbryka Narzedzi Chirurgicznych 
“Chifa” (“Chifa”) 
and 

Fabryka Narzedzi Chirurgicznych i 
Dentystycznych “Mifam" (“Mifam") 

As part of the Pofish Government's privatisation programme and 
on the basis of art 23 of the July 13th, 1990 Act on the 
Privatisation of State-Owned Enterprises {Dz. U. nr 51-90. poz. 
298, and afl further amendments) (the “Privalisatoi Act"), an 
invitation is extended by the Acting Head of the Ministry of 
Privatisation, on behalf of the State treasury ot the Republic of 
Poland, to interested parties with proven experience in the 
surgical equipment industry to record and thereafter pursue their 
interest in purchasing not less than 10% and up to 80% of the 
shares of Chifa and, following its transformation into a pint stock 
company 100°= owned by the Slate Treasury, not less than 10% 
and up to 80% of the shares of Itffam (or failing which ihe assets 
of Mifjvn following its legal HquidalionV 
CHIFA 

Chifa, a newly incorporated limited liability company, is 
Poland's leading manufacturer of surgical instruments. Chifa 
consists of two branches, the main branch ai htowy Towysl and 
a smaller branch at Rudniki. 

MIFAM 

Mifam is Poland's sole producer of disposable hypodermic 
needles, and Poland's leading manufacturer ot dental iwary 
and bar instruments and artificial teeth. 

In accordance with art 24 of the Privatisation Act, employees 
of Chifa and Mifam will be given Ihe opportunity lo acquire 
up to 20% of the shares in their respective companies at 
preferential rates. 

Sale Procedure 

Each company will be subject to a separate privatisation 
programme. Interested parties should record their interest in 
both or either o( the above companies by contacting Bankers 
Trust International PLC. whereupon they will be sent a 
confidentiality letter lor execution as a condition precedent to 
their receiving more information. Replies should be sent to the 
address given below before 14th February. 1992, The Minis try 
of Privatisation reserves the right to extend the invitation to 
negotiate beyond this date and also reserves the right to 
revoke the invitation and to suspend negotiations without 
providing any reasons therefor. 

Andrew Grabowski 
Damian Thornton 

Bankers Thtst International PLC 
1 Appold Street, London EC2A 2HE 

Tbl: (071) 982 2501/2601 Fax:(071)9822256 

Member ol SFA a,® a 


Bankers Trust 
International PLC 



The Republic of Poland 
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KANSALUS 
■ INTERNATIONAL 
BANKSJL. 

Ecn 25,000,000 
Subordinated Floating Rate 
Notes due 1993 

la Btodm wiih the tarns tai 
condi lions of d»e Nates, nuke is 
hereby given ihu far (he six months 
period from January 23, 1W2 in July 
23.1992 (he no lea wiB cany an iwer- 
est rale of ID K% fadnw A'i 
margin). The coupon amount so «al- 
win he Etn 52,451.39. 
BANQUE GENERALfi DU 
LUXEMBOURG SA. 

AGENT BANK 


First City 
Bancorporatfon 
of Texas, Inc. 
Iissi 00 , 000,000 

Floating Rate Notes Dee 
January 1995 

la acoadmoe with (hepswiriflB* of 
(he Nolo, aatwa in baeby given feu 
the Ralanf Inmnmt Twr tlw ilwwwwiwTh 
period 24(h January, 1992(o 
2tih April, 1992 hat been fixed n 
5JS per cant per nm hnenat will 
■hoeTenbe payable at US$132-71 
an24ihAfnL1992. 

Mup fa . .. Broom 


INVESTORS 

CHRONICLE 

A Financial 
Times Publication 


On sale every 
Friday £1.40 

From your newsagent 


U.S.S75 
SWEDBANK 
(Sparbankemas Bank) 
Subordinated Floating Rata 
Notes due 1997 

MoOco IS MTOtW gtwn (hat tOf !tw 
nuDo months Mates! Parted hem 
January 24, 1992 to Aprs 24. 199? 
0w Notes wiR cony on mbran Rate of 
4 »"• per annum. Thu internal Mynble 
on the ratonmt hite/imt payment 
date, Apri 24, 1992 wil be U.5. 
52*04.25 and U.S. 5112.17 rospoc- 
Mty ter Notes m dencminohona at UJ5. 
5250,000 and U S. 910,000. Ttw sum oJ 
US 5H2.I7 wil Ds payable par U.S. 
SiO.000 pnnopal amount of Registered 
Nana. 

ByTtaCkaseMattBuBaRMUL — 
Undon. Apri Baft Q 

January 24,1992 chase 
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INTERNATIONAL CAPITAL MARKETS 


France set to back down 
on capital gains tax plan 


By Tracy Corrigan 


THE FRENCH Treasury is 
understood to be ready to back 
down over proposals designed 
to Hgbton rules governing the 
taxation of capital gains 
earned by French residents. 

The proposals, as originally 
conceived, could have driven 
debt issuance by French 

borrowers offshore and 
reduced the liquidity of the 
French bond market. 

Yesterday, Credit Foncier 
changed plans to launch a 

domestic issue with an interna¬ 
tional tranche because of fears 
of the tax changes. TnatAAd, the 
financial institution launched 
a FFrShn Eurobond and a 
FFrL2bn domestic bond issues. 

In fact, the proposals were 
intended to facilitate taxation 


INTERNATIONAL 
EQUITY ISSUES 


of capital gains earned on 
“stripped” bonds - bonds 
which have been reduced to 
their component parts of indi¬ 
vidual coupons. But the pro¬ 
posals, in their initial form, 
would also have affected the 
issuance of fungible debt held 
by French investors. 

French borrowers, in an 
effort to increase the liquidity 
of their debt, frequently add 
new tranches to existing 
issues, a practice which would 
have been penalised under the 
proposed changes. 


The proposal would have 
scuppered the chances of 
France's burgeoning public 
debt market, set up last month 
by four leading state-owned 
entities including Credit Fon¬ 
der. The market, designed to 
combine International and 
domestic distribution, imitates 
the structure of the French 
Treasury market, with a group 
of committed market-makers 
called Specialists en Valeurs 
du Sec tour Public (SVP). 

The change would also have 
gone against the French gov¬ 
ernment’s strong tradition of 
promoting market reform and 
encouraging liquidity. 

The Treasury is expected to 
back down following represen¬ 
tations by the French banks. 


D-Mark sector absorbs heavy flow 


By Tracy Corrigan 


THE D-Mark sector is 
absorbing a heavy flow of 
paper as investors lock in his¬ 
torically high coupon levels on 
the expectation that rates are 
set to fall. The market 
absorbed more than DM2bn of 
fresh supply last week, and 
new issues totalling in excess 
of DM2-5bn, including a further 
DM500m yesterday, have been 
launched so far this week. 

Yesterday, Saskatchewan, 
the Canadian province, 
launched a DMSOOm seven-year 
offering via CSFB Effecten- 


INTERNATIONAL 

BONDS 


bank, designed to catch the 
wave of enthusiasm for Que¬ 
bec’s DM500m 10-year deal, 
which has performed strongly 
relative to the underlying 
Bund market. However, the 
Saskatchewan deal met rather 
less demand, trading at a dis¬ 
count to co-managers' fees. 

Two other offerings, each 


totalling DMIOOm, were target- 
led at retail investors. Teolhs- 
UUden Volina, a F innis h 
nuclear power company, 
brought a seven-year offering 
via Dresdner Bank and Euro- 
paische Hypotekenbank also 
launched a seven-year deal. 

In the dollar sector, the US’ 
General Electric Capital Cor¬ 
poration launched a $ 200 m 
four-year deal, via Kidder Pea¬ 
body. The deal was considered 
aggressively priced, but the 
name is well liked by Swiss 
retail investors. 


NEW INTERNATIONAL BOND ISSUES 

Borrowar 

US DOLLARS 

Amount m. 

Coupon 96 

Price 

ilafcifly 

fan 

Book runner 

Gan£MK.Cap.Corp(ii)t 

WO 


101.325 

1098 

iVib 

Kidder Peabody Int 

Sega EntarprisesfbHft 

wo 

3b 

100 

1896 

2b«b 

Nomura Ini 

FRB1CH FRANCS 

Credit Fonder de France(c)t 

atm 

8b 

98396 

2002 

(c) 

BNP Capital Markets 

Promodes(d)et 

300 

zero 

100 

1990 

1.871.2 

Credit Lyonnais 

D-MARKS 

Province of Saskatchewan(a)+ 

300 

8b 

101 JOB 

1999 

2Vib 

CSFB Effedenbank 

Teotnauuden Voima Oy(a)t 

100 

Bb 

102b 

1SS9 

2b71b 

Dresdner Bank 

Europaelache Hypo'bk.(e)t 

100 

8 

10lb 

1999 

(•) 

Frankfurter Mypo'bk. 

SWEDISH KRONOR 

Helabe lnLFIn.(a)T 

300 

10b 

ioib 

1997 

1%7lb 

Den Daneke Bank 

DANISH KRONER 

Fln.for Danlsli tnduatry(a)t 

250 

8b 

102 

1997 

Ib/Ib 

Kredfetbank Int 

URE 

Credit Conmiil'FrancefaJt 

150bn 

11.7 

101b 

1007 

IbTIb 

IsOco^'Paolo d*Torlno 

SWISS FRANCS 

JSP Corp(t)**S 

a 

6% 

100 

1990 

- 

Nomura Bk (Swttz) 


♦★Private placement. ^Convertible. WVHti equity warrants. ^Floating rate note, tfinal terms, a) Non-callsbte. b} Coupon was 
Indicated at (3 b Conversion premium fixed at 25%. Callable at 104% dedlnmg 1% annually from 1/4/32 c) 

Underwriting fee - 325bp. Non-callable. d) Launched In 2 tranches; each a minimum of FFrlOOm. Redemption linked to 
Issuer's share price, a) Selling concession lee - 1 b %. Non-callable. f) Coupon payable semi-annually. 


Wall Street heralds a profitable year - ; 

Martin Dickson looks at the changing rankings of securities houses in bumper times 


F OR Wall Street securi¬ 
ties houses. 1992 has 
started in the nicest pos¬ 
sible way - with a soaring 
stock market and a fresh wave 
of the tremendous issuance of 
new corporate debt and equity 
which helped make 1991 so 
very profitable. 

In just the first three weeks 
of this year, issues of invest¬ 
ment grade debt in the US 
totalled more than $ 20 bn - 
some 10 per cent of the entire 
1991 total Common stock issue 
volume was less dramatic, rais¬ 
ing Jl.78bn, &2 per cent of last 
year's tally, but investment 
bankers say equity deals in the 
pipeline indicate that the early 
months Of 1992 Will maintain 
last year's hot pace. 

The year 1991 itself proved a 
banner one, with total domes¬ 
tic finanring volume reaching 
a record $586tm, up 88 per cent 
from 1990, the previous all-time 
high, according to IDD Infor¬ 
mation Services. And that, in 
turn, has translated into bum¬ 
per profits for Wall Street, 
which derives much of its 
income from underwriting the 
sale of securities. 

Yet behind the overall 
growth lie some significant 
changes in the rankings of the 
Wall Street houses. For the 
fourth year running, Merrill 
Lynch maintained its position 
as the leading underwriter of 
all new issues - just one year 
short of the five-year record 
previously held by Salomon 
Brothers. It also headed the 
investment grade corporate 
debt league. 


Goldman Sachs maintained 
its number two position for 
total underwriting and rose 
from second to first place in 
common stock offerings, which 
are far more profitable for 
securities firms than debt 
issues. Lehman Brothers, an 
American Express offshoot 
which has suffered some big 
setbacks In recent years, 
jumped from seventh to third 
place in total domestic under¬ 
writings, thank* to an aggres¬ 
sive performance in the debt 
market. And Salomon 
Brothers, which has been the 
subject of a bond market scan¬ 
dal dropped from fourth to 
seventh for all domestic issues. 

The two main factors behind 
last year's new issue wave 
were the steady decline in US 
interest rates and the concomi¬ 
tant surge in stock market 
prices. And both these driving 
forces were given a powerful 
new thrust on December 20 
when the Federal Reserve took 
the highly unusual move of 
cutting the discount rate by a 
full point to 35 per cent The 
timing of the cut, just before 
the Christmas holiday, means 
that many companies have 
only begun reacting in the first 
few weeks cf this year. 

A key question now is 
whether this early surge can 
be sustained through the rest 
of 1992, a year which many 
expect to produce a gradual US 
recovery from recession and an 
eventual reversal of the down¬ 
ward trend of interest rates. Mr 
Grant Kvalheim, head of global 
capital markets at Merrill 


Lynch says that “if Interest 
rates stay at this kind of level 
its going to be a busy year.** 
However, rising rates could 
put a severe damper on the 
debt boom, while sharp down¬ 
ward corrections in the stock 
markets would have the same 
effect on equities, at least In 
the short-term. Says Mr Bob 
Scott, managing director in 
charge of the capital markets 
group at investment bank Mor¬ 
gan Stanley: “If rates were to 
move higher for any reason, 
you could see the pace of [debt] 
flTMiw-ingg slow quite quickly.” 
But whatever happens to the 


debt market, many on Wall 
Street expect equity issues to 
remain reasonably strong for 
several years as corporate 
America deleverages its bal¬ 
ance sheets from the excesses 
of the 1980s, when companies* 
indebtedness rose sharply rela¬ 
tive to equity. That process is 
now being sharply reversed: in 
1991 equity issues totalled 
$54^bn. compared to just S19bn 
in 1990 and ¥4&5fan in 1986, the 
previous record year. 


F actors behind the delev¬ 
eraging include some 
companies' difficulties 
in servicing debt during the 
recession; banks’ reluctance to 
extend new borrowings 
because of their own bad loan 
problems; and a fear among 
blue chip companies that if 
they do not improve their capi¬ 
tal ratios they may risk down¬ 
grading b; the credit rating 
agencies. 

Marty companies which went 


private in the 1980s through 
highly leveraged buy-outs have 
returned to the equity market - 
over the past year through ini¬ 
tial public offerings (IPOs) of 
shares. The latest example is 
Burlington Industries, a textile 
group taken private five years 
ago by Morgan Stanley, which 
announced this week that it 
would return, to the market 
with an $S 55 m IPO. Bankers 
hint that even bigger deals are 
in the pipeline. 

Many other privately-owned 
b usiness es have been attracted 
to IPOs by the extremely high 
prices that the market is cur¬ 
rently prepared to. pay for 
shares. Last year, IPOs totalled 
$24bn, up from $10bn in 1990, 
and represented 44 per cent of. 
the entire deluge of common 
stock. Some 40 per cent of the 
IPO offerings represented some 
kind of deleveraging. 

Mr Mike Ryan, man aging 
director of the equity transac¬ 
tions group at Merrill Lynch, 
reckons that factors like these 
“will prolong the trend of 
equity new issuance over the 
better part of the next few 
years.” He adds that the cur¬ 
rent level of the stock market 
means that “companies which 
considered equity last year are 
now making It a serious prior¬ 
ity at board level”. 

This substitution of equity 
for debt is a normal phenome¬ 
non which regularly takes 
place at this point in the eco¬ 
nomic cycle, although the 
sheer scale of the move 
towards debt in the 1960s may 
give added weight now to the 


swing back to equities. After 
all 1991 was the fas f time in 
eight years that US companies 
issued more stock than they' 
retired. - . 



A rgues Mr Ryam “Thwe 
was such an extended 
period in the 1980s, 
when debt was king, tint the 
current [equity! cycle Is going 
to he magnified on the upside, 
just to get beck to a-bit of 
equfifbritim." 

The surge in corporate debt 
issues has been-a corollary of. 
declining US interest rates, as 
companies have called In 
higher-priced bonds and fssued 
new ones with lower rates. The 
belief that interest rates are 
near the bottom of the cycle, 
with perhaps : one more Fed 
before monetary-policy 
turns banter, has also been 
eneo'uraging ■ companies to 
bring forward. , future "funding 
needs from the second-half of 
this year. • ..?. 

A big dilemma facing treasur¬ 
es is whether to concentrate 
debt in cheap short-term 
instruments, such as commer¬ 
cial paper or move up the yield 
cum and issue more expen¬ 
sive, but much longer-term, 
bonds in the belief that 
long-term rates may not be this 
low again for many years. 

Says Morgan- Stanley’s Mr 
Bob Scott: “Yields on US Trea¬ 
sury securities are at their low¬ 
est for about 12 years and com¬ 
panies have reason to assume 
that interest rates over the 
next 10 years win be higher 
than now.” 
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Halifax launches biggest issue by UK mutual 


By Simon London 


HALIFAX Building Society 
yesterday launched the largest 
capital-raising issue by a 
mutual savings institution in 
the band market, aTthnu gfr it 
paid a higher price than 
originally envisaged for the 
funds. 

The issue of £100m perma¬ 
nent interest bearing shares 
(Fibs), the deeply subordinated 
capital instruments approved 
by the B uilding Societies Com¬ 
mission last summer, was 
priced to yield 275 basis points 
more than long-dated UK gov¬ 
ernment bonds. 

Halifax first announced its 
intention to issue Pibs last 
autumn, arguing that it should 


pay 230 to 250 basis paints over 
UK government securities. 

The paper launched yester¬ 
day, but largely pre-placed 
with UK Institutional investors 
by Warburg Securities, carries 
a semi-annual coupon of 12 
per cent and was priced at 
10028. 

The cost of capital for the 
Halifax is still substantially 
less than for small or h n Tiding 
societies. For example, the 
next largest issue, a £75m deal 
by the Leeds Permanent, cur¬ 
rently trades at a yield 335 
basis points more than UK gov¬ 
ernment bonds. 

The pricing of this and ear¬ 
lier Pibs issues partly reflects 


concern among in vestors over 
the long-term credit quality of 
bunding societies. Falling prop¬ 
erty prices and rising mmigage 
defaulta have hit profitability 
and forced the takeover of 
some smaller institutions by 
their larger competitors. 

Halifax is the largest UK 
building society and carries a 
Aal/AA credit rating for senior 
debt from Moody’s and Stan¬ 
dard & Poor’s, the US credit 
ratings agencies. This 
is two notches higher than 
the next best credits in the sec¬ 
tor. 

However, Pibs carry no 
maturity date and are deeply 
subordinated, ranking even 


below depositors’ funds held in 
share accounts in the event of 
winding up. Interest payment# 
can be suspended if the issuer 
runs into trouble, hence the 
instrument can absorb losses 
in the mannw of equity. 

Yesterday’s issue was made 
in large deno mina tions of 
£50,000 and was aimed 

E rimarily at institutional 
ivestors. Some other recent 
issues have been made in 
rtonmni nations as low as £1000 
in an effort to attract more 
retail investors. However, War¬ 
burg commented that buyers 
incfrided some stockbrokers on 
behalf of wealthy private indi¬ 
viduals. 


Midwest SE and 
Ericsson link up 


THE Midwest Stock Exchange, 
the third largest US equities 
market, and Ericsson, the 
Swedish telecommunications 
company, have signed an 
agreement to cooperate on 
selling trading, clearance, 
settlement and back office 
systems, writes Barbara Durr 
in Chicago. 

The MSE will market the 
communications' systems to 
exchanges and brokerages 
worldwide and Ericsson will 
participate by providing hard¬ 
ware, software and expertise to 
suit MSE’s offerings. . 

The agreement provides 
Ericsson with an opportunity 
to focus further on the finan¬ 
cial sendees industry. 
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FT-ACTUARIES SHARE INDICES 
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Figures In parentheses show number of 
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CAPITAL GOODS (178). 


Building Materials (23). 

Contracting, Construction (29).— 

Electricals (7). 

Electronics (26). 

Engineer] ng^Aerospace ( 8 ). 

Engineering-General (43). 

Metals and Metal Forming (10).... 

Motors (13). 

Other Industrial Materials (19)..... 
CONSUMER GROUP an) 

Brewers and Distillers 123). 

Food Maiwfatica-lng Q 8 ) . 

Food Retailing (17). 

Health and Household (24). 

Hotels and Leisure (24). 

Media (23). 

Packaging, Paper & Printing (17). 

Stores (32). 

Textiles U0). 

OTHER GROUPS Q15>- 


Business Services (16). 

Chemicals (21). 

Conglomerates (ID. 

Transport (14).. 

Electricity (16). 

Telephone NetwortsM).. 

WaterilO). 

Miscellaneous (23). 


fWaUSTHlAL GROUP (481). 


QUA Gas (19).J217 (l50 


500 SHARE INDEX (500). 


FINANCIAL GROUP 1871 

Banks (9)- 

Insur anc e (Ufa) (6), 


Insurance (Composite) (7) 

Insurance (Brokers) (10).. 

Merchant Banks (7)....... 

Property (34). 

Other Financial (14)... 


Investment Trusts (68). 


ALL-SHARE INDEX (655). 
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<109® 


105079b 97b U115b 27b 32b 
1100 49b 69b U132b«b53b 


LASMO 

1*2531 


MB 1824b 32 413b 17b 
260 815b 22 a 24b 27b 


Than Oil 

« 0 B) 


C&WIR 

1*995) 


59062b 74b B7b 8b 1519b 
600 XL 44 57b M 32b 38 


(*118) 


110 10 Mb 17b 
120 3b 8U 


3 5b 7. 
6 9b Ub 


CturtfeUi 

<*518) 


CU Men 

W70) 


Finn 
<*336) 


500 42 51 64b D 20 33 

55016b 2739b 36 43 46 

460 2232b 39 22 28 33 
500 6b 15b 34 47b 52b 57b 
330 25 36 4716b 20 22 

36013b 3 32 34 36 37 


P.4 0. 
(*457) 


Pflktagto* 

(•M3) 


(*232) 


42040b50b 54b 2bl5b20b 
46013b 8 3414b 34b 39b 
M0 8b 1617b 5 M 15b 

160 lb 810b 17b 22 24b 

^ 16b 20b 25b lb Bb 11 
240 4b 9b 15b 10b 18b Zlb 


220 20b 25b 29 2b 7b Ufa 
240.7b Mb Ub »16b Mb 
00035b 5963b Kb 25b 37b 
an Ub 33b 41b 43b 48b 59b 
ire 9b Ub 15b 2b 5b 7b 
U0 4 910b 810b 12b 

JMBhfc 70 4b 8 9 4b 8 9b 
(*S7Q) 80 lb 4 5 12 1313b 

108170b 1U 14232b 51b 60 
110043b 86b 114 53b 73b 79b 


188 

rare) 


••+ '*'ri 


....... qfe 


■<b: 


cists 


BOS FT8EBKX «SZ7) 

2375205 Mg 2525 ggaa 2673 aa 


GJOI 

razii 


300 27 33 b 3frb 10b 16b 21b 
330 9 17b 22 29b 3238b 


{*50) 


47b 3b - - 
51b lb - - 


GmdMa. 900 7Bb 102 12013b 2127b 
P949 ) 990 48 70b90b28b37b4bb 


1 - - 

2b - - 


MX 

(*528) 


500 34b 46b! 
550 5b a: 


r 4 Di 

> 27b 43b 1 


LCJl 

(12S03 


1250 46b 79b 97 6069b80b 
1300 27b 58b 75b 95b 101 U0 


ScstS 
1*434) 


Nn 420 20 3644b 
460 316b » 


4b 1219b 
28 31b 39b 


CALLS 

J» 156 UK 61b 26 
Feb US 13596b 62b 
Itar - 165 -97? 

Jm - 225 - 158 

Sep -2» -HJ7 

Dk - air • - 230 


6b 2 
37b a 

-■» 

- 147 

- 180 


b b 
U 6b 

- a 

- US 


’■' r i 

’ Ml 

• 


SDO 34b 41b 52b M 25b 29b 
) 550 U 20b 29b 46b 54b 57b 


»24b 12b 15b 20 

(*2221 230 9b - -18b - - 


1*233) 
Thai 
WMw 
I*34b) 


22015b 2126b 
240 418V 15b 


2b 6 9b 
10b 16b 19b 


PUTS 
J» 2b 


4 922b 


330 »b 33b 37b 
360 -17b 21 


Lwd Sera 460 26b 31b 39b Ub 72 26b 
n66> 500 9MbUb35b44b$b 


15348) 


330 24 3743b 
360 7 2125b 


24. 7Mb 
-20b 29b 
2b 8 U 
Mb 23b 27 


fah U 19b 29b 47b 
»tor -34b -65? 
J» -65b -95b 




set 

Ok 


65% 

-72b - _ 
- 88 - US 


70b 

- U5 

- ar 

- MS 

- 157 


164 194 
M2 186 
- 1 » 

- 195 

- 190 

- ZB 


*»■ _-he Sc* Mar Ju Sw ““S 


FME BNMI186 BKX msa 
JMOlMWarS &XM 1U5 OH UI5 


HAS 

<*294 ] 


28025% 29% 37% 6^9%13% 


300 M 20 26b U1 


I 22b 


MhqrfaL 

R87) 


MO J4% 21% 24% 1013b 15b 
300 5bl2bl6bab24%reb 


- 105 82 M 41 " 24 -12 
176 153 131 109 89 - - - 




rare 


rat i 

SMTIoa. 

«91) 


(* 102 ) 


330 37 41 50 3 6 9 

360 Ub 22 3212b 17 20 

4W3Jb«bBb 8% 12% 16% 

500 U 25b 31b 27b 30% 33% 
5 7 9% 

913% Mb 


ran 


25 Sb 6% 8b 2% 34. St, 
30 2% 4% 5% 6 7 9 


- - 2% 4 7% Ub 21 32 

2 4% Wj 1012% -- “ - 


100 lib 12b Mb 
UO 5 8U% 


TnMpr 130 Mb 17 20% U 16 20 
(*130) 140 U 1315% 15% ZL% 23% 


<*382) 
BteCkrie 
M49) 
Hhkfas 
<* 20 ) 


360 28% 30% 38 9 14 20% 

39010% 15% 20 24% 29 3^ 
24017b 23% a 6% 14% 17% 
260 8% 14% 19 u>& S 

t «W% 7% D 15 
260 4 6% U 21 2628% 


FMEMWXM327) 

124M 24582St» 2536 2M03*7766 


#■» 

»■ tb 


IM. Shafts 390 30 
f*us> 43) U% 


46% 1013% U 
29 26 28 31 

*066% 82% 100 14 2027% 

900 3653% 73% 34 4046% 

tUtmnr 280 22 ^ -13% - - 

ra92) 30014% 21% -25% - - 


Mans 
1*225) 


22015% 25% 27% 811% 13% 

M0 6% 1518% 1822% 26 


CALLS 
to 180 
fab 203 
Mv 226 

to so 
to 

tot - 


IMIera 

n%> 


C43Z) 


5® » m s a 35 

« « 37 50 « 5057% 


f* ■*» to re tor Am 


“*36%53bl 
P858) «0 27% 61% 83% 65% 80% I 


K1S 
to 1 % 
fab U 
tor 22b 
to 36b 
Jw 

tot - 


132 83b 42 Mb 4% 1 % 

IM UBSLb 52 29% lib 1 ' ' 

W Ig U2 82b 59% 39 26% 

210 175 J41 111 86 
w - ns - m -jft ^ 
M - 290 -m-'-lW-Jjl 


s fi ' ■ 

I's’ 


""e-i. 


2%. 5% 14% 39% 80 U8 1)8 

frS%40%6S% 96 134 178 

a 43 60 81% 108 Ml 185 

6178% UQ 06.1» W7 
60 ^Sb - M0 - 204 

* 125 -176 - 220 



Brit An 
rani 


BAA 

nsbi 


519% 23% 
30014% 21% 27% a 3235% 

gOttb 41 4910% U 26 
600 2% 18% 2b 42% 47% 52% 


ItatoSiL 750 45 33 - 6% Ub - 

(*798) BOO 11% 21% _ _ _ _ 

Wtotoa 140 20% 24% 25% 3% ft 10 

«57) MO 7% 11% M 8% 17% 1ft 


FT^fota calls Ltofatj 4^20 

&H)FT^ £ Ctm L120 ftfe 654 

fantotoUOMRCaaiOPtoO 
toretto.aBri UAto t 
toetos ton taae m mMt prfcn 


TRADITIONAL OPTION 3-month call rates 


■ BttMIBTItlALS . p 

APtoKyOM-ES 

Amatrad_4% 

Astoc (BSH)_ 3 

BATInds_80 

BOG-48 

BTR_32 

Barclays__31 


BtueOrchi 
Boats __ 


Bowaur 


... 22 
— 33 
65 


Charter Cons. 
CommUnlon 

GoufteuMs_30 

Eurotunnal .. SB 

FKI- 51* 

fWC- 12 

Forte will.....—. 70 
GKN_ 25 


40 UOtfOkl 


Brit Aerospace ._ 27 

British Steal_ 8 

Brit Telecom_ 26 

Cadb ur y__ 33 


G*n Accident..... 

CEC-15 

Gtato- „„ to 


Grand Met_78 

GWS-11 

Hanson - 18 

ICI - 00 


Laoal&Qan_ 

LaxServles_ 

Lloyds Bank ... 

Lonhra . 

Lucas Into__ 

Marita Spancar. 
IfltSand Sank „ 
NatWaat Bank .. 

P&QOM_ 

Reed Eteo_ 

RHM __ 


17 Sears_71a 

SI SmKI Bohm A ... 70. 

18 D •-:—^- 48 


TI¬ 
BI TSB 


9 , lOl^ 

. 20 T «»- IT 

a Thom EM 05 

Ti T4N -—— n 

IMDever—.— TO 

3 , Vkrkani-- 14 

” WaHcome 78 

” 41 ? ■wt op smr 

Drill 


Rank Org 


Raed Inti „„ 


ih ■riwnnil 

M Brit Land 21 

Z Land See. - 38 

B WS*C-31 

^ MfltMMgh__ -21a 
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Bass chief warns 
about the costs 
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By PWnpRswstome 

. Affi iAN PEOBSer. chairman of 
- Ba^ the UK's leading brewer, 
warned shareholders at yester- 
dar’s axiznml meeting that 
rg BorifltiR flfifHi measures would 
'involve further exceptional 

-charges against'profits. 

• The. group has already 
«iaKUBBced it Is to dose 
teewerles at Edinburgh and 
ffo ympfaL The-meetinp was told 
• that the group was aggres¬ 
sively reducing its cost base 

and' th&t this : action was 
“essential to strengthen fur¬ 
ther ear market'podtion amid 
intrasifyinff price and brand 


- Mr PrO®er said beer sales to 
the free trade in- the October- 
Decermber . -quarter had 
increased by more than 10 per 
cent, wifli a particulariy strong 
perfbnoance in the take-home 
. traUfL Tatd Seer volumes were 
oily 0 i 5 per cent down, having 
benefited Srpm an tocrease of 
nearly 5 per cent in the final 
jour weeks* of December. 

“We beKeve this means that 


our mari^ share gains have 
continued in the new fmanHni 
year,” he said. 

Chri stmas trade in the 
group’s pubs had been "more 
encouraging” than in the pre¬ 
ceding weeks but beer volume 
per pub was 9 per cent below 
last year with a consequent 
loss of high marginal profit¬ 
ability. 

Another 389 pubs were sold 
during the quarter, fetching 
£69m and bringing the total 
sold to 1J899 against a disposal 
target of 2,740. New leases had 
been signed or agreed for 540 of 
the leased estate's i , «sg pubs. 

Mr Prosser said that in the 
Holiday Inn business, eco¬ 
nomic conditions In mw parts 
of the US had continued to 
affect occupancies in company 
managed hotels but this had 
been almost offset by increased 
room rates. 

US franchise hotels’ occu¬ 
pancy rates were similar to 
those in the same period last 
year. 


‘Strategic move’ by T&N 
with east German buy 


By JoboGrfftfths 

T&N* V the ; motor UK 
components and engineering 
group, is buying a bearing 
manufacturer in the former 
east Germany. 

The eaioidtiQn, through the 
Tceuhand privatisation agency, 
is smafl in ffntmcal terms - 
cam - but was described by 
Mr Colin Hope, TAN’S chair¬ 
man. as “an important strate¬ 
gic move at little capital cost 
The extra sales potential Is 
considerable”. 

T&N will acquire the site, 
production equipment and 
Inventory Of Gleitlagerwexk 
Osterwieck, based 50 miles 
from Hanover. 

The venture is being 
renamed Glacier Vandervell 
(Osterwieck) to identify it with 
T&N’8 long established Van¬ 
dervell and Glacier bearings 
and bushes subsidiaries. 

Initially . the venture is 
employing 186 people. Its main 


customer is Volkswagen, 
already awsgmWing cars from 
kits at the former Trabant 
plant at Mosel, near Zwickau, 
and which is setting up a new 
factory there to produce Golfs. 

Gleltlagerwerk, which has 
been a Glacier licensee, also 
makes a range of after-market 
parts tor east European auto¬ 
motive indu strial bearing 
applications. 

The acquisition forms one of 
what is expected to be a string 
of such acquisitions in the 
region, as T&N seeks to estab¬ 
lish a firm foothold in growing 
east European markets. 

In June, T&N became the 
first British company to 
acquire a controlling stake in a 
Czech company offered for pri¬ 
vatisation by the Czech govern¬ 
ment when it invested m (M- 
nek, the sole Czech producer of 
automotive brake mid friction 
products. 


LEGAL NOTICES 


OAKDALE BUILDERS 
MERCHANTS LMTTED 


NOTICE B HEREBY MVB*, puronnt hi Smk 
H on «P5 el flat In wIwBey Ad TBM. M’i 
[mating el Ota umoLiawl motflmra oJ tbo 
■bow nomad company w« ba hdd at Part 
HomL Pto. Cardm on «h Fabruwy 
-MB. at llJOOam, tor Iho jwpoM d tuning 
Md Mara I a copy d m* raport propond 
by dw John MnrtnlMrortyo Hbca l ww undor 
Saeflon 4$ at tba uW Act Tha madhig may, 

M R Mote 01. oottbOdl ■ ooomriMa to OKor. 

daa tba tundfona cootorrad an cmfltors 
canvnHMM by or undor llta Act 
Cradbon ora only aalbM to voca It: 

Mthay ham daOvaratf in ua it dw addon 
■boom batow, no lot* ban nocm an M 
Fabniwy IBB. wittw datdb d ba dd* 
bay ctabn to Da itoa id (bam from tha oaro- 
ovry^and tba data hao boon ddy adraHad 

undor Dio pnMWono et RuM.1i d bo bool-- 

vwxy Rutoa lflBO: and . .. 

(b) morn haa boon lodgad «b ua any pnMQr 
vMdiJha eradHor bibndf to oa uaad on hta 
or bar batM 

Ploam om bd bo original pn»y oi0wd by 
ot on bahaM at ba cradRor <mar bo todgad 
at Hta add row roamtorod; pboacophMt 
(Including bund coptos) era nd accaptoMe. 
OHOd bb 30 day ot Jammy 1982. 

J. P. Oonoldlna 
. Joiar AdmMababw (tacehat 
' Corii QuRy 
Cburafab Kouaa 
» . CtmrddH Way 

- ' CmflB CF1 4X0. 


AUTOMATIC BIQ1NEER8 

. (Hwaaeo uMireo 

(JOtNT AOMMSTIUTIVE 
' ' : RECEIVERS APPOMTO) 

NOUCe K HHWBYOlVBl in puesuanoa la 
Section 48 otb* maotvwwy Act BM8, mat a 
Mo oti ng d CradUora d.ba abow company 
«D ba hold «t 89 MaWhaU suaat BtiraWig- 
lum S3 9DX on 30 January 1882 at 2J0 pm. 

tor br purpoaa mankmed to Saeflon « 
r and 49 of ba sold Ad. 

A parson to only oMDtod to woto m Thto 

MdaUbi to wriMfbl ba' dabta dakiiad to 
■ ba dm tram aw company hava boon ghao to 
ua. not tator than 12.00 noon an tin buofaMM 
day non-batora ba maaRng. an* ■ 

<b) aaeb claim tias boon duly admitted. 
■nbM bora haa been tadaad srib ua any 
pray which la bitondod to ba uaad on your 
DefwR at ba madb»Any cradttara whoaa 
etahna ora wholly aewaop arandanMad to 
Mtond or bo iwprsientod at ba maaBng Jt 
you wtoh to pam et pata In Bio mottos of 
creditors, wodti you plaaM toward datoito 
ot your claim agalnt ba compaiv. and any 
pray whfab you dab to ba uaad on your 
twhdt. to bo.dBoM d Oorfc QuRy it 43 
TatnpM Raw. Bbmtoghmn B20JT. 
to purauanaa d Sadtou «8R) d’.lba baei- 
ueney Ad 1 BB 8 , any auditor vrtaMng u 
raedra a copy d ba-JoRn . Adntotdnbrt 
Tl a c aliiara upon ahoAi apply to urrHtog to 
ba above adrtsaaPaHd bto. 15 January 
1902. 

tan N Canuhara • . 

John AdmMatnba Bactovor . 


COERCIVE LIMITED 

NOTICE IS IBIEBY QNB1 punuaM to Soo- 
Bon 48(25 ot the kwoiHicy Ad 1900, that ■ 
moating of ba unaa cu rad cradhon at tint 
. abowninmad company will ba hold at 
(Miard House. 10 Albion Place, Ma M a m na. 
Kant UE14 9DZ on 31 January 1982 at 
iQJOam lor ba purpoaa ot having laid 
.baton It a copy at Rio report prepared by bo 
AtonMatratiw Rocolvarta) undor Socdou 48 
ot the aald Acl Tie m oo tin g may. ■ It tbUfta 
fit, ottibnati a comm ittee to a meli a tha 
tunettona t onl aire d on craCIUra’ commtttaaa 
by or undor bo «L 
OedSore ore only entStod to vuta ft 
<■} bey have daHvamd to me at die oddreea 
atiawn abova, no war bon noon on 30 Janu¬ 
ary 1982. mtton datetia el tba dabta tiny 
dafan to ba due to them boa ba com pa ny 
and the atom has boon duty admitted undor 
till provisions ot Rida 3.11 at the Inaotvtincy 
Rntaa KM and 


(bj there ha* boon lodged wtUi me any proxy 
which bo auditor Intend! to be uaad on Ma 
or bar behstf. 

Pleeae noto bat bo original proxy tognad by 
or on behalf ot ba crartium roust ba lodgad 
at tba address ntanttanod; photocopies 
(Including taaad ooptoa) are not a w a pi a b la 
Ontod: 17 January MB 


N j voagfit 

John Ajnd n t iu a ii va Receiver 


ART GALLERIES 


VOflUl OF DRAWJNO* and watmoofours 
Part lane Hotel. Pfccadu*. wv 3MB Jan¬ 
uary. 11*m-8pm(7pm last ten oayaLOTi. 
401 8800. 
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Appears every Friday in 
the Financial Times. For 

details of our 1992 
advertising rates and 
future surveys, please 
oontact:- 

peter shield 

on 071 873 3284 


or by fax on 
071 873 3064. 





Tuesdays, Saturdays and 
4 ; NOW Fridays 

For further information and 
to advertise in this section 
please contact 

Melanie Miles on 071 873 3308 
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Burton 
cautious 
on 1992 
outlook 

By John Thornhill 

SIR JOHN Hoskyns, rhalrman 
of Bruton Group, yesterday 
told the clothing company’s 
shareholders that he 
remained “extremely cautious 
about the economic outlook 
for 1992”. 

Speaking at the annual 
meeting, Sir John said Burton 
had “witnessed the deepest 
recession in retailing since the 
war at the same time as 
a collapse in the property mar¬ 
ket”. 

But he said sales gro wth hgd 
been re-established in the cur¬ 
rent fliianria] year. Stripped of 
the increase in VAT. sales 
were rmmfng 1 per cent ahead 
of the pterions year. 

Trade had been very pom: at 
the beginning of the financial 
year but had picked np over 
the crucial Christmas period 
showing a 5 per cent improve¬ 
ment in the five weeks, from 
the beginning of December. 

He added, however, that the 
increase in sales had been 
bought at the expense of some 
erosion on gross margin as a 
result of an extensive dis¬ 
counting campaig n. 

Analysts suggested that 
sales were still showing a like- 
fbr-like decline once the con¬ 
tribution from niMiHnmai trad¬ 
ing space had been stripped 
out arid warned that the com¬ 
pany’s discounting promotions 
might backfir e. 

"My concern is that Burton 
has set a precedent with the 
discounting. Customers will 
find it un palatable w hen Buy 
try to restore prices to the foil 
margin. Some of their retail 
brands have passed their 
expiry date," said Ms Jnlie 
Ramshaw, retailing analyst at 
Morgan Stanley, the US invest¬ 
ment batik 

Burton’s shares closed 2 p 
lower yesterday at 85 J4p. 

Sir John yesterday liwuiid a 
much-changed board as four 
directors had left and seven 
joined since the previous 
annual meeting. 

The c om p an y ’ s £l6lm rights 
issue in August had cot year- 
end debt from 62 per cent to 43 
per cent and Burton subse¬ 
quently sold the Harvey 
Nichols department store for 
£60m and the leasehold of 214 
Oxford Street for £51m. 


Weakening oil prices hold BP over the barrel 

Deborah Hargreaves on the pressures behind the oil producer’s cost-cutting campaign 

g RITISH Petroleum is shar es have fallen from more 


B ritish petroleum is 
poised to make substan¬ 
tial job cuts in its group 
hea dquarte rs staff as part of a 
cost-cutting drive. 

The move follows announce¬ 
ments late last year that the 
company is seeking redundan¬ 
cies in its chemicals and 
research and development divi¬ 
sions. 

The expected staff cuts come 
as the company is preparing to 
announce on February 13 its 
results for the fourth quarter 
ended December. They are 
likely to be the worst quarterly 
figures for years. If the trend 
continues, BP could report a 
loss for the current first quar¬ 
ter, its first such deficit 
BP has been cutting jobs 
across tha company as part of 
a cost reduction campaign ini¬ 
tiated by Mr Bob Horton, chair¬ 
man. But it has come under 
further financial pressure in 
the past few months as oil 
prices have weakened and 
show few signs of picking up 
for much of this year. 

“We are looking at a number 
erf actions this year in view of 
the oil price arid redundancies 
are among them," the company 
said. “We are also looking at 
consolidating all of the head¬ 
quarters staff in the Finsbury 
Circus building [BP'S new HQ] 
and which activities can be 
done outside of the company." 

Among the world's big oil 
companies. BP is one of the 
most exposed to fluctuations in 
the oil price. Mr Horton has 
said in the past that every $1 a 
barrel increase in world oil 
prices adds £200m to the bot¬ 
tom line. 

Oil prices have fallen almost 
IS a barrel since November and 
look like remaining at current 


Share price (pence) 

360 

3SO lifM 

340 s 

330JS. 
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levels of about H8 a barrel as 
the industry moves into the 
traditionally weak spring 
period. 

“The trouble for BP is that 
their whole strategy is based 
on the oil price moving to 125 a 
barrel by the second half of the 

1990s,” said Mr Fergus McLeod, 
ail industry analyst at County 
NatWest in Edinburgh, “and 
that is now looking increas¬ 
ingly unlikely." 

The weakness of the dollar 
against sterling has combined 
with the low oil price to make 
an even more dismal picture 
for BP’s finances. The com¬ 
pany sees most of its revenue 
in dollars, but feces rising ster¬ 
ling costs for North Sea 
opmations. Sterling off prices 
now stand at about £10 a barrel 
while the level for most North 
Sea operations to show a profit 
is £2 higher. 

With few signs of a rise in 
the oil price, Mr McLeod has 
cut his earnings estimate for 
BP this year by 48 per cent to 
£590m, based on an oil price 
forecast of $18 a barreL The 


shares have fallen from more 
than 350p in October to yester¬ 
day's closing level of 288‘^p. 

The company's chemicals 
operations are looking to make 
cost-savings of some $150m 
(£83m) in the next two years 
and part of this will be 
achieved by a programme of 
redundancies. 

Similarly. BP Oil, the 
group's refining and marketing 
division, plans to save a like 
amount by the end of this year 
as part of a two-year pro¬ 
gramme which saw it reduce 
outgoings by S60m to the end 
of last year. 

Against this austere back¬ 
ground, Mr Horton IS finding 
that an expensive corporate 
staff of some 1,480 is becoming 
a heavy burden in spite of 
halving tbe headquarters' 
workforce in 1990 when more 
than 1,000 jobs were cut. 

BP is negotiating 400 job 
cuts among the 2,000 staff that 
work at its Sunbury research 
and development centre just 
outside London. It has 
launched a programme of vol¬ 
untary redundancy in its 
chemicals division which fell 
into the red for the first time 
in 10 years in the middle of last 
year, amid a long-term down¬ 
turn in the world chemicals 
business. 

In addition the company is 
rumoured to be considering job 
reductions and even the possi¬ 
ble closure of its Glasgow 
office, which employs several 
thousand staff, as the centre of 
its European exploration activ¬ 
ities. 

Low prices could push the 
debt-to-equity ratio higher 
than its current 78 per cent to 
97 per cent by the year end, 
according to County NatWest. 



AsUk; AdiHind 

Bob Horton: staff costs becoming a heavy burden 


Cuts in cash flow could force 
the company to constrain capi¬ 
tal expenditure and phase in 
some developments rather 
than invest too much up front. 

Morgan Stanley, the US 
investment bank, estimates 
that BP will report earnings 
from operations as low as £48m 
for the final quarter of last 
year, although this could be 
doubled by gains from asset 
sales. This compares with 
income of £456m in the fourth 
quarter of 1990, which received 
a boost from high oil prices at 


Park Food forecasts substantial upturn 


By Gary Mead, Marketing Correspondent 


PARE FOOD GROUP reported record 
sales of food and drinks hampers for 
1991 and forecast substantially higher 
pre-tax profits for the foil year to 
March 8L 

The statement accompanied interim 
results for the seasonally unfavourable 
six months to September 30 which 
showed a loss of £4.39m, against a 
loss of £L51m for the same period in 1990. 

Turnover was £15.7m, against £20.3m 
last tiiiiA- 

An interim deficit is usual for the group 
due to the seasonality of its Christmas 


hamper business. 

Turnover for the last foil year, to March 
31 1991, was £ 1 19.6m with pre-tax profits 
amounting to £399m. 

The interim dividend is lifted to 5p 
(2-3p); directors anticipate a final distribu¬ 
tion of not less than 8p. 

Mr Peter Johnson, chairman, attri¬ 
buted the company’s success to the 
fact that “we have increased the 
number of our agents, average mem¬ 
ber spend has increased substantially, 
and we are buying far more effi¬ 
ciently." 


NEWS DIGEST 


He added that orders for next Christ¬ 
mas were already “showing significant 
increases over last year”, and he be¬ 
lieved that results for March 1993 
would show a further significant improve¬ 
ment 

The group has recently returned 
to its original care business of 
hampers, sold through a nationwide 
network of of more than 64,000 agents, 
following the disposal last June of its 
loss-making drinks division and of 
its frozen food distribution branch in 
December. 


the onset of the Gulf conflict 
In addition, the City has 
been revising downwards its 
forecasts for BP'S earnings for 
the foil year to below £lbn - a 
drop of between 15 and 20 per 
cent on 1990's level 
BP earns 60 per cent of its 
revenues from crude oil pro¬ 
duction and suffers when 
prices are low. This year, the 
recession means that its chemi¬ 
cals and refining divisions will 
be equally hard-hit and not 
able to offset losses from lower 
crude prices. 
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NEWSLETTERS 

WORLD INSURANCE REPORT 

EAST EUROPEAN INSURANCE 
REPORT 

WORLD POLICY GUIDE 

The Financial Times Insurance Newsletters 
are the essential source of 
international intelligence for and about tbe 
global insurance and reinsurance industry. 

World Insurance Report 

The insurance newsletter that industry executives rely an. 

Decision makers tarn to World Insurance Report for 
authoritative, concise reporting on international non-fife 
insurance and remsmance. Wodd wide market heads, 
law and supervision, Habifity developments, losses and 
dflimy , ynffrma, aviation and transport, Lloyd’s and more 
aieafl coveted regularly and in depth, international 
c o m p a n y news has its own special 12 page section each 
issue. 

East European Insurance Report 

The monthly newsletter dedicated to these new insurance 
markets. Provides in depth country by country analyas 
of legislation, new companies and products, market 
treads and potential liabffities, keeping readers up to date 
wifli often fast changing and complex developments. 
Information sources include direct contacts in tbe 
industry and in government departments. 

World Policy Guide 


analysis of London marfa* policies with an international 
H iring of newly available insurance prodocts. If yon 
sell, buy, regulate, administer or are otherwise concerned 
with iwaimnne, Wodd Policy Guide is an invaluable 
source of whais on offer, where and from whom. 

Please send me a free sample copy of: 

[ ] World Insurance Report 
[ ] East European Insurance Report 
[ ] World Policy Guide 

(normally available ob nbacriptSoa ody) 

Name____ 

Company____ 

Address _ ___ 


____Postcode_ 

Country__Tel - Fax- 

For your free sample copy, post or fax this fimn to 

Carolyn McNamara, Financial Times 
Newsletters, 

Marketing Dept 3698 

IbwerHtxne, Southampton Street, London WC2E7HI, 
England. Tel: 671-246 9391 Fax 671-246 7946 


Hill & 
Smith 
dips 9% 

HILL & Smith Holdings, the 
West Midlands-based steel 
stockholder and fabricator, saw 
its pre-tax profits fell by some 
9 per cent to £4.64m over the 12 
months to end-September. 

The fell from the previous 
year’s £5.12m came despite 
turnover ahead 5 per cent to 
£75£m. 

Nevertheless, Mr John Silk, 
chairman, described the out¬ 
come as “good results in the 
current UK economic climate". 
The group's steel stockholding 
and drop forging activities 
"struggled for market share in 
a climate of falling margins”, 
but other group businesses per¬ 
formed well, he said. 

Reflecting a property revalu¬ 
ation during the year, share¬ 
holders' funds jumped 41 per 
cent to £29m. Gearing fell from 
32 per cent to 14 per cent 

Earnings per share emerged 
at 12.29p (I3.06p); a recom¬ 
mended final dividend erf 3.9p 
brings the total for the year to 
6p <5.7p). 

Albrighton makes 
further disposal 

In a further move in its finan¬ 
cial restructuring. Albrighton, 
the USM-quoted building prod¬ 
ucts group, has sold Transplas- 
tix, its architectural glazing 
subsidiary, for £2.3 m cash. 

The buyer is Yule Catto, the 
chemicals and building prod¬ 
ucts group. Transplastix's prof¬ 
its before interest and manage¬ 
ment charges were ELOLm in 
the year to March 81 1991; net 
assets amounted to £l.45m. 

Recently Albrighton has sold 
Frank England, Triad Timber 
Components, Lovells Confec¬ 
tionery and Insuwall - all to 
reduce group indebtedness. 

Mitie rises 53% 
and makes purchase 

Mitie Group, the buflding ser¬ 
vices company, reported 
interim pre-tax profits ahead 53 
per cent and is making a fur¬ 
ther acquisition. 

It is acquiring 58 per cent of 
Trident Maintenanc e Services 
for £400,000, satisfied by the 
issue of 242,000 shares which 
have been placed at 165p. Mitie 
is placing a further 248,000 
shares at the same price to go 
towards buying a property in 
Southampton for £465,000. 

The balance of Trident is 
held by its four directors who 
will be able to sell their inter¬ 
ests to Mitie at specified times 
up to October 811999. The prof¬ 
it-related consideration would 
result in a maximum total 
price of £2J>m. 


Pre-tax profits for the six 
months to September 30 were 
£726,000 (£474,000) on turnover 
up 28 per cent at £22.2m 
(£17.3m). Earnings per share 
were 5.Ip (49p). The interim 
dividend is raised to 1.25p (lp). 

Avon Robber in 
joint venture 

Avon Rubber has formed a 
joint venture company with 
S&H Fabricating and Engineer¬ 
ing of the US to design and 
manufacture hose and cou¬ 
pling assemblies for air condi¬ 
tioning systems used in the 
European automotive industry. 

The new company. Avon 
S&H, will be based in Melk- 
sham, Wiltshire, and will be 51 
per cent-owned by Avon and 49 
per cent by S&H. 

Denmans ahead in 
spite of sales decline 

In spite of a small, recession-in¬ 
duced decline in sales Den¬ 
mans Electrical. the 
USM-quoted electrical goods 
wholesaler, increased pre-tax 
profits from £132m to £lJ26m 
in the year to September 30. 

Turnover slipped to £34.5m 
(£35.Lm) and operating profits 
were lower at £ 1.52m (£I£3m). 
However, interest charges were 
reduced sharply to £263,000 
(£410,000), Impacting favoura¬ 
bly on the pretax line. 

The proposed final dividend 
is lifted to 4lip for a total of 
5£5p (5.65p) and is payable on 
earnings down slightly at 
1S.75P (18.86p) per share. 

Wm Ransom 7% 
higher at £0.25m 

A small rise in turnover cou¬ 
pled with control of costs 
helped William Ransom & Son, 
the Hertfordshire-based manu¬ 
facturing chemist, increase 
interim pretax profits by 7 per 
cent from £235,000 to £251,000. 

The company said that sates 
for the third quarter showed a 
considerable increase on the 
comparable period. 

Turnover in the six months 
to September 30 was £3.l7m 
{£2.99m). Earnings per share 
were l.lfip (Zp) and the interim 
dividend is unchanged at 
OJSSp. 

Derby Trust net 
asset value ahead 

Doty Trust reported net asset 
value per capital share of 343p 
at December 31 compared with 
804p a year earlier. 

Net revenue for 1991 was 
£2.18m (£2.G8m) for earnings 
per income share of 18.43p 
(17.65P). A second interim divi¬ 
dend of 10-Q9l9p is declared for 
a total of 18.4348p (17.653p). 

Gross revenue was ahead at 
£327m <£3.16m). 


Notice of Early Redemption 

Skopbank 
Yen 6,000,000,000 
Inverse Floating Rate Variable 
Redemption Amount Notes due 1993 

NOTICE IS HEREBY GIVEN to the Noteholders that, in accorJnncc 
j with Clause SUM of the Terras and Conditions of the Notes, the Issuer 
! will redeem all of the outstanding Notes at their Redemption Amount, 
on 23rd February. 1992 (die "Redemption Date"), when interest on the 
Notes will cease to accrue. Payment of principal and accrued interest 
will be paid on the following business day being 24th February, 1492. 
Payment of the principal will he made upon presentation and surrender 
of the Notes, with all unmanned coupons attached, at the offices of any 
of the Paying Agents listed below. 

Paying Agents 
Bankers Tiust Company 
l Appold Street 
Broad gate 
London EC2A 2HE 


Bankers Trust Luxembourg S.A. 
14 Boulevard F.D. Roosevelt 
L-245C Luxembourg 


Swiss Bank Corporanon 
l Aeschenvoisradt 
CH-4002 Basle 


Accrued inreresr due 23rd Februarv, 1992 will be paid in the normal 
manner against presentation of Coupon No. 3, on or after 24th 
Februarv, 1092 

□ Bankers Trust 

Company London Agent Bank 

24th Februarv. 1992 


SOLVAY & CIE 

The Director, of ihc C ompan y have 
declared u interim Dividend for 
1991 of 100 BF net on Sham. 
Payment will be made by Bcfpnn 
Franc Dnfl. or, in Staling at Book¬ 
ers - Sigh) Buying Rate for BF* ou 
day of presentation of Coupon No 48 
at the offices of:- Schroder Invest¬ 
ment Management Limited, 33 
Gutter Lane, London EKV SAS. 
Genorale Bank S^JN.V. Branch, 4 
Biobopsgaic. London EC2K 4AN. 
Between the houn of 10am and 2pm 
(Saturdays excepted) on or alter 
Wednesday yrnrf January 1492. UK 
tax win be deducted from the Net 
Dividend unless lodgements arc 
accompanied by the necessary affida¬ 
vit, Payments can only be msdr to 
persons' readme outside the Bago/ 
Luxembourg Customs Union. Under 
the terms of the UK/Belgium Double 
Taxauon Convention shareholders 
residing in the UK me eligible upon 
lubniinma a duly completed form 
278 Dtv iCBI to a partial reimburse¬ 
ment of Bclpan withholding Tai 
equal to 13-JS per cent of the Net 
Interim Dmdead. 

Farther sofonnaLron if required can 
be obtained from tbe above men¬ 
tioned again _ 


BANK OF GREECE 
USS150,000,000 

Hotting rate note* 

doe 1994 

Notice i» hereby gproo that the nun 
of interest relating to tbe above 
issue has been fixed at 5*A per ees* 
for (he period 24 January 1992 to 
24 April 1992. 

Total interest payable ou 24 April 
1992 trill amount to US$279.65 
per US$10,000 note and 
US$6.99132 per US$250 flOO 
note. 

Agent Morgan Gnamaty 
Tnm Company 

j P Morgan 
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BSkyB and UIP settle 
row caused by $ 800 m deal 


By Raymond Snoddy 

UNITED International 
Pictures, the distributor for 
three Hollywood studios and 
British Sky Broadcasting, the 
satellite television company, 
yesterday announced that they 
had settled all their legal dif¬ 
ferences. 

In what could have become a 
messy and expensive series of 
law suits, BSkyB decided to try 
to overturn an $800m (£442m) 
movie rights deal it signed 
with UIP in 1988. 

BSkyB, a venture in whicb 
Pearson, the owner of the 
Financial Times, has a signifi¬ 
cant stake, claimed that the 
UIP joint venture for distribu¬ 
tion and licensing of pay TV 
rights was anti-competitive 
and in breach of the Treaty of 
Rome. 

BSkyB also issued a writ in 
London seeking damages of 
more than £150m. 

In October UIP went on the 
offensive and announced it was 
be ginnin g legal action to try to 


break up BSkyB, whicb was 
formed from the merger of 
British Satellite Broadcasting 
and Sky Television. 

UIP argued that the satellite 
company was an anti-competi¬ 
tive carteL 

Yesterday all the litigation 
was called off, apparently with¬ 
out any money changing 
bands: 

• The legal proceedings 
between BSkyB and UIP in the 
High Court are being brought 
to an end: 

• UIP has withdrawn Its case 
against BSkyB's shareholders 
over the merger; 

• BSkyB is withdrawing its 
complaint to the European 
Commission against UIP. 

The rows between the satel¬ 
lite broadcaster and one of the 
most powerful of Hollywood's 
film groupings largely grew 
out of BSkyB's pressing need 
to renegotiate film deals 
entered into at a time when 
BSB and Sky were competing 


desperately against each other. 

BSkyB now has a deal on a 
long-term basis to show films 
from the UIP studios - Para¬ 
mount, MCA and MCM-Pathe 
- on both of its subscription 
film channels. 

Film channel subscriptions 
are the financial heart of the 
BSkyB business. 

Both sides made the follow¬ 
ing statement yesterday: TJIP 
and BSkyB are satisfied that 
the new deal is fair to each of 
the parties and good for the 

consumer." 

The UK satellite company 
now has revised deals with all 
of the Hollywood studios, apart 
from Warner Bros, the Time 
Warner subsidiary where talks 
are continuing. 

BSkyB is expected to break 
even on an operational basis 
later this year. 

In the last three months new 
satellite dish installation in the 
UK has been above 100.000 a 
month. 


Defence costs Macarthy £3m 


By MIctiiyo Nakamoto 

COSTS OF £3.12m were 
incurred by Macarthy, the 
retailer and pharmaceutical 
manufacturer, in defending 
itself against three separate 
bids last year. The amount was 
included in a £3 J6m extraordi¬ 
nary charge for the year to 
September 28. 

The sum compared with pre¬ 
tax profits of £5.31m (£4.61m), a 
rise of IS per cent, at the 
higher end of City forecasts. 

The company faced bids 
from Lloyds Chemists, the 
chemists chain, UniChem, the 
pharmaceuticals wholesaler 
and Grampian, the Scottish 
mini-conglomerate. The first 
two were referred to the 
Monopolies and Mergers Com¬ 
mission, on which decisions 
are still waited, while Gramp¬ 
ian's bid attracted only an 11 
per cent take up. 

Mr lan Parsons, chief execu¬ 
tive, said that profits rose in 
spite of the group being in var¬ 
ious discussions with potential 
bidders during almost all of the 
second half. 

Earnings per share were 
I3.8p (11.6p). Macarthy is pro¬ 
posing a 33 per cent cut in the 
final dividend to 5p (75p) for a 


total 20 per cent down at lOp 
(l2Jp). 

Mr Parsons said that the 
1990 dividend had been based 
on an assumption that the 
economy would recover. The 
reduced dividend provided for 
cover of L4 times. 

Turnover for the year fell 
from £372.6m to £206-5m after 
the disposal of the pharmaceu¬ 
tical wholesale business. Sales 
for continuing businesses rose 
by 6 per cent 

Its over-the-counter re tailing 
business and the retail health- 
food business both suffered 
from the downturn in spending 
as the UK recession deepened. 

The veterinary products divi¬ 
sion Increased sales by 11 per 
cent and turned a £164,000 loss 
into an operating profit of 
£580,000. 

Pharmaceutical products 
also put In a resilient perfor¬ 
mance with operating profits 
up 41 per cent to £3.7m (£2.6m). 

Steps had been taken to 
reduce costs by several hun¬ 
dred thousand pounds, includ¬ 
ing some redundancies. Bor¬ 
rowings of £16m at the year 
end give gearing of 60 per 
cent 


• COMMENT 

Uncertainty, high costs and a 
damaging effect on staff 
morale, not to mention the 
impact on business plans, can 
all be pointed to as adverse 
effects on Macarthy of last 
year’s series of bids. But on the 
brighter side, all the attention 
from Its suitors may have been 
the necessary trigger to spur 
the company into getting its 
house in order. Macarthy itself 
admits that the previous divi¬ 
dend was based on overly opti¬ 
mistic assumptions, but the 
decision to cut the dividend 
this year must have taken 
some serions talking, not to 
mention courage, particularly 
as Macarthy is, in effect, still 
in a bid situation. That deci¬ 
sion seems sensible, given the 
group’s uncomfortably high 
gearing. Forecast pre-tax prof¬ 
its of £6.5m this year, makes 
for a prospective multiple of 
nearly 17, which is high, 
unless bid activity is revived. 
Given that, based on funda¬ 
mentals, a more appropriate 
multiple would be about 12. It 
seems worth waiting for 
the MMC to make up its 

mind. 


Amicable 

Smaller 

seeks 

£33.5m 

By Philip Coggan, 

Personal Finance Editor 

AMICABLE SMALLER Enter¬ 
prise Trust is attempting to 
raise np to £33.5m, after 
expenses, via an Offer for sub¬ 
scription on the main market 

It is the second investment 
trust launch over the past 
week to concentrate on 
smaller company shares. 

Hoare Govett’s annual 
report on its smaller compa¬ 
nies index, published yester¬ 
day, showed that smaller com¬ 
pany shares have 
outperformed the FT-A All- 
Share Index since 1955 by an 
annual average of 4J per cent. 

However, smaller company 
shares have been badly hit by 
high interest rates and the UK 
economic recession, and have : 
underperformed the All-Share 
over each of the past three 
years. 

The directors believe that 
smaller companies are due for 
a revival and will Invest In 
stocks among the smallest 10 
per cent, by market capitalisa¬ 
tion, on the UK market 

A maximum of 35m shares, 
and a minimum of 20m, are 
being offered at lOOp each 
with warrants attached on a 
l-for-5 basis. The warrants 
confer the right to sub¬ 
scribe for one ordinary share 
at lOOp in the years 1993 to 
2000. 

The warrants, together with 
the limited 10 year life of the 
trust are designed to limit the 
discount to net assets at which 
the shares trade after flota¬ 
tion. 

Scottish Amicable, which is 
managing the trust is expect¬ 
ing an annualised yield on the 
shares of about 5 per cent The 
management fee Is 0.1875 per 
cent of the assets, payable 
quarterly. 

Allied Provincial Securities 
has undertaken to subscribe or 
procure subscribers for 17m 
ordinary shares, with war¬ 
rants. 

Minimum application for 
shares in the trust which is 
suitable for inclusion within a 
personal equity plan in both 
1991-92 and 1992-93, is for 500 
shares. The deadline for appli¬ 
cations is February 26 and 
dpaling s are expected to start 
on March 5. 

See Lex 


Lonrho shareholders’ funds fall to £1.331% 


Price Waterhouse 41 


FINANCIAL TIMES 
CONFERENCE ORGANISATION 


present 





30 & 31 March; 6 & 7 July; 12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and how to use risk adjusted profitability 

measures. i---1 

* Visiting speakers include: ® 


Jonathan Britton 

Director, Treasury & Fixed Income 
Swiss Bank Corporation, London 


Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 


JiUian Nathan 

f 

1 

Neil Thomason 

Assistant Managing Director 

1 


Head of Derivatives Trading 

Chicago Board of Trade 

j 

I 

Sanwa Financial Products 




Resident speakers from the Price Waterhouse specialist Financial Risk Management 

Group include Andrew Stott, Steve Watson and Chris Taylor. 


Course Director: Andrew Stott 
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To: Financial Times Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. Tel: 071-925 2323 (24-hr answering service) 
Telex: 27347 FTCONF G Fax: 071-925 2125 
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By Roland Rudd 

LONRHO, the international 
trading group, suffered last 
year from its exposed asset 
position in Africa. In the year 
to September 30 1991 share¬ 
holders’ " funds, excluding 
minority interests, fell by £53m 
to£L33bn. 

Mr Philip Tarsh, a director, 
said yesterday that one of the 
main reasons for the fall was 
the continued appreciation of 
sterling against the South Afri¬ 
can rand and Kenyan shilling. 

Thus exchange movements 
through balance sheet reserves 
increased by £40m to £209m- 
Lonrho has now suffered a 
cumulative adverse movement 
through reserves over the last 
six years of £695m. 

In the past Lonrho has been 
able to mitigate their effects by 
revaluing part of the asset 
base. Over the same period 
revaluations have added a total 
of £882m, the 1990 increase 
being £93 m. 

However, Mr Tarsh said the 
group did not believe it would 
be prudent to revalue freehold 
and leasehold properties in the 
middle of a recession, thus 
there was no addition to the 
revaluation reserve in 1991. 

Net debt increased from 
£936m to £l.lbn over the year 
but it was less than some com¬ 
mentators feared and gearing 


stands at 73 per cent. 

Some analysts have voiced 
concern that it could be mis¬ 
leading to net off cash against 
debt when cash is held in soft 
currencies and debt in hard 
ones. However, Mr Tarsh 
pointed out that 87 per cent of 
the group's cash balances of 
more than £2S0m was held in 
hank accounts in Europe and 
the US. 

Turnover for the year fell 
from £5.4bn to EMbn. Earnings 
per share declined from 23.6p 
to i4J2p and the total dividend 
is lower at I3p (16p) with a 
proposed final dividend of 5p 
(8p). 

Mr Tarsh said that debt 
would continue to fall The sale 
of Lonrho's 50 per cent stake in 
Kuhne & Nagel the German 
freight forwarder was part of a 
wide-ranging review of assets 
which started eight months 
ago. 

Any asset which was earning 
less than Lonrho could get if 
its value was put on deposit 
and gaming interest is to be 
sold. The group said it had 
already drawn up a list of 
potential disposals. 

The programme of disposals 
is not surprising. In 1986, when 
gearing rose to 90 per cent, the 
group reduced the figure the 
following year by selling the 
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Careful timing: Lonrho took care 
news of itsdrop in profits and ^vldend art iteto 
stock market closed. An employee of Jum* ito 

public relations adviser, waitai until lie got aphOOT^l 
from Lonrho’s head office before entering the Financial 
Times at 4.31pm precisely. 

Metropole Casino Group and I990's £ffi0m- JfjjS 1 

News (UK) to raise a total of rates of taxation of Soutjv Afh; 
£i 30 m. can profits and the reltefo 

Capital expenditure, which available for capital spending 
has been rising over the past Lonrho has continued to spend 
few years, has fallen from significant sums there. 
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DC Cook falls 69% but restores dividend 


By Peggy Hollinger 

DC COOK Holdings, the USM-quoted 
motor dealer and property developer, yes¬ 
terday announced the resumption of its 
interim dividend in spite of a 69 per cent 
decline to £107.000 in pre-tax profits. 

Mr Derek Cook, the chairman whose 
family controls 40 per cent of the com¬ 
pany, said he expected the full-year divi¬ 
dend to be increased in light of the group's 
confidence over trading in the second half. 
“A profit for the year is almost certain," 
he said. 

The interim distribution was restored at 

02p. 

The £233,000 costs of establishing 
operations in Spain were responsible for 
virtually all of the profit fail in the six 


months to October 31. Turnover slipped 
from £63.7m to £56£m. 

The motor division, which recorded 
losses last year, had been turned round to 
show an £810,000 profit in the first halt 
“The total motor division Is profitable," 
Mr Cook said. 

During the first half, DC Cook inte¬ 
grated the operation's three arms - retail 
service and finance - resulting in sub¬ 
stantial cost savings. 

Mr Cook said new and used car sales 
had held steady, in spite of the generally 
depressed state of the UK new car market 

The property operation, which develops 
petrol stations for oil companies, recorded 
a loss of £470,000 in the first half. However, 


Mr Cook said the division would return a 
profit for the full year, since several con¬ 
tracts had been agreed in the last month. 

The deregulation of the Spani sh pe trol 
sector provided significant opportunities 
for the group, Mr Cook said. "The major 
oil companies are desperate for sites," be 
added. In June, the company bought Nor¬ 
folk Espana, a Spanish roadside developer, 
for a nominal sum and took on its £2m 
debt. 

Interest charges fell from £1.7m to 
£l.l3m, largely due to the £4.2m rights 
issue In October which cut. gearing to 
about 70 per cent V. .. 

Fully diluted warning s per share tum¬ 
bled from Llflp to 0.33p. . 







Proteus losses rise to £ 1.27m 


By Paul Abrahams 

PROTEUS International the 
start-up company specialising 
in computer-aided molecular 
modelling and rational drug 
design, reported a pre-tax loss 
of £l-2?m for the six months to 
September 30. 

Mr Kevin Gilmore, chair¬ 
man, said development had 
continued on target. The bal¬ 
ance sheet remained strong 
with £1.5m net cash on deposit 
at the end of December, follow¬ 
ing an 895,000 share issue in 
November which raised 
£l.23m. 

The result compared with a 
loss of £520,000 for the five 
months to September 30 1990 
and a £982,000 deficit for the 
six months to March 31 1991. 
Proteus was founded in May 
1990. 

The company’s turnover was 
£2,000. following its decision 
not to market Prometheus, its 


Proteus International 
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proprietary software system. 
Mr Gilmore said the company 
had had difficulty providing 
support to licensees and had 
not wanted to sell off its most 
valuable asset for short-term 


cash flow considerations. 

Mr Gilmore said there had 
been a substantial increase in 
workload during recent weeks 
representing progress beyond 
expectations. The company 
should start generating Income 
this calendar year and r each 
profitability in 1993, he added. 
He warned, however, that the 
market was difficult to predict 

The most promising area, 
said Mr Gilmore, was the area 
of immunocastration which 
involves castration of domestic 
and farm animals through 
injections rather than surgery. 
An HIV serum designed by 
Proteus is under evaluation by 
Repligen Corporation in the 
US. 

Losses per share were 5.92p 
compared with 2.44p for the 
period between May 14 1990 
and September 30 1990. No divi¬ 
dend is declared. 


DIVIDENDS ANNOUNCED 
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TRADE 
LINKS 
WITH THE 
EUROPEAN 
COMMUNIT 


The FT proposes to pub¬ 
lish this survey on 
March 6 1992. 

The more predominant 
role of the E.C. will have 
the greatest impact on 
Company's business over 
the next few years. This 
was the view of 51% of 
the top chief executives in 

Europe in 1990 who read 
the Financial Times. 

In Ireland 42% of Senior 
Businessmen / women air 
FT readers. 

Information on advertis¬ 
ing in this survey can be 
obtained from: 

Charles Blandford. 

20 Upper Merrion Sl, 
Dublin 2. Ireland. 

Td 761184 Fax: 762125 
Kirsty Saunders 
7 m London 
TeL- 071 873 4823 
Fax: 071 873 3079 


Dam meets: 

Chief Excatiltn bi Europe 1990 
European BusUtesmna Research 
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Investors Cap_ 

Lonrho__ 

Macarthy- 
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Corres - 
ponding 
dividend 

Total 

for 

year 

Total - 
last 
year 
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- 

1 

4 

5.85 

5.65 

9.805 

18.436 

17.653 

3.75 

6 

5.7 

1.25 

- 

5.05 

8 

13 

15.7* 

7.5 

1 W 

12.5 

1 

- 

2 

2.3 

- 

e 

0.525 

- 

1.694 


•...iw.iw pa, shkiiv no, wiiuftf ouiorwise suited. 

‘Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. {Making 6.75p to date. 
ti-Carrles scrip option. 


BUSINESSES 
FOR SALE 

Appear in the F inancial Times 
every 

Tuesday Friday 
& Saturday 
For funher inform! don. 
pieue call: 

Mdanic MOee 
DO 071 B73 1000 
or write to her u 
Number One Sowhwert Bridge 
London SEI 9HL 


APPOINTMENTS 

ADVERTISING 

appears every 

Wednesday & 
Thursday & 
Friday 

(International 
edition only) 
For further 
information 
please call 

Teresa Keane 
071-6733199 
Alison Prin 
071-8733607 
Philip Wtigley 
071-6733351 


26% advance | 
for TSB Bank : 
Scotland 1 

By James Buxton < 

. i 

TSB Bank Scotland, the* 
Scottish offshoot of TSB J 
Group* raised pre-tax profits i 
by 26 per cent to £76Jm inthe ‘ 
year to October 311991. 

Profits in Scotland thus 
grew faster than those. ,of 
TSB’s retail banking and 
insurance division, of which 
TSB Bank Scotland lx part 
The division’s pre-tax profits,» 
announced last week, rose 17 { 
per cent to £4l3m. . j 

TSB Bank Scotland’s cost) 
income ratio ffeH from per * 
cent to 52.6 per cent as a [ 
result of staff cuts and tire i 
removal of duplication. Those 
of the division fell from 68 per! 
cent to 59 per emit i 

The charge for bad .ami I 
doubtful debts was £14.7m«| 
against £5Jhn. TSB Bank Scab 
land handles cammerdai leod^ 7 
log, although large carporaid 
customers are dealt with hy 
TSB’s Hill Samuel subMdiary ' 
which lost £419m last year. :• 
Mr Charles Love, chief exec¬ 
utive of TSB Bank Scotland*! 
said it fared better than'toe} 
division as a whole because of i 
the bettor economic climate in J 
Scotland, although that had 
worsened in the second halLi 
Costs rose by only 4.6 per cent i 
TSB Bank Scotland’s ine-texj 
profits were better - than 
Clydesdale Bank, the subsld-t 
iary of Nationid Australia f 
B ank which is TSB’s nearest] 
rival in size in Scotiand.y 
Clydesdale made £70m . oni. 
assets of £5.1bn in the year to! 
September 30. TSB Bank Sept-j 
land’s assets were £2£5bn. ~ ; I 


ABF chief dies ' ! ; 

Mr Henry Jackson, a director } 
of Associated British Foods ) 
and chief executive of Its i 
Allied Bakeries division, died - * 
in a car accident yesterday:' J 
The division, encompassing i 
Sunblest, Tltbe and otherM-« 
tog brands, is a large part ef* 
ABF and one of the largest UK! 
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MITSUBISHI CAPITAL, INC 

US S lSmOCOOGUAKAMteED DUAL BASE BONDS DUB a00O(TH8 A BONDS} 


-- ONDS) 

^S36jXn/X10OUAaANTEeDIXtAL BASH BONDS OUE3QOO(THSCBOWDa> 


■THE "A BONDS*. 

* Intanji period: Jimi«iy22.1992 to April 22,1992 

* foam payttflBt data: April 22,1992 

* taocmae: 11375%pcrannum 

* Coopoo tmoeiH; US 53^4461 per now af US$250,000 
1HK"B BONDS* 

* iMotaptriod : Jonmy 22,1992® April 22,1992 

* fauovttpaymattdata;April22,1992 

* Inicrea Hiia: 4.7875 ft per *naan 

* USS^^pcraotacf USS250roO 

* Intennperiod:Jaa>uy22.1992tnAp»S22,1992 

* data:April22.1992 

* tame* *0:^4125% per Bnaao 

* Gaqwnamount:US S2,7S8A5pemntaflfUS S25fl,000 

MANQUE INTERNathwa i B A. 
UKEMBOURQ 
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Tte Group’s balance sheet is strong witb 
aftnrcholdenf equity of £13 billion and 
asb jpKnces of over £280 million, 87 per 
teat <tf wfcfchi* banked in Europe or the 

^j ewtoprted in tbe Interim Statement 


p*w«tth ri' « cur re n t capital Investment 
is winding down and 
fcfartariflgrwin reduce during the year 
|§§t a eOrrespobdijOg reduction in ge arin g, 

{g^adcStioa, a selection of c ompani es from 
‘" e carefully sold 
sees as a year of 

spread of assets in 
o hoped to avoid 
i in any particular 

lie Golf war 
MKWtiC 

I ; a strong decline to 
manufacturing 
cample, the fail in 

ccouats for nearly 

i Lourbo’s profits in 
compared to lad 
trial metal rhodnun 
er ounce but is now 
fippu per ounce, iout Company has been 
festf profitable during the financial year; 
Kjflitvedc second half. 

;. Despite if AO, toe year end result was 
£207 jpflSou profit before tax against 
f273 ndflfaa last year; and Lonrho l emnii w 
soumfly based to move bade to its normal 
pattan of turnover and proft. 



Die new Ltwtrho House in Nairobi, Kenya. 


The production of platinum group 
metalsandgald continues to be a major 
source of revenue forLonrho, and 1991 
saw another substantial uplift in 
production from the planned expansion at 
Western Platinum and Ashanti.. 

In Western Platin um, shareholders have, 
I believe, one of the world's great mines 
with a life of at least one hundred yean, 
together .with low-cost modem production 
methods. The sudden Call in plattnimi and 
riMM&im prices is caused by world 
recession combined with destocking. The 
mining industry has weathered the effects 
-of cydfeal pricing time and time again. 

’ At Ashanti in Ghana production is 
steadily increasing according to the 
programme which envisages a mfllh in 
ounces per annum in three years. Lonrho 
is in partnership with the Republic of 
Ghana in devdopiqg the Ashanti Mine and 
‘fcaseojoy ed£t} exceptional degree oT - 
x ous tro^ v e support from the Government. 

Across Africa, Lonrho maintains and - 
improves its pasttkn as the largest food 
'producer The Company also, raises ■ 
beef cattle and ranches a total herd of 
120,000 head. Unusually, the estates in 
^Mozambique have to contend with 
-unsettled load circumstances, and the . 
'Board offers its wuxn appreciation to 
those who continue to operate and produce 
with the knowledge of real physical risk. 



Gcid buBfan bar^—Askonli gold mine. Ghana. 

The. Company employs over 10,000 field 
workers in Mozambique, anda uniformed 
•and armed defence unit of 1,400 men. 
Peace Is i mminent hi Mozambique and we 
; wfll aH be ttumkfhl to stand down the men 
-who enabled the Company to continue its 
farming bushw^and let tbemreturo to 
‘ thdr normal work. 

1 Across the world the Gulf war cut back 
■ both business and holiday tend and our 
hotels s uffe red a severe drop in occupancy 
during the year under review. In recent 
raonthsthe recovery has. been graduaL 
Overall, oar hotels arc in excellent physical 
condition, and with small exceptions 
fi-eeholdandwhollyKwrotd.Ontetapding 
among than b the Ac&pulco Princess, 
which has no worid competitor in size and 
‘quaHty.~The n ctf motorway from Mexico 
.City is rapidly being completed and will 
give thferemaikable hotel immeasurably 
better access from toe capitaL 

In central London, £60 miBian has been 
invested in adding a xnodem cc n nplex of 
conference hdfeand.two hundred new 
'rooms to tte Metropole Hotel A third 
.phase has received pl a nn in g p w n iiwii n n for 
’an extenrionwiricb would make the . . . 

MetropoIeLondoa’s largest hotel in the 
;undcassuppfiedmiddle market; but the 
‘Boardis not satisfied that this isthe best 
! time to go ahead. 

The saJeofLoxuho’s fifty per cent share 
in tire German f reigh t company Khhnej&. 
,'Nagd was announced on 23 January, 1992. 
-Me. Elans KdUine has been a wonderful 
partner since Lonrho originally invested 



Lonrho’s balance sheet 

is strong 

Cash balances exceed £280 million 


DM90 milli on in 1981. With our support, 
he has built up the business to a point 
where he wishes to buy back the shares 
take the company private again 

As K&hne & Nagel plans to expand 
ra pldly in Europe, your Board has 
negotiated a sale rather than see a reduced 
return for some years. The sale price shows 
a profit of DM250 mil li ny; over cost and 
the Deutschemaik H»« continuously 
strengthened in the last ten years. 

This sale does not lessen Lonrho’s 
interest In Germany where the Group's 
other investments are doing wetL For 
instance, shareholders may in» to know 
that assets in Germany include four and a 
half thousand modern apartments, a 
significant share in one of Germany's 
extensive supermarket chains and a 50/50 
partnership company, Krupp Lonrho, with 
strong commercial link s with Eastern 
Europe. Krupp Lonrho has Europe's 
biggest fleet of bulk carriers at 3.6 million 
DWT, all of which are pr ofi t a bly engaged. 

A further sale from German assets took 
{dace after the end of the financial year. A 
development site in Frankfurt was sold at a 
substantial profit to a F innish construction 
group for DM121 million. 

In Russia Lonrho now employs five 
hundred people. Our record in starting and 
m a na g ing major projects is the best calling 
card and, under the leadership of Jona than 
Platts-Mifls, who has Joined the Main 
Board, we expect to operate successfiilly in 
Russia, the Repnblics of the ex USSR and 
the newly independent states of Eastern 
Europe. 

The financial year included sales of over a 
hundred and fifty thousand cars, trucks, 
tractors, lorries and buses, making Lonrho 
in a ggr eg at e one of the world's biggest 

motor traders. Across the market, there was 
far less demand with corresponding price 
cots. Topically, Jack Barclay, the leading 
di s t ri b uto r of Rolls-Royce and Bentley In the 
United Kingdom had sales reduced by 
26 per cent 


Tomato paste factory. ChUembene Estates. 


The Group publishes twenty nine 
newspapers, led by the internationally 
known Observe^ and prints 90 per cent 
of Britain’s postage stamps and the 
stamps of 120 other countries. The move by 
Harrisons into currency printing is turning 
outwelL 

Virtually all the Group's businesses in 
the United Kingdom have been troubled by 
the recession. Ifextiks and construction 
were among the few exceptions. 

It is extremely unusual for your Board to 
offer you disappointing results and in 
addition shareholders wfll have seen with 
regret that our Chairman, Sir Edward du 
f-anrij resigned during the year in circum¬ 
stances that were unconnected with 
Lonrho. 

In die last thirty years, Lonrho has had 
three excellent Chairmen, Alan Ball, Lord 
Duncan-Sandys and Sir Edward du Cann, 
aD of whom had long been Directors of the 
Company. In the same spirit and with the 
unanimous s up por t of the Board and the 
Company, our outstanding colleague Reu6 
Leclezio has agreed to take the Chain after 
almost thirty years with the Company and 
fifteen years as a Director Ren6 Lecl&io 
has been responsible for the planning and 
development of Lonrho Sugar Corporation 
which employs 21,000 people and last year 
produced half a million tonnes of sugar and 
g>.t million profit. 

There are now nineteen Associate 
Directors appointed from the ma na g emen t 
twam which even in this difficult year has 
produced over £200 million in profits. 

Now to the dividend. The Company will 
pay a final dividend of 5 pence, making 
13 pence net for the financial year. 
Exceptionally, Lonrho will withhold the 
first Interim dividend of 3 pence this yean 
We want to see bow pr o fi t s are going before 
returning to our traditional policy of 
maximum distribution which has served 
shareholders sowefl. _ 

Your Company has a proud thirty-one 
year record of dividends. For example, a 
t per cent holder of Lonrho shares in 1961 
received a dividend of £1,000. A 1 per cent 
holder in 1990 received a million pounds 
net Yonr Board will always put the 
in tarwd s and protection of the shareholders 
first 




R W Rowland, Chief Executive 


The following tact a taken from the Review of 

Operatum for the year ended 30 September, 1991: 

MINING & REFINING 

The Group’s three pfatunim mines have 
achieved a 29 per cent, improvement in production 
to 625,000 ounces of platinum group metals. 

Major extensions to the smelting complex, 
base metal refinery and precious metai refinery 


The new Sansu Mine contributed over 
169,000 ounces of the total declared gold 

production, 

Total gold production from Ashanti win 
increase to one millioa ounces a year by 1995-% 
Gold production in Zimbabwe increased by 
over 4,000 ounces to exceed 164,000 ounces. 

Coal sales continued lo increase reaching a 
new record of 53 million tonnes. 
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The ne»-285,000 exL ft “Blue Ice"-the first of three refrigerated \essels commissioned ty Krupp Ltmrhn 


1991 AT A GLANCE 



Turnover 

Profit before tax 

Profit attributable to 
shareholders 


Earnings per share 
Dividends per share 
Cash balances 


1991 1990 

£4,846m £5 3 476m 

£207m £273m 

£92m £148m 


14.2p 23.6p 

13.0p I5.7p 

- £283m £355m 


TtarucrvtT indudes the Group’s share of tnmowr of assodaics arnoimtiog to £1348to [1990-i2330oi). • 

A final dividend of 5p per share for the year to 30 September, 1991. win be paid on 6 April. 1992. 

Ihe eighty-third Annual General Meeting of Lonrho Pic will be held at The Barbican Hall, 
Barbican Centre, Silk Street, London, EC2 on Thursday, 26 March, 1992 at 11.30 a.m. 


New extension to the London Metropole Hotel, opened in October 1991. 


have been or are being completed, and 
concentrates produced by the newly acquired 
Karee mine are now being treated at Western 
Platinum. Tbe shaft sinking programme at Karee 
mine is nearing completion from which higher 
grade ore can be accessed. 

Production from Western Platinum's new high 
capacity No 4 shaft has started and that mine’s 
milling facilities sriQ shortly be increased by a 
further one million tonnes of ore a year. 

Eastern Platinum completed the extensions lo 

its concentrator during the year, doubling its 
milling capability to 2 million tonnes a year. 
Between tbe three mines, tbe Group will sbordy 
be able to miD at a rate of 8 million tonnes of ore 
a year. Even at this rate, reserves are sufficient 
for a hundred years. 

The Ashanti GoWtields Corporation (Ghana) 
achieved record productio n , revenue and profit. 
Gold output increased by 42 per eenL to 569,452 
ounces compared with 400,757 ounces in 1990. 


AGRICULTURE 

Lonrho is tbe largest commercial food 
producer in Africa with sugar production being 
the major source of profits. In spite of reduced 
production in Swaziland and Mauritius due to 
adverse climatic conditions, attributable sugar 
profits reached a record level due to tbe 







heeo trucks distributed by Lonrho in Angola. 


The new LobtuB Beach Hotel. Accra, Ghana. 

Tbe past year has been difficult for 
Princess Hotels. During tbe period leading up to 
and during the Gulf war, the level of travel 
dropped- dramatically. Cost-savings wOl ensure 
that tbe Princess will be in a better position as 
the US economy moves out of recession. 

In Kenya, guest numbers were only slightly 
down on the previous year. Both the Aberdare 
Country Chib and tbe Mount Kenya Safari Club 
are now firmly established as venues for both the 
International and Kenyan conference business, 
as weO as their regular tourist trade. 

The new hotel in Accra, Ghana, tbe Labadi 
Beach Hotel opened in August. 

Tbe first year of operation of the Hotel 
Cardoso in Mozambique was highly successful 
with occupancy rates averaging over 85 per cent. 

MOTORS 

One of tbe roost visible signs of the recession 
in the British economy has been a steep decline 
in new vehicle s a l e s. Under these circumstances 
the performance of the Volkswagen and Audi 
importing business held up well as a result of 
tight cost control ma i n tai n ed market s ha re and 
improved parts sales. 

New models from Audi, tbe new Volkswagen 
van range and the arrival of the aD new Golf in 
tbe Spring of 1992. coupled with the prospect of 
some improvement in tbe market have created 
an excellent outlook for this business. 

In tbe Duuoo-Foishaw Group measures have 
been taken to streamline operations to enable 
the Group to improve profitability and take 
advantage of & turn-around in the economy. 

In Kenya the strength of the Mitsubishi. 
Toyota, Fiat and Hanomag franchises and the 
other market leaders, Massey Ferguson and 
Yamaha, ensured that the Motor Mart Group 
continued to be the leading company in the 
motor sector. 

In Zambia the high demand for spare parts for 
Toyota, Land Rover and Volkswagen resulted in 
good profitability for these franchises. 

In Angola the Group has recently acquired 
tbe Mercedes-Benz and Fiat franchises and has 
formed a new partnership with Toyota. 

PRINTING & 
PUBLISHING 

Excellent results were once again achieved at 
George On tram & Company, publishers of The 
Glasgow Herald, Evening Times and Scottish 
Farmer. In common with ali media, advertising 
revenue fell sharply, however, this was offset by 
strong performances in other categories and a 
significant reduction in operating costs. Scottish 
& Universal Newspapers, publishers of one daily 
and twenty-five weekly titles, enjoyed another 
near record year. 

Results for Tbe Observer have improved, and 
a small increase was achieved in circulation. 
Appreciable savings were made in overheads 
which mote than compensated for tbe downturn 
in advertising revenue. 

Harrison St Sons, the high security primer and 
largest printer of stamps for die British Post 
Office, is now firmly established as a currency 
primer. Tbe company has secured an order for 
printing Polish passports worth £14 million and 
tbe volume of travelled cheques printed has 
increased significantly. 

OIL & GAS 

The results of Hondo 02 & Gas Company 
were significantly affected by the volatile market 
reactions to the Gulf war and there was also a 
continuing trend of declining natural gas {trices. 


•Rockboringe^dpmera-KenMplatimmirpne. 
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exceptional performance or our Malawi estates. 
Other contributory factors are tbe increased 
production of refilled sugar in Swaziland and 
Mauritius and tbe expansion of the potable 
alcohol operation in South Africa. 

In Kenya. Farmers Choice expanded its meat 
production facilities with the opening of a new 
factory in January. This expansion has resulted in 
exports of meat products to neighbouring countries 
in East Africa and the United Arab Emirates. 

Tea, coffee and other major agricultural 
operations in Malawi bad a poor year. 

LOMACO, the Group's cotton producer in 
Mozambique, was affected by persistent power 
cuts which, together with a severe drought 
resulted in yields declining. In tbe first year a 
7,000 tonnes couoq crop was harvested from tbe 
Moutcpuez area in Cabo Delgado Province and 
farmers supplied an additional 4.000 tonnes. 
LOMACO produced over 55 per cent, oi 
Mozambique's total cotton crop and continues to 
be a major employer in the country. 

Very poor rains throughout Zimbabwe injured 
most of the agricultural operations. However, 
record production of wattle extract was achieved. 

Kalangwa P«ijix in Zambia had a disap pointing 
year, although soya beans, wheal onions, potatoes 
and tobacco have earned good profits. 

HOTELS 

The Metropole Hotel Group was affected by 
the Gulf war and the United kingdom recession. 
The Group’s prime area of business, 
conferences, continued to bold up well despite 
tbe recession and total conference revenue 
increased compared to tbe previous year. 

The first major extension to The London 
Metropole was completed -iriHing 195 bedrooms 
and suites, major conference facilities and new 
high quality public areas. The new facilities make 
the hotel one of the top conference hotels in 
London. 


DewfapaxiUufUfarndjndivs «tix 
Mc^djlenc I jBiy. Otivnhu Siwzi. - 

HcmdoOdA Gas 

The company’s exploration effort*, were 
focused largely on the Pemtun Bj-:r ot I e\J-i 
and on M;»gdjkn;i Valiev in Cflcmhc:. and tl> 
primary drilling focus for ilw lurthi> 1 : 11111 :- year 
will again he the Permian llasin. The compant 

has entered into an agreement w uti Neste t>. 
the Finnish National Oil Comp.ui\. participate 
in the company's drilling pritenmr.ii- !>*i ’he 
sear ahead. 

Hondo is notv focusing on oil and s.i*. 
exploration and production. As a rc.-u'i. the 
company has announced us iiiieii;:><n to cease 
operatin'! ihe Fletcher Relinciy.iiki certain 
related assets. 

ENGINEERING 

W. Dj Inner reported increased pr..ftl% I tom 
the production of buses and uticks in Zimbabwe. 
Zambesi Cojchunri,. produced a record number 
of huvt. i-j n JvvJit’v. Linkers unJ n.uiirs .mJ 
Rpnol significantly liter eased prolii:.. 

Petrurini Line, the 50 per cent, he id <01111 
venture with the Zimbabwe Gmcmmcni. was 
granted approval to construct and operate an oil 
distribution pipeline from FcruLa It»Harare. 





Mill shell constructed for 1Cl In .Vm ■ il Hunt', v.i. 
Misttnon. 

Despite price resistance and intense 
competition Vitretex paints in Zambia recorded 
excellent profitability. 

In the Fmiccl Group Firsuvl Me 1 . 1 l Products, 
Sheer Pride and Charles Roberts increased their 
share of Ihcir markets, 

John Holt’s boat building factory in Nigeria 
sold 430 boats and 3,106 Yamaha outboard 
engines this year. 

In South Africa Tullis Laundry and 
Engineering Supplies, the leading manulacturer 
of laundry and dry cleaning equipment, had an 
outstanding year. 

TEXTILES 

It has been a better year for Lonrho Textiles 
with sales and margins improved in both the 
retail and manufacturing divisions. 

Tbe David Whitehead Group experienced 
difficult trading conditions in the United 
Kingdom. Strong eoniributions were made by 
the woven fabric trading, purcha-ting and 
confirming for overseas mills acltviiies. 



David Whitehead. Mai, i<io. 

David Wbirebead in Malan-i suffered 
following the removal of import controls. Large 
quantities of textiles were imported from the Far 
East which have put pressure on its volumes and 
prices. These indiscriminate imports have 
fortunately now been stopped. 

David Whitehead in Zimbabwe sold over 
11,000 tonnes of yarn. 27.ii million metres of 
doth and 3.6 million pans of socks in .1 record 
breaking year for the company. 

Cotton production in the Munthwa area vf 
Zambia exceeded expeeiarinns. 

INTERNATIONAL 
TRADE & GENERAL 

Krupp Lonrho has established several 
operations in Germany's new federal stales and 
a joint venture company in Belnussia. Krupp 
Lonrho s steel export division supplied more 
than 1.6 million tonnes of steel to »5 countnes 

In addition to the Group's joint venture. 
Lada-Lonrho. Lonrho has now opened an office 
in Moscow and is actively pursuing business 
throughout the Republics. 

Lloyds broker F. E. Wright reported .1 
substantial growth in profits in spite of tierce 
competition in a relatively soli market. 



Refurbished toetunothvT destined for TurCn - Krjpp 
Lonrho. 

Notwithstanding the severe recession in ihe 
United Kingdom construction industry Bernard 
Sunky & Sons improved operating profits in the 
year. Since the year end Lonrlto has acquired 
Turriff Construction which extends the Group’s 
contracting activities to the Midlands and the 
North Of England. 

National Airways Corporation in South Africa 
continues to dominate the light aircraft market. 

Matrix Projects have become a strong 
force in the development and construction of 
large regional shopping centres in South Africa. 

The tea is taken from the Chief Evccuthc's 
Statement and Review of Operations 
contained in the Report and Accounts fur the year 
aided 30 September, 1991 which 
viB be published in late February. 

Copies nill be available from the Secretary. 

Lonrho He, Cheapside House, 

12S Cheapside, London, £CIM '6BL. 
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COMMODITIES AND AGRICULTURE 


Saudis strive to retain Opec dominance 


By Mark Nicholson and Roger Matthews in Riyadh 


SAUDI ARABIA'S cut in oil 
Output this week as a prop for 
crude prices is as much a sig¬ 
nal of its intention to remain 
dominant wi thin the Organisa¬ 
tion of Petroleum Exporting 
Countries as it is a concession 
to its Opec fellows. 

It also reflects Saudi 
Arabia's emergence from the 
costly Gulf war in a straitened 
economic condition - and 
politically tougher. 

Although trimming 100.000 
barrels a day from output of 
£L5m b/d entered the commu- 
nautatre spirit of voluntary 
cuts by six other Opec mem¬ 
bers, Saudi Arabia announced 
its reduction only after others 
volunteered theirs. 

The kingdom recognises cuts 
are necessary with crude 
prices faltering, and that more 
must be agreed at the next 


Opec summit on February 12. 
But it is determined not to 
bear the brunt of such cuts. 
Saudi Arabia's days of being 
Opec’s swing producer are 
over, officials insis t. 

Once Venezuela, Libya, 
Nigeria, Iran, Qatar and 
Algeria announced their reduc¬ 
tions - later followed by Qatar 
and the United Arab Emirates 
- Saudi Arabia felt that this 
showed a willingness among 
Opec’s historically fractious 
members to share the burden 
of any further reductions. 

The Saudi budget will not 
bear a return to the wide 
swings in oil output in earlier 
years. Faced with war-related 
costs of S60m. a prospective 
budget deficit this year of $8bn, 
plans underway to upgrade its 
oil industry both upstream and 
down at a cost of $34 bn over 


the next 10 years and continu¬ 
ing heavy defence spending, 
the kingdom has no choice but 
to maximise revenues. 

Economically, it has been 
forced into putting its own 
interest first - in a more 
emphatic way than at any time 
since the first oil price explo¬ 
sion in 1973. Politically, Saudi 
Arabia’s emergence unscathed 
from the Gulf war has spawned 
a more assertive foreign policy 
and a determination not to 
cede ground to regional rivals, 
such as Iran. 

The Saudi delegation in 
Geneva will therefore insist 
that ail further Opec cuts 
should be made on a pro-rata 
basis and related directly to 
production capacity. This will 
safeguard the kingdom's aug¬ 
mented share of Opec output 
since the Gulf war - which 


rose to 36 per cent from 24 per 
cent after the kingdom filled 60 
per cent of the hole left by lost 
Iraqi and Kuwaiti production. 

Saudi officials insist they 
will brook no alternative to 
this, or some formula very like 
it, in Geneva. 

However, Kuwait will also 
demand exemption from any 
Opec cuts and Iraq, once it 
feels the terms are right, is 
equally determined to reenter 
the market. Iran, ever one of 
Opec’s price hawks and one of 
Saudi Arabia's fiercest critics, 
would prefer higher prices on 
lower output and has its own 
ambitious development and 
foreign policy plans, most 
recently including the newly 
independent Moslem republics 
of the former Soviet Union. 

Saudi Arabia's ability to get 
its own way in Geneva will 


therefore be an early test of 
what government officials pro¬ 
fess to be new found muscle. 
But when Kuwait and Iraq 
both reenter the market and 
add a powerful depressant to 
oil prices, the kingdom will 
face some much tougher arm¬ 
wrestling if it is to sustain its 
high oil output. 

Whatever the war medals 
Saudi Arabia has pinned to its 
chest, they are unlikely to 
impress Kuwait, Iraq or Iran, 
all 'of which have suffered far 
greater war-damaue to their oil 
industries and economies than 
the kingdom within the last 
decade. 

Saudi Arabia may, in Geneva 
and at subsequent Opec sum¬ 
mits, be forced to be politically 
belligerent because it believes 
it has no economic choice. But 
then, neither do its rivals. 


Smelters seek help for their tormentors 

Kenneth Gooding on the problems behind the damaging flood of Russian aluminium 


T HE RUSSIAN alumin¬ 
ium smelter manager 
can hardly be expected 
to give much thought to the 
crisis Russian exports are caus¬ 
ing in the west European 
industry. 

As he struggles to keep pro¬ 
duction going so that be can 
earn foreign currency to buy 
food for his workforce and 
their families and urgently 
needed spare parts for 
worn-out equipment, he faces 
more pressing problems. 
Uncertain supplies (if alumina, 
the essential raw material, and 
electricity, without which the 
power-hungTy aluminium 
Industry cannot operate; diffi¬ 
culties in finding transport to 
bring raw materials in and 
ship metal out; and the 
complexities of new export 
taxes on his metal are all con¬ 
spiring to make his life a night¬ 
mare. 

The European aluminium 
industry understands the seri¬ 
ousness of the Russian manag¬ 
er's situation. But it cannot 
simply stand inactive as a 
flood of Russian aluminium 
threatens to devastate a large 
part of European smelting 
capacity. 

The unexpected surge in 
exports Of al uminium from the 
former Soviet Union to lm 
tonnes last year has already 
forced the closure of 500,000 
tonnes of west European smelt¬ 
ing capacity, or roughly 1 2 per 
cent. 

If Russian exports do not fall 
substantially, more capacity 
will go because Europe is the 
western industry's high-cost 
production area 
Against the present alumin¬ 
ium price, hovering just above 
50 cents a lb. the Anthony Bird 
Associates consultancy group 
estimates Italy's average cost 
at 76 cents, Spam’s at 72 cents, 
Germany's at 65 cents and the 
UK's at 62 cents. Compared 


with this Venezuela's average 
cost is put at 47 cents, Cana¬ 
da’s at 49 cents and Australia's 
at 50 cents. 

Nevertheless, as Mr Hans 
Seebauer, secretary-general of 
the European Aluminium 
Association, points out “we in 
Europe have environmentally 
clean smelters which are clos¬ 



ing down but in the former 
Soviet Union smelters emitting 
high levels of pollutants con¬ 
tinue to operate”. 

His association has made an 
urgent call for help to the 
European Co mmissio n, asking 
for trade talks to start as soon 
as possible. Otherwise, he says, 
the European aluminium 
industry is faced with “further 
dismantling." However, Mr 
Seebauer insists: "We don’t 
want to solve the problem neg¬ 
atively. We have to find a way 
of helping the former Soviet 
Union. But we also have to 
find a way to stop it choking 
our industry.” 

He has some imaginative 
suggestions to offer. For exam¬ 
ple, the western industry could 
help the Russians to modernise 
their smelters, a process that 
would inevitably mean the clo¬ 
sure of some capacity in the 
short term. 


Mr Seebauer suggests there 
are European aluminium com¬ 
panies that would be willing to 
buy metal from Russia from 
the mid-1990s and could offer 
firm commitments. Armed 
with such contrac ts , the Rus¬ 
sians should be able to raise 
finan ce through normal com¬ 
mercial banking channels 


Karl Wobbe (left), who 
heads the aluminium 
operations of tfae Ger¬ 
man VAW group, sug¬ 
gests that individual 
European governments 
or the European Com¬ 
munity could offer some 
kind of finan cial guar¬ 
antee to companies will¬ 
ing to help die Russian 
industry 


Mr Kail Wobbe, who heads 
the aluminium operations of 
VAW of Germany, has per¬ 
sonal experience of the frustra¬ 
tions of dealing with the Rus¬ 
sian industry. He says it is not 
possible for the European alu¬ 
minium companies to solve the 
complex difficulties unaided. 
VAW has for some time had a 
research and development 
partnership with the former 
Soviet Union's Vami research 
institute and has been invited 
to modernise some smelters. 
“We’ve done some feasibility 
studies, but there is no money 
available On Russia) for this," 
he says. 

Ironically, by driving down 
aluminium prices to their low- 
est-ever level in real terms, 
Russian exports have seriously 
undermined the European 
industry's ffrumria] strength — 
and thus its ability to help 
Russia. 


Mr Wobbe suggests that the 
deadlock would be broken if 
individual European govern¬ 
ments or the European Com¬ 
munity offered some kind of 
finandfll guarantee to compa¬ 
nies willing to help the Rus¬ 
sian industry. 

The European Aluminium 
Association has already con¬ 
tacted the governments of 
France, Germany and the UK 
and officials at the European 
Commission. All were sympa¬ 
thetic but uncertain what 
could be done. The European 
governments are also acutely 
aware that the $lbn in foreign 
currency Russia earned from 
aluminium exports last year is 
$lbn they will not be asked to 
provide in some other form of 

Inarm or aid 

Mr Wobbe points to another 
looming cloud of uncertainty. 
Of the estimated 3.5m tonnes 
of aluminium production 
capacity in the former Soviet 
Union, about half went Into 
military and associated equip¬ 
ment such as rockets and aero¬ 
planes. This demand has vir¬ 
tually disappeared. He says: 
“Russia has some excellent 
equipment for fabricating alu¬ 
minium but it must be 
adapted. They need money and 
technology and they are asking 
for help. 

“Many western companies 
have been to talk about 
possible joint ventures and to 
look at the plants and equip¬ 
ment. There is a growing sense 
of disapp ointmen t among the 
Russians that none of these 
visits have come to anything.” 

This lack of western interest 
is understandable given the 
lack of the financial and statis¬ 
tical information a big quoted 
company would expect to have 
before entering a joint venture. 
Also the Russians, according to 
Mr Wobbe, are short of ideas of 
their own. “Make a proposal, is 
what they say. They don't 


think about their domestic 
market They want to use their 
cheap labour to make low-cost 
fabricated aluminium products 
for export and for foreign cur¬ 
rency. “We must help the Rus¬ 
sians convert their aluminium 
industry at all levels and help 
them use aluminium domesti¬ 
cally for their own popula¬ 
tion,” says Mr Wobbe. 

In the meantime, VAW is 
keeping its financial commit¬ 
ments tn the former Soviet 
Union to a minimum Jt is 

taking Russian metal, convert¬ 
ing it to foil and the foil is 
made into products for the 
domestic market at a plant in 
Michailovsk in the Ural moun¬ 
tains. 

The Russians would like this 
co-operative effort to develop 
into a proper joint venture but 
Mr Wobbe says; “It could all 
change very quickly. We never 
know whether the same man¬ 
agement will be in place in two 
or three months time. There 
might still be another political 
upheaval. The risk of this is 
very high - too high to put 
much money in at the moment 
But this is a market with huge 
potential”. 

Meanwhile, the European 
Aluminium Association contin¬ 
ues to hope that the Commis¬ 
sion soon will put formal pres¬ 
sure on the Russians to reduce 
al uminium exports to the 1990 
level (about 300,000 tonnes). 
Among other proposals, should 
negotiations fail, is one for a 
quota system that would allow 
duty-free imports up to a cer¬ 
tain tonnage, above which 
duty would be levied. 

However, as Mr Seebauer 
points out; “This would help 
the situation in the short term. 
But tn the longer term a more 
profound solution is needed". 
An article on the outlook for 
Russian ahamnium production 
appeared on Wednesday, Janu¬ 
ary 22. 


IPE launches 
gasoline 
futures on 
Monday 

By Deborah Hargreaves 

THE INTERNATIONAL 
Petroleum Exchange launches 
its uninadpd gasoline futures 
contract on Monday in a bid to 
attract new users to the deriv¬ 
atives product. 

“There has been a lot of 
interest from blenders, end-us¬ 
ers and producers,” said Mr 
Alastair Harris, marketing 
and research director at the 
IPE, “it will be a useful tool 
for companies with fleet man¬ 
agement operations.” 

Mr Harris says that many of 
these companies will not be 
using the Rotterdam forward 
market for unleaded gasoline, 
but will have been using trad¬ 
ing companies to hedge their 
exposure to petrol prices. 

The IPE has introduced a 
designated broker scheme for 
the first time at the exchange 
to get the new contract off the 
ground. So for, seven brokers 
have signed up to trade the 
futnres product 

The specifications for the 
IPE's product are slightly dif¬ 
ferent from the one traded at 
the New Tork Mercantile 
Exchange, but will still allow 
brokers to take advantage of 
arbitrage opportunities. 

The exchange hopes its 
product win complement the 
Nymex contract by providing a 
specifically European contract 
to attract new business. 


India to import 
more cotton after 
crop setback ■; 
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By Kuna! Bose in Calcutta 

THE INDIAN government has 
decided to allow the Cotton 
Corporation of India to import 
im bales (170 kg each) of cot¬ 
ton during the 1991-92 season 
(September-August). The move 
is in response to concern about 
runaway Inflation in cotton 
prices following a sharp set¬ 
back in the crop. 

The government had origi¬ 
nally planne d to limit imports 
to 500,000 bales. . 

The wiinn have made it dear, 
however, that Imports will not 
make sense while the 50 per 
cent duty remains. The textiles 
ministry supports the indus¬ 
try's stand but the finance 
ministry haw yd to take a deci¬ 
sion on the subject. 

As the gover nm ent is taking 
its timfl to sort out the conten¬ 
tious duty issue, some of the 
ipading textile like Cen¬ 
tury, Bombay Dyeing, Arvind 

and Madura Coats have 
decided to import about 200,000 
bales on their own against 
exports of yam and fabrics. 

Meanwhile, the government, 
which earlier sanctioned the 
export of 500,000 bales of cotton 
in anticipation of a good crop 
has now restricted overseas 
sales to 100,000 bales. In the 
last cotton season, India 
exported L iSm bales of cotton. 

The Cotton Advisory Board, 


which at the beginning:oTthe ‘ 
season forecast a crop of 13m 
now thinks that prodoo- 
tion wfll be only lUiSm Wes, 
According to Mr.RJ^Kbai- .< 
tar. president of ib» Eastern ' 
India Textile Mills Association, . 
the setback in prodnKion ; 
results mainly from. ruRiitfl- . 
dent rains in Maharashtra, 
Gujarat and Madhya Eradeah 
and a cyclonic storm _ in 
Andhra Pradesh. According to 
the advisory board Mahatash- 
tra will now be producing 
900,000 bales, against flw ear- . 
lier forecast of 1.5m bales; 
Gujarat l.3m bales, fogftlnst 
L9m; and Madhya Pradesh lm 
bales, against 1-fim. 

- Apart from the production - - 
shortfall, the quality of the 
crop, particularly in Gujarat 
leaves much to be desired. Asa 
result, there is a great r ush fog - , 
the good quality cotton grown g 
in Punjab, Haryana and Baja- - 
sthan. Cotton is now fetching 
70 per cent more than in cone- - 
sponding period of the previ¬ 
ous year. —•- 

The total supply ■ of. Indian 
cotton in 1991-92 is expected to 
be l&59m hales, including the - 
carryover of 1.94m; bales. 
Imports of mm bales are likely 
to be needed to meet total 
Indl E" consumption estimated 
at 12.4m bales. 
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Malaysian palm oil growth levels off 


By Urn Slong Hoon in Kuala Lumpur 
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MALAYSIAN PALM oil 
production grew to 6.14m 
tonnes last year from 6.1m 
tonnes a year earlier, a rise of 
0.7 per cent, according to the 
Palm Ofl Registration and lic¬ 
ensing Authority. 

With slow ontpnt growth 
being outpaced by damand the 
country's stockpile was 
reduced to 683,000 tonnes at 
the end of December, from 
719,000 tonnes a year ago. 

The latest figure tends to 
confirm that Malaysian palm 
oil production is levelling off. 
Nearly a decade of dramatic 
expansion ended with a leap In 

1989 of lm tmings, or 20 per 
cent, to 696m tonnes. The offi¬ 
cial forecast for this year’s out¬ 


put is 69m bonnes. 

The spot month crude palm 
oil price on the Kuala Lumpur 
Commodity Exchange is cur¬ 
rently about MS310 (£190) a 
tonne, little changed from a 
year ago. 

Traders are predicting that 
prices will faU in the spring 
when the seasonal monsoon 
flood recedes and full harvest 
returns. 

To help sustain production 
and promote exports, the 
Malaysian government 
announced late last mo nth its 
decision to push forward a 
5500m (MH-35bn) export credit 
programme. This is intended to 
support immediate deliveries 
of up to L5m tonnes, or nearly 


. a quarter of current , domestic j 
production, which represent jjfl 
the minimum needs of six 
countries. 

China, India, Pakistan and 
Russia, the four largest Import¬ 
ers, are entitled to draw on 
HOOm each, and Egypt and 
Iraq $50m each. In bilateral ' 
payment agreements, domestic 
exporters wfll be paid by the 
local central bank, buyers 
abroad will pay their banks far 
remittance to Malaysia. 

Last July, the former Soviet 
Union requested from Malaysia 
$20Gm In official credit in order 
to revive imports, which were 
affected by local. financial" 
difficulties and had -fallen 
sharply. 
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Windwards banana shipments down 

By Canute Janies in Kingston 
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THE WINDWARD Islands 
exported 222,087 tonnes of 
bananas to Britain last year, 20 
per cent less than exports in 
1990. The industry in the four 
islands (St Lada, Dominica, St 
Vincent and Grenada) was 
affected by drought between 
March and August last year, 
according to the Windward 


blandu Banana Growers Asso¬ 
ciation. 

The Association said the 
islands earned 5120.9m from 
exports to Britain last year, 15 
per cent less than earnings in 
1990. Output declined In ah the 
islands, with St Luda, the 
major producer in the group, 
suffering the largest drop as 


exports Cell 32,664 tonnes to 
99,005 tonnes. 

The islands are members of 
the African, Caribbean and 
Pacific group of countries 
which Is seeking a continua¬ 
tion of preferential entry to the 
European Community after the 
creation of a single market 
next year. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

The zinc market was again in 
bullish mood, closing well ahead 
on the LME. Three-month metal 
moved through expected 
resistance at $1,160 a tonne, and 
one chartist said its target was 
now $1,200. The morning rise was 
fuelled by speculative buying 
following Wednesday's 
constructive close, coupled with 
trade and option covering. 
Three-month nickel moved closer 
to $8,000 a tonne as the market 
absorbed the latest bout of profit 
taking. London's dry cargo freight 
futures market took Its lead from 
a 15-point fall in the Baltic Freight 
Index, posting sharp losses in 
hectic trade, dealers said. The 
Index fall to 1,516 was bigger than 

London Markets 


POX 


(Pricas supplied by Amalgamated Metal Trading} CRWE OS. ftJflM) 42J00 US 9aH» S/barrl 


expected and some traders see 
the possibility of a renewed 
downturn although sentiment Is 
still constructive on stable 
panamax demand. "People I talk 
to say It looks relatively good, 
they're doing business and there 
are stronger panamax fixtures 
in the Pacific," one dealer said. 

On the bullion market platinum 
moved ahead in response to an 
increasingly tight physical market 
reflected In sharply higher lease 
rates. Platinum leasing rates have 
risen to around eight-month highs, 
with nervous operators reluctant 
to roll over Hussian platinum 
swaps in response to Moscow's 
economic crisis. 

Compiled from Reuters 



Close 

Previous High/Low 


Ctee 

Previous 

High/Low 

AM Official 

Kerb dose 

Open Interest 

Mar 

731 

730 

731 722 

Ahanlnltan, 992% purty (5 per tonne) 



Total dally turnover 47,460 Ms 

May 

7S7 

756 

7S7 7*9 

Cosh 

1236J-6J 

1209-10 

12195 

1216.5-7.0 



JU 

78* 

783 

785 778 

3 month* 

12S8-50 

1233-34 

1286/1235 

1238-39 

1252-54 

121.684 lots 

Sep 

fito 

fi06 

807 801 

Copper, Credo A (C per tonne) 



Total dally turnover 22,102 lob 

Mar 

888 

887 

888 880 

Cash 

1211J-12.5 

1189J-80l5 

1204 

1203-04 



May 

889 

885 

890 880 

3 months 

1236-37 

1215.5-18 

1238/1220 

1228429 

1233-34 

115,008 lata 

Jut 

908 

903 

907 903 

Lead (E per tonne) 




Total dally turnover 406 iota 





— Cash 

281.S2.5 

281-82 


280-805 





Latest 

Previous 

High/Low 


Mar 

18-85 

18.94 

19.15 

18,78 

Apr 

19.08 

19JJ9 

19 JB 

1BJ0 

May 

19.11 

IBlI* 

19.25 

lfl-96 

Jun 

19JQB 

19.15 

19-23 

18J8 

Jul 

18.07 

19.18 

19 2\ 

18-96 

Oct 

W.U7 

19^1 

19.10 

18.07 

Nov 

19.09 

10-34 

19-15 

1007 

Dec 

19JM 

1927 

0 

0 


Chicago 


SOYABEANS SjOOO bu min; onnb/SOto buiM 


Turnover 4583 (7279] lots of 10 tonnam 
ICCO Indicator prices (SDRs per tome). Dally 
price for Jan.22 807.18 (014.48) 10 day average 
for JonJ23 000.48 (00081) 


3 months 293-05 


293-04 


290/289 


294-5 


18/434 lote 


HEAIWQ OB. 42J00 U8 gaHa. centa/US pans 


Mcfcel (3 per tonne} 


Total daily turnover &S61 tote 


S/lonne 


Cash 7886-98 
3 months 7960-60 


7880-00 

7B2U-2S 


7995/7810 


7810-15 

7880-85 7990-8000 20,888 lots 



Close 

Previous 

WgfULow 

Jan 

1005 

1020 

1010 1000 

Mar 

998 

1009 

1008 990 

May 

993 

996 

993 963 

Jul 

1010 

IO10 

1010 999 

Sep 

1023 

1025 

1022 1013 

Nov 

1039 

1040 

1037 1032 

Jan 

1055 

1054 

1055 1048 


Tta (S per tonne) 


Total dally turnover 1154 Iota 


Ceah 5476-80 
3 months 5535-40 


6485-75 

5S32-34 


5580/5515 


5400-000 

CCCCEfl 

*XKX7\XJ 


5520-30 


4^72 lots 


Zinc. Special High Grade ($ per tonne) 


Total dally turnover 13353 Mb 



Latest 

Previous 

Hgti/Low 


Fob 

5350 


5400 

5310 

Mar 

5385 

5313 

5425 

8325 

May 

■pan 

5192 

5265 

5200 

Jun 

5210 

5150 

iron 

5170 

Aug 

5285 

WHI 

gpfl 

5206 

itap 

5410 

5380 

6440 

5410 

Oct 

BS10 

5480 

0530 

5510 

Nov 

5810 

5580 

5830 

0810 


Cash 1193-05 
8 months 1176-78 


U70JS-7ZS 

1151-52 


1188 

1178/1180 


1188-80 

1188-89 


42.960 Iota 


LME Oostng E/3 rate 
SPOT: 1.7956 


COCOA io tomea^/tonnes 


3 months: 1.7806 


8 months: 1.7461 


9 months: 1.7224 


Owe Previous High/Low 


Crude o* (per banal FOB) 


Dubai 

915.10-5.15q +22S 

Brent Blend (dated) 

918.10420 

+ .325 

Brant Bland (Mari 

St 7 95-800 

+025 

W.T.I. (1 pm est) 

S lft8S495q +0-15 

Ob products 



(NWE prompt delivery per tonne QF) 

+ or- 

Premium Gasoline 

S201-203 

+ 1 

Gas On 

1177-17B 

+ 4 

Heavy Fuel Oil 

960-62 

+ 0J) 

Naphtha 

SI84-1BS 

+ 1 

Patrotmjrn Argta Estimator. 


Other 


+ Of • 

Gold (par troy oi)+ 

J358.05 

- 12 s 

Silver (per troy <K)4> 

431.0c 

+ 4 

Platinum (per troy oz) 

9347.00 

+ 13 

Palladium (par trey oz) 

984.75 

+0.75 

Copper (US Producer) 

101.2c 

+0J9 

Load [US Producer) 

37c 


Tin (Kuala Lumpur market) 14J4r 

1-0.01 

Tbi (Now York) 

2515 

+ 1 

ZkK (US Prime Westom) 

02 c 


Cattle (Ihra weigM)t 

107 JSp 

-O.B2" 

Sheep (live wdghqt4 

KM.BOp 

+ 2.12“ 

Pigs (live welghQt 

91-Olp 

+5J8" 

London deny sugar (row) 

9213.01 

+ 35 

London dally sugar (white) S271.0T 

+ 7 

Tom and Lyle eaqian price £225.5 

+05 

Barley (English toed) 

£1215 


Maize (US No. 3 yellow) 

C147.0 

-03 

Wheat (US Dork Northern) 

C101 


Rubber (Pob)V 

5O50p 

-OS 

Rubber (Mar)* 

5075p 

■05 

Rubber (XL RSS No 1 Fob) 217An 


Coconut on (PNlIppliMsH 

S780y 

+S 

Palm OU (MalayaiinH 

5390. Oq 


Copra (PNUppinaatt 

15OO.0I 

+20 

Soyabeans (US) 

£147.0 

■OS 

Cotton 'A* Index 

58 65c 

+ 025 


SUGAR 

- London POX 

(9 per tonne) 

Raw 

Close 

Previous 

Mgh/Low 

Mar 

100 40 

189.00 

190.60 187.00 

May 

180.80 

19800 

19a00 18840 

Aug 

193.00 

192.00 

192JS) 191.00 

Oct 

194.00 

1B2.-J0 

<93.00 191-40 

Mar 

191.00 


imm 168,00 

May 

188.00 


190JD 19800 

WMta 

Close 

Previous 

HtgtvLow 

Mar 

270.0 

270.0 

271.0 267.0 

May 

273^ 

273.4 

275.0 2785 


2785 

2752 

276.0 274.0 

Oct 

264.0 

2644 

2880 263-5 

Ooc 

266-5 

265.9 

2685 2389 


Tumovei JG67 (2191) lots of 5 tonnes 
ICO indicator prices (US cants par pound) tor 
Jan. 21: Comp, dotty 62.18 (62.21) 15 day aver¬ 
age 62.11 ( 62 . 06 ) 

Sterling ctose: January CS60 . March G56G 
POTATOES - London FOX E/Urtne 


(Price* supplied by N M Rothschild) 


New York 


OeM (Hne oz) 6 price 


E equivalent 


COLD too troy olj S/tray ax. 


Turnover: Raw 787 (458) kits oC 50 tomes. 
Whtra 2338 (2850) 

Paris- Whlto (FFr per tonne): liar 1489.47. May 
1504.70 



Closo 

Previous 

MgtoLow 

Apr 

May 

1173 

137^ 

117.0 

137.0 

117.0 1185 

137 J 1380 

Turnover 135 (140) lota of 20 tonnes. 

SOVAMBAL - 

London POX C/torme 


Close 

Previous 

HlghTLow 

Apr 

12850 

12SS0 

12850 


Close 355 JO-35630 

Opening 357JXKS/.40 

Morning Da 368.55 197.883 

Mtamoon As 356.20 197.125 

□eye Wgh 357.50457.80 

Days low 353-70-354.00 _ 

Loco IAi Mean Gold Landtag Rates (Vs ■ 


1 month 3£8 

2 months 389 

3 months 3J9 


6 months 
12 mo nda 


138 

339 



Close 

ProvlouB 

High/Low 


Jan 

3345 

3ST3 

0 

0 

Feb 

354-8 

3683 

3ae.s 

364jQ 

Mar 

355lB 

3682 

3588 

3SfiJ 

Apr 

356-9 

3683 

3SHS 

3880 

Jun 

359.0 

3825 

3687 

3580 

Aug 

361 2 

364.7 

382.7 

3615 

Oct 

363.3 

3888 

3635 

3835 

Dec 

306.8 

366-1 

3675 

3882 

Feb 

3678 

371.4 

3688 

3680 


Mar 

1190 

1190 

1198 

May 

1227 

1227 

1234 

Jul 

1285 

1283 

1272 

Sep 

1292 

1282 

1280 

Dec 

1331 

1330 

1334 

Mar 

1368 

1370 

0 

May 

1399 

1391 

0 

Jut 

140B 

1411 

0 • 

Sep 

1439 

1441 

0 

Dec 

1489 

1471 

0 


1178 

1215 

1256 

1288 

1333 

0 

0 

0 

O 

0 


COfflEE -C" 37.5000)3; centa/tbs 



Close 

Previous 

Wgh/Low 


Her 

672/6 

578/4 

577/4 

87214 

May 

sacra 

BB4A) 

5B6ff) 

580/0 

Jul 

889/2 

£90/2 

saw 

568/4 

Aug 

583/8 

587/2 

sam • 

5B2M 

Sep 

885/8 

000/0 

800/4 

586/4 

Nov 

802/8 

806/2 

006/2 

302/0 

Jan 

612/0 

01&/2 

Siam 

812/0 

Mar 

621/4 

028/0 

'628/D 

021/0 . 

SOYABEAN Oft. 00.000 lbs; canto/to 


Close 

Previous 

HlgMjow 


Mar 

1952 

1050 

1950 

1951 

May 

19.01 

1950 

1950 

4881 ■ - 

Jul 

1851 

20.10 

2058 . 

1891 

Aug 

20-09 

2027 

2022 

20.09 

Sep 

2020 

2040 

2052. , 

2050 

Oct 

2050 

2050 

2045 

2030 ■ 

Dec 

20.00 

2051 

2070 

3050. 

Jan 

20-63 

2058 

0 


Mar 

2050 

21.00 

0 

O 

SOYABEAN MEAL 100 tone SAon 



Close 

Previous 

Mgh/Low 


Mar 

1780 

1788 

1775 

-1780 - 

May 

1787 

1775 

1775 

1788 

Jul 

1786 

1795 

1795 

1784 . 

Aug 

179.8 

180.0 

1805 

1785- ; 

Sep 

1803 

1815 

1815 

1805 

Oct 

19*5 

1982 

1982 



1980 

1975 

T9B.0 

ISSJf 

Mar 

1995 

1895 

0 

0 - 



M**ZE 5.000 bu min; cantt/tWto bothel 


Turnover 25 (3) Iota at 20 tonnes. 


Silver tbt 


pfflne OZ 


FOX 


SlO/imfes point 


US eta equfv 


PLATINUM SO troy oz; Sflroy oz. 


9/barre) 


Latest Previous High/Low 


C a toftflo unless others Iso stated, p-pence/ltf. 
o-cents/tb. r-ringglt/kg. q-Mar foJan/Feb tKlan/ 
Mar v-Mari'Apr y-Feb/Mar z-Dec/Jon. TMaat 
Commission avenge Msteek prices. * change 
tram a weak ago. Vlondan physical market 
SOF Rotterdam. + Bullion market close. m-Ma- 
loyalon ccntWo-HKShwp prices are no* live 


Mar 

18.00 

1805 

1815 1759 

Apr 

1752 

1757 

1B.Q2 17.76 

May 

1754 

1755 

1752 17.84 

Jun 

17.71 

17.85 

17.90 17.71 

-W 

17.71 

1750 

1759 17.71 

IPE Index 1750 

17.96 


Turnover 13000 (20300) 

BAS 

OIL - IPS 


8/toMe 


Close 

Previous 

High/Low 

Feb - 

17153 

16800 

173JS 17800 

Mar 

169-25 

167.00 

171.00 16850 

Apr 

165.75 

16525 

18850 166.73 

May 

163.75 

16825 

16825 163.75 

Jun 

164.00 

18350 

16650 164.00 

Jul 

18800 

18455 

16800 18450 

Aug 

16800 

16800 

18850 187.00 

Sep 

170.00 

168 00 

170.00 

Oct 

172.00 

17050 

17X00 



Close 

Pievtous 

High/Low 

Jan 

1497 

1532 

1530 1497 

Feb 

1510 

1551 

1540 1610 

Mar 

1530 

1578 

1560 1530 

Apr 

1546 

1584 

1580 1535 

Jul 

1315 


1340 1315 

oa 

1473 


1500 1473 

BA 

1516 

1531 

1516 

Turnover 898 (253) 

ORAINS - London POX 

£/tome 

Wheal 

Close 

Previous 

tflgh/Lonr 

Jan 

127.10 

123.40 

129.75 125.40 

Mar 

127.10 

12850 

127.10 12836 

May 

130.70 

13053 

13873 12050 

Jun 

132.30 


13253 13155 

Sep 

111.75 


111.76 

Nov 

11500 


11550 

Bailey 

Close 

Previous 

rilgh/Low 

May 

12250 


12228 


Spot 23135 

3 months 24-1-50 

8 months 260.30 

12 months 262.40 


429,35 


437.70 

44740 


qold corns 

(Prices supplied by Engel hard Metals) 


S price 


C equivalent 



Close 

Previous 

Wgh/Low 


Jan 

344_? 

3487 

3455 

3485 

Apr 

3445 

3487 

3S1.0 

3435 

Jul 

344J? 

3465 

3480 

344.0 

Oa 

3475 

349.7 

3545 

3684 

Jan 

3485 

3687 

3565 

3555 

9LVER 5.000 trey oz; cams/troy oz. 


Ctase 

Previous 

I'figh/Low 


Jan 

4287 

4275 

0 

a 

Fob 

4289 

427.7 

a 

a 



Close 

Previous 

High/Low 


" _ 

done 

Previous 

High/Low 


Mar 

7810 

7650 



- Mar 

261/D 

280/8 

281/8 

259ft 

May 

7950 

8150 





288/B 

268/0 

2BS/B 

Jut 

81.60 

83.7D 

8350 



271/6 

arm 

272/4 . 

37WD. 

Sep 

8455 

88.40 

8828 



2B7M 

asm. 

289/0 

mm 

Dec 

8750 

89-55 

8875 

07.70 


264/4 

284/a 

2*801 

2 wo . 

Mar 

9880 

09 50 

9250 




270/8 

272/4 

270/2. 

May 

9355 

94.75 

0 

0 

“ay 


275 m 

0 - 

0 -: • 


5,000 bg mtn; co i n t aJ tmMHHtW 


COTTON GOjOOO: cants/lbs 


Turnover 16395 (18589) lots at 100 tonnes 


weight prices. 


mUfT A VBOBTAHJB 

Cape Sultana grapes at El.30-1.40 a to and 
Cape Thompson grapes are this weeks beet 
buy raperts the FFV18. Also good ore 
bananas at 45-70p a lb. ciemenonea at 
40-55p a lb and Seville oranges at3M5pa 
lb. English pears have hod a good season 
and are excellent this week with Conference 
at 4tHSp a lb and Cornice « 4«Qp a to. 
Spanta broccoli to good a! 50-80 par 8oc 
pro-pack together with carrots at 1fr-20p s 
lb. 


Turnover Wheat 348 (2251. Barley 2 (12). 
Turnover lots ot too Tonnes. _ 

nM - London POX (Cash Settlement] p/kg 
Close Previous MgMUw 


Krugerrand 355-25-356.25 1S7J2&-197.75 

Maple leal 388.00-367.00 2012*403.75 
New Sovereign 87.00-88.00 4825-48.75 


Mar 

May 

Jul 

Sep 

Dog 

Jan 

Mar 

May 


422.5 

425.6 
428J 
432.2 
437.9 
4398 
404J3 
448J 


429.3 
02.4 
435J 
4359 

444.4 
4489 

460.4 

454.7 


432.0 

4355 

438.0 

4419 

448JJ 

O 

4450 

0 


421.0 
404J) 
427.3 
4379 
438.0 
0 

448J) 

0 



Close 

Previous 

Htgh/Low 


Mar 

5651 

9842 

5863 

5805 

May 

5810 

5805 

tat-n; 

57.78 

Jul 

59.45 

5854 

59.60 

59.06 

Oet 

6153 

61-50 

61 JS 

*152 

Dec 

62.15 

62.15 

BUS 

6255 

Mar 

6174 

6356 

6350 

03.70 

May 

6456 

64-40 

6450 

6450 

JU 

6550 

6550 

0 

0 


_ 

aoee 

Previous 

Mgh/ia* 


Mar 

437/4 

437/2 

430/4 . 

42*M •; 

May 

41170 

409/4 

*19/4 

*QH2 


388/4 

379/2 

387/0 

SIAM - - 

Sep 


3826) 

mm . 



389fl) 

382m 

38M 

38S8¥:-;- 


397/4 

team 

307/4 - 

m» ■■ 




M 


WQH QRAOE COPPER 25000 lbs: centsribs 


QftANCEJWCE 16,000 Ba; eensflia “ 
Ctoea Previous HMVLaw" 


AtumHun (99.7%) Calls 


Puts 


Jan 

1102 


1180 1005 

Ftb 

1135 

1125 

1135 1125 

Mar 

1119 

1125 

1110 1125 

Apr 

1114 

1125 

1119 1125 

May 

1113 

1T20 

1135 112.6 

Jun 

1115 


1135 1125 

TumqverlOB (4 QMb d 1250 itg 

min 

- Louden POX 



Close 

Prev. 

High Low Vol 

fndx 

13S54 

13142 



Strike price 5 lonne Mar 

Jun 

Mar 

Jun 

CoSee 

Mar 


Mar 


300 

68 


1 


550 

36 


9 


600 

5 


a 



Mar 

May 

Mar 

May 

700 

38 

58 

7 

11 

725 

22 

51 

16 

19 

750 

12 

27 

31 

a 

BranICnid* 

Mar 

Apr 

Mar 

Apr 

1700 



9 

37 

1750 

74 


15 

48 

1800 



29 

72 



CJoca 

Previous 

HflMLow 


Jon 

9830 

97.08 

9755 

9825 

Feb 

9650 

8750 

9650 

9850 

Mar 

9750 

8750 

9870 

9855 

Apr 

97.10 

9750 

0 

0 

M«y 

8750 

97.65 

9850 

9750 

Jun 

9750 

97.75 

M50 

9890 

Jul 

97.40 

9755 

9850 

97.80 

Aug 

97.45 

97 90 

0 

0 


9750 

S6J» 

MRS 

9750 

Oa 

97 50 

9655 

0 

0 

SUGAR WORLD 11" 112500 lbs; cama/Hs 


Close 

Previous 

High/Low 


Mar 

863 

852 

875 

851 

May 

855 

865 

875 

857 

Jul 

8.68 

8« 

876 

856 

Od 

874 

872 

852 

888 

Mar 

877 

877 

850 

877 

May 

870 

872 

850 

880 


Mar 144^; 
May 144A5 
Jul 14490 
Sep 14270 
Nov 13290 
Jan 145AS 
Mar 130.10 
May 130.10 


urn 

M4.10 

14475 

14225 

131.75 

150.15 

129-50 

129-50 


14525 

14846 

14850 

14250 

13390 

14990 

0 

0 


143X0 
143JO 
144.60 

143J0 

133.00 

MOJO 

0 

0 


UVE CATTU 40JQQ Rta; centa/ftia 

_ Oom Prevtaua MgMWow 

5 th ^10 . 74.77 7120 7<J8 

i22! 75.70 Mtan mm. 

Jun 71 JO 70.73 • : itL*; 

Aufl 6820 67.00 6825 \ tUM 

CW 68.72 6832 «J5 . " 5£ : 

Dm 69.40 89,10 69.4Q £2 

fab SB 45 68.78 QMC 

ureHQQS40X0(nb;eanWbe 


Qom Prevtotai WtfwtBw" 


moms 

RB!lfcU& (bau-. September 111 toai - inm 

JWL33 

Jcuv 22 

ninth aoo yr ego 

1604.0 

1393.7 

15925 16655 

| DOW JONES (Bose-. Dec. 31 1974 - 1001 

Jan 52 

Jen51 

mnth ego yr ago 

Spot 11554 
Futuree 12350 

11458 

12251 

112.18 12158 

120.10 123,11 


^ ^72 40.4» 

■*“ «« 43J7 43 m 

“ 4*20 44 M . 

*W9 42.77 43.93 - SS . 

«.sa 

Dae 43.06 43.02 A* 

m SS 25- 

POWX Baj^ aetXQooaM; carasm, “~ 
ao ” Pipidoua W&aijM 


MM 

-MM 

MM 

4MS 

40.0) 

42-80- 


2 55 ■ ■ -w 

f 5“ ^ 55 :25 


" “ ' ’* e. 

H°pkins c 


*'j.; |..'• 

*0= V-’.V'.V ' "'•■f.ivstota 

\ ‘-1* : 

-1:*Ml« 

■ " . 

* 

j; ... '-'-lOevI 

•- .‘ v •' 

. - . '• ’ .aArt .j 

4 . 

»h»v« 

'"uke 

I ‘ *. "»■ A 

, r _ > ' ^ 

Xflil 

'Jr-, . 

i. - 2 ->, *-l*e\ a . 

:* . 

'Cl ■< ,i ■, ■ 4. 

- j " 1 ; _ 

?<. Z x ■'■■■■• 


/ 
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0| !«k 


LONDON STOCK EXCHANGE 


1 il. 

■v > 


: l Nr? k, %. , j 




levels^ 


all below its best 

FT-SE 100-sliare 


?■ 

I 

SSfeSS £ 


'SjK&E At its barest yester¬ 
day, the index was some 1&2 
points ahead at 2,537.2. Bs low¬ 
est paint came in mid-after- 

Lonrho 


''' a 5? "V" 

■ ' ■WL; •&? 

!>I ‘W *'v 

K fc 


levels off 


! • .. . «h»i •>-. Tnv 

! niKinni ^%jrr 

. 1 Icdii pjt . 

-*-S. Wi-IfllPtBj.. 

t :: f -‘ ! «wwi!fc ^ 

- - Wti. V“. 

•• ? •••* AtH* -*5. 
■• ’ “»• bit -V 

! ■'■■■•: •■»::! fui (fee- .'«■» 

M4jjT * 

, £ s 

’ • • •• • -iTuiniuc 

ts\ Vi?- 
: lit !sa!fc'* s r 


its down 


i-i-SWifc r - 

ys.P, 
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ANNUAL results from Lourito 
were a late abode to the mar¬ 
ket The group announced 
annual profits- well below 
expectations, a reduced divi¬ 
dend ,and a decision to pass the 
forth coming 'fwiwfwi dividend. 

The shares fa»*i been firm 
flirriwg the day, bouncing back 
from the effect of recent bear 
raids im the stock and buoyed 
by_ the news of a disposal The 
safe, of a SO per cent stake Jn 
German' freight forwarder 
Kbefane & Nagel, is likely to 
boost 1992 profits by around 
S85 ul 

Ihrae was a feeling that Lon- 
rho might have delayed 
announcing ite results until 
after . the market closed 
because it intended to 
announce a Ug South African 

rifopnaal. 

At' the official close, the 
shares stood at 16$), up 9 on 
the day with a hefty Om 
traded. However, it has crane 
down from 2SOp in late Novem¬ 
ber and, in after hours trading, 
the price was marked down 
sharply, with marketmakers 
quoting a. spread of 118 bid and 
128 offer. One observer Bald a 
price as low as UOp was 
quoted. 

Assuming tha niuff as open at 
those levels, today, the price 
win leave Lamfro with oue of 
the cheapest.market valuatlrau 
in the -FT-SE lOO' and put pres¬ 
sure, onits ftit nre in the Index. 
At 16$), Lonrho is capitalised 
at just over £lbn, while at 120p 
it la capitalised at 2787.2m. 

ICI suffer 

An eariy fen in HH was mto- 
interpreted as a sign that Han¬ 
son had decided to seS the 282 
per cent'stake it acquired in 
the company, and the shares 
tumbled 16 at one stage. 

In fact the ML was prompted 
by bearish notes from two 
securities houses. S mi t h New 
Court advised cheats to trim 
holdings of leading c hwiri ca to 
shares because the whole sec¬ 
tor Is overvalued. The com¬ 
ments were part <tf a 20page 
strategy note which is expected 
to reach clients on Monday. 
The house also cut its 1991 
forecasts for Id by £60m to 
£lbn after reducing Its esti¬ 
mate by £iS0m only a few 
weeks ago. 

Meanwhile, the ch emic als 


closes well below best levels 


gygiova Thompson 

THE - UK 'equity market 
manage#to stay in positive 
territory throughout a busy 
trading session but was 
l6bHsg : decidedly ragged 
towards the : close of trading 
' ahead af-a .dreadful set of fig- 
tin*'from Lonrho, one of the 
Footsie constituents. - 
announced,' most unusually, 
. after fte close of the market 
- Also upsetting the market's 
eqtzOihrfum at the close of 
jmsJBBesiin London was a dete¬ 
rioration in sentiment on Wan 
Streep twhich' was looking 
gtffesiii UDhappy after a rela- 


Ret want IHafluo 


Asm mi: 

M3 - 


noon when it dropped to show 
an overall gain of just CL6 at 
2,536-5. Turnover yesterday 
readied 573.4m shares, and 
was substantially boosted by a 
substantial placing of stock in 
Burton, the retailing group, by 
Cazenove, the stockbroker. 
Trading in London yesterday 
started with marketmakers 
pushing prices higher in 
response to a good rally on 
Wall Street overnight - after 
two negative sessions - and a 


fattens of a near-term recovery 
in ICTs bulk chemicals bust 
ness are premature «iri the 
shares should be sold shove 
1250p. 

ICI shares closed 2 off at 
1250p on turnover of lfim 

Renters firm 

Confidence over its new deal¬ 
ing system and enthusiasm in 
the US helped Reuters to dose 
as one of the strongest stocks 
in the FT-SE 100. The shares 
rose 14 to 1060p. 

There was a strong belief in 
the market that dummy runs 
for Reuters much vaunted 
automated foreign exchange 
dealing system Dealing 2000-2 
Would be held in a ntmnhw of 
hnnfcg in New York and Lon¬ 
don from eariy next week. Mr 
Brian Newman of securities 
house Henderson Crosthwaite 
said yesterday: “Foreign 
exchange dealers have indi¬ 
cated that actual trading will 
begin no mote than a week 
later." 

He added that his forecast of 
£335m for the 1991 profits 
expected to be unnnmwWi on 
February 12 was be ginning to 
look conservative. 

Also, Mr Eric Philo of Gold¬ 
man Sadis, who has had the 
company an his buy list for 
same time, was talking about it 
to US clients yesterday. 

Predatory talk, combined 
with a bear squeeze, helped 
push SrMdh Aerospace alon g 
in heavy volume of &2m. Talk 
in the market first of all fin¬ 
gered GE of the US as a possi¬ 
ble predator, although this was 
quickly djgmtBsari 88 pnTfflnaMy 
unacceptable. Attention later 
switched to GEC as the market 
continued to focus on BAe’s 
cash-flow problems and per¬ 
ceived lad of direction. The 
shares finished 14 higher at 
298p. 

Ship builder VSEL is set for 
stormy waters after teeing the 
Type 23 frigate order to Yar¬ 
row. News of the award came 
to the market late and VSEL 


solid showing by Tokyo. 

The market's mood quickly 
shifted, however, with ICI 
shares tumbling and dra g gin g 
many stocks with it. Some 
dealers mistakenly picked up 
hints that Hanson was about to 
unload the 2J$ per eta ire m 
Id it acquired in the early part 
of last year. It later transpired 
that the weakness in ICI had 
been triggered by two leafing 
UK brokers iaodrig a bearish 
circulars on the company. 

Fisons, another of the big 
drug companies, dropped 
sharply after a broker’s profits 
downgrade and accompanying 
sell recommendation. 

Activity from mid-session 
onwards tended to fade away, 
special situations apart, and 
dealers reported a generally 
disappointing level of business. 
“The market hasn’t performed 


was 2 weaker at 431p. 

Fading speculation over 
Vickerie sale of its stake in 
Rolls Royce left the parent 
company 4 lighter at 182p. 
BoDs eased a penny to 139p. 

Small rolling stock, producer 
Waggon added 13 to 373p as a 
buyer moved Into a thin 
market 

A leap in the Hong Kong 
market sent Cable & Wireless 
Barging 16 to 595p in volume of 
2.4m. Around 60 per cent of the 
telecoms group's income comes 
from the British colony. 

Further speculation of the 
imminent deal between British 
Airways and the Dutch airKne 
KLM added 7 to BA at 251p. 

Park Food Group jumped 54 
to 48$) on a reduction in half- 
year losses, a sharply increased 
interim di vidend and a confi¬ 
dent statement from the 
chairman. 

A repetition erf a November 
profits warning prompted 
Ranks Hovis HcDougall to fell 
14 to 2L5p. 

A strong performance from 
holiday groups followed Air- 
tours' AGM. in which the com¬ 
pany announced a 95 per cent 
rim in holiday hnnMnga year- 
on-year. The group also 
announced a share split. The 
shares added 7 to 903p. 

Competitor Owners Abroad 
saw heavy volume with 
County NatWest putting 
through a line of lm in a total 
turnover of 3.4m. The shares 
gained 4 to 107p. 

There was also heavy turn¬ 
over of 5.1m in hotel group 
qnawmi Hoat, the shares nudg¬ 
ing forward 8% to 77’Ap. 
Recent buy notes have added 
to positive market sentiment. 
Paul Slattery at Kteinwort 
said: “We are strong buyers of 
Queens Moat - we consider it 
to be the best hotel recovery 
stock.” 

Pisans fell 16 to 336p with 8m 
traded on concerns that the 
drugs Optlcrom and Imferon, 
banned last year by the US 
Food and Drug Administration, 
would not be back on the US 
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as well as some people had 
expected, and there has been 
stock coming in with every 
bounce,” said one senior 
trader. He also mentioned see¬ 
ing connected with the end of 
the two-week trading account. 

In its latest Equity Strategy 
note Kte&nwort Benson, the UK 
investment bank, adopted a 
cautious line an the market 
“We are not expecting a major 
run in the next week or so; 
there are too many uncertain¬ 
ties for that.” 

KLeinwort did say, however, 
that it would be a net buyer of 
UK equities at current levels, 
concentrating on the strongest 
cyclicalB and US-exposed 
companies. 

County NatWest, meanwhile, 
said it saw no reason to Chang *? 
its view that the Footsie will 
make little progress short 
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market before the half year, 
later than previously thought. 

As a result Hoare G ovett 
revised its 1992 profit forecast 
to £230m from £245m, although 
mmaming a buyer of the stocb- 
Stranss Turnbull cut its 1992 
profit forecast to £220m from 
£23fen for the same teason. 

A hefty and positive analysis 
of the pharmaceuticals gterira 
from Mkko Securities helped 
the sector’s stars to gain 
ground. Nikko’s Mr Andrew 
Porter highHghted the high 
growth rates and the 
characteristics of drug stocks, 
and the persistent recession. 

SmffltinfiM Beecham, whidt 
remains one of the house's top 
eight buys, rose 6 to 891p. 
Glazo recovered 12 to 855p. 

Commercial Union fell 4 to 
468p after Barclays de Zoete 
Wedd recommended a switch 
out of the insurance company 
and into Sun Alliance Group, 
which was unchanged at 282p. 

According to BZW, Commer¬ 
cial Union has outperformed 
the market by about 20 per 
cent since the beginning of 
December, while Sun Alliance 
has underperformed by 80 per 
cent since July. This may give 
Sun Alliance more room to 
raise its dividend Qian Com¬ 
mercial Union. 

Severe losses in the insur¬ 
ance industry Is not the reason 
to close 39 small UK branches, 
said Sun Alliance yesterday. It 
is simply a matter of cost effec¬ 
tiveness, and the company 
plans to concentrate all non¬ 
life business in 50 major 
branch locations over the next 
five months. 

Rwnka maintained a weak 
tone, with Barclays losing 5 to 
38$) and Lloyds 6 to 393p. This 
followed recent depressing 
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term. Mr Bob Semple, County's 
equity strategist, said the 
Man* 10 budget, “will provide 
the basis for a Tory manifesto 

promising jam tomorrow but, 

before then, investors will have 
to struggle through a results 

season in which wiafote(wgH or 

cut dividends will be a 
feature.” 

The troubled British Aero¬ 
space group surged higher as 
the market responded to whis¬ 
pers that the UK’s GEC or pos¬ 
sibly General Electric of the US 
may be taking a hard look at 
the company with a view to 
buying a significant stake. 
L onrh o shares dived after- 
hours, and were quoted a good 
4% below the official dosing 
level after the poor results. 
Dealers expect some heavy 
action in Lonrho when market 
opens this morning. 


analysis of the sector and 
expectations of large provi¬ 
sions for bad debts when the 
big four clearing banks 
annnnnw! their animal results 
towards the end of February. 

Analysis by Shearson Leh¬ 
man Brothers suggests that 
although “Lloyds clearly 
remains the quality stock in 
the big four”, National West¬ 
minster, down 3 at 28$) yester¬ 
day, is the prime recommenda¬ 
tion, because of an expected 
“substantial loss elimination 
from its US operations". 

In contrast, analysts at 
County NatWest recently 
suggested that their parent 
company more timn Us fair 
share of problems with its bal¬ 
ance sheet, and recommended 
Bank of Scotland, down 3 at 
I07p, as the best buy in the 
sector. 

Water shares rebounded in a 
technical rally, after recent 
consistent weakness. In thin 
trading, Northumbria Water 
gained 9 to S65p and Thames 
Water added 6 to 346pL 

Analyst Dr Angela Whelan 
at BZW raid- “Because of the 
recent general climate of 
uncertainty the shares have 
become Cheap and are sow 
looking quite attractive. The 
outlook however remains 
volatile.” 

MARKET REP ORTE RS: 

Peter John, Colin Mlffliam 
Chr istoph er Price, 

Steve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actuaries Share Irafi- 
cea and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


SPECULATION of a massive 
stake sale and continuing 
apprehension over the direc¬ 
tion of Wall Street preoccupied 
the derivatives markets yester¬ 
day, writes Peter John. 

On the Liffe, the March con¬ 
tract in the Footsie futures 
opened at a healthy 36-point 
premium to the underlying 
equity market and np on the 
previous day's close in 
response to a stronger market 
in New York. 


The contract cantinned firm 
and reached 2,574 at one stage. 
However, the rise was over¬ 
done and the equities showed 
no Inclination to follow. Then 
a strong rumour swept 
through the markets that Lord 
Hanson was about to place the 
2JS2 per cent stake he acquired 
In ICI bade in May. 

This dual pressure pushed 
March back to a mere 26-patot 
premium to cash, not far 
ahead of its estimated fair 


value of 22. As afternoon trad¬ 
ing began there was a general 
assumption that Wall Street 
would open easier and March 
fell to 2£43. However, a late, 
and decent-sized bny order, 
helped the Match contract to 
close at 2,557 with 6,600 con¬ 
tracts traded. 

In LTOM, turnover of 26^95 
was comfortably above the 
previous day's, with BAe, said 
to be a bid candidate, topping 
the list of stock option traders. 
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Hopkins quits NIIDB 


Tony Hopkins, chief executive 
of the Industrial Development 
Board, Northern Ireland's mam 

jobs promotirai agency, is qnft- 
thw after four years. 

The annmmttment name as 
a surprise to business drefes. 


Department of Economic 
Development confirmed rimt 
TTnpktna had been Invite d to 
take up a position in the pri¬ 
vate sector. As a permanent 
secret a ry, Hopkins la one of 
tiie highest civil servants 
in the province; bis .poet car¬ 
ries a salary of over £ 60 , 000 . 

THa rwrignatirei hbubi at a 

tone of changes todfrectfonfor 

Finance moves 

•Ian Moore is promoted to 

director of sales and 
development of CHESHIRE 
Building Soriety. 


a d irecto r of COUNT? 
NATWESTs investmerfi 
hanMhg gwiiir he moves from 
Cr«tt SuteseRrst Boston. 

toSjrof NATOB^ 10 * 0 * 8 ^ 
FINAfKaAL PRODUCTS'risk 


fartheUS.. 
■ColiikHlittphreis is 
appototed to the board of 
PANMURF GORDON. 

■G G Wii is qgpointed-gei 
manager of Braktrf Chtaa 


the organisation as a result of 
the government's emphasis on 


Government sourcee stressed 
that tds departure was unre¬ 
lated to recent criticism of the 
IDB by Noel Stewart, senior 
partner of Coopers & Lybrand 
Ddoitte. Stewart argued last 
week that the IDB did not have 
the calibre of executives 
required to achieve the govern¬ 
ment's new competitive strat¬ 
egy. He pointed out that it 
would take time to develop the 
qfc-nin required for such a 
sophisticated plan and he crit¬ 
icised the IDB’s overseas 
operations. 

E Michael Beggs moves from 
Brown Shipley to become a 
director of GUINNESS MAHON 


■ Roberto Mandate is 
appointed deputy chairman 
a&imd of CRAGNOTIT & 
PARTNERS Capital 
Investment (UK). 

■ Christine Reeves (below left) 
Is appointed a dire ctor of 
CHARTERHOUSE mNEY. 
■David Godf rey (be low right) 
is to be mi of SWISS BANK 
Corporation’s merchant 
banking operation In London; 
he moves from Bankers Trust 


second credit i 
the Beijing he 


■Lesley Knox, head of 
institutional business at 
KLeinwort Hwiam Investment 
Managemen t, has become 
chairman of KLEINWORT 
BENSON INTERNATIONAL 
INVESTMENT. Colin 
Bradbury, Juliet Cohn, Simon 
Fenton, Georgina Perceval 
Maxwell and Richard Watt 
have been promoted to 
directors of EBU AJasfcair 
Beggof KBIM joins the KBII 
board as chief Investment 
officer and Keith Jecfcs, 
formerly president, becomes 
chief executive. 

■LLOYDS BANK has 
promoted Michael Riding, 
previously head of bank 
relations and money 

transmission services, to be 
general manager, commercial 
service. Peter Jameson is 

business development director. 
■ Alan Rnbenstaln moves from 
Scottish Widows to become 
director and head of UK 
Equities at BARCLAYS DE 
ZOETE WEDD INVESTMENT 
MANAGEMENT. 

■Colin Matthews has been 
promoted to Bank of Scotland’s 
divisional general manager, 

UK banking - England. 

■At ABBEY NATIONAL, 
Charles Toner Is promoted to 
European director. His place 
as operations director is taken 
by Ian Harley, formerly 
finance director (retail 
operations). His place is taken 
by Graeme Johnston, formerly 
manager corporate 

development Geoffrey 
OsbaMeston Is promoted to 
director of commercial services 

and Paul GardnerJkragaard 

becomes md of Cornerstone. 
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Alliance & Leicester Building 
Society has underscored its 
commitment to becoming a sig¬ 
nificant force in the UK retail 
hnrilring market by ap pointing 
Fred Crawley, a former deputy 
chief executive of Lloyds Bank, 
as riifliwnan of its Girobank 
subsidiary. 

Crawley readily admits that 
Girobank Is an institution 
which has never lived up to its 
potential, but says that this 
was partly because there was 
never enough money to pro¬ 
mote its products properly. It 
was bought from the Post 
Office 18 months ago, and its 
new owner is intent cm reme¬ 
dying this deficiency. 

Crawley says that Girobank 
is 20 years ahead of the compe¬ 
tition and has 2m customers, 
or 10 timea as many as Mid¬ 
land’s FirstdirecL He is partic¬ 
ularly interested in building on 
its potential fra telephone sell¬ 
ing, as well as its traditional 
money (umsmisslon business. 

Crawley, 65, is replacing 
Scott Durward, the society’s 
chief executive who resigned 
last month. Crawley has been 
rhahman of Alliance & Leices¬ 
ter rinra August 1990. 


Much the same as you, no doubt 

Michael Cross investigates the preparation 
of an armed convoy to transport enough 
plutonium to make 120 nuclear bombs half 
across the world to Japan. What if something 
went terribly wrong.. ? 

Philip Coggan asks what was the best 
investment you could .have made in 1987 and 
conies up with an unexpected answer: the UK 
government. 

Our personal finance team also asks why 
life insurance companies persist in selling you 

What is the FT 
getting up to 
this Weekend? 

the wrong policies. 

Nigel Spivey, a classics don himself, asks 
why the ivory towers of academia find it 
difficult to open their arms to commerce. 

Michael Thompson-Noel does his bit for 
the regeneration of the old Soviet empire by 
throwing his favourite books into a sack. 

Robin Lane Fox engages in an heroic 
battle between Virtue and Vice in the garden; 
not easy, this one, since Virtue unrestrained 
always gets it wrong. 

And so it goes on... 

Weekend FT 

Saturday January 25 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar steady ahead of G7 


The dollar remained the focus 
of a tense day on the foreign 
exchange markets, maintain - 
ing a tight range against both 
the yen and the D-Mark ahead 
of this weekend’s meeting of 
finance ministers and central 
bankers from the Group of 
Seven countries, writes Simon 
London. 

Although rumours of possi¬ 
ble central bank intervention 
on Wednesday failed to materi¬ 
alise, dealers were unwilling to 
test the US and Japanese 
authorities determination to 
cap the value of the dollar. 
However, there were few natu¬ 
ral sellers of the US currency, 
leading to an uneasy stale¬ 
mate. 

The dollar was confined to a 
very tight range overnight in 
the Far East. The US unit 
closed at Y123.23 and DMl-5900 
in Tokyo, from Y123.35 and 
DM1.S595 in New York. 

The Y123 resistence was 
tested several times but the 
yen was unable to break 
through. Many analysts are 
still expecting an appreciation 
of the Japanese currency to 
Y120 before the end of this 
month. There is speculation 
that the G7 meeting will back a 
stronger yen as a means of cap¬ 
ping the large Japanese trade 
surplus. 

In European trading, the 
restricted pattern continued 
with US currency rising 


against the D-Mark but remain- 
ing within its established 
range, reaching DM1.5942 early 
in London before softening. 
The US currency dosed in Lon¬ 
don at DM15950 from DM1.5875 
on Wednesday: Y123.85 from 
YI23.20; and £1.7960 from 
£15070. 

However, shortly after the 
London market had closed the 
dollar rallied sharply, breaking 
through DMZ.60. Stop-loss trad¬ 
ing orders were triggered and 
the US currency briefly 
touched DM1.6155 and Y 124.45 
before failing back. 

Dealers were unwilling to 
ascribe significance to the 
short-lived rally. There were 
reports that an order to buy 
dollars against the Swiss franc 
started the move in thin US 
trading. 

With the dollar subdued, 
attention also focussed on the 
the yen/D-Mark cross exchange 
rate. The German currency 
closed at Y77.68 in Tokyo, hav¬ 


ing tested resistence at Y77.00 
but proved resilient. During 
European trading the D-Mark 
rose to Y7750 until the late 
rally of the dollar in New York 
pushed it back down to Y77.35. 

Within the European 
exchange rate mechanism, 
sterling gained most against 
the D-Mark during the morn¬ 
ing session, rising to a high of 
DM2.875Q. Analysts said that 
the rise was backed by expecta¬ 
tions of tax cuts to stimulate 
the UK economy when 1991 
budget measures are 
announced on March 10. 

However, trading in sterling 
remains driven by political fac¬ 
tors, including the weekly 
round of opinion polls pub¬ 
lished in Sunday newspapers. 
Dealers commented that they 
were wary of holding long ster¬ 
ling positions over the week¬ 
end. By the close the UK cur¬ 
rency had fallen back to 
DM2.8650, from DM2.8875 on 
Wednesday. 
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8.78484 



- 

14U74 


SvnOsfc Kras. 

EE1 

813599 

7.42289 





Giee* Orach.... 

Ifrjfl 



Irish Pur- 

MM 

»/* 

0.786289 



M£Ji 

Oora 

One month 

H 

K9 

m 

UKt.. 

L792S-L8060 

L7955- L7965 

LOOJJ.98ow 

661 

2 80-2.77pm 

620 

IrcUrft__ 

16700 - L6760 

16720 - 1.6730 

0.94-0 89cpoi 

657 

26025tos 

6J0 

fiiHlllti llinia 

11530-10575 

L1565- L1575 

02SD30d6 

-3jOL 

-tn 

Hettatands 

L7885 - L7965 

L7955-L7965 

6B24L85afls 

-5 58 

2392.43ft 

-537 

Brigtan_ 

3270 - 3290 

3280-3290 

14 00-1600dS 

-546 

4200-44 00ft 

-524 

Derana*... 

61545-6.1850 

6J800-A 1850 

285-325afis 

-592 

8659.2ft 

tv 

Ganaag-— 
Portugal.„ 

15870-15970 

15945-15959 

0.73-0 74pfdh 
12S-140cim 

-U) 

231-2J3dis 

137.05 -13730 
10025 • 100.95 

13720-13750 

-1L58 

340370ft 

-1035 

ft*- 

Honaar.. . 

119450 - 120L75 
62350-62625 

120875 ■ 120L25 
62575-62625 

7.70-8.20IVeds 

-7.94 

-65? 

220023.004 E 

9.55-10.05ft 

-7.49 

-626 

Fran*....., 

5.4145 - 5.4435 

5.4375 - 54425 

273-278eds 

-606 


-5.79 

5mde* 

67740 - 55000 

5.7975 - 52025 

4.HM35mdb 

-H74 

1L55-12.00ft 

-a 12 


123.05-12425 

12380-123.90 

<U2-613rdh 

-ill 

0 28-029dh 

-0.92 

Aetria_ 

11.1000 -112200 

1L2150- 11 2200 

5Jj0-550grod6 

0.40-043cdb 

-5.67 

14JD-16jD0ft 

-5.49 

Switzerland 

1.4055 - L41D5 

L4160 -1.4170 

-352 

L19-123db 

-3.42 

Eru_ 

12795- L2B45 

12795-12005 

0.70-0.67ctsm 

642 

L99-L93pn 

613 


CBmaadal rats MB' towards the and of London trading, f UK. Ireland and ECU are quoted la US cwiency. 
Forward premiums aad dftseouMs a«t» eg die US dollar aid not to tie MMttnl crarentj. 


EURO-CURRENCY INTEREST RATES 


Jan 23 


USI 

Can. Dollar._ 

Dutch GalNer- 

Swiss Franc_ 


a Bank rate refers U central bank dbam rates. 

These me not mated by the UK. Spain and Mawl. 
t Eurooean Commlssian C ata datl n a s 
’Ml SOD ratesare to Jao22 


Mlarl- 

French Franc-. 

Italian Ura._ 

Betgtaa Franc_ 

Yen_ 

DwdshKrant....... 

Aslan SSng..—.. 


Short 

ton 

7 Dajs 
notice 

One 

Marti 

Three 

Marik 

Sh 

Marts 

Ufa -U 

V:» 

» 

12-1C 

14:14 

n >:£ 

Itk 

M 

12-Ufa 
9fa - 9fa 

5fa -52 
10fa - Ms, 
2fa-2fa 

106 - lOfa 

iS.% 

2?-24 

10fa-UA 

bi:2i 

11 

M 
|?:|? 
MK 

9fa - 9fa 
« -4H 

104-9B 
3f- 2[f 


0* 

Yet 



loig tens Etndollrarm)«5fa-5fa pa east, three years 6-5% per ten; four jears6fa-6 fa p* cent: flit yen 

6B-53 pa oral agndnal. Sheri Unn rates are can lor US Dollars and Japanese Yen; ottos, cm days’ notice. 


OTHER CURRENCIES 


Jan 23 


EXCHANGE CROSS RATES 


ArgenilM... 
Australia . 
Brazil .. . 
Finland.. 
Greece.. .. 
HmgKong 
lr» 

KmatSthl . 
Kuwait 
luiemtong 
Malaysia 
Mexico . 

N .Zealand. 
5ut,ds . . 
SmMxn 
S At Xm) 

S Af IFl»> 
Taiwan . 

IIA E 


17830-17960 

,24115 - 2.4135 , 

^685 - 2227 50 

7.7925 - 7 8060 
B28 250 - 333500 
[13.9650 -13.9780 
250000* 
[136015 -1390 20 

P5W0O-051H30P 

58 90 - 5900 
48125-48205 
1533723 - 5349 25' 
3J290 -3J335 
67105 - 4.8075 
29360 - 29430 

5 0060-50175 

5.7740 -58685 

45 40-4550 

6 5905 - 6 6675 


0.9900 - 0.9910 
, 13390 -13400 
[123580 -123680 
. 45300 - 43330 
[110.900 -184.810 
7 7570 - 7.7590 
1417 00* 
76000-76980 

28:90 - 0.28830 

3280-32.90 
26755-26775 
[J06050 - 306UW 
18480 -18505 
37495- 3.7505 
16320-1.6340 
27845-27860 

32050-JZ575 

520-2525 
3 6715 - 3 6735 


J&23 £ 


DM Yen FFr. S Fr. N FI. Ura CS B Fr. Ecu 


£ 1 
S 0.557 
DM 0349 
YEH 4.498 
FFr. 1.024 
SFr. 0.393 
NFL 0310 
Un 0.4M 
CS 0.482 
BFr. 1.6% 
Eat 0.712 


1.7% 

1 

0.627 

B.079 

1.838 

0.706 

0357 

0.833 

0.B65 

3.047 

1.279 


1865 

1595 

1 

12.89 

2.932 

1.126 

0.888 

1328 

1380 

4860 

2.041 


2223 

1238 

77.59 

1000 . 

227.5 

87.35 

68.93 

103.1 

107.1 
3771 
158.3 


9.770 
5 440 
3.410 
43.95 
10 . 
3.839 
3029 
4329 
4.706 
16.57 
6.959 


2.545 

I. 417 
0.888 

II. 45 
2.605 

1 

0.789 

1.180 

1.226 

4.317 

1.813 


3.225 2157. 
1796 1201 
1.126 752.9 
14.51 9703 
3301 2208 
1.267 847.5 
1 668.8 
1.495 1000. 
1353 1039 
5.471 3659 
2.297 1536 


2.076 

1.156 

0.725 

9339 

2.125 

0316 

0.644 

0.962 

1 

3322 

1.479 


58.95 1404 
3232 0.7B2 
2038 0.490 
265.2 6316 
60.34 1.437 
23.16 0352 
18 28 0.435 
2733 0651 
28.40 0.676 
100. 2382 
4199 1 


'Floating rate Iran Oflklal rat* £119 00 S67. 
00 


Yen per 1,000: French Fr. per 10: Ura per 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LOWS GIT FUTUtO OPTOHS 
£50,109 Mtfas ef W% 


UFFE US TBEASHBY BONO FHTUGES OPIUMS 
5180,000 MSB if 109% _ 


LEFFE BUND FUTURES OPnMS 
■1250.000 pMabaMOrfc 


Strike 

Price 

94 

95 
94 

97 

98 

99 

100 
101 


Calls-sailcmms PocKKthsaeah 
Ibr Jn Mv Ait 


3-36 

2-41 

1-SI 

l-OS 

0-37 

0-19 

MB 

0-<H 


4-23 

340 

241 

2-23 

1-54 

1-27 

1-06 

0-52 


004 

009 

0-19 

0-37 

105 

141 

240 

3-36 


041 

0-58 

1-15 

1- 41 

2 - oa 

2- «5 

3- 24 
406 


Strike 

Price 

99 

100 

1D1 

102 

103 

104 

105 

106 


CillHdlJettfltS 

Mar Jn 

3-25 3-26 

2-35 2-50 

1-50 2-15 

1-11 1-S0 

046 1-25 

0-27 1-05 

0-16 0-52 

009 0-39 


Mar 

0-U 

0-21 

0-36 

001 

13Z 

2-13 

>02 

309 


Strike CaOweutenwB to*nl»rt» 

Prirr Uar Jm Bf ■ 


Jan 

Pfl« 

Uar 

Jn 

1-14 

8660 

L94 

232 

1-38 

8700 

L47 

210 

2-03 

B750 

L04 

L71 

2-38 

8800 

0.67 

135 

3-13 

8850 

0J9 

LOS 

3-57 

8900 

020 

179 

440 

0950 

610 

038 

5-27 

9000 

0.05 

0.42 


Mar 
0.03 0JD 
0l06 025 

0.13 0J6 

026 030 

nm an 

0.79 0.9* 

L19 123 

L64 157 


Estimated mm total. Calls 4515 Pub 2222 
Pierian day's open Im Calls 30214 Pins 23515 


Estimated nlm Mil. U6 0 Pus 225 
PraMMday'ttpcii nt-Cate 2301 Puts 1709 


Estimated «tw* 
Pterion dv'sopealoL 


mgfcMKMf 


LDTE EUDOIAllK 0PTBMS 
DlBn potato ri 188% 


UFFE IT ALUM GOVT. BOND OTP) FUTUttS 
UPTONS Un 2fflm lHtfcs of 100W 


UFFE SBOKT STBHJNG OPTIONS 
BELOW potato rt!8t% 


Strike 

Price 

0975 

9000 

9025 

9050 

9375 

9100 

9125 

9150 


CalU-settltnero 
M* Jgd 


088 

083 

0J9 

(U8 

ais 

3.02 

001 


137 

1.13 

089 

087 

0.47 

0.29 

0.17 

0J0 


Piu-seuiemeits 
Mar Jn 


0 

0 

0.01 

0.05 

0.17 

039 

0.63 

087 


0 

0.01 

0.02 

DOS 

030 

0.17 

030 

0.48 


Strike 

Price 

9700 

9750 

9800 

9850 

9900 

9950 

10000 

10050 


Cjih-srtUenmts Puts^eoKmenB 
Uar Jn Mar Jn 


181 

L3A 

a* 

085 

029 

0.14 

006 

003 


214 

176 

141 

LU 

085 

063 

045 

032 


0.03 

006 

032 

027 

051 

0.86 

L28 

LJ5 


024 

036 

051 

071 

095 

L23 

155 

L92 


Estimated xotime teui. Calls 3461 Pe a 1646 
prertoiB day's open n. Calls 65325 Pus 3Z272 


Estimated «l*ne total. Ufa 2B7 PUs Ml 
Pleflous day’s opm in. C»U*4508 Pats 2D«t 


Strike UBMettkmadS 
Price Mar J» .-to 

1.00 U9 
117 
096 
0J7 
058 
S.43 
030 
021 

Estimated eoteme total Cate JJ5J Ite 3963 
Preflans day's «wn htt. Calls 95685 Pats 47446 


Price 

8875 

8900 

8935 

8960 

8975 

« 

9025 

9050 


076 

053 

033 

0J8 

0.07 

0.03 

aoi 


o.oi 

0.02 

004 

8.09 

039 

023 

0.54 

ft77 


tM 

007 

Oil 

017 

029 

023 

045 

0.61 


LONDON (LIFFE) 


CHICAGO 


20-YEAS 9% N0TVMAL GUT • 
E56.0W 32»ds of 100% 


U.S. TBEA5UBY BONDS OTJ 8% 
S1H.M 3M ef 108% 


JAPANESE YEN (WO 
Y12Jm S pa Y1M 


Uar 

Jon 


Close HI* U* Prtr 

97-16 97-fe V-Ob W-B7 

97-23 97-22 97-20 97-M 


Estlmaud rokme 2108 3 0160 81 
Pm low day's ooen In. 55323 <551991 


US MEASUIT MMK 8% 
SH0.BW 3M et 101% 


Close HWi Low 
liar 102-07 102-16 101-31 

Jon 101-06 

ESUnwld msfciae 1565 0543) 

Prefltxc day's open in. 45U «563) 


Prtr. 

im-25 

101-23 


Mar 

Jwi 

8E 

uar 

Jun 

Sep 

Dec 

Mar 

Jim 

Sot 


Latest High Low 
102-01 102-20 101-30 
100-31 101-17 1DOJ9 
100-17 99-31 

99-03 99-B3 99-00 

98-11 984)9 


Pm. 

102-21 

101-19 

100-19 

99-22 

95- 2B 
98-04 
97-13 

96- 23 
96-02 
95-15 
94-29 


Mr 

Jm 

Latest 

0 8079 

0 8069 


02074 

0J067 

ftw. 

aS3B7 

08076 


08058 


08058 

0.8073 

Ok 




08077 


6% WmOlUU. SEBMArt ECY T. BOMB • 

BnastMt taanw af iio% m 


Close HUi Low 

uar SB 41 8852 8821 

.hm 8855 88.91 88 64 

Esthnated nhne 74179175641) 

Pnefltw day's npei InL 121128 0201801 


88 81 


6% MIHDHL urns TERM JAPANESE GOVT. 
YltOm lWtts «t 110%_ 


Chtse High 
Utr 103.41 109.49 

Jn 10320 

Estimated ndnme 711 (1441) 
Traded racJuMy at APT 


Low 

103.41 


R0TI0RAL ECU BOND 
ECO M0.0W lQBttn el 108% 


Close 

1Q322 


HUi low 
10331 10300 


Mar 
N 
A 

Estimated mime 145 (HOI 
haloes day's ooen inL 275 (307) 


Prtr. 

103.11 


is% mmm. hauah govt. Bam am 

USA 280ra lOifa «f U»%_ 


OS. TREASURY BOLS (DUD 



Sin iratab tf UM% 





Latest 

Jto 

Law 

Piw. 

Mar 

9626 

96 24 

9627 

Jun 

9621 

9613 

9620 

9625 

Seo 

9534 

»B4 

9684 

9537 

Da 

. 


- 

9539 

Uar 




9526 

BHT7SH raUND {HOD 




Sr ore £ 





Uar 

Latest 

L7B60 


Low 

17848 

Pm. 

L7866 

Jun 

L7620 

17620 

17590 

17608 

Sep 

L7390 

L7390 


17370 

SWISS FHANC moo 

SFV12JHU Sea SFr 

Ura 

l«w« 

07D49 

0.7oS 

Lor 

OTD44 

Prer. 

07053 

Jm 

0.6990 

07005 

06985 

0.6994 

S«P 




06944 


DEUTSCHE HAW aw) 

- - 


BM12SJIM S per M 




Mar 

Lett 

06236 

0»8 

ni ot? 

Prer. 

06230 

Jm 

- 

0.6162 

06153 

06152 

Sep 




06064 

mEunm Etmaamut uia 


S3« tarb if H9% 




ttr 

Latest 

95X2 

St 

Low 

95.il 

Prev. 

95J86 

Jtra 

95.63 

9587 

9562 

95.69 

Sep 

9531 

9535 

9529 

9537 

Ok 

94.72 

9426 

94.70 

9429 

Mra 

94.0 

94.48 

94.41 

9435 

Jib 

9196 

94.04 

«.96 

9436 

Seo 

9335 

9361 

9334 

9563 

Da 

93.03 

93.09 

93JE 

9321 

STAHMIB G POONS SH DIMX 



3500 flarai 

Wex 





Last 

Mg6 

419:5 

Low 

Prer. 

Hit 

419.00 

41860 

41925 

Jm 

42030 

42L00 

42020 

43)65 

Sep 

42L80 

man 

42180 

42205 


□me High Low Pm 

U* 98 70 98 67 9859 9353 

Mi 9890 98.90 SB.73 98.73 

Estimated whine 7115 (8554) 

Pmku day's open in. 21197 (202681 


PraABEUTOA SE £/S 0PTHWS 
OL250 beets pa ID 


TWIEE MONTH SIEBUNG • 
CWLDW pcM» it 108% 



dose 

High 

Low 

Prer. 

ura 

89.74 

B9.W 

B9.73 

89.72 

Jot 

9010 

90J5 

90.08 

90.07 

Sep 

90.41 

90.47 

90.41 

90.42 

Dec 

9053 

9058 

9052 

9052 

Uar 

90.61 

90.64 

9059 

9057 

Jun 

90.63 

9066 

9060 

4060 


Strike 

Pike 

F ft 

Calls 

Mar 

Apr 

JM 

Ft* 

Ms 

Uar 

2& 

Jea 

L725 

755 

731 

8.02 

&41 

0.43 

133 

199 

L750 

5.46 

5.92 

624 

6.79 

087 

zm 

3.04 

569 

L775 

3.61 

427 

4.70 

5.44 

164 

3.01 

4J5 

639 

1.800 

224 

298 

3.47 

426 

272 

431 

534 

762 

L825 

129 

2.06 

255 

332 

432 

5.91 

730 

9.47 

1850 

B.67 

135 

L80 

259 

637 

767 

824 

1124 

L875 

031 

0S4 

124 

L96 

825 

967 

1079 

m< 

Prertrras irfi ran tat Ctifa N/A Pots WA (All orades) 
Preraras dar> Wit**: Calls M/A Pits N/A (All ornadesl 






PARIS 


Efl. VW (Ik. rtgs. not dnwd 34400 (289991 
Pmku da's open ML 190218 087154) 


7 te 10 VEU 10% N0TIBIIM. FJENCH BONO BMTOT FUTOKS 


THREE MONTH EURODOUAI 
Sira aefarteef 108% 



Close 

High 

Low 

Prer. 

MX 

95 82 

9566 

4582 

9585 

JM 

95.64 

9567 

95.63 

95.68 

So) 

9532 

9535 

9531 

9538 

Dee 

94.72 

94.76 

94.76 

94.78 


March 106.90 108.68 -0.04 

June 10994 109.92 -0.04 

Smtootw 109.98 109.96 -0.04 

Estlafled <ratne 154.462 Total Open Inerts 166203 


HM 

Low 

YleM 

n~- |g| 

106.96 

10662 

8l63 

mve 

109.94 * 
109.98 

10966 

10980 

648 

8.48 

ire 


THKE-MONTH FtBOfi FUTURES OUTIFI (Prats hdrahrak nlhral rate) 


EsL 1W. One. flgL not dnwtl 2688 (29361 
Preflsu day’s gpei lit. 37820 (37669) 


TWEE M0MTR EDROHABK 


Wan* 
in 

Septantor 

townter _ _ 

Estinated «ph» 2L710 Total Open (auita 5L779 


9039 

9035 

-0.06 

9042 

9033 

939 

90.94 

90JB7 


90.9* 

9086 

9.05 

9129 

9124 

■am 

9129 

9124 

a70 

9150 

9L49 

-004 

9131 

9L49 

8.47 


CAC-40 FUTURES OUT1F3 Sbdi I 



Close 

tflgh 

Lon 

Prcf. 


18640 

18520 

-33 

18646 

1846.0 

. 

14215 

Mar 

90.63 

9066 

90.63 



18773 

1867.0 

-15 

1677.0 

iwon 

- 

4.097 

Jm 

91-1* 

9L17 

9LU 

9136 

Mach 

1896.0 

18815 

-3.0 

18966 

18753 

. 

8.018 

Sep 

9L55 

9158 

9L55 

9157 

June 

160.0 

M0 

-25 

19045 

18910 

- 

4398 


9152 9L80 

9225 9220 


DB 9LB0 

Mar 92.11 

Jut 9227 9229 

Estimated eotume 39371 (48571) 

Pnfltw day's apee ltd. 215246 014683) 


9224 


9LB2 

91214 

9228 


EstlnSed ndraie 12.429 Total Open Merest 3052S 


ECU BOND tSAITTF) 


Man* 109.04 339.06 40 2 

Estlmaud eoinrn sjBZT Total Open burnt 0381 


109 JO 


6JU 


THREE MONTH ECU 
ECU Ira pnftds el 108% 


0PT» BM LONG-TERM FRENCH 80(H) WATIF1 


Oose 

High 

9001 

LOO 

ft**. 

Strike 

Urath 

Jaw SepteMtg 

89.98 

89.96 

89.99 

106 



90.49 

9055 

■ F.m 

9030 

107 

L96 

. 

9L07 

9107 

90.99 

9L05 

108 

U7 

_ 

9126 

9129 

9125 

9133 

109 

054 

- 


Mar 
Jwi 

& 

Dec 

Estimated whra 912 0075) 
Prrflws day's open In. 7359 (6985) 


THREE H8MTH END SWISS FHANC 

SFR Ira pefats ef 108% 


110 
111 
112 
113 

Opa M 


020 

0.05 



Oose 

High 

LM 

Pree. 

Uar 

9247 

9254 

9245 

9247 

Jm 

92JB 

9284 

9278 

9279 

Sep 

93 05 

9333 

-93.(0 

43.07 

Dec 

9322 

9326 

9324 

9323 


& 


.432 


LOB 

0.69 

0.41 

0.23 

37,769 


L5E 

LOB 


Mm* 

(LQ5 

OJl 

0.28 

064 


Puts 

Jrae 


S e p te t h e r 


0128 

d47 


Estimated ratane 30,852 fatal Opea laaesi 300.671 


4,660 


104JZ7 


27/33 


250 


BASE LENDING RATES 


Estimated ndwne 6228 (99851 


Preflooi day’s op® lot. Z7774 06680) 


Nn&Dnmr— 



MHTnrtBart_ 

AIR Rut 

HM 

Prer. 

2558.0 

25920 

• Kbit Mater_ 

BiCMHdimhrt_ 
Bat of Banda 
BanBItooVBogB^ 
Bart of tom_ 

FT-SE EUOUTBACK 1H INDEX 

ueOpaM WatpoM 


BartofbHaod_ 

Bartofbria 


PlW. 

1155.0 



% 

iol 5 cun 


103 

105 

105 


rBk_ 

rBaokPLC_ 

DooaUvfc- 

105 EijoterU Barter_ 

105 EBbr Back United— 
105 FhKU&ta-Barii-. 
105 FHIbthBalBaOPk. 

105 •UxrtFlniM&b_ 

105 Robert Fraw&Ptm„ 
105 6 MbO 


' Cradracts traded in APT. Closing prices shown. 


POUND - DOLLAR 


• Bran 

au 

GlfartM 


105 tUmlfatm_ 

105 •fMnsBsi_ 

11 HanBtdnTnstFic— 
105 Heritable & Gate BA. 
105 •HDISaoMd. 


% 

105 

U3 

105 

105 

105 

11 

U 

14 

105 

11 

105 

105 

105 


MdhmlDo4&B*. 105 
MdUltek- 103 

MmedlbM^ _1J5 

lUtWesbateter_ 105 

JMmSnkUd— 105 

RjtatffiMfftaaiBaak U 

PtetaUBafPLC— 14 

BaadrlM._ 113 

of Sated— 3iJ 
• SnWt&WTlaKBSeo., 105 

SbBMQwttrad_ 105 

TSfl- 115 

Dabckplc- 105 
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MONEY MARKETS 


European rates held 


FT LONDON INTERBANK FIXING 
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European money market rates 
were steady yesterday, with 
central banks across the conti¬ 
nent maintaining current 
interest rates ahead of the 
weekend's meeting of finance 
ministers and central bankers 
of the Group of Seven coun¬ 
tries, writes Simon London. 

The Bank of Spain held its 
intervention rate unchanged at 
12.65 per cent at its regular 
money market operations, 
injecting Ptal,540bn. 

Some analysts had specu¬ 
lated that the rate might 


UK desriog bank base tending rate 
105 per cent 
tram September 4, 1991 


be shaved to ease the pressures 
on sterling within the 
European exchange rate 
mechanism. However, with 
sterling trading comfortably 
above its maximum permitted 
divergence against the peseta 
this week, and the Spanish 
authorities maintained a tight 
policy stance. 

In Germany, the 
Bundesbank council left credit 
policy unchanged at Its regular 
bi-weekly meeting. Call money 
rates were also unchanged at 
9.40/50 per cent, Analysts 
commented that lower than 
expected reserve requirements 
for January, at DM77.6bn, 
contributed to the stable tone 
of the market 


The Bank of France also 
maintained Us Intervention 
rate, at 9.6 per cent The Bank 
injected FFr45bn at this rate, a 
net increase of FFrl6.2bn over 
expiring funds. 

In London, the Bank of 
England forecast another 
substantial liquidity shortage, 
£l-2bn later revised to El.lSbn. 
Overnight unsecured money 
rates rose to 14-13'A per cent 
by midday, from 11 • 10% per 
cent on Wednesday. 

In early assistance, the Bank 
bought £379m paper for resale 
to the market on February 10 
at lOn per cent, the same 
repurchase terms as on 
Wednesday. In late morning a 
further £99m was injected, 
through the outright purchase 
of band l band and treasury 
bills at 10'4 per cent and a 
farther £75ra repurchase paper. 

Early afternoon assistance 
was more substantial, with the 
authorities able to inject £685m 
band 1 and band 2 bills, again 
at 10 Vo per cent. This was 
enough to ease liquidity 
conditions and overnight rates 
subsided to 11 -10 per cent by 
mid-afternoon. 

Overnight money closed at 
1154 * 11 per cent; one-month 
interbank funds closed at 10ft - 
U per cent; three-month 
interbank funds at 10ft - & per 
cent 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange dosed little 
changed at 89-76. 
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BASS PLC 


REPAYMENT OF 4 PER CENT 
CUMULATIVE PREFERENCE SHARES 
- POLL RESULTS 

At the Separate Class Meeting of Holders of 4 per cent Cumulative 
Preference Shares of £1 each of Bass PLC held on 23rd January 
1992. a poll was taken on the Resolution concerning the variation 
of special rights of holders of those shares. 

A poll was also taken on the Resolution concerning repayment of 
the A per cent Cumulative Preference shares proposed at the Extra¬ 
ordinary General Meeting of the Company held on 23rd January 1992. 

Ernst & Young, who acted as scrutineers La respect of both polls, 
advise that the number of votes cast for and against the Resolutions, 
on the basis of Preference shares having 4 votes for every Preference 
share and Ordinary shares one vote tor every Ordinary share in 
accordance with the Company’s Articles of Association, were as 
follows: 

Separate Gass Meeting: 

Mtriation of Special Righ ts 
Extraordinary General Meeting: 

Repayment of Preference Shares 146.477,878 1,260,269 

Both Resolutions were accordingly carried by the requisite 
majorities. 


For 

6,056568 


558.548 


REPAYMENT OF 7 PER CENT 
CUMULATIVE PREFERENCE SHARES 

Repayment of the 7 per cent Cumulative Preference Shares was 
also approved at the Extraordinary General Meeting of the 
Company held on 23rd January 1992. 


REPAYMENT ARRANGEMENTS 

The terms for repayment are 573 pence per share in respect of the 
4 per cent Preference shares and 100 pence per share in respect of 
the 7 per cent Preference shares. 

Subject to confirmation of the High Court, whieh is expected to 
occur in February 1992. cheques in respect of the repayment 
amounts and the dividends due up to and including the date of 
posting wifl be despatched to holders of the Preference shares 
Within 7 days of the Court Order being lodged with the Registrar of 
Companies. 
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ACROSS 

1 Hammoed when a couple of 
thousand in the red (6) 

4 The dreamer la Idle at work 
( 8 ) 

10 Study brochures and get 
bands (9) 

11 Cattle rodder in Northern 



13 Not an of the deaf are so 
remote (4) 

13 A writer went on about the 
French and got through (10) 

15 Strange gear - it’s worn by 

a bishop f7) 

16 End of shirt taken by a 
muac man Cor a tour? (6) 

19 About a hundred, and a 
c h aracter - has created a 
niche (6) 

31 The Sultan getting fresh 
food in (7) 

23 Projected drama (10) 

20 Minor backing, for evenly 
matched teams? (4) 

27 A woman preparing a rice 
concoction (5) 

28 Away from business, look 


may 

7 To sh—__ 

is pOlfitlB88(5) 

8 Stylish attempt to oncost 1 -- 
pass an dhfcctte* © 

^9 Ajgroach for credit? (6) 

17 Widened or otherwise, this 
offers excellent co ver (9) - 

18 A quarter now work with¬ 
out a medical attendant- 
such a bloomer 

20 Stay if there's a little drink 

21 Emi&ea used to keep up. 


6-; 






22 The 
24 
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1 Soldiers make an attack - 


2 a lighting man bolds with 
fruit being provided (9) 

S He wants listening equiD- 
meotleft behind^) 
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Dow turns sharply lower 
as long-term rates rise 


Wall Street _ 

AFTER a hesitant opening, US 
share prices turned decisively 
lower yesterday morning in the 
wake of higher long-term inter¬ 
est rates and some poor fourth 
quarter earnings, writes Pat¬ 
rick Hanerson in New York. 

By midday the Dow Jones 
Industrial Average was down 
14.98 at 3,240.83. The more 
broadly based Standard & 
Poor's was also lower at mid- 
session, down 1.97 at 416.16. In 
contrast, away from the Big 
Board the Nasdaq composite of 
over-the-counter stocks, which 
has endured heavy selling 
recently, rose 2.25 to 622.93. 
NYSE turnover was 117m 
shares by noon. 

Among individual stocks the 
release of quarterly earnings 
continued to dominate senti¬ 
ment Delta Airlines fell $1 % to 
872% on news of its operating 
loss of S237m In the last three 
months of 1991, while USAir 
firmed $% to $16% in active 
trading after the airline 
reported a modest but unex¬ 
pected profit for the fourth 
quarter. 

Elsewhere in the sector, 
AMR, parent of American Air¬ 
lines, fell $1% to $72% and 
UAL eased $Vi to $150%. Air¬ 
line stocks were also affected 
by the news that Salomon 
Brothers had issued a sell 
recommendation on the entire 
sector on Monday. 

ASIA PACIFIC 


AT&T fell $% to $39% after 
the tftlorammuTuratifl m group 
announced fourth quarter prof¬ 
its of $635m, down from the 
previous year but reduced by a 
$ 2 i 8 m charge to cover the 
write-down of the company’s 
investment in an Italian group. 

Morrison-Knudsen climbed 
41% to $54% after a local 
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authority in Los Angeles voted 
to cancel a $22Im subway car 
contract with Sumitomo group 
of Japan in order to give US 
firms a chance to win the busi¬ 
ness. Morrison is tipped as one 
of the favourites to win the 
contract 

Quaker Oats rose $!& to 
$70% after the packaged foods 
group unveiled fiscal second 
quarter net income of $44.7m, 
well up on a year ago. and 
reported strong sales volume 


Nikkei extends recovery 
to second day running 


Tokyo _ 

SHARE prices fluctuated on 
option-related trading, and the 
Nikkei average closed margin¬ 
ally higher, up for the second 
day running for the first time 
this year, unites Enriko Tera- 
zano in Tokyo. 

The 225-issue average, which 
gained 3.2 per cent on Wednes¬ 
day, added another 46.60 to 
21,5180.72 after a high of 
21,794.17 and a low of 21,440.53. 

Volume fell to 250m shares 
from 270m, as most institu¬ 
tional investors remained inac¬ 
tive. However, traders said 
that the total n umb er of orders 
h arf risen sharply, reflecting a 
rise in individual interest 

Gainers led losers by 654 to 
331, with 161 issues remaining 
unchanged. The Topix index of 
all first-section stocks rose 657 
points to 1,610-78 and in Lon¬ 
don the ISB/Nikkei 50 index 
rose 0.09 to 1,239.01. 

Speculative activity by 
options players dominated 
price movements, as options 
traders are entitled to exercise 
contracts every Thursday. 

The Nikkei saw volatile 
movement, as holders of call 
options, or buying rights, tried 
to push it up while market par¬ 
ticipants with put options, or 
selling rights, were seen selling 
stocks to lower the inde x . 

Rumours that financial 
authorities had requested life 
assurance companies to sup¬ 
port the market added some 
cheer, and some banks and 
individuals were seen small-lot 
buying. However, traders said 
that buying by foreign inves¬ 
tors, which had previously sup¬ 
ported International blue 
chips, had disappeared. 

Some high-technology issues 
lost earlier gains. Sony closed 
down Y10 at Y4.260 and 
Fujitsu. Y20 at Y800. Hitachi, 
which rose in the morning on 
forecasts of a recovery in the 


US semiconductor market, 
finally finished unchanged on 
profit-taking by institutional 
investors. 

However, some issues in the 
sector gained on bargain-hunt¬ 
ing and hopes of a recovery in 
the US economy. TDK surged 
Y150 to Y4,660 and Fanuc 
added Y60 to Y4350. 

Investment trust selling 
depressed Nippon Steel, which 
fell Y4 to Y352. Investment 
trust groups, which face 
redemptions of unit trusts sold 
to investors three years ago, 
have started to liquidate hold¬ 
ings because of the lack of a 
new inflow of funds. 

Paper stocks were actively 
traded on hopes of recovery in 
the industry’s profits. Jujo 
Paper rose Yl6 to Y635, but Qji 
Paper, which gained on 
Wednesday, fell Y8 to Y873 on 
profit ta king . 

In Osaka, the OSE average 
gained 255.86 to 2257954 in vol¬ 
ume of 46.1m shares. The mar¬ 
ket posted broadly based gains 
on active buying by individu- 
als and foreign investors. 

Roundup _ 

Hong Kong stood out while 
other Pacific Rim markets 
remained mixed. 

HONG KONG soared to a 
record close on a report that 
counter-revolutionary charges 
against the former Chinese 
premier Zhao Ziyang had been 
dropped. The Hang Seng index 
put on 75.12 to 4,62554, 

Turnover was heavy at 
HK$352bn, up from HKS2.31bn. 
An official Chinese denial of 
the Zhao Ziyang report came 
after the market had closed. 

SEOUL rose as high interest 
rates, which had attracted 
money away from the market, 
showed signs of easing. The 
composite index closed 21.19 
higher at 667.47 as turnover 
climbed to Won631bn from 
Won462bn. Three-year corpo¬ 


rate bond market yields have 
fallen to around 1755 per cent 
from a 1991 peak of 19.6 per 
cent 

AUSTRALIA saw mixed 
trading with offshore institu¬ 
tional and some domestic sell¬ 
ing ipad frig the market back 
down after earlier gains. The 
A]1 Ordinaries index rose 44 to 
1,6355 as turnover eased from 
A$281m to A$259m. 

One analyst said that Asian 
mutitiitinna were selling, and 
returning to their domestic 
equity markets. “They see Asia 
coining out of the recession 
before Australia, and some 
want to take full advantage,” 
he said. 

SINGAPORE closed mixed 
after profit-taking emerged to 
pare early gains in moderate 
trading. The Straits Times 
Industrial index closed at 
1545.72. up 4.42. NEW ZEA¬ 
LAND broke a four-day losing 
streak, the NZSB-40 index ris¬ 
ing 358 to 1,476.16. 

BANGKOK reported heavy 
trading in property and finance 
issues, as turnover rose from 
Bt8.4flbn to BtltUSbo and the 
SET index ended 755 higher at 
780.28- 

Tanayong, a property com¬ 
pany. topped the most active 
list as it rose BU2, or 10 per 
cent, to Btl32 with Btlfan of 
shares rJiang ln p hands 

JAKARTA saw active trad¬ 
ing, in volume of nearly 10m 
shares as the index rose 0.42 to 
25658. Brokers said much erf 
the activity came from local 
investors who had shunned the 
market for the past eighteen 
months in favour of high inter¬ 
est bank deposits. 

BOMBAY closed with the 
BSE index at 2,150.41, up 1759 
but down from the day's high 
of 2,18459. Speculative demand 
was sustained but analysts 
said that state-owned invest¬ 
ment institutions sold heavily 
in all major stocks, smothering 
the rally. 


Retailing trio enliven trading in Brussels g 

Optimistic company announcements have attracted the investors, says Andrew Hill: ; j 


growth both at home and 
abroad. 

Unisys pat in one of the best 
performances of the day amid 
heavy trading. The stock 
jumped $ 1 % to $6% in volume 
of 4.6m shares after the com¬ 
puter manufacturer announced 
a big improvement in 1991 
South quarter earnings, which 
recovered from a loss at the 
same stage of 1990 to post a 31 
cents a share profit Investors 
were also buoyed by reports 
from the company that US 
orders were up sharply in the 
quarter. Monsanto fell $% to 
$66% after the chemicals group 
announced it would give its 
12,000 employees a $1500 con¬ 
tribution each toward the cost 
of buying or leasing a new US- 
made car. _ 

Canada 

TORONTO stocks slipped 
slightly on profit-taking at mid¬ 
day but held up well compared 
to the do wntu rn on Wall 
Street The TSE 300 composite 
index was down 6.8 at 8,632.0. 
Advancing issues edged 

riprfingR by 237 to 231 on vol¬ 
ume of 1998m shares valued at 
C$282.75m. BCE rose C$% to 
C$49%. after reporting fourth 
quarter earnings of C$1.11 per 
share versus C$L05 a year ear¬ 
lier. Among active industrials. 
Nova rose C$% to C$8, Varity 
finned C$% to C$17%, Bombar¬ 
dier class B finned C$% to 
C$31%. 


T HE Belgian bourse has 
only recently shaken off 
the depressing effect of 
last November’s inconclusive 
general election. After felting 
to around 1,060 in December, 
the Bel20 has since recovered, 
dosing at 1*18353 yesterday. 

But confusion over the shape 
of the next government has not 
stopped the Belgians shopping. 
Recent weeks have seen 
increased activity in the Bel¬ 
gian retailing sector, which 
accounts for about 5 or 6 per 
cent of the entire market. 
Shares in the three principal 
distribution companies - (SB 
Group, Delhaize “Le Lion” and 
Colruyt - have all shown 
strong increases over the last 
month, in spite of some profit¬ 
taking in the last week. 

This is not a new or 
short-lived phenomenon. Col¬ 
ruyt and Delhaize have 
improved relative to the rest of 
the bourse during the last 
year, while QTR frag managed 
only a marginal outperform- 
ance. “They are always among 
the most active stocks,” points 
out one Brussels analyst By 

EUROPE 


the middle of January, Colruyt 
the smallest of the trio, had 
outperformed the lacklustre 
Belgian market by 65 per cent 
on a yearly basis though it has 
since slipped back to just over 
50 per cent 

Belgium’s quoted retailers 
are founded on the supermar¬ 
ket business. For example, 
although GIB also owns fast- 
food restaurants, department 
stares and do-it-yourself outlets 
(including a strong US pres¬ 
ence). some 65 per cent of its 
BFr205bn ($65bn) turnover in 
W0 came from supermarkets 
and hypermarkets. 

Recent enthusiasm for the 
retailers seems to have been 
spurred by a number of opti¬ 
mistic company announce¬ 
ments. Delhaize - largest of 
the three - on January 10 
that it was expecting to record 
a 14 per cent increase in con¬ 
solidated net profit for 1991, on 
the back of a 1B.4 per cent rise 
in sales to BFr310bn ($9.5bn). 
The principal motor for this 
growth was the company’s 
Food Uon supermarket chain 
in the US, which pushed up its 
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sales by 155 per cent by open¬ 
ing more thaw 100 new stores 
last year. A further 125 are 
expected to open in 1992. 

In the same week, GIB 
announced that it was plan¬ 
ning to invest BFr6.4bn 
($198m) during 1992 - up 21 
par cent on last year - concen¬ 
trating, amnyig other things, on 
the installation of el ectron ic 
payment and scanning systems 
in its supermarkets. 


Colruyt, meanwhile, has 
been plu g gin g away at the low- 
cost, no-Mils end of the Bel¬ 
gian retail market and paying 
back debt built up during the 
difficult years of 1985 and 1966. 
H, too, has recently unveiled a 
handsome increase in 1991 
turnover — up 19 par cent to 
BFrMJflm (SUKUm). 

S uch virtues have attracted 
the of investors on 

both sides of the Atlantic. Del- 
halze’s share price in Brussels, 
has risen partly mi the back of 
its trading performance, but 
also because of increased inter¬ 
est in Food Lion, which is sepa¬ 
rately quoted in New York. In 
turning to Europe, say ana¬ 
lysts, US investors are shun¬ 
ning tiie depressed British 
retail market and looking to 
fin tftfnr shopping troOeyswith 
un d ervalued continental 
s tocks . 

ftoigifm retailing is still a rel¬ 
atively low-margin business, 
hPranRg of high labour costs. 
Computerisation of store 
check-outs and the develop¬ 
ment of own-brand products — 
both of which lag behind, say. 


British supermarket groupe^l 
should lead to strong Improve. 1 
ment in profitability in the :; 
coining years. - ‘ >: *- • 

In mis way, tbe.most tire 

aSo°th? most interestJnfcrr" 

because it is only -now pushhMr ; 
through the iHvesterentxwfcfcfe 
other retailers have cattiM 4 
out “tBayao of G© stock] a$ :? 
betting on an adjustutentue 
improvement in the cofepetl* £ 
titan in the business/*. says Jfr 
TMerwMasseharetattimaiyaj 
with Gdnfirate de Bahqueia.' 


Optimfcte say that tma. 4fc- 


plmndng Una makes ft difficult 
tor new groups to wln penaU- > 
sion to buUd large, supenha* ! 
kets. The only way trf getting ’ 
into the market fe to acqqin 
another company," says on* . 
Landau-based retail amdysti a : 

GiB falls behind with its. 
investment programme or doss r 
not develop quickly enuugfa.be * 
adds, then there could wdl be : 
plenty of frustrated buyers 
waiting to Hd tor the entire 
group. 


Broad range of influences leaves bourses 


A BROAD range of influences, 
both domestic and interna¬ 
tional, left bourses mixed yes¬ 
terday, writes Out Markets 
Staff. _ 

FRANKFURT eased on prof¬ 
it-taking, on strike threats and 

on an easier German bond 
market. Volume fell from 
DM7.4bn to DM6.2bn as the 
FAZ index fell 459 to 68053 at 
mlris ewrinn, followed by a 1058 
fall to 1,66957 in the DAX at 
the close. 

Carmakers reflected worries 
that a steel strike could hit 
their production: BMW fell 
DM5 to DM51150, and Daimler- 
Benz by DM6 to DM744.50. 
Engineers and steelmakers 
were mixed to lower, Deutsche 
Rahrrwlr lncing DM7 to DM168 
after starring in the German 
equities upsurge with a 27 per 
cent gain this year. 

Some secondary stocks 
showed gains. The software 
group, SAP, put on DM100 to 
DM1,610 on strong 1991 results; 
and GEA, the environmental 
engineering group, dosed DM5 
higher at DM525 after a previ¬ 
ous two-day gain of 6 per cent 

Mr Brian Wilkinson of Pari¬ 
bas Capital Markets said that 
GEA had been strong ahead of 
a meeting with analysts yester¬ 
day, and improved on hopes 
that the company, which has 
had acquisitional growth, 
could improve this year on an 
internal efficiency drive. 

Yesterday’s outperformer 
was Horten, the retail group, 
up DM7 to DM197 for a twoday 
gain of 85 per cent as turn¬ 
over in the shares doubled 
from DM13m to DM26m. 

MILAN recovered from the 
tpchnf p ^i weakness of the pre¬ 
vious few days, but was held 
up by another breakdown in 
the electronic trading system. 
The Comit index rose 1052 to 
54857 in turnover estimated at 
L140bn after Wednesday's 
Ll05bn. Trading continued to 
be led by domestic operators. 

Insurers remained in the 
limelight with Generali up 
L660 to L31.050 and gaining 
another L200 after hours. 
Alleanza put on L500 to 
L12.150. La Fondiaria rose 

SOUTH AFRICA 

Gold shares lost ground after a 
firm start as world gold prices 
slid towards $355 an ounce In 
subdued markets. The all-gold 
index was down 16 at 1,285. 
Tire industrial index fell 24 to 
4,486 as interest waned in the 
absence of fresh direction. 
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show number of lines Dollar 

of stock Inda* 

Australia (69) 

Austria (20].. 

Belgium (48) 

Canada (115) 

Denmark (37) 

Finland (16) 

France (109) 

Germany (65) 

Hong Kong (66) 

Ireland (if) 

Italy (77). 

Japan (473) 

Malaysia (68) 

Mexico (16).1496.50 

Motherland (31). 155.00 

New Zealand (14). 45.70 

Norway (25). 169.B7 

Singapore (38). 228.13 

South Africa (61). 26253 

Spain (52). 155.43 

Sweden (25). 183.93 

Switzerland (59). 102.40 

United Kingdom (234). 181.61 

USA (523). 17055 

Europe (813). 147.69 

Nordic (102). 186.10 

Pacific Basin (717). 131.02 

Euro-Pacific (1530). 137.99 

North America (638). 168.49 

Europe Ex. UK (579). 128,32 

Pacific Ex, Japan (244).... 15250 

W«rid Ex. US (1724). 14050 

World Ex UK (2013). 14858 

World Ex. So. AT. (2188).. 148.63 
World Ex Japan (1774).., 16156 

The World Index (2247)... 149.38 


WEDNESDAY JANUARY 22 1332 


TUESDAY JANUARY 21 1832 


DOLLAR INDEX 


Day's Pound 
CTtange Storting 


Local Local 
Currency % die 
Index on day 


-1.0 120.17 11446 12048 129.66 

+0.1 13749 13048 13842 136.45 

+0.7 11859 112.37 119.09 116.01 

+0.5 116.03 110.12 116.71 11857 

+0.0 218.10 207.02 219.39 221.90 

-2-0 69.55 60.02 69.96 76.83 

-1.3 123.49 11750 124.21 127.72 

-0.6 98.63 93.62 9951 9951 

+0.9 154.57 146.71 155.48 157.62 

-14 140.59 133.44 141.42 143.76 

- 0 A 84.14 60.87 64.52 69.66 

+25 105.68 10051 10652 10051 

+ 04 184.52 175.13 16541 231.69 

-1.1 1227.01 116455 123459 5005.87 

-0.5 127.17 120.71 127.93 126.35 

-0.9 37.49 35.59 37.72 44.76 

-0.9 155.78 14747 156.71 16023 

-0.1 187.18 177.67 16029 17157 

+0.1 215.24 20459 218.51 18557 

-0.4 127.52 121.05 12858 117.75 

-1.1 150.91 14344 15141 156.77 

-0.2 84.01 79.75 8442 89.16 

-04 149.17 14147 150.04 149.17 

+ 14 139.78 132.67 140,60 1 70-35 

-0.7 121.17 115,02 121.90 122.09 

-08 152.69 144.83 15349 151.48 

+ 2.0 107.50 102.03 108.13 10348 

+0.8 11351 107.45 11348 111.75 

+ 15 13854 13153 139.08 16640 

“0.6 104.13 9846 104.77 10843 

+04 125.45 119.09 12651 137.43 

+ 0.6 115.11 10957 115.80 11346 

+ 1.2 12002 118.93 120.74 12842 

+ 14 12145 115.76 122.68 130 90 

+05 13a84 12551 133.45 149.06 


Gross US Pound Local Year 

»*. Dollar Storting Yen CXI Currency UB1/S2 H9VB2 ago 

Weld Index Max Index Index index High Low (apprax) 

456 14747 121.35 11546 121.70 131.05 160.31 11274 119,02 

2-08 16843 13740 130.75 13659 13940 222.37 153.86 178.78 

5-08 14342 117.63 111.52 11755 115.58 15150 118.04 129.70 

3.12 140.76 11542 10942 115.84 117.57 14458 126.49 128.49 

1.61 285.69 218.06 206.75 21847 221.25 273.94 217.74 23453 

3.17 88-53 71.02 87.34 7152 78.61 125.15 73.32 9S.Q8 

3.47 15148 725.14 118.64 725.48 128.10 15248 119.11 13154 

252 12056 9957 94.14 9055 99.56 12555 94.15 10940 


252 12056 9957 94.14 9955 

358 186.64 153.18 14553 153.61 

3.48 173.71 14246 135.17 14256 

3.31 78.48 64.41 61.06 6458 

055 12650 103.41 9805 10171 


99.66 12555 94.15 109.00 

186.04 18859 119.62 124.89 
14546 162.46 13258 140.64 
$948 8853 64.76 74.81 

98.05 14857 11853 126.08 


14246 135.17 14256 14546 182.46 13258 
64.41 61.06 8458 0958 8853 64.76 


055 12640 103.41 9805 103.71 9845 14857 11853 126.09 

253 22344 18355 17345 18346 23058 24758 18&18 9741 

1 W 1512.48 124159 117651 1244.77 5065.17 1515.97 534.45 55243 
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6-14 _48.11 37.84 36.88 37.95 4559 54.64 41.18 42.78 


8.14 48.11 37.84 36.88 37.95 

1.62 191.50 157.17 149.02 157.81 

2.03 22859 18756 177.64 197.88 


4549 54.64 41.18 4a78 

1$1.16 22354 15748 186.79 
171.69 22859 151.63 15957 
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L 1.400 to L38.7O0 as three of its 
subsidiaries. La Previdente, 
Latina and Ausonia were 
suspended pending news of a 
restructuring later in the day. 
After the dose, Fondiaria said 
that it planned to fuse Ausonia 
with La Previdente on the 
basis of one La Previdente 
share for every 22 Ausonia 
shares. 

PARIS ended slightly lower, 
trading was dominated by tech¬ 
nical factors ahead of today’s 
close of the January account 
The CAC 40 index fell 2.63 to 
1538.69 in turnover of FFr24bn 
after FFr25bn. 

Credit Local de France, a 
newcomer to the financial sec¬ 
tor. rose FFr8 to FFr225 in 
unusually high volume of 
311,000 shares. 

Saint-Gobain rose FFr540 to 
FFr494.10 as investors waited 
for its 1991 results. After the 
close, the building company 
ann ounced a 255 per cent fell 
in profits. LVMH, the luxury 
good manufacturer, fell FFr30 
to FFrA290 ahead of announc¬ 
ing a pleasing 11 per cent rise 
in turnover. 


FT-SE Eurotrack lOO - Jan 23 


Hourly changaa 

Open 10 am 11 am 12 pm 1pm 2pm 3pm doaa 

1135.98 113753 1135.19 113359 1132.79 113155 11315B 113148 


Jan 22 
1134.07 


Pay’s High 1137.50 

Jan 21 Ji 

1136.99 V 


Day’s LOW 1131.06 

I Jan 17 
I 118644 


Jan 18 
1131.02 


AMSTERDAM moved back 
throughout the day, finishing 
lower as activity dwindled 
ahead of this weekend’s G7 
meeting. Inflation worries in 
Germany stemming from the 
steel industry wage demand 
there also kept investors on 
the sidelines. The CBS Ten¬ 
dency Index closed down 0.4 at 
1204. 

MADRID had a flat day with 
the only interest coming in 
block trades, following 
Wednesday's trend. Block 
trades of 556,050 in Acesa at 
Ptal455 and of 881,000 in End¬ 
esa at Pta3J)25 were confirmed. 
The general index closed off 
049 to 25147. 

OSLO was dragged down by 


Norsk Hydro after the com¬ 
pany said it would take a 
special charge of NKr2.4bn 
against fourth quarter pre-tax 
gamings to caver the planned 
restructuring measures and 
writedowns of assets within 
Hydro’s agricnltore and mag¬ 
nesium divisions. 

The all-share index fell 948, 
or 24 per cent to 443.78, in 
turnover of NKr3144m. Hydro 
shed NKr 125 at NKrl445. 

STOCKHOLM closed broadly 
up, but below tire day's highs, 
in active trade following 
advances in New York and in 
reaction to an unexpected 
decline in consumer prices. 
The Aff&rsv&rlden general 
index rose 748 at 97445 on 


turnover of SKr594m, reversing 
a two-day elide. Consumer 
prices fell 0.1 per cent ip 
December after rising 05 par 
cent the month previously. 

HELSINKI closed, higher, 
after sliding for-the.past_fonE 
trading days, as: buyers. , 
returned. The Her index rose 
6.4 to 8544 in t u rn o v er ■ tij 1 
FM174m, of which free shares 
made up FMB4m. The most. 
traded Issue was Kymaetre - 
free shares, which: rose 90 A 
pennl to FM79. • -a 

COPENHAGEN ... closed* 
slightly lower in feiriy active 
trading with Danisco, the food 
and drink group, recovering : 
after its recent heavy felL Dan- 
Isco, which has declined some . 
DKr200 since reporting first- 
half results in December, ' 
gained DKrlS to DKr825. Banks 
were steady, while Hafnla 
stood out in a httie changed 
insurance sector with a l®rl4 
rise to DKr419. --’ 

ISTANBUL was lifted by 
last-minute buying. The 75- 
share index closed at a provi¬ 
sional 4473.76, up 75.75 or 14 
percent - T -;- - 


A few of our Investment Sales in!991- 


8/10 Great George Street 
London SW1 

56,000 square feet 

£26,000,000 

Vendor: 

Dares Estates 

Purchaser: 

Ossory Investments 

Selling Agem 

Jones Lang WooUion 


21+ Oxford Street 
London W1 

235,000 square feet 

±51,000,000 

Vendor: 

The Burton Group PLC 

Purchaser: 

Meliosira BV 

Joint Selling Agent 

Jones Lang Wootton 


4 Crosby Square 

London EC3 

19,000 square feet 

±10,250,000 

Vendor- 

Overseas Property 
Company 

Purchaser: 

UK Institution 

Selling Agent 

Jones Lang wocOon 


7/17 Baker Street 
London Wl 

37.000 square feet 

±12,900,000 

Vendor.- 

Norwich Union 

Purchaser: 

United Bank of Kuwait 

Selling Agent 

^ Jones Lang Wootton 


Telstar House 

Eastbourne Terrace London W2 
89,500 square feet 

±13,500,000 

Vendor: 

MEPC 

Purchaser: 

Nu-Swift 

Selling Agent 

^ Jones Lang WcxiOon 


Qticape House 
65 HolbomViadua 
London EC1 
63,000 square feet 

±30,000,000 

Vendor: 

First International 
Property Trust 

Purchaser.- 

Gulf International Properties 

Selling Agem 

Jones Lang Wootton 


Burwood House ' . 
14/24 Caxton St London SW1 

23,000 square feet 

± 11 , 550,000 ; 

Vendor. . . . 

Hanover Property - 
Unit Trust 

Purchaser 

Arlington Securities _■■■■ 

SdfingAgcnr 

^ Jones Lang Wbanari 


Lloyds Chambers • -> 

1 Portsoken Street London E l - 
190,000 square feet 

±72,400,000 

Vendor: 

Norwich Union 

Purchaser: 

Deutsche Geseflschaft fur 
Immobtiienfonds mbH 
Grundwert Fonds 

Sdflng Agent 

JonesLang Wootton 


Jardine House 

6/13 Crutched Friars London EC3 

110,000 square feet 

Over £50,00Qj00d 

Vendor: 

Syndicate of ..... 
European Banks 
.Purchaser:. . 
Middle Eastern! 
Property Company 

SdUnRAgent 

Jones Lang Wootton 



Jones Lang Wootton 


22 Hanover Square London W1A 2BN Telephone 071-493 6040 Fax; 071-408 0220 
9 Queen Victoria Street London EC4N 4YY Telephone 071-248 6040 Fax 071-454 8888 
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__ RECRUITMENT _ 

that recovery in UK demand for executives is already under way backstage 


;n>faK$r 
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THEN I am dead and 
Vv-^/wbpened, you shall find 
'-’▼▼‘Calais-- lying in my 
wfcflxt," lamented Queen Mary 
i Tries ora A.tiipup fo her foreign 
ffffi^Ahd foe Jobs; cdfcmm folly 
MgmMnm, having cause to feel 

gimudvthBsaiBeway., 

o«e,however, foe phrase 
foe- autefpsy- will show engraved 
gQda the pericardium is “July 
jm^foe'dafe when I ventured a 
about Toovements 
ttfixfCnjfedL Kingdom’s executive- 
.j(*fiTnaiiet In doing so, I took 
g ^Hc nrfo foe teefibefings of foe 
jtiST,/International consultancy's 
rtnrket-watchBrg that last year 
mjuMend asfoewwst ever known 
ftc aSteafised demand, at least 

quoth 

C Ttr aoetbihg, they feCed to 
; » that demand over foe 12 
Jmae ao. although weak, 
-.fed-stSl besta good deal better 
foam over foe • corresponding 
rfihe-recession of 190OSL 
anofito, foere were various 
maricet would turn 
np a. foe later months of 1991. 

*■> How ttt-I went astray may be 
g ffip ftft pnf Hhe .table alongside, 
ctefipfled a& ; always from MSL's 
quarterly counts of job-openings 
fax managers and np ^j-ran ked 


Optimistic in spite of worst year on record 


journals. Each opening, by the way 
Is counted as one no matter how 
many times foe ad for it appears. 

The upper part of the table gives 
foe calendar-year tallies tram 1987 
to 1991 for right broad types of 
higher-ranked work. The last of 


them is. a catch-all “others" 
category including such people as 
buyers, economists, company legal 
staff and assorted consultants. 
Then comes the annual total for all 
ty pes of e xecutives, followed by the 
quarterly counts making it up. 


What they reveal of course is 
that for from turning up in the 
later months of last year, the 
advertised went on foiling. 

Moreover, while the table doesn’t 
show it, both July-September and 
October-December 1991 produced 


UNITED KINGDOM ADVERTISED 


1991 

Posts Change 
adver- from 
Used 1990 
% 

1,733 -4&5 
2,194 -233 

2.642 -47.9 

3,238 -406 

1,018 -54.1 

976 - 25.0 

406 - 409 
3317 -41.8 


DEMAND FOR MANAGERS AND 
(Year to December 31) 

1990 1B8S 

Paste Change Posts Change 

adver- from adver- from 


Research & dvtpmnt 
Sales & marketing 
Production 
Accou nti ng 
Computing 

General management 

Personnel 

Others 


Jan-March 

Aprikkme 

Juty-Sept 

Oct-Dee 


Used 1989 
% 

3242 -22.1 
2358 -27.4 
5368 -163 
5.448 -19.1 

2216 -37.1 
1302 - a7 
794 - 293 
6.559 -15.1 


Used 1988 
% 

4.160 + 33 
3334 -31.1 
6,032 -203 
6,731 -123 

3321 -283 
1352 -16.7 
1.123 + 2.4 
7,723 + 2.7 


KEY SREC3AUST STAFF 


1988 

Posts Change 
adver- I ram 
Used 1887 
% 

4304 +18.7 
5,707 - ai 

7389 +319 
7.716 + 12 
4,947 + 50.0 

1,623 + 0.7 

1397 - 0.5 
7319 +131 


16,024 — 41.7 27^87 -203 34376 -143 40302 +133 35^85 + 83 

4372 - 453 8307 - 23.1 10315 - 2.7 11323 +22.4 9,166 + 4.1 

4335 - 44.6 7.641 -16.7 9,176 -114 10393 +232 8307 + 52 

3,630 -403 6,131 -223 7358 -153 9338 +12.9 8374 + aO 

3387 -32L5 5318 -193 8327 -263 9,048 - 22 9348 +173 


the lowest quarterly counts 1 have 
on record, with foe result that the 
year bore out MSL's forebodings. 
The total of 16324 was 14.7 per cent 
down on the previous lowest for a 
calendar year. 18,795 in 198L 
Which means that, for every 
1300 executive posts advertised a 
decade before, 1991 had only 8S3. 
The following list shows which 
sorts of work, and which quarters, 
account for the difference between 
those two figures. 


Work 

1981 

1991 

Chong? 

R&D 

144 

92 

- 52 

Sales 

205 

117 

- 88 

Fdctn 

151 

141 

- 13 

Acctg 

212 

172 

- 40 

Cmptg 

64 

54 

- 10 

GAL 

39 

52 

+ 13 

Pers 

25 

22 

- 3 

Others 

157 

203 

+ 46 

Total 

L000 

853 

-147 

J-M 

248 

244 

- 4 

A-J 

252 

225 

- 27 

J-S 

235 

193 

- 42 

OD 

265 

191 

- 74 


So the overall loss, worst in the 
sales area, hides gains in general 
m anage m ent and “others". And the 


general decline accelerated sharply 
from quarter to quarter. 

That steepening of the drop is 
emphasised in the comparison 
because, whereas last year the 
advertised demand kept on foiling, 
in 1991 the final months saw it 
starting the rebound that continued 
until late 1985. Which prompts the 
question - important not least to 
Britain's politicians - whether a 
similarly blessed upturn is likely 
before general election time. 

Well, despite the late erf my fore¬ 
cast in July, I suspect that the 
answer is yes. But my optimism is 
based less cm the advertised market 
than on events in other branches of 

exECUliv&'iriiiuHnipnt 

One is cf course headhunting by 
the personal-approach methods of 
executive-search where, according 
to the InterMex consultancy's 
soundings, 1991 produced a 4 per 

cent rise in demand over 1990. Even 

so, 1 am not banking my hopes cm 
search which, sensibly or other¬ 
wise, tends to be used to fill the top 
paid posts and so to concentrate on 
the relatively small market niche of 
general manag ement 


The optimism springs rather 
from another branch. It consists of 
recruiters who keep large databases 
of jobseekers in broad fields such 
as accounting and sales, and put 
employers in touch with suitable 
candidates on their register. While 
the database branch has been hit 
by the recession, it has suffered less 
badly than advertised recruitment, 
which is inevitably more costly. 

It seems that, with redundancies 
throwing large numbers of upper 
rankers onto the market, a good 
many employers haw turned to the 
less expensive alternative in the 
belief that the registers will contain 
enough good candidates to meet 
their needs. In which case, it is 
reasonable to suppose any upturn 
from the latest depths will make its 
first appearance backstage, in the 
database branch. 

The good news is that one or its 
members, the Michael Page Group, 
reports that recovery is already 
evident in one field at least. It is 
sales and marketing, in which 
group director David Bodmer says 
Page has more job openings on its 
books than at any time since July 
1990, and which historically has 
tended to be a lead indicator of 
movements in demand as a whole. 

Michael Dixon 
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RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London EC2M 
Tel: 071-588 3533 or 071-588 3576 
Telex Mo. 8B7374 Fax Mo. 071-256 0501 


: - Opportunity to join a well-respected firm with a tradition of top quality client service. 

PRIVATE CLIENT STOCKBROKERS 

INDIVIDUALS/TEAMS 

LONDON OR COUNTRY £40,000-£70,000 

^ 'r : V:;■' _ LONG-ESTABLISHED PRIVATE CLIENT STOCKBROKERS 

Otircfierrt has'financial strength and a long-standing reputation. They seek to expand further their growing 
ixtsifiess vvrth individuals or teams with established discretionary or advisory private clients, for the City or in 
*! newlccations. Their investment approach is conservative: with team spirit and a free exchange of ideas fund 
• managers should be capable of making their own investment decisions. Excellent modem support systems 
- are in piace and there is good research back up. Remuneration will be salary based, with incentives for 
'LtOdjvIctLtals generating in excess of £150,000 p.a.; the package includes a non-contributory pension. 

Candidates wishing a confidential discussion please telephone 071-638 0680 or 071 -828 2891 (evenings) or 
> Write in strict confidence under reference PCS4829/FT to the Managing Director: GJA. 


O'-.''- - - - CMIPBELL-JOHNSTOfl ASSOCIATES (MANAGEMEHT BECRlimiEMT CONSULTANTS) LIMITED, 3 LONDON WALL BUILDINBS, 
- LONDON WALL, LONDON EC2M 5PJ~ TELEPHONE: 071-588 3588 or 071-588 3576. TELEX: 807374. FAX: 071-256 8501. 


FRANCE 


EXECUTIVE SEARCH 

CONSULTANTS 

GERMANY 


Armstrong International is an Executive Search 
firm specialising in Investment Banking. We have 
an excellent client base and a reputation for high 
quality Executive Search amongst the European 
Investment Banking Community. 

Over fifty per cent of our business is based on the 
Continent and our international outlook and 
understanding of the Financial Services industry 
has meant that we are expanding at a time when 
our competitors are contracting. 

Our success is attributable to the ability and 
dedication of our consultants and we axe now 
seeking three additional consultants to cover the 
above a>mrtry area9. Applications are invited 
from individuals who can demonstrate the 
following qualifications: 

• Education to degree standard from a well 
■^•regarded university. 


• Four years’ experience in the Financial 
Services industry. 

• Fluency in at least two European languages. 

• Aged between 26 and 35. 

In addition, prospective consultants should be 
team oriented, creative, highly motivated and 
must have an extremely high level of integrity. 

Please write to Joan Coster in strictest confidence 
at Armstrong International Limited, 

Winchester House, 77 London Wall, 

London EC2N 1BE. 

Armstrong International Limited 





Company Director/ 

: Commercial Adviser 

. Based infoe Ministry of Finance, Commerce and Trade, this important financial 
management post willtake responsibility for the farther development and 


the Govenunent’s budget 

hyour i S y tey rtlt you will provide cla r i fic a ti on of Govcuuneni policy on 
capital cost recovery by statutory authorities, the valuation of assets and their 
ownership.foe regulat o ry fr a mework, and the need for operating agreements to be 
drawn up as a basis for corporatisation. Strategy planning and timetabling will be an 
important pait of your, duties which also include the establishment of a monitoring 
^nd reporting system within the Ministry In addition, as a Government appointed 
. diipt+w tin aljlyniBs of public gntw prl wi statutory cor p or at ions, you will ensure 
compliance with Government policy and monitoring requirements as well as 
improving nmnagementgeneraDy. 

' ;' ■■■■■■ r -QUAUFICATION3--- 

-■You should be profesrionaUy qualified and. experienced in private sector 
commercial financial management and'accounting and have a working knowledge of 
comnieiriaj and company law and procedures in the Pacific region. You should also 
have.fte ability to personally pwaw installations of accounting and reporting 

to teach staff and -managers to use these. An interest in Pacific cultures 
arid peoples Is essential and you should be well informed on the politics and 
ecpnomicfof the«gfotu,Dusal»Kiy to get along with people of widely varying 
cultural and educational attainments is necessary and some ability with language (able 
to pick up and use basic phrases and courtesies) is desirable. 

“T ' 1 —-TERMS OF APPOINTMENT ——- 

■ TheappomtmeiU: will carry a salary of around ASSO^OOO after tax. Benefits for non 


children's education allowances. 

Closing date for receipt of applications is 10 February 1992. 

Full Gy's shouldbe sent, by ainiuut to The Seaetaiy for Finance and Commerce, 
^vafo.Gbvfetitthedt; c/o Mrs Maureen Morrissmv British Development Division in 
tiu! Pacific, Private Mail Bafr Suva, 


INVESTOR 

RELATIONS 

SALES 

EXECUTIVE 

Technimetrics seeks an 
additional account executive 
to join its European team. 
Technimetrics is 
internationally recognised as 
the leading data base 
company servicing the! 
investor relations and 1 
broking communities. 
Candidates should possess an 
understanding of equit 
markets and have a record o 
success in sales. Spoken 
German would be an, 
advantage and the position 
provides the opportunity of 
European travel. A high 
degree of self motivation is 
required as well as excellent 
communication skills to 
board level. Please send 
curriculum vitae to the 
Personnel Departmental; 


Technimetrics Inc. 
13 Knightsbridge 
Green, 
London 
SW1X 7QL 


CORPORATE BANKING 

Hypo Bank is one of the largest banks in Germany and has maintained a presence in the City of London for 
more than a decade. 

Our business continues to develop steadily and we now seek a further Senior 
Account Officer with good marketing skills, a thorough understanding of Credit 
Analysis and the ability to build and maintain commercial relationships. This 
experience will have been gained with either a leading financial institution ur in 
the financial area of a major commercial organisation. 

Candidates, aged 28-35, must be able to demonstrate that they possess the 
necessary skills to work on their own initiative in a small professional team and 
be keen to assume early responsibility for their own clients. 

Scope for career development is excellent. We offer an attractive 
remuneration package with a good starting salary and the usual range of 
banking benefits. 

Applications, enclosing a full curriculum vitae, will be treated in 
the strictest confidence and should be sent to: Roger Wolf, General Manager. 
Hypo Bank, 41 Moorgate, London EC2R 6AE. 
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CORPORATE FINANCE 


an opportunity to assume overall responsibility 

Gulf Based Tax Free Salary & Housing 

We have been retained by a leading Government sponsored institution to identity a senior executive to assume 
overall responsibility for the development of its corporate finance activities. 

Reporting to the General Manager you will be responsible for strategic issues, advising clients on capital raising, 
mergers and aquisitions, credit appraisal and staff training. This is a rare opportunity to assist with the institutional 
Strengthening of the country's capital and securities markets and the development of its industrial and commercial 
infrastructure. 

Ideally, you will be aged mid thirties to early forties, a graduate with perhaps an additional professional qualification 
and be able to demonstrate a successful track record in corporate finance and project finance within a major 
financial institution. You should have previous experience in the Middle East or in a country with developing capital 
markets. 

if you are attracted by this challenge and feel you could make a significant contribution, please write enclosing a 
curriculum vitae in the strictest confidence, to Roy Webb, Managing Director. 

INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 


7 Birchin Lane, 
London EC3V9BY 



Tel; 071 895 8050 
Fax: 0716262092 



A member of The Devonshire Group Pie 


NALYSTS OR ACAs 


We are an independent research company 
based in London, specialising in Continental 
European equities with a client base of 
international investment managers. We are 
looking to recruit one further experienced 
analyst with a strong analytical track record. 

Candidates should be fluent in at least one 
foreign language and have a thorough 
analytical or ACA background. The analysts 
work involves the production of regular 
analyses on a wide variety of companies, 
building corporate contacts and requires 
frequent travel in Europe. 

We are offering a competitive salary plus 
equity and bonus potential 

Please send a curriculum vitae in strictest 
confidence to: The Directors, European 
Company Research Unit Ltd, Box A1741, 
Financial Times, One Southwark Bridge, 
London SE19HL 



SMITH NEW COURT 


FAR EAST 

Smith New Court, the leading independent securities 
house, is expanding its Far East desk in London. The 
firm is seeking sales people experienced in the Far East 
markets to complement its existing team. 

Interested candidates should send a CV to: 

Denise Howell 
Smith New Court House 
P.0. BOX 293 
20 Farringdon Road 
London EC 1M 3NH 


HAD IT WITH THE RECESSION 
OR THE CITY? 

Independent distributor for a major multinational company 
seeking key people with drive and ambition to lead in the 
development of our expansion in Ac UK and also Germany. 

Substantial income potential 
For farther information telephone:- 

DmMFcIM! 
h wi iH Associates 
071-3767070 





















































TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


FINANCIAL TIMES FRIDAY JANUARY 241992^;, 


Head of 

Information Systems 


mmm Edinburgh 

* This is a new appointment at the 
centre of a dynamic Financial services 

f organisation which is embarking on a 
vital period of I.S. change, closely 
linked to the achievement of objectives 
which include further substantial 
gf' growth. 

m ■ The main thrust is to provide strong 
3 leadership within the I.S. function and 

f to work with management at the | 
highest level on strategic issues. Key 
tasks will include a review of the I.S. ■ 
organisation and the development of a & 
high quality team able to respond to Cd 
rapid business change. £d2 

■ The requirement is for a record of 
achievemen t in a similar role, at or near emi 

board level in a fast-moving, multi-unit SSm 


£55,000plus 

! the business environment Experience ot 
rices insurance, banking or other large-scale 
n a financial services would be useful but equally 
e/y important is a depth of technical knowledge 
es and a good strategic view of die use of I.S.. 
al backed by a robust management style. 

* Age: Ideally 35-40. 

* Location: Edinburgh. 

■ Rewards: Substantial, and unlikely to be a 
limiting factor. 

■ Please write in complete confidence to Peter 
Craigie as adviser to the board, Ernst & Young 
Cdrporate Resources, 17 Abercromby Place, 
Edinburgh EH3 6LT. 

=S Ernst & Young 


Top 

Opportunities 

appears every 
Wednesday 

For advertising 
information 

Elizabeth 
Arthur 
071-873 3694 

Stephanie 
Cox-Freeman 
071-873 4027 


DIVISIONAL CHIEF EXECUTIVE 

N.E. SURREY SIX FIGURE PACKAGE 

Our client, a well respected and profitable Pic seeks an 
outstanding senior executive for a crucial role to drive forward the 
development of one If Its key divisions and to shape policy In the 
UK and internationally. 

Reporting to a Group Chief Executive and contributing to 
overall group management the appointment carries full profit 
responsibility for a number of operating companies. These 
encompass medium to high technology development, 
manufacturing, a range of services, as well as product sales. 

The primary quality sought is recognised business expertise at 
top management level possibly with a technical background. 
Essential also is the ability to develop and implement European 
wide, including UK, business strategy. Instigate joint ventures and 
mergers and establish effective working partnerships with third 
parties. 

Breadth of vision, effective leadership, commercial flair and 
results orientation are mandatory attributes as Is the personal 
stature to Influence Industry and national regulatory development. 

Written applications, quoting reference SGH/161 will be 
guaranteed total confidentiality but discreet initial telephone 
enquires may be made on 0860-227665. 

Please contact: 

The Director, Executive 2000 Search 8c Selection, 
_ Sutton Park House, 15 Carshafton Road, 

IMMM Sutton. Surrey, SMI 4LE. 


lEOEID 

SEARCH AND SELECTION 


Managing Director Required For 
Medium Sized Faints And Building 
Chemicals Company 

Young, aggressive and result 
orientated candidates with previous 
proven industry experience should 
apply immediately to: 


Box A439, Financial Times, One Southwark 
Bridge, London SE1 9HL. 
Attractive Financial Terms and perquisites 
will be ottered 


MANAGING EDITOR 

DATAPRODUCTS 

CITY of LONDON 

This is a key appointment within the Data Products Division of 
K X tei Financial Limited - one of the world’s leading, and most 
innovative, financial information providers. - 

The successful applicant will become a member of the Division’s 
Executive Management Team, participating in Strategy Meetings 
at a divisional leveL 

You will be responsible for leading an editorial team .of over 80 
market journalists, sub-editors, data and pricing analysts; organising 
and managing the real-time news, corporate action and pricing 
departments to a high degree of efficiency. 

Your role will focus on the editorial systems and organisation 
required to respond to the needs of new and existing products; 
setting standards for data gathering that will improve the quality 
or data Teeds covering UR financial news and international 
securities information. 

This key position demands a solid, proven background in real 
time news gathering and a high level of experience in team 
management The ability to initiate and manage “change” is 
an essential requirement 

An attractive and competitive starting salary is offered, along with 
the benefits of a company car and private medical insurance, 
ir you feel you possess the skills that this challenging 
appointment demands, please forward your C.V. to Kathy 
Griffiths, Personnel Manager, 

Extel Financial Limited, Fltzroy I 

House, 13-17 Epworth Street, 

London EC2A 4DU - 

A I> M I »n . ■ 


BANKING FINANCE & GENERAL 


Highly numerate, 
highly motivated 
analyst 

With 4 yens project finance 
& PC ex p erience necking 
a challenge. 

Maihemarka/Ecoocamcs/ 
Operations Research 
A. Actuarial background. 
Telephone071790 4996 or write 
to Boot A1739, Times, 

One So u t hwnk Badge, 
London SB! 9HL 
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- c£55,000 + Substantial 

Global Investment Bank 

City l 

!■ Potential Bonus + Benefits 


k 

\ 


ntcrn.itit mal F.quin Sales r*:n earing Markers = 


A recent strategic decision at thin top tier investment bank has led to the formation of a new global 
venture focusing on equity financings leveraging off the bank’s strong presence in the Emerging Markets. 
The newly established team wants to add an equity sales specialist to market and distribute primary 
offerings to end investors. It is a unique opportunity to moke a move into a new venture with oatstanding 
growth potential and prospects for rapid career progression. 


THE ROLE 

■ Develop and expand the investor base for E mergin g Market 
equity product, .selling equity and equity retired issues to 
institutional investors across Europe. 

■ Contribute to die new issues process working with origination, 
syndicate and trading providing constant feedback on 
investors' interests in specific markets. 

■ Build a strong reparation with investors for quality marketing 
of story product through an indepth detailed involvement in 
the transaction from inception to brunch. 


THE QUALIFICATIONS 

■ High calibre g ra dua t e with a m i n i mum of three years equity 
distribution in mainstream or esoteric markets. Extensive 
knowledge of the European investor base, and a real interest 
in the Emerging Markets. 

■ Flexibility to sell across varying equity rel a t e d product lines 
and geographic localities. Understanding of equity derivatives, 
and their uses in packaging assets is beneficial. 

■ Independent mind capable of working in a small close- 
knit team, the success of which is a priority for the bank 
worldwide. 


London 071-973 0889 
Manchester 061-941 3818 


Selector 


, Ref F745012L, 


MOODY'S INVESTORS SERVICE 


London - New York 

Moody's Investors Service, the international credit rating agency, has built a worldwide 
reputation for its credit analysis. Moody’s provides investors with opinions on relative 
default risk. This in turn assists issuers in accessing a range of capital and money markets. 

SENIOR INSURANCE ANALYST 

The agency is currently recruiting a European national to follow an international portfolio 
of insurance companies. The position calls for a high calibre individual, probably 
educated to MBA or Masters Degree level, or with professional actuary qualifications. 
Candidates should be fluent in English and at least one other European language. Bank 
credit training, regulatory, accounting or other relevant industry experience would be a 
plus. 

This senior appointment has individual accountability and involves analyzing the credit 
risk of, and generating opinions on, European insurance companies. Candidates must-be 
able to work effectively at senior management level, and to write dear, concise, analytic 
reports for investors. There will be an initial training period in New York with frequent 
travel thereafter. 

Please reply to Wendy Brooks, Administration Manager, Moody's Investors Service Ltd., 

51 Eastcheap, London EC3M1LB 


whitehead selection 


Corporate Banking 

UK Merchant Bank 


The Corporata Banking arm of this major UK Bank is structured into specialist teams covering UK corporate 
banking, property, asset finance, syndications and distribution, and international. The Bank has strong capital 
ratios and wishes to increase its UK customer base. As a result there is a need to expand the UK corporate 
banking team by appointing two people, one to focus on marketing to medium-sized companies and the other to 
concentrate on larger corporates. 

As Relationship Manager you will plan and execute an active calling programme, establish new relationships for 
the Bank with finance Directors and Treasurers and identify opportunities in the areas of corporate finance and 
treasury as well as corporate banking services. 

A graduate in your 30s, you will have a strong credit training, several years' experience of marketing to medium 
and/or large UK corporates and proven success in generating business across a range of products. Tenacity, 
excellent inter-personal skills and the ability to establish lasting relationships at a senior level are essential. 

Based in the City, these positions offer excellent career development opportunities within one of the UK's major 
banking groups. Remuneration will include a competitive salary and normal banking benefits. (Ref: 534). 

Please write with CV end currant salary to Nigel Bates, Whitehead Selection Ltd, 43 Welbeek Street 
London W1M 7HF. 

A Whitehead Mann Group PLC Company 


International Investment Bank 
Compliance Opportunities 

Our diene, a leading Inte rn a ti o na l Investment Bank, is anrendy seeking to expand In compliance and control (unctions. Significant ‘ 
resources ate already committed to this area but, following enlargement of die department'* mandate, two additional of 

staff are now sought 


Securities Compliance Executive 

Reporting to the Head of Compliance Advisory, ifaig 
individual will assist in all aspects of compliance for the 
securities business with particular focus on the fixed income 
business in the initial stages. This will indude formulating 
House policies, providing guidance and interpretation on all 
ratebooks (SFA, London Stock Exchange, ISMA, LIFFE 

etc), updating co mp lian c e manuals and ensuring compliance 
with all regulaciory obligations. 

Candidates should be degree educated, have a sound product 
knowledge and ideally current compliance experience 
gained within a Securities House or Regualtor. 

Alternatively, candidates with a specialised product 
knowledge and a genuine interest in regulation and 
compliance may be considered. 

Both positions offer a superb opportunity to gain 
further knowledge of the mechanics of the 
securities business. As one of the leading 
players, this firm cakes great pride in not only 
developing individuals within their roles but 
also providing superior career opportunities. 

Basic salary, which will be negotiable « . 


Transaction Review Manager 
Reporting to the Head of Audir and Internal Control, 
this new position at manager level will ensure the 
integrity of all the firm's sales and trading in equity, fixed 
income, money market and derivative products. Hefche 
will be responsible for developing systems and monitoring 
business activities to protect the company against favrid-r 
trading, fraudulent trading, money laundering, etc... 

Candidates should be intelligent, imaginative and 
proactive individuals with a sound general understanding 
of me securities markets. Experience must have been 
gained within a similar Investment Bank, Regualtor or 
Exchange, or potentially within an audit environment. 

based on experience, will be significantly' 
enhanced by the excellent benefits psdeage . 
prcnrided. Interested applicants should contact 
Pan! TOson on 0718312000or write rohfao 
enclosing a full curriculum vitae co Michael 
f, P*8* City, Page House, 39-41 Parker 

Page City Street, Loadon WG2B 512L 


Michael Page City 

Inte rnati o n al RecwriBoent 

London Paris A mste r dam Brussels DuwddorfSw<««y 


whiteheadseiection 


Appointments Advertising appears every Thursday & Friiay 
_(UK) and Friday (International only) 
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CONSULTANTS 


GENERAL MANAGER CSFR 

MAJOR INTERNATIONAL CONSUMER PRODUCTS COMPANY 


Oiir interrationBl company can refer to an excellent reputation in the field of well-known branded consumer products. Worldwide success allows us to further pursue our 
SSSSSStSSJ EaSt Europe ' We are CUrrently dealin9 With the establishment of a s «ary in Pra 9 ue and are therefore looking for a General 

^‘^ents * or Ms particular position could be best met by a candidate of Czechoslovak origin/background (35-50 years) with a personal interest in taking up a 
Dy introducing Western brands on the upcoming Czechoslovak market. Your dynamic personality and strong management skills enable you to manage the 
the daily operation of our extensive sales organisation . University education in economics or in related fields, several years of experience in marketing, 
a'Stnoution as well as excellent communication skills are crucial for succeeding in this position. Fluency in Czech/Slovak and English is required. 

Ail interacting remuneration package (on an international level) and the opportunity to further develop your career within our group are going along with exciting professional 
Surroundings. Please send your documents in writing and your photograph under the reference no. 10102 to our consultants. Discretion is guaranteed. 

Mides Consultants - Kardinal - Fauihaber-Str. 15 - D- 8000 Munchen 2 
A Member of the Neumann Consulting Group 

Amsterdam-Berlin-Budapest-Chicago-Copenhagen-Dusseldorf-Frankfurt-Hong Kong-London-Madrid-Milan 
; • __Montreal-Moscow-Munich-NewYork-Paris-Prague-Salzburg-Strasbourg-Toronto-Vienna-Warsaw-Zurich 


Isle of Man Government 
Financial Supervision Commission 
Banking Supervisor 


As one of the world's leading international offshore financial centres, the Isle of Man is at the 
' fiatcfrnnt ofjcrotfing effective regulation of banks and Imlrfing societies in an offshore location. 

Regulation is carried out by die Financial Supervision Commission, which is responsible for the 
■Scensing. regulation and supervision of banka and building societies, collective investment schemes 
jjnd investment businesses. 

As patLof its continuing development, die Commission is restructuring its banking department and 
rwisbes so appoint a Banking Supervisor, a post previously held by its Chief Executive. Responsible 
;io.the Camntissfcra's Chief Executive, and operating from the Commission's office in Douglas, yon 
-wfflbe responsible for the development and maintenance of an effective system for the regulation and 
•gaparrishmof banks and bufldiqg societies operating in die Isle of Man. 

. Yotrw31.be aged 35+ and will have had extensive experience of the banking profession with a proven 
track record in management. In particular, yon wfl] have well developed staff management skills and 
the ability to deal and o mnmim icM o effectively and confidently at local and international levels for 
^dnslngh|Hofile xtde. 

^Anattotttive and competitive remuneration package will reflect the importance of this key position in 
^financial regulation. - 

ramrfvijttiw: in etwtfiHwieg, metosing a fall CV, tn - 

n Chief Executive. Financial Supervision Comm i ssion. 

f. ■PO Box 58,, 1-4 Goldie Terrace. Upper Chinch Street. DOUGLAS. Isle of Man. 



I WI S H )RS 
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The Investors Chronicle, Britain's leading stockmaricet weekly, is recruiting a senior 
investment writer. The job involves writing dear and intelligent articles about a wide 
variety of inves t men t and investment related topics, thlie ideal candidate would have a 
mixture of backgro und skills: 

* Solid knowledge and probably practical experience of investment, preferably as an 
analyst,'strategist or hind manager. 

? A real interest in inv e st ment and the capacity to generate and substantiate original 
ideas. 

* The abi&y to write deariy and make his/her arguments interesting to intelligent 
private investors ay well as professionals. 

■This job will probably appeal most to somedne who is already considering leaving 
the City to make a new career in journalism. 

Please write, endosing a CV to: The Editor, Investors Chronicle, Greysfcoke Place; 
PetterLaiter London EC4A1ND. 
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TRADER - DERIVATIVES 

•Lite Caupanyis ■ major Imemeknal tradfrig w ganimim opcaring 
yedQB u naely1ncmdeo^<d t > rnd ttctt««idpet i vch Bnu ic^ hi* a 
nrarirrtlrwta in aadh% eneigy based derivative prodncM and ii nnrcnUy 
loolnng ite a De ri v ati ve ! Trader lojaioc ha eraring team. 

l- Ci»ndid*te»will have experience in trading ratio and combination 

optieos sad wfll poetess a proven tuck reoortin triatngfi «nd 
praprictiiyaadtag C m €drici aain.be highly qape ra te and capable of 
- motiftflmg, optima and other taking nrategka. 

r -A high degree tf idf motivation u rcqn ir cd together with cxccHcnt 
iinnwwn»r.^ drillt. 

Afl cntgriricxwtB be treated m cOnfidcitCC- 
.. . Write Bax A1740 financialTimet, OneSocthwttk Brides. 

R London SSI 9KL 


Bowden Gow Associates 

Executive Search and Selection 


CTY^OPpOflTUNltiES IN MAJOR HOUSES 

: Europeai.E^ijty Sales .. Far East Equity Sales 

«CtorporatgTreaktfy Sales _ Trading Risk Control 

Eqtdtes Fteseaich - Miring Sector 
'Contact Mfloi Donmon 07S 363977 (oflfca)or 62077(home) 


Gresham Hq‘_k>q 1 £5 High Street Tonbridge Kent TN9 1BX 


M&A / 




An established 
European M&A 
advisory firm seeks 
M&A professionals 
at junior and senior 
levels for its 
Frankfurt office. 

Please send resume 
in confidence to us 
at Box A4-37, 
Financial Times, 
One Southwark 
Bridge, London 
SE19HL 


VACANCY FOR 
GENERAL MANAGER 
TWIFO Oil Palm Plantations Ltd (TOPP) 
GHANA - WEST AFRICA 

TOPP is a major palm oil producing concern in Ghana, 
West Africa with a 20 tonnes per hour m2L It has a 
nucleus estate of 4300 ha oil palm and a smallholder 
project of 1200 ha The company also has in its outlying 
areas about 5000 ha matured oil palm developed by 
private farmers. 

To meet the present chaflenges in a growing competitive 
market in Ghana TOPP requires the sendees of a 
General Manager, who. as the company's chief executive, 
can successfully drive it forward in the coming years. 

Such a person would be a waH-rounded individual with a 
proven record of management success in ail palm or 
similar agro-based industry. He would also have the 
Intellectual ability and physical fitness to work in the 
environment of and the conditions existing in the rural 
area where the company is sited. 

The salary and benefits package win reflect the 
responsibility of the appointment and win be tailored to 
suit the Individual circumstances. 

Please send CV and details of current remuneration to: 

The Chairman 

Board of Directors 

TWIFO Oil Palm Plantations Limited 

PO Box 14204 

Accra 

Ghana 

West Africa 

To be received by February 29,1992 
Fax:233-21-775039 



SGCT (INVESTMENT ADVISERS) LIMITED 


PRIVATE CLIENT EXECUTIVES 


SGST (Invatmeni Advisexs) Lid invitee applications to join a highly- 
motivated p ri v ate ri 1 '™ * ****** with 1 ni Ap ie i*i niBii«ii (* ntnti^ {dmE. 
Applicant! should be capable of generating not less than £150,000 pjL 
and will wish to uwrin riae their income within a rightly-controlled coat 

H |lu4 WlP 

SGST (Investment Advirora) Ltd is a wholly-owned subsidiary of 
Sod&£ Gtodnle Strauss Turnbull Securities and has recently been 
formed to develop its private diets business. As well as the ultim a te 
backing of 5od&£ Gfe&ale, France'! largest independent bank, the 
firm has access to S.G. Strauss TnmbnO'i market-making and research 
expertise and ii supported by a fim-dass settlement system. 


Please apply to Richard Baker, SGST (Investment Advisers) Ltd. 
36-44 Moorgate, London EC2R 6EL. 071 638 5699. 


AttappUcatians wttt be treated in the strictest confidence. 


Investment 

Administration 

c£25,000-£30,000 p.a. 

Onr client, a major asset management firm of international 
rrptue, has created a new position in its Lon dor office for 
a capable administrator for its mul n-maiiager department, 
which is responsible for the provision of advice on a 
number of sizeable global investment funds. 

The person appointed will report to the head of the 
department and will provide full administrative support 
to the multi-manager team. The successful appl ram will 
undertake a diverse rangeof duties involving the control, 
maintenance and distribution of Hntn for fund valuation 
and dealing purposes. 

The position islikdy toappealtoseif-inotivaied,computer 
literate graduates in their arid to late twenties who have 

gaintoretevamadministiatitreexpeiience in tte secure 

industry and who possess weUdevek^ communication 
skills. 

Tooppiy, please wriieinconfidence la IMR Recrtriiment 
Consultants, 1 Northumberland Avenue, Trafalgar 
Square. London WC2N 5BW (Td: 071-872 5447). 

INVESTMENT MANAGEMENT RESOURCES 


Private Clients 


Senior Investment 
Manager 


Excellent Package London 

Capital House is a leading investment house, well established and 
respected in the fields of Private Clients. Pension Funds, Charities 
and Unit Trusts, currently managing over £-3 billion on their behalf. 

An exciting opportunity has arisen for an experienced Investment 
Manager to join our Private Client team in London. The position will 
involve developing new private client business, as well as managing 
existing discretionary portfolios. 

Ir is expected that you wilJ have at least 5 years’ experience of managing 
portfolios within a stockbroking or fund management company. 
Good presentation skills are also essential. 

Career prospects are excellent and the remuneration package will reflect 
the calibre and performance expected of you. 


Please apply in confidence to: 

Pauline McDerment, Personnel Manager 
Capital House Investment Management Limited 
24 Chiswell Street, London EC1Y 4SP. 
Telephone: (071) 638 2288. 


A Royal Bank of Scotland Company 

And a member of UMBO. 



GOLDSMITHS' COLLEGE 
University of London 


Appointment of The Warden 

Arising from the retirement of Professor Andrew Rutherford, the Wardenship of 
Goldsmiths' College will become vacant on 1 October 1992. 

The Council of the College, which is the only multi-faculty School of the 
University in South East London, has established a Committee to recommend an 
appointment to the post. The Committee invites applications or enquiries from 
persons wishing to be considered for the Wardenship. 

Further details may be obtained by writing to the Chairman of Council, c/o the 
Secretary's Office, Goldsmiths' College, University of London, New Cross, 
London SET 4 6NW. 

The Committee will not restrict its consideration to those making application under this 
advertisement 

employee; 


APPOINTMENTS WANTED 


YOUR CRUCIAL YEAR? 

Changing your career? 
Finding employment? 
Taking vital exams? 

HOW S THE 7WE » evauit n for 


l - i ; y . | :i i M ill» y U^ | 


Salesperson Wanted 

NYSH member finn seda Europcao 
nlcxpcnoKL Wo meM iw e. in canity 
nccaioiit of Bara icun itiiaL We ire 
1 a a w ufc of floor trofcqx. High com- 
inMwit jukl- Rnr nae infa nnMtin^ 

write or fix: 

FBN, 26 B roadw a y, Spite 1341, 
New York, NY luXM USA 
FAX: 212968 8043 


Fixed Income 
Salesman 

Required by expanding Securities 
Howe to compkmox null iatm 
to service fixed mcome needs of 
esubhsbedcwtocnm- 

Appwnuiuteifly two years 
o pa i cnce. knowledge of Goman 
and TtaWan Registered 
Representative with SJ.A. Usual 


Write wife C.Y. tee MnSdcfd 
SwmCaatehMikSeeariHwLfeafead 
Lawtea Writ L uedoe EC lY SET 


INTERNATIONAL/PROJECT FINANCE 

10+ years industry experience on maior technology and 
infrastructure projects. Experience in management of 
financial risk on long term international contracts. Cash 
flow, currency, credit, interest rate, inflation risk, bonding. 
BS (Civil Eng.). MBA, Background in finance. Engineering 
and Management information Systems. Seeks international 
Finance/Project Finance position with major Financial 
Service, Real Estate. Investment Bank or Corporate 
Organisation based in London or Paris. 

Please reply with brief details to Michael D. Zarum 
1186 Worcester Road, Suite 220. 

Framingham, MA 01701, USA 
TEL (508) 872-6433 FAX: (508) 443-6207 


SEEKING NEW CHALLENGE 

Economist, 27, MA Cambridge, Research Master's Degree. 
British, with fluent French, Dutch and German. 

Experienced in 

East European Markets and B. C. affairs. 

Currently living m Brussels. 

PLEASE CONTACT:- Td: (32-2) 7314)206 
Fax: (32-2) 741-1 Ml 
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ACCOUNTANCY COLUMN 


HALFWAY through an 
Interview from his Connecticut 
home, Walter Schuetze br eaks 
off to answer the door. Some¬ 
one has arrived to mend the 
hot water, reports the Securi¬ 
ties and Exchange Commis¬ 
sion’s new chief accountant 
gratefully, as a cold snap 
engolfS New England. 

But if hot water has been 
lacking on the domestic front, 
Mr Schuetze is facing a surfeit 
professionally. The 59-year-old 
accountant, a partner at KPMG 
Feat Marwick, steps into his 
new post at the DS watchdog 
this week - and immediately 
confronts a furore over current 
value accounting. 

For many months, the SEC, 
under its chairman Richard 
Breeden, has argued strongly 
tha t hanks anH other financial 
institutions should carry finan¬ 
cial products in their books at 
current values • not at what 
they paid for them. 

Such pressure is more than 
academic. Ever since the thrift 
industry debacle triggered a 
political storm, supervision 
and regulation of financial 
institutions has been a highly- 
charged issue. The SEC, more¬ 
over. has a Congressional man¬ 
date to set accounting rules tor 
US companies, although in 
practice it cedes the task of 
drawing up standards to the 
Financial Standards Account¬ 
ing Board. 

It is easy to see why the SEC 
is so concerned. Meet banks, 
for instance, currently split 
their portfolios of stocks and 
bonds between those held for 
Investment which are valued 
at cost, and a more limited 
trading account where securi¬ 
ties are indeed “marked-to- 
markef. This presents plenti- 


SEC newcomer takes hot seat 
as tempers rise over valuation 


By Nikki Tait in New York 


ful opportunities for the 
unscrupulous. Bonds within 
the Investment portfolio which 
have risen in value can be sold 
at year-end for a gain, for 
example, while those that have 
fallen can he retained within 
the portfolio, yet valued at 
cost 

The financial indus try, how¬ 
ever, has hit back with equal 
ferocity. The American Bank¬ 
ers Association, a trade organi¬ 
sation encompassing many 
large commercial banks, puts 
the argument thus: “Our pri¬ 
mary problem Is that banks 
don't use current value 
accounting for their own pur¬ 
poses, so it is hard to see why 
it should improve things for 
investors." Investment portfo¬ 
lios, it is argued, are held for 
the longer-term, so short-term 
price movements have little 
relevance. 

Various supplementary sal¬ 
vos back up this central theme. 
Any meaningful attempt at 
current value accounting, it is 
argued, should surely require 
that liabilities are also marked 
to market - and there is little 
consensus on how to do this. 
Second, even on the asset side, 
“current value" calculations 
may be extremely subjective 
where there is no ready market 
for the security in question. 


Hence the reliability of 
accounts could diminish, not 
Improve. Third, banks might 
be obliged to cold-shoulder 
whole areas of the securities 
marke t where valuation is dif¬ 
ficult or volatility pronounced. 

The debate Is not confined to 
the banking industry. Similar 
controversy rages iris-d-ois the 


marked both sides to market 
In addition, only about one- 
third of the assets in most com¬ 
panies have a readily obtain¬ 
able market value . . . 
Frankly, this (maridng-to-mar- 
ket) gives the industry more of 
an opportunity for subjective 
analy sis than they have now." 

Into this heated debate, steps 


Mr Schuetze has been quoted as saying 
that the profession needs to ‘crawl before 
It can walk, and walk before it can run’ 
over the issue of current value accounting. 
‘The marking-to-market of financial assets 
is the crawling part,’ he now adds. 


insurance sector, with the com¬ 
plication that this a state-regu¬ 
lated business, and the politics 
even more labyrinthine. 

Mr Terence Lennon, chief 
examiner at the New York 
Department of Insurance, put 
the regulators' case bluntly to 
a Congressional sub-commit- 
tee. "The marking-to-market of 
the entire asset portfolio of an 
Insurer is not a good idea," he 
suggested. "First of all, it can¬ 
not be done without marking 
liabilities to market... and I 
believe we would be inning a 
lot of conservatism if we 


Mr Schuetze. It would be amaz¬ 
ing if the new chief accountant 
was anything but supportive of 
fixe SEC stance, but just how 
much weight does he attach to 
the issue? Does he, for exam¬ 
ple, class current value 
accounting as a top priority? 

"Yes, I do,” he replies, 
choosing his words with metic¬ 
ulous care. "We need to 
increase and improve the rele¬ 
vance and credibility of finan¬ 
cial accounting! and I think the 
use of market values, for assets 
and liabilities, is very desir¬ 
able. That's especially true 


International Financial Management Software Group 



SunSystems 

Chief Financial Officer 


£75,000 package 


London/Farabo rough 


Systems Union is a fast growing UK owned Group witti a substantial reputation achieved through the success of its SunSystems 
accounting and financial management packages which have attracted over 6000 clients across five continents, impressive profit levels 
have been maintained overthe last ten years and the company is determined to keep tight financial control as the expansion continues. 
This has led to the creation of a vital new Board level position. 

As Chief Financial Officer, you will establish the policies and lead theteam producing accurate, timely and meaningful management and 
statutory accounts at Group and subsidiary level. The management of the complex international funding requirements along with all 
aspects of taxation policy are also important elements in the job. in addition, involvement with acquisitions will assume greater 
significance in the future. 

This is a strategic role calling for creativity and vision combined with an energetic "hands on" approach where appropriate. A high 
degree of commercial intellect along with the ability to communicate ideas clearly and persuasively, are also essential in the successful 
candidate. In return, the position offers the opportunity to influence at the highest level, a fast expanding international group during a 4 
critical phase of Its growth. 

Applicants, aged between 35 and 45, should be qualified and possess relevant experience at senior level in an International business, 
ideally, this will have included periods spent working abroad. An understanding of the special needs of 

IT software suppliers would be valuable as would recent exposure to international tax planning and r - 

equity funding, — - - 

Write, in complete confidence, to our advising consoltant, Brian Kemp at Executive Network - - HiYAPllTIVP 
Consultants Limited, 125 High Holboro, London WC1V GOA. Fax: 071-430 2587. « K/_ 


Finance Director 

West Yorkshire to £40,000, cai, bonus, benefits 

Multi-site cX25million turnover subsidiary of highly regarded, quoted UK pic engaged in 
marketing, manufacturing and distribution-of quality products seeks determined, commercial 
Finance Director. Key role in profit improvement programme to consolidate and improve 
market share in a highly competitive marketplace. 

THE ROLE 

Provide strong leadership to finance, administration and data-processing functions to ensure 
successful management of change. Responsibility for department of 34 staff. • Develop 
financial and internal control standards, establish structure and content of management 
information. • Spearhead design and development of new integrated financial, management 
and manufacturing reporting systems. 

THE QUALIFICATIONS 

Qualified Accountant. Aged 33-40. Tough, logical, good communicator. • Track record of 
successful implementation of profit improvement programme in sophisticated manufacturing 
environment. • Stature and maturity to influence at senior leveL Ability to contribute to aU 
aspects of the business. 

Please reply in writing to Townsend House, 30 Monkgate, York, YQ3 7PF enclosing a full curriculum 
vitae and quoting Reference RBH1008. Telephone: 0904 670648 Facsimile: 0904 611079 

ROBINSON BROADHURST & PARTNERS 

. 


HALE 


YORK 


for financial institutions." 

Confronted with the ABA 
argument about aptness, Mr 
Schuetze reels off a list of bene¬ 
ficiaries - shareholders, poten¬ 
tial shareholders, employees, 
potential employees, custom¬ 
ers, and so on. When tackled 
about the potential distortion 
to investment markets, his 
response is even simpler "If it 
eventuates, it eventuates." 

Bat Mr Schuetze also knows 
he is de aling with the real 
world, and is far from purist 
about the way in which 
changes may be effected. He 
has already been quoted as 
saying that the profession 
needs to "crawl before it can 
walk, and walk before it can 
run" in the matter of current 
value accounting. "The mark¬ 
ing-to-market of financial 
assets is the crawling part," he 
now adds. "If we have to yield 
on liabilities, we have to yield 
on liabilities." 

As far current value account¬ 
ing in non-finandal industries: 
1 think it may be more diffi¬ 
cult with regard to property, 
plant and equipment, and 
intangible assets. It is both 
more diffic ult, and more diffi¬ 
cult to move quickly. We wifi 
have to work on it over time. 
You have to get the economic 
benefits into equilibrium 


with the relevance of the 
numbers. This is a first step." 

To some observers, it 
appeared as Mr Scfruetae’s task 
became a mite more difficult 
last week, when the FASB — 
which has been working for 
some time on an draft account¬ 
ing rule requiring investment 
securities to be marked to mar¬ 
ket - delayed issuing any pro¬ 
posal until May at the earliest 

But the FASB’s own account 
of the vote switch is more 
ambiguous. It says one mem¬ 
ber of the six-man board - 
previously split 4-2 in favour of 
issuing a proposal - wanted to 
“revisit” two crucial aspects of 
the draft rule. These were the 
liability valuation question, 
and the desirability of having 
unrealised gains and losses 
reported outside the income 
statement He was not stresses 
FASB, necessarily changing 
his eventual vote. 

Mr Schuetze, meanwhile, 
notes that the board will be 
enlar ged to seven members in 
March, and will then need a 5-2 
vote in favour of Issuing the 
draft rule. Since the new, sev¬ 
enth member wifi be critically 
involved with the proposal, it 
made little sense to plough 
ahead with the preliminaries 
ahead of his arrival. “FASB did 
not back away." maintains Mr 
Schuetze "They decided to 
delay for a while.” 

That does not stop bank lob¬ 
byists from crowing. Tm very 
pleased to see that FASB is 
equally concerned about this," 
remarked one industry sup¬ 
porter, after news of the delay 
spread. "The SEC has placed 
FASB in an awkward position, 
and it should not be influenced 
in this way.” One can almost 
feel the steam rising. 


Group Finance 
Controller 
£45K + benefits 


ECsoft is a pan-European software organisation. 
employing over 450 staff in the UK, Prance, Spain and - 
Scandinavia. An opportunity, has arisen in the DK for a . 
Group Finance Controller to take respoosibility far - r . 
overall financial and administrative control of.au 
operation comprising 165 staff who provide IBM 


application software tools. Turnover in The UK tins year 
will be in excess of £10m. 

Reporting to the Group Managing Director erf ECsoft J 
Holdings pic in the UK, the success**! applicant will be' 
responsible for working in a small senior management 
team to perform strategic and tactical deirctopmeat of the 


provide budgets, forecasts and reports to the highest.. 
standards and cany out all Company Secretary's dntiea. 

The Group Finance Controller appointed will need to 
dem onstrate excellent cash management sk ills and a firm 
grasp of the requircroenis for legal, audit, tax and other . 
services in a company the size of ECsoft in die UK. - 

This is an ideal opportunity for a results-orientated 
qualified yytfHtntant in his or her mid 30's, with a proven 
track record to join a stable, growing group of companies. 
Apply in writing or by phone to Steve Coussins, Group. 
Managing Director, at the address below. 


ECmA HsUtaga pic 
2£9 High Street 
BerUuuasted 
Herts HP41EG 
Telephone: <M<X8721U 





UK Finance Director 


Multinational Pic 

To £50,000 + Benefits 


Central London 


A new rote within a unique service group offering an ambitious Accountant 
the opport u n it y to Inflnence strategy and operations at main board level 


THE COMPANY 

<§> Principal £4Qm turnover subsidiary of well established 
and respected quoted group. Committed to expansion 
and investment in new products. 

O UK market leader in its sector. Rapid international growth. 
<S> Stable management team. Strong balance sheet and 
profitability. 

THE POSITION 

O Responsible for all financial, treasury and systems 
management through established bead office team of 28. 
Report to Group FD. 

Key strategic role supporting the UK board on major 
capital investment decisions. 


^ Develop and implement effective planning, control and 
information systems. 

QUALIFICATIONS 

Graduate QMA/ACA, aged 35-45. 

Broadly based financial management experience from a 
sophisticated, tightly controlled industrial or commercial 
group. 

^ Tough but diplomatic style with good communication 
and leadership skills. Creative and proactive. 

Mease reply in writing, enclosing foil cv. 
Refe rence LD316 
54 Jeraxyn Street, London, SW1Y6LX 







LONDON - 071 493 6»2 

BBM1NGBAM • 021 Z33 4656 • SIOUGB > 07SSS192Z7 - BUSTtyL - 0372 Z9U4Z 
MANCHESTER - 0625 539953- GLASGOW • 04l 204 4334 -ABERDEEN- 0224 638080 









Corporate Finance 
- Hong Kong 
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Mandarin Speaking Accountant 

Our client is one of the world's largest providers of financial 
services and professional advice to business organisations. 
They have a significant presence in Asia and the Pacific and 
continue to expand by in vestment in quality. 

Owing to the successful development of a new practice area 
in this region, they have created a key position for a 
commercially aware accountant. Reporting directly to a 
Senior Executive, the candidate will have foil responsibility 
to perform 'front-end' corporate finance work. Based 
in Hong Kong the candidate will travel extensively 
in China, targeting and investigating companies 
for potential overseas investment. 


to £45,000 Package 


Michael Page Finance 

Specialists In Financial Recroitnicfir 
London Bristol Winder Sc Alban* Lcatheribead Btrmmgfasai 
Nottingham Manchester Leeds Gfaagaw & Worldwide 


Ideally candidates will have corporate finance experience 
gained in Commerce or in Practice. Strong Interpersonal 
skills, leadership qualities and a high level of commercial 
awareness are prerequisites for this role. 

This is a unique position offering Manager status and the 
potential for outstanding career progression within a leading 
international organisation. 

Please send your curriculum vitae in strictest confidence to 
Charles Ferguson at Michael Page Finance, 
Page House, 39-41 Parker Street, 
Loudon WC2B 5LH or telephone him 
^ on 071 831 2000. 


Colorgraphic Imagekraft, the largest subsidiary of the Caloigraphic 
is the leading UK supplier of printed products to the Direct Response Market 
Continued success and ambitious growth plans now create an opportunity for a 

IhM Sub l- w— SS CHIEF FINANCIAL OFFICER' ^ 

■ Excellent Benefits Package Leicester 




The company has redefined its senior positions in 
line with its strategy for the 1990's and as a result 
this position, reporting to the Managing Director, 
will have considerable autonomy and total respon¬ 
sibility for the financial management of the 
company 

The role involves the provision of financial infor¬ 
mation and monthly management accounts, 
financial advice to all functional departments, 
fulfilment of the company secretarial require¬ 
ments, the maintenance and control of working 
capital and capital projects, and the management 
and development of your team. 

V You will be a qualified accountant aged between 
^3040, with a solid track record and the ability to 

\ f ulfil not oily the above demands but 


input into the formulation and implementation of 
strategy 

In return you will receive not only an a ttr a c ti ve 
ben e fi t s package including fully-expensed com¬ 
pany car; medical insurance and co ntrib utory 
pension scheme, but also the chance to contribute 
as a key member of the management team and 
develop your career within a Group dedicated to 
professionalism. 

Applicants, male or female, should write with 
full CV to Jan Suart, Mercnri Urval, Spencer 
House, 29 Grove HiU Road, Harrow; Middlesex, 
HA13BN, Eax: 0818611978, quoting reference j 
JS/CFO/92. / 


A leading French industrial company operating in fifteen countries is currently seeking the 
Financial Controller for its Brazilian factory 
(turnover 350 Million French Francs) 

Financial Controller 


San Paulo 

Reporting both to the general manager in Brazil and 
the group financial controller in France, the financial 
controller will be responsible for the production of all 
financial statements, the reporting, budgeting taxation 
and cost control. He will be in charge of EDP. 

Managing a team of 30 people the controller will 
establish and develop relationships with local banks 
and professional advisors. 

Aged in his mid thirtys the candidate has 
already had a position based overseas. 


Package 500 KF± 
Fluent m both French and Portuguese he can justify an 
experience within an industrial context. 

Dynwnic and business orientated this position also 

requires capacity of management and sense of 
autonomy. • - 

*“!! N ° ret ’ < 33 - i >45.53.2S.J6, 
or send CV + photo + n °- tdJ. + acta-T. 

— *30 i Michael Page 

««x5T“'- 751,6 PA **V 


Michael Page International 
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FINANCE MANAGER 


circa £30,000 + bonus + benefits 


PRtfwtoftraffrcoBOT 

mmyafa flMBCMiad CQPttSwBe lo tfap dgvefapmn^ cf tho lnAvm 

. : Tb»'pbaftlctt d(fiw Ibe prospect of a fane tkaisxatap and the 
•'nil f — -f -, ^min irmnrmirnj .1 nmiif 

. mu Iflpoosfldifa vDIoccnpHiiB nets of fi m w e t w l 
inmseoKUtccaBSin*. 

CidMji/htw stodd bo egad between 35 tod AS with a aomd record of 
acbicveaiCCX tafcxhB&y. Sttcog computer add communkatku drifts 
are tmeadA oaA apcxfeaee iD coupes? secretarial dries woold be 
_m mtnahgfi. 


Pkwwrite. Adoring 
■ jmriM C.V., toe 

fM% Bobn ex, Ffcrecc Dfatctre, 

WILKIN &. SONS LTD. 
Tiptaw, Essex. 
C05 0RF 



Finance Director 


Our caeni B a mecaum area pic wfth a lunover ki ttie recten of £12-15 
m*on per annum in the enQlrwetlno sector. 

AfliaraDfe^fcnxM^toassfstwifhtxjmfhe 
to«ft«*WonMOTC6. Canddaresmjstbequcttteaoarouritants 
andcfcte to show a mature and eKpsrtenced background - not 
ne^artyfcte^nBerinQ. An above avorao© remuneration package 

: Appicaflorashouw be sent In confidence to Bax No.A1690 
Bnonctal Timet. \ StxJtiwok Brtdoe. London S619HL 


Senior 

Retail 

Accountant 

Preston, 

Up To £32,000, Car, 
Benefits 


This is an exciting opportunity to join a well- 
established company which Is using a secure 
base to continue Its growth. Privately-owned, it 
has sales of c£ ll 5m. 

As head of the retail accounting function you wili 
lead a team of twenty staff to ensure that 
financial information produced for in-house 
dients Is accurate and meaningful. You will liaise 
with these dients and their own accountants to 
produce monthly and year-end accounts. One of 
your key tasks will be the control and 
development of the rapid growth of this 
customer service. 

Aged 35 or more you will be fully qualified l ACfi/ 
ACCA) with experience in professional practice 
backed by at least 3 years in a commercial 
environment. As important will be the personal 
qualities which will enable you to communicate 
effectively with Independent entrepreneurs and 
their professional advisers. 

An attractive rewards package includes 
relocation expenses for candidates living more 
than twenty mites from Preston. Daily commuting 
beyond that distance is not acceptable. 

Male or female candidates should submit in 
confidence a comprehensive cv. to:). Morrison. 
Hoggett Bowers pic, SL James’s Court, 30 Brown 
Street. MANCHESTER, M2 2]F. 061-832 3500. 
Fax: 061-834 8577. quoting Ref: Ml 9088/FT. 


Hoggett Bowers 

BIRMINGHAM, BRISTOL. CAMBRIDGE, CARDIFF, EDINBURGH, LEEDS, LONDON, MANCHESTER. 
NEWCASTLE, WINDSOR nd EUROPE 


Manager - 
UK 

Accounting 

Rural West London, 
c £40,000Package 


Our client. part of a major US based group ot 
Companies, is a leading force in the global animal 
health care market. With an impressive record of 
sales and earnings growth and extensive range ot 
products, the Company is In a strong position ro 
capitalise on the opportunities in a highly 
competitive business sector. 

They now seek ro appoint a financial professional of 
the highest calibre to manage all aspects of 
accounting for their UK subsidiary companies. 
Reporting to the European Finance Director, the 
incumbent will be responsible for the preparation 
of financial reports, plans and forecasts for 
management and UK/US statutory purposes. Other 
key responsibilities include managing the UK 
Companies' tax affairs, cash planning, currency 
exposure and banking relationships. 

Aged between 32-40 you wifi be a qualified 
accountant, ideally chartered and presently 
operating as Financial Controller or Chief Accountant 
level in a large progressive multinational. A working 
knowledge of US accounting practices would be a 
strang advantage. It is essential that you arc 
computer literate, commercially aware and have well 
developed communication skills. 

The package consists of an attractive base salary, 
profit related bonus scheme, executive car and 
other benefits usually associated with a progressive 
company. 

Male or female candidates should submit in 
confidence a comprehensive c.v. to: C.l D«tin. 
Hoggett Bowers pic, IT Frederkk RiXfci. EJahiston. 
BIRMINGHAM. Bt5 I ID. 021-459 7575, 
Fax: 021-454 2338. mirtiiw Rrf BI82WFT 


Hoggett Bowers 

BIRMINGHAM, BRJSTCH, CAMBRIDGE. CARDIFF. EDINBURGH. LEEDS. LONDON. MANCHESTER. 
NEWCASTLE. WINDSOR and EUROPE 
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Group Accountant 


Thames Valley 


This is a major opportunity for a young, 
qualified and talented accountant with the 
ambition and potential to progress further. 

• Based in the Thames Valley, this is a key 
position in the UK Group Headquarters team 
of a prestigious US-based global market 
leader. Within the UK, our brands are 
established leaders in their specialist ffneg 
sector and our name is synonymous with 
success and quality. 

Reporting to, and working closely with, 
the Group Finance Director you will have a 
wide remit including group credit 
management, financial reporting, planning, 
tax, treasury and intercompany pricing. You 
will liaise closely with senior marketing and 
financial management across the Group as 
wen as with customers. Success in this 
position will provide excellent opportunities 
to learn about the total business, 
demonstrate your ability and progress 
qulddy. 


Attractive Package + Car 

We are a company with an enviable 
record of employment and career 
development and this appointment is an 
important part of our succession planning 
strategy. 

Candidates, probably in your mid 30s, 
must have a good academic background, 
preferably a degree, and a recognised 
accountancy qualification. You will 
have proven post-qualification industry 
experience and be able to demonstrate 'fast- 
track' achievement throughout your career. 

We offer a first class benefits package 
including an attractive salary, car, non- 
contributory pension etc. and an 
exceptionally good working environment 

Please write to our Consultant, with full 
career and salary details, listing any 
companies to whom your details should 
not be sent Paul Banfield, ref 46149, 
MSL Group Limited, 32 Aybrook Street, 
London W1M 3JL. 


International 


CONSULTANTS IN SEARCH AND SELECTION 
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Financial Controller 
- European Division 

Pro-active performance improvement in manufacturing 
West Yorkshire c£35,000 + benefits 


. Strong and effective financial control has been 
a vital ingredient in the success of our client - a 
£350 million t/o division of a major pic. This 
appointment Is to ensure that accounting 
practices and information systems continue to 
reflect the changing needs of the business. 

Part of a compact divisional team, you will be 

responsible to the Chief Executive for the 
analysis, consolidation and reporting of 
financial results, and for evaluating capital 
projects and new ventures. You will work 
closely with the operating businesses, actively 
supporting the finance function’s contribution 
to Improved business performance. Some 
European travel will be necessary. 


Already fully qualified (probably CIMA), you 
must have gained substantial, practical 
management accounting experience within a 
manufacturing Industry - preferably within a 
multi-national environment. Your forte lies in 
assisting line managers to interpret financial 
data, resolve accounting problems and in 
implementing practical solutions. Fluency In a 
second European language is desirable. 

Salary is for discussion as indicated, and the 
attractive benefits package includes a quality 
car; bonus and first class pension arrangements. 

Please apply, in confidence with full details, 
to Nell McLaughlin, ref: 65089, MSL Group. Ebor 
Court, Westgate, Leeds LSI 4ND. 


iL International 


Consultants in Search and Selection 
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c£50,000package 
+ Benefits 


Consumer 

Durables 


South East 
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' .efiecove treasoty services whiefa meet reeds of a rapidly 
. grow in g business. 

■Jib.develop nod manage banking sdadooships in respect of 
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■To dc^gs and implemeor masoxy controls, polid« and 
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by background, witb at least five yets corporate treasury 
experience in a multinational entity. 

Strong tcdmical competence in die t echn iques and instruments 
for managing interest and currency exposure. 

Evidence of successfully managing rela t i on s hi ps with Japanese 
twmlrs preferred. Strong communication and analytical skills, a 
gdf starter with the Ability to work independently. 
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Finance Manager 

a high profile and wide ranging senior 
management challenge 

Attra c ti ve negotiable salary + car Bristol based 

With annual sales of almost £8 bi&on, the French-owned multinational Rhdne-Poutenc Group 
Is one of the largest chemicals, pharmaceuticals and agrochemicals groups in the world. 
From its 70 acre site 61 Avonmouth just outside Bristol, Rhone-Poulenc Chemicals enjoys 
international acclaim as a centre of expertise for fluorine chemistry 

Reporting to the S/te Director, the Finance Manager performs a key role within the 
senior management team. 

Mjur primary role wB be (Steering the accounting function in pmvkBng accurate, 
timely financial artf accounting intomiatkin to the Site Director, the company’s management 
team and Group management in the UK and France - with the objective of optimising sitB 
business operations. This will also entail the preparation and presentation of budgets and 
cost control measures. 

Additional responsibilities wB encompass: directing and developing the company’s 
ITAaiction through the Systems Manager, ensuring the most effective centraSsed purchasing 
service in coryunction with the Purchasing Manager; preparing financial and statutory 
information for subsktiary companies; and team motivation, assessment and development. 

A recognised management accounting quaBfication is essential, backed up with 
around ten years’ accounting experience preferably gained within a multinational 
manufacturing company, of which five years should have been in a management role. A 
committed and determined self-starter, you will possess excettent interpersonal skills and 
thrive in an environment cri both change and matrix management. 

We am ottering a competitive, negotiable salary in addition to the benefits 
associated with a world leader. Relocation assistance is available where appropriate. 

In the first instance, please forward a comprehensive cv, indicating current 
remuneration, and quoting Reference RPFM/FTto Tony MacDonald, PA Consulting Group, 
St Brandonh House, 29 Great George Street. Bristol BS1 SOT. 


GP rhQne-poulenc 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


I N V 1 1' E Y O U T O A FREE 
13 ESI N E S S BREAK F A S T 

MANAGING IN A RECESSION 


IN LONDON ON 
WEDNESDAY 5 111 FEBRUARY 1*K)2 
AT THE MERIDIAN HOTEL 
21 PICCADILLY. LONDON. \Y I 
AT 8.15AM TO 1L20AM 

IX BRISTOL ON 
WEDNESDAY 2HTH ITCRLARY 10112 
AT THE (.KAND HOTEL 
BROAD STREET 
BRISTOL 

AT 8.15AM TO 0.20AM 


IN SLOUGH ON 
TUESDAY 11TH FEBRUARY 1002 
AT THE HOLIDAY INN 
DITTON ROAD, LANGLEY. SLOUGH 
AT 0.15AM TO 0.30AM 

IN SOUTHAMPTON ON 
FRIDAY GTH MARCH 1902 
AT THE HILTON NATIONAL 
BRACKEN PLACE. CHILAVORTH 
SOUTHAMPTON 
AT 8.15AM TO 9.30AM 


IN BIRMINGHAM ON 
TUESDAY 24TH MARCH 1992 
AT THE BOTANICAL GARDENS 
WESTBOURNE ROAD. EDGBASTON 
AT 8.00AM TO 9.15AM 


The Breakfast briefing will be given by Roy Brighton, a 
Director of Tune Manager International. He suggests that 
good organisation performance in a recession is achieved 
by two routes:- 

• TYaditional “Hard" issues 

• Attitudes, culture and innovation 

He will examine the areas managers and directors must 
also manage:- 

• Costs and Cash 

• Concentration on core business 

• Changes in the game plan 
■ Communication 

• Celebration 


Roy Brighton will present some forward looking ideas not 
only to help in a recession, but also to set strategies Tor the 
future. 

Roy Brighton is a Director of Time Manager International: 
perhaps the world’s best-known training organisation 
recognised in 35 countries for its range of personal and 
corporate development programmes. 

An Accountant by profession, he became one of the two 
founder members of the company in 1979 with his main 
responsibilities encompassing TMI’s soles, marketing and 
public relations functions. 

Before joining the company, he worked for 15 years within 
the computer industry having previously worked as Revenue 
Accountant with the British Transport Commission. 

Roy Brighton regularly lectures both in the UK and abroad. 


(Placet; at Ibe breakfasts ore strictly limited] 

If you wish to attend' any of the Fret Business Breakfasts, please write to your nearest office at the address below. 

London: Racbella Nelson at Robert Half, Freepost. Walter House, 418 The Strand, London, WC2R OBR. Telophona: 071-836 3545. 
Slough: Sara an Plait at Robert Halt Freepost. Princess Bee tries House. Victoria Street. Windsor, Berks, SL4 1YY. Telephone: 0753 857777. 
Bristol: Jackie Bressington at Robert Half, Freepost, 33 Wine Street, Bristol, BS1 2QX. Telephone: 0272 252572. 
Southampton: Louise Tbylor at Robert Halt Freepost. 6 The Canonades, New Road. Southampton. 509 1BG. Telephone: 0703 233131. 
Birmingham: Elaine Baker at Robert Half. Freepost BM2460,63 Temple Row. Birmingham B2 4BR. Telephone: 021-643 1663. 
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Price Waterhouse 


EXECUTIVE SELECTION 




Finance Director 

c. £37,500 plus bonus £/car Midlands 


A major force in the Food Industry 
and part ofa large UK group, our 
client is engaged in the manufacture 
and distribution of a range of quality 
food products to retail outlets. The 
business needs a finance professional 
to play a full part in die neat major 
growth phase. 

Your team will be responsible 
for all financial and management 
accounting, business planning, 
forecasting and performance analysis. 
You will play amajor role in shaping 


the company's financial and business 
strategy and managing systems 
development and cash flow. 

A computer literate, qualified 
accountant, with manufacturing 
industr y e x p eri ence is sought for this 
role. You will already be operating 

at or near board level and have proven 

commercial acumen and business 
flair. Experience in the food industry 
would be a great advantage. 

There will be a foil‘blue 
chip' benefits package, including 


relocation assistance as required. 

Please write to Barrie Whitaker, 
summarising your experience for this 
role, including a foil CV with salary 
details and quoting reference B/1232. 
Executive Selection Division 
Price Waterhouse 

Managprtimt Q) HBilpmN 

Milton Gate 
1 Moor Lane 
London EC2Y9PB 
Telephone:071-939 6313 
Fax:071-6381358 


f'x&z:'?#: l WMF-Zr : v - ..■£ 





This is a senior appointment, within the Group finance function, 
heading up an established team of analysts and accountants and 
reporting to the Departmental Head. It is a demanding and 
pro-active role providing analysis, interpretation and advice to 
senior management, in response to financial and non-financial 
business information produced throughout the Group. The 
successful candida te for this high profile role must have excellent 
communication skills in order to contribute to the decision 
making process at senior management levels. 

Candidates, qualified accountants, aged 28-35, should also 
have at least 4 years relevant experience in a progr es si ve 
cammercial/industrial environment, ideally services or marketing 
driven. 


This new appointment has been created to provide a senior 
financial resource to one of Pearl’s major ‘product’ divisions. As a 
member of the management team r ep or t in g to the division’s 
Corporate Services Manager you will play a key role in all aspects 
nff inandal management and reporting, as uadi as pmvidmg mpnt 
to strategic and business decisions. Perhaps the greatest challenge 
wiD be to introduce a greater de gr ee of frna«ri«l control, while 

awi ving fftvimnnnl immu y mnn tn tab- fiill advantage nf the n n 

financial systems currently being implemented within PearL 
Candidates, qualified accxxmtants, aged 28-35 will ideally have 
had General Insurance ex p e ri ence, which wiD have indnded 

exposure to Strategic as Well as wrhnitml aspects Of ftrmrv-inl 
m flnag fjncm- 


For-both appointments we are seeking high achieving, computer literate individuals with excellent inter p er sonal dolls and clearly 
defined career goals, who can take advantage of the career development opportunities offered by PearL Benefits, both 

financial and nan-financial, relocation assistance and work environment are designed to meet the expectations of individuals of the 
highest calibre. 

For further information, please contact Ne3 Wax, on 071-387 5400 (out of hours on 0923 81929 8), o r write to hfan, quoting 
ref: 100662 ax Financial Selection Services, Drayton House, Gordon Street, London WC1H 0HN. Fax: 071-388 0857. 


Finance Manager 
Construction Industry 
Dubai, United Arab Emirates 

Attractive Salary Plus Full Expatriate Benefits 

Our client is a large UAE based construction company which is a joint venture between 
a leading local group and a major international civil engineering c o nc e r n. 

A qualified accountant is required to take responsibility for all aspects of financial and 
management accounting, treasury and secretarialship duties. The position reports to the 
General Manager and the Group Financial Controller. 

Applicants should be aged 35 - 45, must be able to demonstrate a proven and successful 
track record and must have experience in the construction industry. Excellent 
management and organisational skills are essential. Prior overseas experience would be 
a distinct advantage. 

Die remuneration package, inducting foil expat ri ate benefits, will be negotiated at a level 
to interest candidates already balding senior level positions. 

Please send your personal and career details Ur. 

Ernst & Young 
PO Box 9267 
Dubai 

United Arab Emirates 
Fax No: <9714) 374999 

Attention: Mr David Percy, Manager Client Services 


ES Ernst & Young 


DIRECTORS 


Maximise your potential in tomorrow’s employment market 

M Demand more than well meaning Career Counselling or Outplacement advice 
Insist on real direction to your job search based on current market 
£ intelligence and interview feedback with die most advanced In placement and 
y. Outplacement facilities 

£ Our subsidiary InterMex accesses over 6000 unadvertised vacancies annually 
t - mostly between £40,000 and £ 200,000 pj. - and makes recommendations 
from its approved candidate bank without charge 


Telephone Keith Mitchell on 
071-9JO 5041 for an exploratory 
meeting without obligation 


Landseer House, 19 Charing Cross Road 
London WC2H 0ES 

TeL 071-930 5041 Fax:071-930 5048 


I N r 1: RE X H (! P L C - means much more 


FINANCE 
DIRECTOR 
£40k min 

£100m division of 
International Group. 
South East area. Must 
have strong contracting 
or construction 
background and be 
profit/asset led. 

Call Sarah Holland in 
confidence at Mitre 
Financial Recnntmeni on 
021 355 0505 


FINANCE DIRECTOR 


West Sussex 


£65,000 package 


Fairmead Group has been a highly successful Management Buy-In. Sales in the first year were v 
£18.0m with strong profits and cashflow. The Group has six trading companies with its main 
interests in precision engineering and metal treatment 

The Chairman now seeks a Finance Director with commercial flair who can-help grow the f. 
business rapidly but soundly. The Finance Director will: 


* consolidate and present the Group annual budget and monthly accounts. - 

* develop excellent information systems throughout the Group. 

* seek out potential acquisitions; help to appraise and bring them on board. 

* be responsible for Company Secretarial matters. 

* help prepare the Group for public flotation in 3-4 years’ time. 

The successful ca ndidat e will be a Top 6 qualified chartered accountant with successful career.. 
development in manufacturing industry ideally with some years in well-managed, medium 
size engineering companies. Other key requirements are: 

* ability to handle all financial matters including tax and treasury. 

* a successful track record in buying companies. 

* prepared to be hands-on, willing and able to do jobs rather than delegate them. 

Age is less important than financial skills, business acumen, integrity and well-directed energy. 

Please write to John Valentine, Chairman, Fairmead Group Limited, Barclays House, Bishopric, 
Horsham RH121QJ 

Fairmead Group 






A D A S ^ 

Director of Finance 



I p to £45-000 + performance bonus 


The Agricultural Development Advisory Service will 
became an Executive Agency of the Ministry of Agriculture, 
Fisheries and Food on 1st April this year with a budget of 
around JLlOOm and 2,500 staff. ADAS provides consultancy 
and R&D services to the Government and agriculture 
related industries ranging from farm business management 
to environmental schemes and land restoration. 

ADAS will develop its commercial consultancy to be 
predominantly self-financing over the next five years. 

The recently appointed Chief Executive comes from the 
private sector and seeks a key Board Director for the 
Finance function with proven ability in managing change. 

Responsibilities will indude: 

■ contributing at Board level to long and short term 
strategies including evaluations of new business 
opportunities 

■ acting as Principal Finance Officer of ADAS for 
Government accounting procedures 



Head Office, Oxfordshire 


■ developing and implementing clear financial and . 
management accounting systems 

■ establishing and controlling reporting quality 

■ providing timely information to the Board 
including analysis and interpretation for cost 
management purposes. 

Candidates should be of graduate calibre and have a relevant 
professional qualification. Experience in consultancy or In 
agricultural or environment-related industries would be ideal. 
Excellent communication skills and an ability to manage 
change in a multi-site service organisation will be essential. 
Appointment will be for a five year term with the possibility 
of extension. A higher salary might be available for an 
outstanding candidate. 

CVs to indude current salary details, should be sent by 
5th February u> Jane Poll aid, K/F Associates, Pepys House, 
12 Buckingham Street, London WC2N 6DF. 

Please quote reference number 90295/A. 


K/F ASSOCIATES 


Search & Selection 

a Divnm or KOm-renY nnwMnami. 



+ BONUS + CAR 
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This advanced systems organisation is renowned for its 
expertise in complex technology and contract 
management. His a £60 million turnover subsidiary of 
a major International business that holds a world 
leading postton. 

WBh total responsibility for the finance functions, you wtn 
be required to make a significant contribution to decision¬ 
making across the entire spectrum of operational activities 
and directly ossisf the management team in business 
development end optimising profit performance. Initial 
objectives will include the advancement of financial 
information and management reporting essential tc secure 
the key Information to control and plan the commercial 
success of the organisation. 

A graduate qualified accountant, you will at ready have 

gained experience of managing a sizeable finance 
function and win have developed skills In information 


systems and In the assessment at commercial Issues. 
Probably In tire age range 34-40, your background ideally 
should be In the MgMechnology sector, preferably In a 
sysfems-bosed project environment. Personally, you will 
combine the aediblKy to work effectively at a senior level 
with the willingness to take a shirtsleeves approach to 
operational detail. The initiative to devise solutions anda 
firm bedel In team work are essential. 

Please send full personal and career details. Including 
current remuneration level end daytime telephone number, 
In confidence to Adrian Edged, Coopers & Lybrand Deioige 
Executive Resourcing limited, 9 Greyfrfars Road, 

Reading R61 T JS, quoting reference AE842 on both 
envelope and tetter. 


uj-opers 

&Lvo r and 
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APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday & 
Friday 

(International 
edition only) 

For further 
information 
please call 

Richard Jones 
071-8733460 
Teresa Keane 
071-8733199 
AfisonPrin 
071-8733607 
PhSpWngley 
071-8733351 


And 


it 


products. With global operations 
Manager. 


Resulting from the recent merger of two major international 
companies, our client has become the world leader in the . 
development, manufacture, processing and marketing of 
packaging and distribution systems for foods and ocher 
xms now spanning l countries they wish to recruit an Audit 


audits and special projects throughout the Croup s subJdiarte m 01 

a manufacturing environment. control, preferably with exposure i 

be required to liaise JthaR leS'.? indi wtaal Who wilt 
level of interpersonal and communication stalls. fE , n P05S<SB a hifih 

German, would be an advantage but is not essential 0pM bnRua e e * POrticuiarty 

For totter details, please coil d»h « 

35BS daring office bowra or 081-444-^933^ *?**** °* TO-3M3 

Altaniallvely, md a copy of year Cantata, Vitae to ** 









































VII 


J '% ■ 

• -'-A' 




FIKANOAL TIMES FRIDAY JANUARY 24 1992 


Wo 


% 

a ‘"»W 










■\. 




oir 


lT «cu?d 




ac * Group 



.:.J 


• • i'll® 

• -I? 

• \ a 

'• ' «■ 

- •' .-.Hi 

• • .1-1 

:iiliiii*' 



CAR 


• .1 iirtSi 




Financial 

"f Controller 

International Trading Company 

SAUDI ARABIA 


Our CHcnc n involved in a wide variety ofmdustries with responsibility for major 
■.international contracts, identifying international suppliers and working closely with 
loc^contacts atGovenunentand important private industrial levels. 

This highly-regarded and successful Company is now seeking a broadly business- 
' indptated professional who has at least 10-15 years’ experience in international 
trading, with particular knowledge of the Middle East. 

Reporting directly to the Managing Director; your role will be to advise executives, 

. via an MIS system, on the status of trading contracts in terms of profitability and 
yarianceOfou will have considerable top-level contact and will travel 
internationally to assist in the negotiation of business deals. 

The successful candidate for this key position will be either a Chartered or 
Management Accountant who has experience in the development of broadly-based 
computer systems covering financial accounting, cost control and management 
accounting;. 

■Thevery attractive remuneration package will reflect the importance the Client 
attaches to this position, and excellent benefits include housing, car; return tickets 
home and medical facilities. The appointment can be either accompanied or 
/unaccompanied. There is currently no income tax in Saudi Arabia. 


Plfttsa apply in the first instance with complete c.v. to 
Mr ELH. R. Lyta, Arthur D. Little Ltd, Berkeley Square House, 
Berkeley Square, London Wl X 6EY. 

ArthirD Little 


Hap the Aged is a major professional charily working lor 
fdflirfy people In need. 

Reporting to Be EwcufiveDi^^ 

- be responsfele for 8 sfaff. You win ensure that all financial 
aMs of the charity are promptly and accurately recorded 
fflxHhd systems, procedures and controls are continually 
developed and Improved to maintain the integrity of our 
. assets and UabflHes. This will Imotve preparing accounts in 
accordance with the Companies Act. S0RP2 and the 
forthcoming Charities Act to satisfy external auditors and 
other bodiesftat best practice has been adhered to. 

You must be a qualified accountant with at least 15 
years' experience, used to working to fight deadlines and 
have'well developed man-management skills. In-depth 
knowledge of financial accounting will be essential, as 
will sound knowledge of accounting systems and 
package software. 

Salary wfllbeEZfcOOpa 

Please lontod your w to: Colta Mfchsil, Peraonral 
DkBCtocH#tiwAged.SLJames^YfeklmdonEC1R08E 
An equal opportunities employer Non smoking offices. 
Closing data fcrappftatjons10ft February. 


Financial 

Accountant 

A key 

management 

role. 



Help the Aged 


bmudcoiitrokr 


NORTH EAST ENGLAND 


c £35 k + car 


THE COMPANY: A medium-sized industrial subsidiary (300people) 
of a leading international group operating within the mechanical 
engineering sector. 

THE POSITION: Business partner of the general manager, you will 
be responsible (with a team of 10 people) for financial and 
management accounting, industrial cost control, local treasury, MIS 
. andi on a general basis, improting the operational efficiency of the 
■ company. You will be closely involved in the implementation of new 
computer systems for the cost accountingjunction. 

. TUB CANDIDATE : A graduate of university or business school with 
at least 7 years’financial experience, preferably within a 
multinational, you are now looking to develop a career within a 
group where the finance function plays a key r6le and future 
prospects for the right person are excellent. OMAs or ACAs will be 
particularly welcome. 

Please contact Ivor ALEX in Paris on (33-13 42.89.09-17. or write to 
bim enclosing a fill curriculum vitae, quoting reference 1358/1AFT. 
at NORMAN PARSONS - 12, rue de Pontbieu - 75008PARIS - FRANCE. 


RECRUITMEN^ONSUyANTS 


APPOINTMENTS WANTED 


I CM A FINANCIAL MANAGER 


A commercial 33 year old experienced in 
operating at a senior level in most business 
- sectors -including; financial management 
systems, corporate strategy, consolidation of 
activities including rationalisation and improved 
cost control, sales generating ideas, MIS 
.installation. ; 

Available for assignments or permanent 
position. - 

■ • 4 . , v - T VhdeBoxAm, 

■ ~ Financial Times, One Southwark Bridge, 

:• ; London SE19HL 


Top 

Opportunities 

appears every 
Wednesday 

For advertising 
information 
call: 

Elizabeth 
Arthur 
071-873 3694 

Stephanie 

Cox-Freeman 

071-8734027 


A European group specialised in the design and distribution of specialised 
technical software ft992 7 70: 500MF) is seeking for Us Head Office in LYON a 


mtroHer 


Responsible for ibe implementation and analysis of the monthly reporting, 
budgets and procedures uitbin all tbc European entities, you will also be 
involved in ibe rationalisation cf the trviisury function. JS5&7AFT 


emitting manager 


Having developed a monthly consolidation package for all the subsidiaries, , 1 cm 

will ensure the accuracy and tfmcUness of the information contained uitbin it 
You will also be in charge cf the legal accounting, tax planning and internal 
control for the group. 1357:lAfT 


For both positions, our client is looking for candidates uitb a business degree or 
professional accounting qualification and apprrjxtmately 4 - 5years' experience 
urlbin a major audit firm or lettbin a similar position in industry. 

Fluency in English and French are essential with a knowledge cf other European 
languages being an advandtage. 

Tire rapid external growth and international character of the group should 
guarantee a stimulating ux>rking environment for the retained ca n didat e s as 
well as ensuring good career prospects in France and overseas. 

Please contact Ivor ALEX on Paris (33.1). 42.89.09.77 or send bim a 
detailed curriculum vitae quoting ibe reference at NORMS,IN PARSONS 
12. rue de Pontbieu - 75008 PARIS. 


*A&wnaa&€Urf0/to 

RECRUITMENT CONSULTANTS 


FINANCIAL 

CONTROLLER 


c£60,000 + benefits 


City 


Our client Is one of the leading firms of sol Id tots In London with several 
International offices. It offers a comprehensive range of legal services to both large 
and small clients, In a wide range of different sectors. Although the firm Is well 
established it is also one of the most progressive with a distinctive approach to Its 
dlents' problems. 

A Financial Controller Is now required, to be responsible to the Director of 
Finance and Administration, for the management of the Finance Department which 
has about 15 staff. Duties Indude provision of a comprehensive management 
Information service to the firm, and also involve partnership secretarial services, 
ongoing development of computer systems, tax, undertaking special projects and 
liaison with auditors, bankers and other professional advisors. 

Candidates for this posftion are most likely to be qualified graduate accountants 
aged 35 to 50 years. Experience In staff management in a senior financial position 
In a professional partnership, not necessarily legal, is essential as Is the ability to 
■produce high quality work with-minimum supervision. ■ 

The attractive remuneration package indudes the normal range of benefits 
commensurate with a posftion of this seniority. 

Please send your career and current salary details, together with a daytime 
telephone number, to Richard Brasher at the address bdow: 


NIKA EXECUTIVE SEARCH AND 
SELECTION LIMITED 
MKA House 36 King Street 
Maidenhead Berks SL6 1EF 
Telephone: I062S) 75956 
Fax:(062B) 770065 


mi 


BELGIUM • FRANCE •GERMANY • ITALY • SPAM •SWEDEN • SWITZERLAND •THE NETHERLANDS 


SAUR WATER SERVICES PLC 

FINANGAL SYSTEMS MANAGER 
£30,000 + CAR 

SAUR Water Services PLC is the UK subsidiary of the French SAUR Group 
which has worldwide interests in water supply and environmental services. 
The UK Group has a turnover of £90m and employs 800 people. 

The Group has adopted a new I.T. strategy based on the IBM AS400, which 
will involve the installation of a new complete range of accounting systems. 
A high calibre, qualified accountant with good systems experience and 
commercial acumen is needed to lead the financial systems implementation 
team. The person appointed will have good analytical skills, be a good 
communicator and will need to adopt a flexible approach. 

Reporting to the General Manager of South East Water Ltd and based in 
Eastbourne, the Financial Systems Manager will liaise with the operating 
subsidiaries based in Eastbourne, Camberiey and Haywards Heath. The job is 
initially for a two-year contract, but there are good opportunities in the 
SAUR Group worldwide. 

For further information please contact: 

Accountancy Personnel, 1st Fir, 7-8 North St Quadrant, 

Brighton. East Sussex BN1 3FA. Tel No: 0273 207641 



< 

Scotch Corner A1 


Forton 


Knutsford MG 


Anderton M61 


Newark Al 


Banger A5 


Hilton Park M6 


Swansea M4 


Aust TJI4 


Cardiff West M4 


Farthing Comer M2 


FINANCIAL CONTROLLER 

UXBRIDGE Up io £35,000+BONUS + CAR 

ROADSDESERVICESLTDowiisand operates ibesc II motorway sovice 
areas and has a turnover of£100 millioa. On-site operations include petrol stations, 
catering, retail and lodge accomreodaikni. Until recently pan of the Rank 
Organisation; it‘s new management are committed to achieving market leader¬ 
ship, and have made substantial capital available far upgrades and broader 
commercial development 

Reporting to the Hnancial Director, you will ha vc overall responsibility Bur the 
qunii ty and timeliness of accounting activities at lire Uxbridge HQ and at each 
geographically widespread site. 

You will bea force for change, identifying opportun ities fo r Improving effi- 
tiency, providing guidance and help where needed, and responding to the needs 

orBusinessManageis-Therewillalsobeakeypanioplayiniheainiemandon- 
going development of RP.QS. and Cateringfiysiems. 

You should be a qualified accountant, with 3 to 5 yeare’ post qualified 
experiencewitha large company whereyou have probably dealt with financestaff 
at remote sires. A retail orate ring background would be of special interesL 

Call B SI Cartels, or send a CV to: 


CURTEIS CHARLES 




The Business Centre London City Airport 
King George V Dock London E16 2PX 
07 1 -476 3999 or 081-504 1329 Fax 071-476 3727 


J 


System Software Associates 




The world's largest independent IBM mid 
range application software company 
requires 

European Finance 
Controller 

Frimley, Surrey 

SSA Europe's exponential revenue and profit growth over the lost 
3 years and its success throughout Europe nas ted io the 
requirement ro appoint a European Finance Controller 
Reporting to the Finance Director - Europe. SSA ltd. the successful 
apptara wJ become a key member of the small highly successful 
Financial Management Tarim helping lo execute the strategy to 

further develop and manage SSA s European business. 

The successful CeVxJidati; will have to be a qualified chartered 
accountant and have a proven track record of using the finance 
function to supper, management and business objectives. He/she 
wifl have exedtent is^hrtcai state when should include financial 
accounting, an analytical ability and a professional knowledge of 
internal control systems MuI;manorial company experience and 
knowledge of the European mart eipfcice will be a distinct 
advantage « would language skills and the use of PC tools The 
successful candidate will nave a high energy level and enjoy working 
m a dynamic, challenging and fast moving •snwronmeni wnh highfy 
motivated colleagues 

If you Teel you meet the above criteria and would be enihuscwuc 
to join the fastest growing and most successful software company 
m Europe, please write ra me. Ron von Appen. Finance Dvetior - 
Europe. SSA Ltd. Frimley Business Park. Camber lev. Surrey. 
GUlbSSG Tel. 0276 692111 

rimimic w 

_BI HMB & vis/set 


HNANCIAL 

ACCOUNTANT 

Major international retailer with worldwide 
operations requires an experienced 
qualified accountant for their London 
operations. Reporting to the General 
Mananger, you will be responsible for 
preparing financial and management 
accounts/ producing cashflow forecasts and 
budgets. 

The successful candiate will have 
experience in financial and managment 
accounting. Ideally gained in the retail 
sector. Commercial acumen and man- 
management skills are essential. 

A competitive salary for the right candidate. 

Please write with full CV. to Box No: A440 
Financial Times, One Southwark Bridge, 
London SE1 9HL 


TROUBLE SHOOTER 

Wokfagtum, Berta DLNtcir 

Oncer oppeat. lor ■ qualified tea (<35) firm ind. or iho proC to join ■ iHvcxw 
PLC with irnwli form hMl toaouS. U in a nrin ra Dotal embram dm fin. 

mngl. of Bu np « n mfaa.. acquiai tion a. poop »ct« A aomo opoaocnal aratirin g 

CHIEF ACCOUNTANT 

rnflrl[ti. * »n tMfi* tear 

A hon a c h cM mw ntauinwita group uxb i r p a tifi nd actt (-045) lo develop a 
key (fivadoo. Controlling a off of IS. magl/Gn acctt. contact coning, piojeo 
oooool A lymcm devdopam wffl he nmjor itako- 

MANAGEMENT ACCT5. 

Cnratay/HarioWLolOB J27A** ear 

Mnhinarinnal manufacturer of capuani prodneta unka three qualified 
aecH/baEm (<3I) m the above loodaam, to be nipaaahta for bh jiv pRQeeu. 
MlakieniaiputapiiniUk 

MANUFACTURING ACCT. 

Brentwood, Emtx £27^##car 

Our diem beve woo a an j. expoa order and lhu» iedu ao ad dbinii a t tpubfiod 
acct/finaltn (<37) to bo atvefvod with the p tep ai at i on of «|L aoeu. cowing 
and dndepmaL Seme travel to Europe. 


Comundal Manger 

IN BRIEF 

Munich (Fbeoi Goman) 

£45 BOO car 

CcnnpMwr ApJiW («2) 

Reading & St. Albans 

£35.000car 

Audit Mogn Europe (*2) 

Windur A Winchester 

£30.000 car 

Muff. Aeenun«aMhgt{*2) 

Amentum & Swindon 

£30.000 car 

MnuttaBangAca 

Bcalrill 

£30.000car 

Oil Acoomnzats 

W. End 

£27.000 

Newly Qualified 

Baxmgndui 

£2SjOOOcar 

CmaancooD Acct 

Bmdcncfi 

Ofi POO car 

MODcapcncooa 

Several baMo 

£Nega 


RING US NOW FOR FURTHER DETAILS 

Deboo Executive 

102 Old Street London EC1V 9AY 
Telephone: 071-253 1216 (24hrs) - Fax:071-253 2750 


UNADVERTISED VACANCIES? 

MAKING A CAREER MOVE? 

BsrwtaowAnvar HfcdWIifcabebwrdneMn n idprpw M wnioan ^ednd 

OvBewttoeaelWtareofindawBaadmAoyniriaAnaicApntfM 

I Unaniplovad efiantt are nitotnKkalr rashumf tor comukancy or inttrin ninagemitd 
aedanmantf. ■TopIflCcunpaaiec urn our outplacement landcai. 

■ Special nniice hr EXPATS. 

Cdtrour n&ana ollke tar a mMoap Ndtaor cost 

SSuBaltaw leodwWniMtabfln-maDa fmcan-lMJBS 

■ntUT MmjqwFKBmm_ 


Comunrjit Main land 


Internal Auditor 

Europe 

Sun Chemical is the largest printing ink company in 
the world with a billion pound sterling turnover and 
successful operating companies in all the major 
European countries. 

We now seek an auditor to join our European internal 
audit team, based in Watford, to conduct audits 
across a wide variety of countries. Audits are primarily 
operational but include financial, statutory and other 
audit assignments. Travel will not exceed 45%. 

The successful candidate will be in their mid twenties, 
a part or fully qualified ACA or MilA and have at least 
one further major European language apart from 
English, preferably Italian, Spanish or French. 
Reporting to Corporate Audit in the US, the appointee 
must be able to work independently and possess 
excellent communication skills. 

Compensation is competitive and includes a company 
car. Career development opportunities are considerable. 
If you are interested, please send a full C.V. to: 

John Phipps. Director, Human Resources, 

Sun Chemical Europe, Cow Lane, Watford, Herts 
WD2 6PL. England. 


Sun Chemical 
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Lively-Minded Accountant Wanted 

For fast-moving entertainment company 

If you're a qualified accountant with at least two years’ post-qualification experience 
in a dynamic FMCG environment, you could carve out a great career for yourself here 
at Phonogram. As part of the international PolyGram family of music companies, 
marketing major acts and scoring frequent chart hits, we offer superb long-term 
prospects - and a stimulating immediate challenge. 

Reporting to the Director of Finance, you'll be responsible for the preparation of 
annual budgets and monthly management accounts; information gathering and 
forecasting; the analysis of marketing campaigns: and assisting in the evaluation of 
new deals and contracts. 

You'll need to be determined, flexible in your attitude towards work, and able to get 
on well with all sorts of personalities and characters. Educated to at least A-level 
standard, or equivalent you should now be a qualified member of ACA, CACA or 
CIMA. Experience of working with Lotus (and preferably Supercalc) would be a 
distinct advantage. 

In return, you can look forward to an excellent salary and a comprehensive benefits 
package including an annual bonus, company car, contributory pension scheme and 
five weeks' annual holiday. 

So. if you'd Uke to make a future for yourself in our fast-moving industry, please 
write, enclosing a full CV and covering letter, to Melanie Higgs. Personnel 
Manager, Phonogram Limited, 1 Sussex Place. Hammersmith. London W6 9XS. 
Tel: 081-846 8S15 ext. 5341. 


Phonogram Limited 


Financial Manager 

Taxation & Risk Management 

CHESHIRE • CIRCA £33,000 + BONUS + CAR 


BM‘ 


Brunner Mond is an independent private company formed recently 
to acquire ICI's £140xn turnover Soda Ash Products business. The 
company is committed to a policy of sustained long-term growth 
and investment in order to maintain its leading position. 

Reporting to the Financial Operations Director, this is a new senior 
appointment with two initial areas of responsibility: 

• ro establish, plan and manage all aspects of corporate cajtation 
and compliance 

• to develop and implement risk management strategies, including 
overall control of the insurance programme. 

With a manufacturing asset base of several hundred million pounds and 
a £lm insurance budget, chis position will have scope for significant 
impact on business profitability. 

Candidates must be qualified accountants with a thorough grounding in 
corporate taxation, ideally backed by either treasury or financiai 
planning expertise to enable the role to broaden in the medium term. A 
proactive and creative approach must accompany highly developed 
interpersonal skills. The salary indicated is negotiable depending on 
experience and will be supplemented by a profit related bonus and a 
broad range of executive benefits. 

Interested applicants should send a detailed CV and salary history, 
quoting refe re nce 1880/FT. 


WICKLAND WESTCOTT 


m 



HUMAN RESOURCE CONSULTANTS 

Emerson Court, Aldertey RoaJ, 
WJlmstow, CbesbiieSKB 1NX 
Telephone (0625) 532446 


FINANCIAL TIMES FRIDAY JANUARY 24 1992 


COMMERCIAL MANAGER 

Airport & Downtown 

DUTY-FREE ; 

JOINT VENTURE IN ROMANIA 

This jcmil venture between a soCccm M Bid i mt ^ i a dr e itmaMdOBri, 
group positive Rom a ni an State AfflbontiM inks 1 ft- 

conunereialiy f 1 " 1 *. dynamic. Qualified Chattered Accountant oc. 
equivalent with minimum 5 yews' PQE ga ined re wwpiww lev el ■ 
uriihm ihn Any-fma of d e pa rtm en t Borofidds baaed a Bad a gn tt m - 

evfyl991 . 

To take up this exceptional challenge, yon must bo natm-fo 
Romanian and English, have a proven record in m a n agi n g and' 
motivating mff, possess d e a r pres entation tad coiutmafiCMWW stalls, 
accustomed to a high level compaorized environment, tspafdntf 
setting up and frw yflfra effective systems A controfr, napotoxfita for. 
implementing all accounting and administrarion functions, abb; to 
operate autonomously whilst retaining a flexible team-spirited 
Mthnde - all ia all yen are f t i m ' if nd to make significant contribution* 
to the sQoceufal phoning, htdldtog end profitability of the J-V. - 

The prospect* for loog-tena pc rmn a l and professorial pppw w u h iua. 
and progres s ion within the Group ate excellent for titt-thffHT. 
described outstanding sufiridntl now happily employed ha scck&g 
greater freedom of career exp re ss ion and cnhauewnea i m tide most. 
exerting field. 

Interviews win be held in SJE. Ash and London in cariy Pdwuaiy. 
Please forward, detailed resnmd with a covering Ictter. ftrtl 
credentials, salary history and i c quuuuma no lawn' tea Jawa y 
31st. 1992 tw 

Box No: A1733 Financial Times, 

One Southwaxk Bridge, 

London SE1 9HL 


Management Services in the International Oil Industry 

ACCOUNTANT 


Recent restructuring has resulted in the Central London offices of Occidental 
International Oil Inc. (OIOI) becoming a Management Services organisation. 

As such we provide a key service to American and Eastern hemisphere 
affilia tes of this Internationally successful oil company. 

To strengthen our small management team we now require an experienced 
Accountant whose prime responsibility will be to maintain the accounting and 
tax records for OIOI and to carry oat statutory and corporate reporting as 
required. Operating largely autonomously you will become fully involved in 
the full range of the accounting operation and will provide a top quality service 
to senior managers. 

Ideally a qualified Accountant, you should possess around 10 years accounting 
experience which will include compiling statutory accounts. This should be 
supported by familiarity with dual currency accounting, perhaps some oil 
company and tax department experience, and a thorough understanding 
of Lotus 123 and/or microsoft Excel. 

An at tr ac tiv e salary is offered together with a generous benefits package. 

In the first instance please send full career details to: 

CLYDE SORRELL, nWV 

OCCIDENTAL INTERNATIONAL OIL INC., M ■ 
WINDSOR HOUSE, SO VICTORIA STREET, 

LONDON SW1H 0NW. 


Financial Controller 


Aged 26-30 years 


Salary FF 250,000 to 350,000 pa 


Iceland Frozen Foods pic's meteoric expansion has made foe Company Europe's biggest 
specialist rehaler of frozen food with over 550 stores and an expected turnover of £1 billion 
in 1992. A successful retail formula backed by tight controls has enabled us to out-perform foe 
big names in British food retailing in 7 991, and whilst the others ora consolidating we are not 
omy opening 50 new stores a year in the UK — but we are also taking our entrepreneurial 
flair to France... 

The first British food retailer to operate in Europe, we hove joined up with Au Gel which has 
7 6 stores in Northern France - foe ideal springboard for our European expansion programme. 
Our ambitious plans hove created o once-in-a-lifetime opportunity fora commercially astute 
Financial Controller. Working dosely with foe MD of Au Gel you will be responsible for foe 
subsidiary company's legal, financial and administrative affairs. This will include preparing 
statutory and management accounts and information, developing the computerised financial and 
administrative systems and managing a small team. However, real success will depend upon your 
ability to be a key player in directing and controlling a major expansion programme. 

The successful applicant, folly bi-fingued — ideally with an English mother-tongue, wffl be a 
qualified accountant preferably conversant with French and English practice, with 2-3 years 
commercial post-qualification experience and prepared to re-locate to the Lille area. 

Please apply in writing giving foil personal and career history together with details of current 
remuneration package to Janet Weinstein, Personnel Director; Iceland Frozen Foods pic. 

Second Avenue, Dee-side Industrial Park, Deeside, Chvyd CH5 2NW. United Kingdom. 


Wfe ore an equal opportunities emp foyer. 


W 


FINANCIAL CONTROLLER 
PHARMACEUTICALS 
Circa £35/000 + car 

This is a new position, based in Guildford, reporting 
to the Managing Director of Monmouth 
Pharmaceuticals Ltd., the rapidly expanding 
UK/European subsidiary of Roberts Pharmaceutical 
Corporation, an international US pharmaceutical 
company. Key tasks include setting up, monitoring 
and reporting on all financial activities, budgetary 
control and planning for UK and US management . 

A qualified accountant, aged 30-45, with several 
years pharmaceutical industry experience is sought 
for this position. Please send, or fax, your CV to 
Managing Director, Monmouth Pharmaceuticals - -.. 
Ltd., 3/4 Huxley Road, Surrey Research Park; 
Guildford GU25RE. 

Tel: 0483 65299. Fax: 0483 63658 


+ CAR 



Wim turnover approaching £30m, our client is a 
well established provider ot services In the air 
transport Industry. Sales and profits have 
significantly Increased despite fire current recession, 
as a result at positive marketing and cost 
containment, underpinned by long term contracts 
from blue chip companies. 

As Finance Director you will be one of the three top 
executives In file group. Major aspects of your role 
will be ensuring the provision of quality 
management information to enhance decision 
making; raising finance to support continued growth; 
and supporting managing directors in contract 
negotiation. 


A qualified accountant, you will be already at board 
level in industry. Previous exposure to aviation, 
engineering or a contract based activity will be a 
plus. 

Please send full personal and career details in 
confidence, including current remuneration level, to 
Edward Simpson, Coopers & Lybrand Deloitte 
Executive Resourcing Lid, 76 Shoe Lane, London 
EC4A 3JB, quoting reference ES888 on bath 
envelope and letter. 




c £35,000 
+ car 


Sussex 


FINANCIAL 

CONTROLLER 

Our client is a highly successful subsidiary of a well established international group 
and a market leading manufacturer of electronic control systems and instrumentation 
for the chemicals, oil and processing industries. Product excellence and the ability to 
provide tailor made’ systems solutions have ensured an outstanding reputation with • 
an expanding worldwide customer base. : 

Participating at board level, this important position offers you the opportunity to be a 
high profile and influential member of a highly motivated management group. ■ --- - 

Uading a competent team you will be responsible for all aspects of the finance function• 
including the provision of financial and management accounts, reports, budgets arid 
forecasts. Proactive involvement in all business spheres will be essential as yob wffl' 
dosely advise managers with regard to contract terms, pricing strategy and the financial ’ 
impacts of their own operational areas. 

Aged around 30 to 35 and fully qualified, you are systems literate with demonstrable 
business acumen and managerial skills gained within a manufacturing .-engineering of 
electronics environment. You are aiming to be a Finance Director within 3 to 4 years. 

Please contact Richard Warner at CONSULT, Atlas House. 17 London Road, Hindtnad,.' 
Surrey GU26 SAB. Telephone: 0428 606797 during office hours or 0252 724671 out 
Of office hours (Fax: 0428 607198). 




Where Innovation is 
Fully Appreciated 


c£ 27 , 500 +car 


Manchester 


With our electronics products at the forefront of 
their market segments, an enviable growth curve 
and an unyielding commitment to excellence, our 
name has become synonymous with innovation. 

A quality we also look for in our people. To succeed 
as Accounts Manager in this dynamic arena, you'll 
need the vision ana creativity to play a pivotal role 
in ourfinancial success. 

Wfe now have an opportunity for an Accounts 
Manager and are looking for an ambitious 
accountant with the talent to take on a broad- 
based, pro-active role 

Reporting to our Financial Controller, your rofe 
will beta manage and coordinate our accounts 
function which spans 14 profit centres, and to 
actively contribute to financial growth. More 
specifically this involves, managing and preparing 
timely reports, initiating investigative reports and 
extensive liaison with external organisations. 

A fully qualified accountant with at least 3 years' 
post qualifying experience gained in a 
commercial environment, you must have first- 
fund experience of implementing and developing 
sophisticated computerised accounting systems. 

In addition, you'll need wel f-honed communication 
and interpeisonal skills to enable you to inspire 
the confidence and co-operation of your own 
leam, as well as colleagues in other functions. 

\Ve will reward your professionalism with an 
excellent salary and the kind of benefits you would 
expect from a company of our standing, including 
folly expensed company car and BUR\. 

In the first instance please write or telephone for 
an application form to: David V\bkefieid, 

Personnel Manager. Sharp Electronics (UK) Ltd. 
Sharp House. Thorp Road, Newton Heath, 
Manchester M10 9BE. Tel: 061-204 2462 
(Direct Line). 




A Major European Group, with a US Parent, seeks talented qualified financial 
professionals to fill key positions in Europe. The Group has expanded successfully and 
rapidly in recent years with manufacturing operations in five european countries. 

FINANCIAL CONTROLLER - ITALY 

Based initially at the manufacturing operation near Rome; the Financial 
Controller will play a full role in the management of the company. 
Knowledge of Integrated Cost and Manufacturing Control Systems is 
necessary, together with a practical approach to problem solving. Prior 
career experience should include US GAAP reporting. Treasury 
Management and Business Planning. The Controller will report bo the local 
General Manager and should be fluent in Italian. Age should be mid/late 
thirties with at least ten years senior financial management experience. 

GROUP CONSOLIDATION - BELGIUM 

Based at the European HQ in Brussels, this position manages the 
consolidation, analysis and interpretation of Group performance. 
Reporting directly to the Group Controller, the successful candidate will 
travel extensively in Europe and participate in a wide range of issues 
affecting financial performance. Experience of US GAAP and Data Base 
Management is necessary. With a minimum of five years post qualification 
experience, candidates should be fluent in English and at least one 
additional european language. 

Salary and benefits for each position will be commensurate with candidate experience 
and the respective responsibilities of each position. Assistance with relocation will be 
provided where necessary. 

Please reply with full career details and recent salary history to Box A1732, Financial 
Times, One Southwark Bridge; London SE19HL 
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Box No; A1733 Financial Times. 
One Southwark Bridge. 
London SE19HL 


















































